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Report of Independent Registered Public Accounting Firm 
 
 
To the Member and Board of Managers 
Axegine Securities LLC 
 
 
Opinion on the Financial Statements 
We have audited the accompanying statement of financial condition of Axegine Securities LLC 
(the Company) as of December 31, 2020, and the related notes (collectively, the financial 
statement).  In our opinion, the financial statement presents fairly, in all material respects, the 
financial position of the Company as of December 31, 2020, in conformity with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
This financial statement is the responsibility of the Company's management.  Our responsibility 
is to express an opinion on the Company’s financial statement based on our audit.  We are a 
public accounting firm registered with the Public Company Accounting Oversight Board (United 
States) (PCAOB) and are required to be independent with respect to the Company in accordance 
with U.S. federal securities laws and the applicable rules and regulations of the Securities and 
Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statement is free of material misstatement, whether due to error or fraud.   
 
Our audit included performing procedures to assess the risks of material misstatement of the 
financial statement, whether due to error or fraud, and performing procedures that respond to 
those risks.  Such procedures included examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statement.  Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall presentation of the financial statement.  We believe that our audit provides a 
reasonable basis for our opinion. 
 

 
A Professional Accounting Corporation 
 
We have served as the Company’s auditor since 2018. 
 
Covington, LA 
March 24, 2021 

An Independently Owned Member, RSM US Alliance
RSM US Alliance member firms are separate and independent businesses and legal entities 
that are responsible for their own acts and omissions, and each is separate and independent 
from RSM US LLP. RSM US LLP is the U.S. member firm of RSM International, a global network of 
independent audit, tax, and consulting firms. Members of RSM US Alliance have access to RSM 
International resources through RSM US LLP but are not member firms of RSM International.

LaPorte, APAC
5100 Village Walk | Suite 300

Covington, LA 70433
985.892.5850 | Fax 985.892.5956

LaPorte.com

LOUISIANA •  TEXAS             
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The accompanying notes are an integral part of these financial statement. 
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Assets
Cash and Cash Equivalents 320,935$         
Prepaid Expenses 903                  

Total Assets 321,838$         

Liabilities and Member's Equity

Liabilities
Accounts Payable 52,930             

Total Liabilities 52,930             

Member's Equity 268,908           

Total Liabilities and Member's Equity 321,838$         
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Note 1. Summary of Significant Accounting Policies 
 
Business of the Company 
Axegine Securities LLC (the Company), effective January 25, 2019, is a broker-dealer 
registered with the Securities and Exchange Commission (SEC) and the Financial Industry 
Regulatory Authority (FINRA). The Company was formed under the Limited Liability 
Company laws of the State of Delaware on February 21, 2017 and is a wholly owned 
subsidiary of Axegine Holdings LLC (Parent).  The Company is a non-clearing broker and, 
as such, will enter an agreement with a third-party clearing organization to carry and clear its 
customers' margin, cash accounts, and transactions on a fully-disclosed basis. 

 
Use of Estimates 
The preparation of financial statements in conformity with U.S generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statement and the reported amounts of revenues and 
expenses during the reporting period.  Actual results could differ from those estimates. 
 
Cash and Cash Equivalents 
For purposes of the Statement of Cash Flows, the Company considers all highly liquid 
investments purchased with an original maturity of three months or less to be cash 
equivalents. 

 
Risks and Uncertainties 
The Company had amounts on deposit at banks as of December 31, 2020 of $320,935, 
which exceed the $250,000 federally insured limits by $70,935. The Company monitors 
cash balances, and the quality of the institution that it utilizes, on an ongoing and 
continuous basis to manage its risk with respect to cash. 
 
Adopted Accounting Standards 
Fair Value Measurement 
In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic 820). The 
amendment modifies the disclosure requirements on fair value measurements based on the 
concepts in the Concepts Statement, including the consideration of costs and benefits. The 
amendments in this Update are effective for all entities for fiscal years beginning after 
December 15, 2019. The Company adopted the standard in 2020 and it did not have an 
effect on the financial statement. 
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Note 1. Summary of Significant Accounting Policies (Continued) 

Future Application of Accounting Standards 
Financial Instruments - Credit Losses  
In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses, (“ASU 
2016-13”). ASU 2016-13 changes the impairment model for most financial assets and 
certain other instruments, including trade and other receivables, held-to-maturity debt 
securities and loans, and requires entities to use a new forward-looking expected loss model 
that will result in the earlier recognition of allowance for losses. This update is effective for 
fiscal years beginning after December 15, 2019.  Early adoption is permitted for a fiscal year 
beginning after December 15, 2018, including interim periods within that fiscal year. Entities 
will apply the standard’s provisions as a cumulative-effect adjustment to retained earnings 
as of the beginning of the first reporting period in which the guidance is adopted. Under the 
Coronavirus Aid, Relief, and Economic Security (CARES) Act, the Company has temporarily 
delayed measuring credit losses on financial instruments under the new current expected 
credit losses (CECL) methodology effective January 2023. We have evaluated the impact 
of this standard on our financial statement, including accounting policies, processes and 
systems. Based on the nature of the Company's customer base and historical nature of 
losses, we do not expect the impact to be material upon adoption. 
 

Note 2. Related Party Transactions 

Services Agreement 
The Company has a continuing service agreement with it’s Parent. The terms of the 
agreement grant the Company the benefit of certain employment related and overhead 
costs incurred by the Parent.   
 
In return, the Company pays a servicing fee which is calculated based upon percentage 
of aggregate revenue that the Company generates and is allocated between the Parent’s 
employment compensation and overhead cost areas.  
 
At December 31, 2020, the Company was obligated to its Parent in the amount of 
approximately $52,930 which is included in Accounts Payable. 
 

Note 3.      Net Capital Requirements 
  

The Company is subject to the Securities and Exchange Commission Uniform Net Capital 
Rule (Rule 15c3-1), which requires the maintenance of minimum net capital and requires 
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 
to 1.  At December 31, 2020, the Company reflected net capital of approximately $268,005, 
which was in excess of its required net capital of $100,000.  The Company’s ratio of 
Aggregate Indebtedness to Net Capital was .20 to 1.   
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Note 4. Subsequent Events 
 

FASB ASC Topic 855, Subsequent Events, establishes general standards of accounting for 
and disclosure of events that occur after the balance sheet date but before financial 
statements are issued or are available to be issued.  Specifically, it sets forth the period 
after the balance sheet date during which management of a reporting entity should evaluate 
events or transactions that may occur for potential recognition or disclosure in the financial 
statements, the circumstances under which an entity should recognize events or 
transactions occurring after the balance sheet date in its financial statement, and the 
disclosures that an entity should make about events or transactions that occurred after the 
balance sheet date.  

 
In accordance with ASC 855, the Company evaluated subsequent events through March 
24, 2021, the date these financial statements were available to be issued, and determined 
that no events occurred that requires disclosure. 

 
No subsequent events occurring after this date have been evaluated for inclusion in this 
financial statement. 
 

Note 5. Going Concern 
 

The accompanying financial statement has been prepared assuming that the Company will 
continue as a going concern.  Since inception, the Company has primarily been funded by 
capital contributions from its member, while it continues in the start-up phase. 
  
As shown in the accompanying financial statement, for the year ended December 31, 2020, 
the Company shows $52,930 due to parent for direct expenses.  
 
As of March 16, 2021, management has secured a commitment from a member of the parent 
to fund the operating expenses through capital contributions for one year after this financial 
statement is issued while the Company executes an action plan to generate revenues. At the 
same time, management intends to reduce operating expenses beginning in 2021. These 
factors alleviate the doubt about the Company’s ability to continue as a going concern. 


