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2019 At a Glance

$129,335 +ax -$2,369,003 $0

Revenue Net Loss

art Term Debt

$0 $2,449,738

Cash on Hand

INCOME BALANCE NARRATIVE

@ Revenues @ Profit

§120027 $129.335

$-1,059,072

$-2369,00%
2018 9

Nat Margin: 1,832% Gross Margim -164% Raturn on Ass: @%  Earnings per Share! -$2,774.00

Revenue per Employes: $12,034 Cash to Assets: 91 Revenue to Recelvables: 1,203% Debt Ratio: 0%
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The Board of Diractors

Jack Ottman
Co-founder & COO

2012

Chairman (& Salix
General Counsel @ Medici Vanturas 2019
Feunder @ Minds 2011
Officers
OFFICE ITLE o
Pater Schwartz Princips| Financial Officer; Comptrollar; Principal 2016
Accounting Officer
John Ottman Chairman; Co-foundsr 2012
Mark Harding Cosfounder: CTO 2012
Jack Ottman coo 2017
Bill Ottman Founder 2011
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aswall as palicy changes or terms vialations according to these third parties. The
prospect of increased regulation and/or Internat censorship may create accass
challenges to our users and seryice offerings, Our long-term vision is to extract all third
party hosting requirements in order to become Independently sustainable.

The Company may never receive a future equity financing or elect to convert the
Securities upan such future financing. In addition, the Company may never undergo a
liquidity event such as a sale of the Company ar an IPO. If neither the conversion of the
Soeuritias nor 3 liquidity event oceurs, the Purchasars could be laft holding the Securities
In parpatuity, The Sacurities have numeraus transfer restrictions and will ikaly ba Nighly
iquid, with ne secendary market en which to sell them. The Securitias are nat equity
Interasts, have no awnership rights, have no rights to the Company's assets or profi
and have ne voting rights or ability to direct the Company o its actions.

John Ottman is & part-time officer, As such, |t s likely that the company will not maka
the same progress as It would If that were not the case.

Minds harnesses Ethereum ERC-20 tokens and the Etharaum netwark for transactions
Regulations ragarding the use of tokens ara subjact to change and could impact the
progress of the network. MINDS Tokens 4o no! represant any type of sacurities in Minds,
Ine

Untilnow, Minds has ebtained sufficlent capital for operations primarily from (nvestars
and cash infusions from the founder. Future operations depend on Minds* ability te
@enerate revenue. While Minds may consider fundin its business in the future through a
combination of debt and equity financing, there can be no assurance that such
additional financing will ba obtained. In the two most recent fiscal years ending
December 31, 2017, the Company has consumed a total of aver $860K in cash. There s
ne guarantee that, aven with sianificant subseauent cash infusions, the Cempany will
break aven or generate pesitive cash flawa.

Minds |s dependent upon the continued support and invelvemant of key management,
engineering staft, and empleyees of all types. Minds’ success and ability to competa is
dependent on its continuing ability to identify, attract, hire train, retoin and motivate
highly qualified with of the in which Minds cperates. If
any of Minds' key personnel were ta quit the company or die. the buslnass may be
adversely affected.

Although moest of our efficers ara full time, pleasa nota that Pater Schwartz (s net
currently full time with the campany. As such, It is likely that the company will net maks
the same progress a3 it would if that were not the ¢

Braaches of the Company’s platlorm and systems may materally affect cllent adoption
and subjoet the Company te significant negative reputationat, lagal or eperational

consequances, Minds usar privacy has naver Basn compromised to date dusto 8 focus
on ancryption and sacurity, but 100% security cannot be guarantead, Cyber-crimas ara
becoming increasingly cammon and agaressive which brings par

Global markets for the Company's offering are highly competitive and s ubject to rapid
technological change. The Campany may nat be able to effectively campete in some or
all of these markals. Soma compatitors may have greater financial, research and
devalopment, operational and marketing rasources than Minds and be able to bring
competing products to market. Greater financial, research and development, operational
and marketing resources and experience may allow Minds® competitors to respond more
aquickly with new, alternative or emeraing technologles. The Company's quarterly and
annual operating results may fluctuate widely, and be negatively affected by efforts to
build volume or react to competition.

Description of Securities for Prior Reg CF Ralse

Additiona) issuances of securities, Following tha Investor's investment in the Company,
the Company may sell interests ta additional |nvestors, which will dilute the percentoge
Interest of the Investar in the €ompany. The Investor may have the opportunity to
Incranse its investment in the Company in such a transaction. but such opportunity
cannot be assured. The amount of additional financing needed by the Company, if any,
wil depend upen the maturity and objectives of the Company. The declining of an
opportunity or the (nability of the Invastor ta maka a follaw-on (nvestmant, or th lack of
an opportunity to make such a follow-on Invastmant, may result in substantial dilution of
the Investar's intanest In the Company

Issuer rapurchases of securitias, Tho Company may have autherity ta repurchase its
securlties from shareholders, which may serve to decrease any liquidity in the market for
such securities, decrease the percentage interests held by other similarly situated
Investors to the investor, and create pressure o the Investor to sel it securities to the
Company cancurrantly

{ the issuer or of i As a minority owner of the Compay
invastor will have limited or no abllity to influence a potentiat sale of the Campany or a
substantial portion of its assets. Thus, the investor will rely upon the executive
management of the Company and the Board of Directors of the Campany to manage the
Company s a5 to maximiza valus for shareholders. Accordingly, the success of the
Investor's nvestment In the Company will depend In larae part upon the skill and
expertise of the executive management of the €ompany and the Board of Directors of
the Company. If the Board Of Birectors of the Company autharizes o sale of all or a part
of the Company, or a dispositian of a substantlal portion of the Companys assets, thera
<can be no guarantee that the value recelved by the Investar, together with the fair
markat astim of the value remaining in the Cempany, will be equal to or axceed the
valug of the Invastar's initisl (nvestmant (n the Company,

Transactions with related partios, The Investor should ba awara that thare will be
accasions when the Company may encounter potantial conflicts of Interest in its
operations. On any (saue involving conflicts of interest, the executive management and
Board of Directors of the Company will be guided by their good falth judpament as to
the Company's best interests. The Company may engage in transactions with affiliates,
subsidlaries or other related parties, which may be on terms which are nat arm's-length,
but will ba in all cases consistent with the duties of the management of the Company to
its sharaholdara, By acauiring an nterast in the Company, the Investar will bo desmad to
have acknowladged the existence of any such actual oF patantial canflices of intarest and
to have walved any claim with respect o any llability ariaing from the existence of any
such conflict of interest.

Minority Qwagrshin:

AR IFvastor in the Company will ikaly hold » mincrity position in tha Company, and thus
ba limited as ta ts abllity ko contral or Influenc e tha gavernance and aperations of the
Company.

The marketability and value af the Investor's interest in the Company will depend upen
many factors outside the contral of the Investor, The Company will be managed by its
officers and be governed In accordance with the strategic direction and decisian-making
of its Board Of Directors, and tha (nvestor will have no Independent right ta name ot
remova an officar ot member of the Board OF Directors of the Company,

Following the Investar's Investment In the Company the Company may sell interests to
additional investars, which will dilute the parcentage Interast of the Investor in the
Company. The lnvestar may have the oppertunity ko increase its investmant in the
Company (n such & transaction, but such opportunity cannot be ausured,

The amount of additional financing neadad by the Company, (f any, will depend upon tha
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Investor to make & follow-an [nvestment, or the lack of an appartunity to make
such a follaw-an investment, may result in substantial dilution of the Investar's interest In
the Company.

Exercle of Riohts Held by Principal Shareholders
As holders of a majerity-In-Interast of vating rights In the Company, the sharehaldars
Wiy Make declsions with which the Investar disagrees, or that negatlvaly et the
valus of the Investor's securities in the Company. and the [avestor will have no recourss
to change thase decisions. The Invester's interasts may confiict with those of other

ors, and thars is no gusrantes that the Company will develop in @ way that is
‘optimal for oF asfvaRtagoous 16 tha Investor.

For example, the shareholders may change the terms of the articles of incorporation for
the company, changa the torms of securitias issuad by the Company, change tha
managemant of the Campany, and evan farce out minarity halders of securities, The
sharehalders may make changios that affect the tax treatmant of the Company in ways
that are unfavarable ta you but favarable ko them, They may also vete to enaage In new
offerings and/or o register certain of the Eompany's securities in a way that negatively
affects the valus of the securities tha Investor owns, Other holdars of securities of the
Company may also have access to More infarmation than the investor, |
Investor at & advantage with et to any decisions regarding th
iha owns, The sharsholdars have the right to redeem thair sacurit
Shareholders could dacide 1o forca the Company to ra W Eheir securit s at o time
that is nat favarable to the Investor and (s damaging to the Campany, Investars’ axit
affect tha value of the Company and/or its viability. In cases whera the rights of hold.
of convortible dabt, SAFES, ar other outstanding options or warrants are axercisad, or |
W WBrdS Bro grANted Under SuF aquUIty COMPEnsation plans, an INVestors intarosts (n
the Company may be diluted. Thi s that the pro-rata portion of the Company.
reprasented by tha investor's securities will decrease, which could also diminish the
Investor's voting and/or econamic riahts. in addition, as discussed above, If a majority-
Ininterest of holders of securitlos with voting riahts cause tha Company to lssue
additional stock. an investor's intarest will typ(cally also be diluted. Based on the risks
doscribed above, tha Investor could lose all or part of his or her investment in the
securition in this affering, and may nevar 5o positive returms.
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Reatvictions on Tranafer

The securties offered via Crowdfunding may not ba by any
purc haser of such s ecuritios during the one year period beginning when the securities
ware lssued, unless such securities are transferrad

16 tha Issuar;
« 1o an accredited investor”;

« a3 part of an offering reglstered with the U3 Securlties and Exchange Commission: or

« ko @ member of the family of the purch: nt, to a trust cantrolled by
the purchaser, to a trust created for the benalit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divarce of the
purchaser or other simllar circumstance.

equilv
a

Valuation Methadology for Prior Reg €F Ralse

The offering price for tha securities offered purauant to this Form C hay baen
dotarmined arbitrarily by the Company, and dees not necossarlly bear any ralations
the Company's book valu, assets, sarnings or ather ganarally acceptad valuation
critaria. In datermining the offering price, the Company did not amploy investmant
banking firms or other outside organizations to make an independent appraisal or
evaluation, Accordingly. the offering price should not be considerad to be indicative of
the actual valus of the securltios offared haraby.

Tha initial amount invested In a SAFE s determined by the Investor, and wa do not
guarantea that the SAFE will be converted inte any particular numbar of shares of
Praferracl Stock | As discusied in Quastion 13, whan wa andags in an otfering of agulty
Interasts invelving Preferrad Stack , Investors may receiva o number of shares of

Pr ol Stock calculated as elther (1) the lotal valug of the Investor's Investment,
divided by the price of the Preferred Stock being issued to new Investors, or (i) If the
valuation for tha company |s mera than the Valuation Cap, the amount (nvested divided
by tha equBtiant ot (s) the Valustian Cap divided by (b) the tatal smeunt of the
Campany's capitalization at that time. Bocause there will likaly be e public market for
our securities priar to an initial public offering e similar liquidity evant, the price of the
Prefarred Stack that Investors will recelve; andy/or the total value of the Company's
capitalization, will be determined by our board of directors . Among the factors wa may
considar In determining the price of Freferred Stock are prevalling market conditions,
our financial Inform ation, market valuations of other companios that we bolleve to be
comparabia to Us, estimates of our business patential, the prasont state of our
davelopment and othet factors deemed relevant, In the future, we will perform
valuations of our stock (including both comman stock and Praferred Stock) that take
Inte account, as applicable, facters such as the fallowing:

« unrelatad third party valuations;

- the price at which we sell ather securities (n light of the relative rights, preferences and
privileges of those securities;

- our resuity of operations, financial position and capital resources,
- current busines s conditions and projections;

« tha marketability or lack thereof of the securities:

- the hiring af key persennel and the experience of our management;
- the Intraduction of new products:

+ tha risk inherent in the de

lapment and expansion of our products:
+ our stage of develapment and material risks refatad to our business:

- tha likellhaod of achieving a liquidity event, such as an initisl public offering or a sale of
our company given the prevalling market conditions and the natura and history of our
business;

+ industry trends and compatitive environment;

- trends in consumer spanding, including consumar contidence;

« owarall econom e indicators, ncluding gross domastic product, employmant, inflation
and Intorast ratos; an

- tha general economic outiook.

We will analyze factors such as those described above using a combination of financial
and market-based methedelogies to determing our business enterprise valus, For
‘axample, we may use methodelogies that assume that bysinesses operating in the same
industry will share similar characteristics and that the Campany's valua will correlate to
those and/or that compare in similar
securlties |ssued by us that were conducted n the market.

Company

Minds, Inc.
+ Dolaware Corporation

- Organized February 201t
- 10 employees

PO BOX 768
Wilton CT 06897

hitpsid/minds.cam

Business Deseription

Retef ta the Minds arafile.

Compliance with Prior Annual Reports

Minds (s currant with all reporting requiremants under Rule 202 of Regulation
Crowdfunding.

Al prior investor update s
You tan rafer to the company's Updates page ta view all Updates to date Updates are

for investors onky and will require you to log in ta the Wetunder account used to make
the investmant.

Say Hello

Questions? Ideas? Love Letters?

Say something nice
® SUBMIT COMMENT

v

L]

You're the first one here!
Early people don't usually get a prize, so here's a love letter from us.
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