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INDEPENDENT ACCOUNTANTS’ AUDIT REPORT

To the Members of JETOPTERA INC.,
144 Railroad Avenue, Suite 100
Edmonds, Washington 98020

I have audited the accompanying financial statements of JETOPTERA INC., which comprise the Balance
Sheet as of December 31, 2021, and the related Statements of Income, Changes in Members’
Stockholders’ Equity and Cash Flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
conformity with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation of financial statements that are free from
material misstatement whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on the audit. The audit was
conducted in accordance with auditing standards generally accepted in the United States. Those standards
require that [ plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement in the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, 1 express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Opinion

In my opinion, the financial statements referred to above, present fairly, in all material respects, the
financial position of JETOPTERA INC. as of December 31, 2021, and the results of its operations and
cashflows for the year then ended in conformity with U.S. generally accepted accounting principles.
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JETOPTERA INC.
BALANCE SHEET

AS OF DECEMBER 31, 2021
As of
December
31,2021
Assets
Current assets:
Cash and cash equivalents $ 706,764
Accounts receivable -
Escrow account 22,030
Total current assets 728,794

Property, plant, and equipment:

Computers and Equipment 5,863
Less: accumulated depreciation (3,873)
Total Fixed Assets 1,990

Non-current assets:

Promissory notes 100,000
Intangible assets:
Developments & Patents 1,148,553
Less: accumulated amortization (166,403)
Total intangible assets 982,150
Total Assets $ 1,812,934

Liabilities & Members’ Stockholders’ Equity
Current liabilities:

Credit Cards $ 6,931
Accounts payable 941,040
Convertible debt 4,138,868
Accrued interest- Convertible debt 185,101
Total current liabilities 5,271,940

Non-current Liabilities:

Convertible debt, net of current portion 893,174
Total non-current liabilities 893,174
Total Liabilities 6,165,114

The accompanying notes are an integral part of these financial statements.
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JETOPTERA INC.

BALANCE SHEET
(Continued)
FOR THE YEAR ENDING DECEMBER 31, 2021

As of
December
31,2021
Stockholders’ Equity:
Common stock, authorized 13,015,000 shares, 571

$0.0001 par, 5,708,138 shares issued and outstanding
as of December 31, 2021

Preferred stock, authorized 5,500,000 shares, $0.0001 550
par, 5,500,000 shares issued and outstanding as of
December 31, 2021

Additional Paid-in Capital 4,509,036
Additional Paid-in Capital- Stock based compensation 124,374
expense

Warrants outstanding 249,939
Accumulated Profits (losses) (6,166,017)
Net income (loss) (3,070,633)
Total Stockholders’ Equity (4,352,180)
Total Liabilities & Stockholders’ Equity 1,812,934

The accompanying notes are an integral part of these financial statements.



JETOPTERA INC.

STATEMENT OF INCOME
FOR THE YEAR ENDING DECEMBER 31, 2021

2021
Revenue:
Sales revenue $ 76,876
Income from reimbursements 335,116
Total revenues 411,992
Expenses:
Salaries & Payroll taxes 528,234
Warrants 249,939
Stock based compensation expense 49,749
Taxes 2,494
IT software & consumables 21,129
Insurance 88,222
Legal & Professional Services 1,109,009
Advertising & Marketing 102,321
Travel 25,400
Meals & Entertainment 2,139
Rent 34,800
Interest expenses 396,627
Prototype expenses 607,001
Purchases 95,135
Miscellaneous expenses 7,409
Amortization 163,087
Total Expenses 3,482,695
Income from operations (loss) (3,070,703)
Other Income (Expenses):
Other Income 70
Total Other Income (expenses) 70
Net income (loss) for the year (3,070,633)

The accompanying notes are an integral part of these financial statements.



JETOPTERA INC.

STATEMENT OF CHANGES IN MEMBERS’ STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDING DECEMBER 31, 2021

Common Common Preferred Preferred Additional paid-in Retained earnings Additional Warrants Total
stock stock, stock stock Capital (less offering (accumulated paid-in outstanding
costs) deficit) Capital- stock
(shares) (par) (shares) (par) options

Beginning Balance, December 31,
2020

5,555,014 556 5,500,000 550 3,036,338 (6,166,017) 74,625 - (3,053,948)
Issuance of Common stock 153,124 15 1,472,698 - 1,472,713
Issuance of Preferred stock - - - - - - - - -
Net income (loss) - - - - - (3,070,633) - - (3,070,633)
Stock based compensation - - - - - - 49,749 49,749
Warrants - - - - - - - 249,939 249,939
Ending Balance, December 31, 2021 5,708,138 571 5,500,000 550 4,509,036 (9,236,650) 124,374 249,939 (4,352,180)

The accompanying notes are an integral part of these financial statements.



JETOPTERA INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDING DECEMBER 31, 2021

Cash flow From Operating Activities:
Net loss

Adjustments to reconcile net income to net cash provided

(used) by operating activities:
Amortization
Stock based compensation expense
Warrants
Changes in:
Escrow Account
Accounts Receivable
Credit Cards
Accounts Payable

Net cash provided (used) by operating activities

Cash flow From Investing Activities:
Developments & Patents
Purchases, computers and equipment

Net cash provided (used) by investing activities

Cash flow from Financing Activities
Proceeds from issuance of common stock
Convertible promissory notes
Net cash provided (used) by financing activities

Increase (decrease) in Cash
Cash, beginning of year
Cash, end of year

As of
December
31,2021

(3,070,633)

163,087
49,749
249,939

54,922
29,927
(29,891)
650,716

(1,902,184)

(1,164)
(1,990)
(3,154)

1,472,713
418,450
1,891,163

(14,175)
720,939
706,764

The accompanying notes are an integral part of these financial statements.



JETOPTERA INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDING DECEMBER 31, 2021

About the Company & its Nature of operations

JETOPTERA INC. (‘the Company’), is a corporation formed pursuant to the Delaware General
Corporation law on June 1, 2015. The Company is a propulsion system, drone, and aerial
mobility startup which aims to create a reality where aerial mobility is commonplace. The
Company plans to license and sell its patented Fluidic Propulsive System, which is engineered to
be used in vertical-take-off-and-landing (VTOL) applications, short-take-off-and-landing
(STOL) applications, and integrated into wings for lift augmentation, to both the U.S. military

and domestic and foreign commercial customers.

The Company has a total of 172 issued utility patents and pending utility patent applications,

worldwide, and an additional 17 issued design patents.
Going Concern Matters

The financial statements have been prepared on the going concern basis, which assumes that the
Company will continue in operation for the foreseeable future. However, Management has
identified the following conditions and events that creates an uncertainty about the ability of the
Company to continue as a going concern. The Company currently operates at net losses since
inception (totaling $9,236,650 as of December 31, 2021). Additionally, the Company had a
stockholders’ deficit balance of $4,352,180.

These conditions and events create an uncertainty about the ability of the Company to continue
as a going concern through May 2, 2023 (one year after the date that the financial statements
were made available). The financial statements do not include any adjustments that might be
necessary should the Company be unable to continue as a going concern. The ability of the
Company to continue as a going concern is dependent upon management's plans to raise
additional capital from the issuance of debt or the sale of stock, its ability to commence

profitable sales of its product, and its ability to generate positive operational cash flow.






