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TaxDrop

Independent Auditor's Report

August 16, 2023

To: Board of Directors of Jetoptera Inc.

Attn: Simina Farcasiu, CFO

Re: 2022 Financial Statement Audit — Jetoptera Inc.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Jetoptera Inc., which comprise the balance sheets as of December 31, 2022, and
the related statements of income, changes in stockholders' equity, and cash flows for the year then ended, and the related
notes to the financial statements. In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Jetoptera Inc. as of December 31, 2022, and the results of its operations and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (GAAS).
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Jetoptera Inc. and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Other Matter

The financial statements of Jetoptera Inc. for the year ended December 31, 2021, were audited by ancther auditor, who
expressed an unmodified opinion on those statements on May 2, 2022. There has been an adjustment to the financial
statements of 2021 (see Note 10) for underaccrued and overaccrued expenses, resulting in an adjusted opening equity
balance for the year 2022.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financial statements, management is required to
evaluate whether there are conditions or events, considered in the aggregate, that raise substantial doubt about Jetoptera
Inc.’s ability to continue as a going concern.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS, we:
. Exercise professional judgment and maintain professional skepticism throughout the audit.
. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.
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. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Jetoptera Inc.’s internal control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.
. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about Jetoptera Inc.’s ability to continue as a going concern for a reasonable period of time.
We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the

audit.

Sincerely,

TaxDrop LLC

TaxDrop LLC
Robbinsville, New Jersey
August 16, 2023



Jetoptera, Inc.
BALANCE SHEET
As of December 31, 2022
(Audited)

ASSETS

Current Assets
Cash and cash equivalents
Accounts Receivable
Escrow account
Total Current Assets

Property and Equipment
Computers and office equipment
Accumulated Depreciation

Net Property and Equipment

Intangible assets
Developments and Patents
Accumulated Amortization
Net Property and Equipment

Non-current Assets
Receivable from Founder
Right of Use asset

Total Non-current Assets

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Accounts payable
Credit cards
Convertible debt
Accrued interest - convertible debt
Current portion of lease liability
Total Current Liabilities

Non-current Liabilities
Lease liability, net of current portion
Total Non-current Liabilities

Total Liabilities

Stockholders' equity
Common Stock, $0.0001 par value; 13,015,000 shares authorized;
5,774,337 issued and outstanding
Preferred Stock, $0.0001 par value; 5,500,000 shares authorized;
5,500,000 issued and outstanding
Additional Paid in Capital
Additional Paid in Capital - Stock based compensation
Warrants Outstanding
Accumulated Profits (Losses)
Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The accompanying footnotes are an integral part of these financial statements.
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2022

334,817
311,230
2,008

648,055

12,483
(5.516)

6,967

1,673,949
(280,549)

1,393,400

100,000
562,176

662,176

2,710,598

1,359,317
1,384
5,461,775
203,933
93,739

7,120,148

468,436

468,436

7,588,584

578

550
5,656,286
407,819
249,939
(11,193,158)

(4,877,985)

2,710,598




Revenues
Less: Cost of goods sold
Gross Profit

Operating Expenses
Salaries and payroll taxes
Stock-based compensation expense
Taxes
IT software & consumables
Insurance
Legal & Professional Services
Advertising & Marketing
Travel
Meals & Entertainment
Rent
Interest expenses
Prototype expenses
Purchases
Subscription and membership dues
Repairs and maintenance
Stock issuance costs
Miscellaneous expenses
Depreciation
Amortization

Total Operating Expenses

Other Income
Project reimbursement
Franchise tax

Total Other income (expense)

Net Income (Loss)

Jetoptera, Inc.

INCOME STATEMENTS
For the Year Ended December 31, 2022

(Audited)
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2022

$ 1,884,146
(921,445)

962,701

527,066
283,445
6,748
21,307
93,711
383,092
64,192
68,748
7,075
214,349
448,636
308,412
22,020
31,966
26,396
10,998
7,692
1,643
57,455

2,584,951

83,722
(671)

83,051

$  (1,539,199)

The accompanying footnotes are an integral part of these financial statements.



Balance as of December 31,2021, as previously stated
Prior Period Adjustments (See note 10)
Balance as of December 31, 2021, as restated
Issuance of Common Stocks
Stock Based Compensation
Net loss
Balance as of December 31, 2022

Jetoptera, Inc.

STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
For the Years Ended December 31, 2022 and 2021
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(Audited)
Common Stock Preferred Stock Additional Paid-  Retained Earnings/  oifional Paid- .y @ onts Total
Value Value in Capital (Accumulated Deficit) n Capltfﬂ i Outstanding Stockho.lders
Shares ($0.0001 par) Shares ($0.0001 par) stock options Equity

5,708,138 571 5,500,000 550 4,509,036 (9,236,650) 124,374 249,939 (4,352,180)
(4,654) - - - 454065 (417,310) - - 36,755
5,703,484 571 5,500,000 550 4,963,101 (9,653,960) 124,374 249,939" (4,315,424)
70,853 7 - - 693,185 - - - 693,192
- - - - - - 283,445 - 283,445
- - - - - (1,539,199) - - (1,539,199)
5,774,337 § 578 5,500,000 $ 550 § 5,656,286 $ (11,193,158) $ 407819 $ 249,939 § (4,877,985)

The accompanying footnotes are an integral part of these financial statements.



Jetoptera, Inc.
STATEMENT OF CASH FLOWS
For the Years Ended December 31, 2022
(Audited)

Cash Flows from Operating Activities
Net Income (Loss)
Adjustments to reconcile net income (loss)
to net cash provided by operations:
Depreciation and amortization
Stock based compensation expense
Changes in operating assets and liabilities:
Escrow account
Accounts receivable
Credit cards
Accounts payable
Net cash provided by (used in) operating activities

Cash Flows from Investing Activities
Developments & Patents
Purchases, computers & equipment

Net cash used in investing activities

Cash Flows from Financing Activities
Proceeds from issuance of common stock
Convertible promissory notes

Net cash used in financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental information
Interest paid

Income taxes paid
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2022

$

(1,539,199)

59,098
283,445

20,022
(311,230)
(2,548)
508,723

(981,688)

(525,396)
(6,620)

(532,016)

693,193
448,565

1,141,758

(371,947)

706,764

$

334,817

6,748

The accompanying footnotes are an integral part of these financial statements.
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JETOPTERA, INC.
NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2022
(AUDITED)

NOTE 1 - NATURE OF OPERATIONS

Jetoptera, Inc. was registered in Delaware on June 1, 2015. The Company is a propulsion system, drone, and aerial
mobility startup which aims to create a reality where aerial mobility is commonplace. The Company plans to license
and sell its patented Fluidic Propulsive System, which is engineered to be used in vertical-take-off-and-landing
(VTOL) applications, short-take-off-and-landing (STOL) applications, and integrated into wings for lift augmentation,
to both the U.S. military and domestic and foreign commercial customers.

Since inception, the Company has relied on contributions from owners and investors to fund its operations. As of
December 31, 2022, the Company had negative working capital and will likely incur additional losses prior to
generating positive working capital. These matters raise substantial concern about the Company’s ability to continue
as a going concern (see Note 11). During the next twelve months, the Company intends to fund its operations with
funding from a crowdfunding campaign (see Note 12), and funds from revenue producing activities, if and when such
can be realized. If the Company cannot secure additional short-term capital, it may cease operations. These financial
statements and related notes thereto do not include any adjustments that might result from these uncertainties.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the
United States of America ("US GAAP"). Any reference in these notes to applicable guidance is meant to refer to U.S.
GAAP as found in the Accounting Standards Codification (“ASC”) and Accounting Standards Updates (“ASU”) of
the Financial Accounting Standards Board (“FASB”).

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make certain estimates
and assumptions that affect the amounts reported in the financial statements and footnotes thereto. Actual results could
materially differ from these estimates. It is reasonably possible that changes in estimates will occur in the near term.

Significant estimates used in the preparation of the accompanying financial statements include recording of
depreciation and amortization and the collectible valuation of accounts receivable.

Risks and Uncertainties

The Company has a limited operating history. The Company's business and operations are sensitive to general business
and economic conditions in the United States. A host of factors beyond the Company's control could cause fluctuations
in these conditions. Adverse conditions may include recession, downturn or otherwise, local competition or changes
in consumer taste. These adverse conditions could affect the Company's financial condition and the results of its
operations.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America, which it
believes to be credit worthy. The Federal Deposit Insurance Corporation insures balances up to $250,000. At times,
the Company may maintain balances in excess of the federally insured limits.

Cash and Cash Equivalents

The Company considers short-term, highly liquid investment with original maturities of three months or less at the
time of purchase to be cash equivalents. Cash consists of funds held in the Company’s checking account.






