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A crowdfunding investment involves risk. You should not invest any funds in this offering unless
you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and
the terms of the offering, including the merits and risks involved. These securities have not heen
recommended or approved by any federal or state securities commission or regulatory authority.
Furthermore, these authorities have not passed upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any securities
offered or the terms of the offering, nor does it pass upon the accuracy or completeness of any
offering document or literature.

These securities are offered under an exemption from registration; however, the U.S. Securities and
Exchange Commission has not made an independent determination that these securities are exempt
from registration.

See “Risk Factors” beginning on page 5 to read about factors you should consider before investing.

THE OFFERING

This is a Regulation Crowdfunding offering by SlideBelts Inc., a Delaware corporation (the “Company,”
“us” or “we”). We are offering securities through the issuance of Simple Agreements for Future Equity
(“Safes™), with the terms consisting of a $20 million valuation cap and 20% discount. We must reach our
target investment goal of $150,000 by June 20, 2017, or our offering will expire. Oversubscriptions in
excess of the target amount of up to $1,000,000 will be accepted on a first come, first serve basis. If the
Company reaches its target amount prior to June 20, 2017, we may conduct a series of multiple closings,
provided that the investors who have committed to the funds will be provided notice five business days
prior to any such close. The minimum amount of securities that must be purchased is $250 per investor.
The maximum amount of securities that can be purchased is $100,000 per investor.



Investment

SAFE (Simple Agreement for Future Equity)

$20M valuation cap | 20 %o Discount

If vouinvest, you're betting the company will be worth more than $20M in the future.

Investment Limitations: Investors arc subject to the following limitations on the amount they may invest
in this offering, as sct forth below:

¢ Annual income AND net worth greater than $100,000:
o 10% of the lesser of your annual income or net worth, subject to a maximum of
$100,000;
¢ Annual income or net worth less than $100,000:
o the greater of: $2,000 or 5 percent of the lesser of the investor’s annual income or net
worth.

Note: You may include the income of yvour spouse for purposes of determining your annual income. Your
net worth must exclude the value of your primary residence, and if you have a mortgage on your
residence that exceeds its worth, you must include that negative equity for purposes of determining your
net worth.

Offering Exemption: This offering is being conducted by Start Engine Capital LLC (*Start Engine”), a
leading investment crowdfunding platform, pursuant to Regulation CF, promulgated under Title III of the
JOBS Act, and specifically Section 4(a)(6) of the Securities Act of 1933, as amended.

THE COMPANY AND ITS BUSINESS

SlideBelts Inc. is a wearable technology company that designs, manufactures and markets innovative
“ratchet belts,” which are patented belts made without holes. We were founded in 2007 by Brig Taylor.
Brig and Michelle married in 2008 and by 2012, Brig quit his other job and began working full time at
SlideBelts. SlideBelts is ranked #1351 on Inc. Magazine’s 500 fastest growing companies for 2016.

Our Company’s mission is to empower people through innovation in simple, stylish, wearable
technology. Our tech-enabled belt products offer freedom from holes with a large collection of leather and
canvas belts.

Our star product is the “Survival Belt,” which was featured in 2014 on Kickstarter. Our Kickstarter
campaign raised over $200,000 from over 2,000 backers, smashing our fundraising goal of $60,000 by
over 333%. Our flagship product is the SlideBelts “Leather Ratchet Belt” which consistently maintains
great customer feedback.



Company Information.

We formed the Company in 2013 as SlideBelts Inc., a California corporation. In 2016, we merged out the
California corporation and reincorporated in Delaware as SlideBelts Inc., a Delaware corporation. The
business was started in 2007.

Our principal executive offices are located at 4818 Golden Foothill Pkwy Unit #9, El Dorado Hills, CA
95762, and our telephone number is +1 (888) 754-3311. Our website address is

https://www slidebelts.com. Information contained on, or that can be accessed through, our website is not
incorporated by reference into this Offering Statement, and you should not consider information on our
website to be part of this prospectus. The SlideBelts design logo, “SlideBelts” name and our other
registered and common law trade names, trademarks, and service marks are the property of SlideBelts.

As a first-time user of equity crowdfunding under Title III of Regulation CF, we intend to take full
advantage of the exemption from audit requirements under the Regulation CF rules, including the rule
that financial statements of the issuer must be audited by an independent auditor. As an issuer relying on
these rules for the first time we are permitted to provide reviewed rather than audited financial statements.
We do not have any relevant financial statements available that have been audited by an independent
auditor.

Supply Chain Customer Base.

Raw materials essential to our businesses are purchased worldwide in the ordinary course of business
from numerous suppliers. In general, these materials are available from multiple sources. We currently
distribute our product nationally by driving online stores within the California area and beyond.



Intellectual Property and Research and Development.

Trademark Patents
Description Serial Description Patent
Number Number
Full "SlideBelts" design mark 86054611 Main SB Utility 9149090
(SlideBelts main logo). Patent
Fleur-de-lis design mark 86373509 Survival Strap Utility 9351526
(Winged Logo by itself). Patent
CARRY LESS. ADVENTURE 86315065 Main SB Patent 3 9370223
MORE. [Word Mark]
Gird Up Your Loins 86060620 Skinny Buckle Design D776568
Acquired in May 2016 Patent

SIMPLE. SUBTLE. STYLISH. 87033550

Pending Trademark Pending Patents
Description Application Description Application
Number Num ber
SURVIVAL BELT 87/158,898 Hunter/Survival 15/215,522
Buckle UP 4
Stylized mark of 86/937174 Belts with Integrated 15/166,986
"SlideBelts" Adjustment Slots
without the Fleur-de-lis
Belt Hanger 29/569,878
Wallet 29/564,423

Liabilities.

Liabilities arc discussed in more detail in the Financial Statements. The Company has several outstanding
short-term debt obligations including a long-term SBA loan with $573,051 left on the note as of March
10, 2017. The current interest rate is 6.25% but will fluctuate annually according to the Wall Street
Journal Prime Rate, plus 2.75%.

Litigation.
We are not aware of any pending litigation against us.
Other Relevant Information.

We may concurrently open a Regulation D offering in addition to the Regulation Crowdfunding offering
presently submitted. If we do a concurrent Regulation D offering, we will likely offer different investment
terms to the accredited investors than the securities offered under Section 4(a)(6) of the Securities Act.

For more information about the company and its business please sce the “Company” tab on the
company’s profile on StartEngine.com and Exhibit C to the Form C of which this Offering Memorandum
forms a part of the entire offering materials.

Third Party or Related Transactions.

There were no transactions in which the issuer was or is to be party and the amount involved exceeded
5% of the aggregate amount of capital sought by the company under Regulation CF.



THE TEAM

Officers and Directors

Brig Taylor Michelle Tavior Navinesh Singh Frg!]m-i:k Lilley Chris Gordon

Brig Talar 1z the Founder and CED of SlideBelts. Having served as a Director of the company
since 2013, Brig has held his current position as SlideBelts' Chief Executive Officer since 2015,
Frewiously, he held the offices of Chief Financial Officer, Secretary and Chief Operations Officer for
SlideBelts. Brig has more than 10 years of expenience running and operating SlideBelts, having started
the company in 2007 as a sole propretorship for a few vears hefore ultimately forming SlideBelts Inc
Brig graduated from BYU in 2010 and has been marned to Michelle Taylor since 2008,

Michele Faylor has held her current position as SlideBelts' President, Secretary, and Creative
Director since 2015 and has served as a Director of the company since 2013, Previously, she held the
office of Chief Executive Offi cer for SlideBelts and has accumulated more than 9 years of expenence
running and operating the business. In her current role, Michelle leads the creative direction for the
SlideBelts brand in all internal and outward-facing matenials. Her attention to detail has played akey role
in the growth of the business and quality of its products. Michelle graduated from BY U in 2010 and
matried Brig Taylor in 2008,

Naviresh Singh has served as Director and the Chief Financia Officer of the Company since
2015, He started wath SlideBelts in 2014 bringing 13 years of business experience serving in vanous
leadership roles with IT solutions and datahosting providers. He attended Califormia State Ui wersity,
Sacramento.

Frederick “Rick” Lilleyhas served as Chief Cperations Officer ofthe Company since 2015, He
started with SlideBelts in 2014 bringing 15 vears of fashion, retail and leadership expenience serving in
various roles for Vans Inc. He graduated from Baker College in Flint, M1

Chris Garclon has served as a Director ofthe Company since 2013, Chris has been a ciwil litigator
for ower 13 years. Heis the founder 0f The Gordon Law Firm. He 15 an Angel Investor in the company.

Number of Current Employees: 27 total emplovees

TAX MATTERS

EACHPROSPECTIVE PURCHASER SHOULD CONSULT WITH HIS OWN TAX AND ERISA
ADVISOR AS TO THE PARTICULAR CONSEQUENCES TO THEPURCHASER OF THE
PURCHASE, OWNERSHIP AND SALE OF THE PURCHASER'S SECURITIES, AS WELL AS
POSSIBELE CHANGES IN THE TAX LAWS,



TO INSURE COMPLIANCE WITH THE REQUIREMENTS IMPOSED BY THE INTERNAL
REVENUE SERVICE, WE INFORM YOU THAT ANY TAX STATEMENT IN THIS
OFFERING STATEMENT CONCERNING UNITED STATES FEDERAL TAXES IS NOT
INTENDED OR WRITTEN TO BE USED, AND CANNOT BE USED, BY ANY TAXPAYER FOR
THE PURPOSE OF AVOIDING ANY TAX-RELATED PENALTIES UNDER THE UNITED
STATES INTERNAL REVENUE CODE.

ANY TAX STATEMENT HEREIN CONCERNING UNITED STATES FEDERAL TAXES WAS
WRITTEN IN CONNECTION WITH THE MARKETING OR PROMOTION OF THE
TRANSACTIONS OR MATTERS TO WHICH THE STATEMENT RELATES. EACH
TAXPAYER SHOULD SEEK ADVICE BASED ON THE TAXPAYER'S PARTICULAR
CIRCUMSTANCES FROM AN INDEPENDENT TAX ADVISOR.

Potential purchasers who are not United States residents are urged to consult their tax advisors regarding
the United States federal income tax implications of any investment in the Company, as well as the
taxation of such investment by their country of residence. Furthermore, it should be anticipated that
distributions from the Company to such foreign investors may be subject to UNITED STATES
withholding tax.

EACH POTENTIAL PURCHASER SHOULD CONSULT HIS OR HER OWN TAX
ADVISOR CONCERNING THE POSSIBLE IMPACT OF STATE TAXES.

RISK FACTORS

THERE ARE SIGNIFICANT RISKS AND UNCERTAINTIES ASSOCIATED WITH AN
INVESTMENT IN THE COMPANY AND THE SECURITIES. THE SECURITIES OFFERED
HEREBY ARE NOT PUBLICLY-TRADED AND ARE SUBJECT TO TRANSFER RESTRICTIONS.
THERE IS NO PUBLIC MARKET FOR THE SECURITIES AND ONE MAY NEVER DEVELOP. AN
INVESTMENT IN THE COMPANY IS HIGHLY SPECULATIVE. THE SECURITIES SHOULD NOT
BE PURCHASED BY ANYONE WHO CANNOT BEAR THE FINANCIAL RISK OF THIS
INVESTMENT TFOR AN INDEFINITE PERIOD OF TIME AND WHO CANNOT AFTFORD THE
LOSS OF THEIR ENTIRE INVESTMENT.

THESE SECURITIES INVOLVE A HIGH DEGREE OF RISK THAT MAY NOT BE
APPROPRIATE FOR ALL INVESTORS. THIS OFFERING MEMORANDUM DOES NOT
CONSTITUTE AN OFFER IN ANY JURISDICTION IN WHICH AN OFFER IS NOT PERMITTED.

PRIOR TO CONSUMMATION OF THE PURCHASE AND SALE OF ANY SECURITY THE
COMPANY WILL AFFORD PROSPECTIVE INVESTORS AN OPPORTUNITY TO ASK
QUESTIONS OF AND RECEIVE ANSWERS FROM THE COMPANY AND ITS MANAGEMENT
CONCERNING THE TERMS AND CONDITIONS OF THIS OFFERING AND THE COMPANY. NO
SOURCE OTHER THAN THE INTERMEDIARY HAS BEEN AUTHORIZED TO GIVE ANY
INFORMATION OR MAKE ANY REPRESENTATIONS OTHER THAN THOSE CONTAINED IN
THIS FORM C, AND IF GIVEN OR MADE BY ANY OTHER SUCH PERSON OR ENTITY, SUCH
INFORMATION MUST NOT BE RELIED ON AS HAVING BEEN AUTHORIZED BY THE
COMPANY.



PROSPECTIVE INVESTORS ARE NOT TO CONSTRUE THE CONTENTS OF THIS OFFERING
MEMORANDUM AS LEGAL, ACCOUNTING OR TAX ADVICE OR AS INFORMATION
NECESSARILY APPLICABLE TO EACH PROSPECTIVE INVESTOR'S PARTICULAR
FINANCIAL SITUATION. EACH INVESTOR SHOULD CONSULT HIS OR HER OWN
FINANCIAL ADVISER, COUNSEL AND ACCOUNTANT AS TO LEGAL, TAX AND RELATED
MATTERS CONCERNING HIS OR HER INVESTMENT. THE SECURITIES OFFERED HEREBY
WILL HAVE TRANSFER RESTRICTIONS. NO SECURITIES MAY BE PLEDGED,
TRANSFERRED, RESOLD OR OTHERWISE DISPOSED OF BY ANY PURCHASER EXCEPT
PURSUANT TO RULE 501 OF REGULATION CF. INVESTORS SHOULD BE AWARE THAT
THEY WILL BE REQUIRED TO BEAR THE FINANCIAL RISKS OF THIS INVESTMENT FOR AN
INDEFINITE PERIOD OF TIME.

NASAA UNIFORM LEGEND

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE PERSON OR ENTITY CREATING THE SECURITIES.

Forward Looking Statement Disclosure

This Offering Memorandum and any documents incorporated by reference herein or therein contain
Jorward-looking statements and are subject to risks and uncertainties. All statements other than
statements of historical fact or relating to present facts or current conditions included in this Offering
Memorandum are forward-looking statements. Forward-looking statements give the Company's current
reasonable expectations and projections relating to its financial condition, results of operations, plans,
objectives, future performance and business. You can identify forward-looking statements by the fact that

they do not relate strictly to historical or current facts. These statements may include words such as

LI

estimate,”

expect,” "project,” "plan,

LL

intend,” "believe," "

may,” "should,” "can have,”
“likely” and other words and terms of similar meaning in connection with any discussion of the timing or

"anticipate,

nature of future operating or financial performance or other events.

The forward-looking statements conmtained in this Offering Memorandum and any documents
incorporated by reference herein or therein are based on reasonable assumptions the Company has macde
in light of its industry experience, perceptions of historical trends, current conditions, expected future
developments and other factors it believes are appropriate under the circumstances. As you read and
consider this OQffering Memorandum, you should understand that these statements are not guarantees of
performance or results. They involve risks, uncertainties (many of which are beyond the Company's
control) and assumptions. Although the Company believes that these forward-looking statements are
based on reasonable assumptions, vou should be aware that many factors could affect its actual
operating and financial performance and cause its performance to differ materially from the performance
anticipated in the forward-looking statements. Should one or more of these risks or uncertainties
materialize, or should anv of these assumptions prove incorrect or change, the Company's actual
operating and financial performance may vary in material respects from the performance projected in
these forward-looking statements.

Any forward-looking statement made by the Company in this Offering Memorandum or any
documents incorporated by reference herein or therein speaks only as of the date of this Offering
Memorandum. Factors or events that could cause our actual operating and financial performance fo
differ may emerge from time to time, and it is not possible for the Company to predict all of them. The



Company undertales no obligation to update any forward-looking statement, whether as a result of new
information, future developments or otherwise, except as may be required by law.

Risks Related to the Company’s Business and Industry

We have a limited operating history of profits upon which you can evaluate our performance, and
accordingly, our prospects must he considered in light of the risks that any new company encounters.

We were most recently reincorporated under the laws of the State of Delaware on April 29, 2016. Before
that, our company was incorporated under the laws of the State of California on June 10, 2013, While the
business has been around since 2007 it was not fully staffed or operated for several years. Accordingly,
we have a limited history upon which an evaluation of our prospects and future performance can be made.
Our proposed operations are subject to various business risks associated with new enterprises. The
likelihood of our creation of a viable business must be considered in light of the problems, expenses,
difficulties, complications, and delays frequently encountered in connection with the growth of a
business, operation in a competitive industry, and the continued development of advertising, promotions,
and a corresponding consumer base. We anticipate that our operating expenses will increase for the near
future. You should consider the our business, operations and prospects in light of the risks, expenses and
challenges faced as an emerging growth company.

We have incurred operating losses in the past, expect to incur operating losses in the future, and may
never achieve or maintain profitability.

We have experienced net losses in the last three fiscal years. In 2013, we were profitable. As of the year
ended December 31, 2015, however, we experienced a net loss of $309,497 and for the year ended
December 31, 2016, we experienced a net loss of $17,366. We expect our operating expenses to increase
in the future as we expand our operations. We will incur additional legal, accounting, and other expenses
for raising a Regulation Crowdfunding campaign. If our revenue does not grow at a greater rate than our
expenses, we will not be able to achieve and maintain profitability. We may incur significant losses in the
future for many reasons, including without limitation the other risks and uncertainties described in this
Offering Memorandum. Additionally, we may encounter unforeseen expenses, operating delays, or other
unknown factors that may result in losses in future periods. If our expenses exceed our revenue, our
business may be seriously harmed and we may never achieve or maintain profitability.

Our industry is highly fragmented and rapidly changing.

The retain and apparel industry in particular has gone through significant structural changes in consumer
buying behaviors and shifting consumer demands. Online stores have evolved much faster over the last
several years than in the past as consumers shift to online buying platforms and omni channel operations.
Accordingly, our operations and profitability are heavily dependent upon both the ability to target our
customers in a crowded marketplace and on our ability to anticipate, identify and capitalize upon new
consumer demands. If we fail to anticipate, identify or react appropriately, or in a timely manner, to our
consumer ¢xpectations, we could experience reduced consumer acceptance of our products, a diminished
brand image and higher markdowns. These factors could result in lower selling prices and sales volumes
for our products and could have a material adverse effect on our results of operations and financial
condition.

We may develop and offer new products.



There are substantial risks and uncertainties associated with creating, producing and marketing new
products in the retail industry, particularly in instances where the market is saturated with alternative
goods. In developing and marketing new wearable products, we may invest significant R&D resources.
Initial timetables for the development and launch of new products may not be achieved and price and
profitability targets may not prove feasible. We may not be successful in introducing new products in
response to industry trends or developments in technology, or those new products may not achieve market
acceptance. As a result, we could lose business, be forced to price products and services on less
advantageous terms to retain or attract clients, or be subject to cost increases. As a result, our business,
financial condition or results of operations may be adversely affected.

Our products may be subject to governmental regulations affecting wearable technologies.

Due to the options added in our wearable tech, certain state and local laws and regulations govern the
production and design of our belts, including but not limited to compliance with privacy laws (GPS),
California buckle-knife laws, and survivor designs for combustible fire starters. When possible we try to
work within the confines of the law. However, noncompliance with such laws and regulations may cause
the appropriate government agency to put a stop hold on our products, restricting our ability to conduct
business, assess additional taxes, interest and penalties or result in the imposition of significant fines.

Reductions in sales of our products will have an adverse effect on our profitability and ability to
generate cash to fund our business plan.

The following factors, among others, could affect continued market acceptance and profitability of our
products:

+ the introduction of competitive products;

« changes in consumer preferences among wearable tech;

+ changes in consumer buying habits, including trends away from certain retail goods,

* changes in consumer perception regarding the durability of our products;

+ the level and effectiveness of our sales and marketing efforts;

+ any unfavorable publicity regarding our brand;

« litigation or threats of litigation with respect to our products;

« the price of our products relative to other competing products;

* price increases resulting from rising commodity costs; and,

« introduction of competitive or lower priced goods from major ecommerce companies such as Amazon

Adverse developments with respect to the sale of competitive products would significantly reduce our net
sales and profitability and have a material adverse effect on our ability to maintain profitability and
achieve our business plan. We can guard against that by enforcing our patents and other intellectual
property rights surrounding our Company.

Risks Related to the Securities

Safes are inherently risky like convertible notes but less favorable for the investor

A Safe (“Simple Agreement for Future Equity”) is an agreement that grants the holder the right to equity
at a later date, similar to a convertible note, but with four key legal differences:



e Unlike a convertible note, a Safe is not a debt instrument. A Safe is neither debt nor equity but a
security that may or may not convert to equity at a later date. There are no voting rights attached
to the Safe.

e It is not possible for the Safes to convert to the Class A Common Stock unless we decide to issue
Preferred Stock, which would be for the principal purpose of taking investment capital.

e Diebt instruments have maturity dates. Safes (including the one in this offering) do not.

e Debt instruments have interest rates. Safes (including the one in this offering) not.

Desgpite their name implying otherwise, Safes are an investment vehicle and, like any investment vehicle,
are inherently risky. You should be aware that while Safes have become a popular method to raise capital
for early stage startup companies, not everyone agrees that they are a good investment vehicle for the
issuer or the investor.

There is not now and likely will not be a public market for the Safes. Because the Safes have not been
registered under the Safes Act or under the securities laws of any state or non-United States jurisdiction,
the Safes have transfer restrictions and cannot be resold in the United States except pursuant to Rule 501
of Regulation CF. It is not currently contemplated that registration under the Securities Act or other
securities laws will be effected. Limitations on the transfer of the Safes may also adversely affect the
availability or price that you might be able to obtain for the Safes in a private sale. The Company has
exerted control over every transfer or sale of the Safes. Purchasers should be aware of the long-term
nature of their investment in the Company. Each Purchaser in this Offering will be required to represent
that it is purchasing the Safes for its own account, for investment purposes and not with a view to resale
or distribution thereof.

The Safes will not be freely tradable until at least one year from the initial purchase date, but may never
have a secondary market for resale. The Company may repurchase the Safes at 120% of fair market value
upon a liquidation event or sale of the Company as provided in this Safe. Although the Safes may be
tradeable under federal securities law, Company corporate documents and state securities regulations may
prevent Purchaser from realizing any return on investment for an extended period of time. Each Purchaser
should consult with his or her attorney.

Safes may possibly never convert to equity.

Since the trigger event for the Safe to convert into non-voting equity is the issuance of Preferred Stock,
and there is no guarantee that will happen, the Safe holders may be unable to exercise their equity rights
under the Safe.

Neither the Offering nor the Safes have been registered under federal or state securities laws, leading
fo an absence of certain regulation applicable to the Company.

No governmental agency has reviewed or passed upon this Offering, the Company or any securities of the
Company. The Company also has relied on exemptions from securitics registration requirements under
applicable state securities laws. Investors in the Company, therefore, will not receive any of the benefits
that such registration would otherwise provide. Prospective investors must therefore assess the adequacy
of disclosure and the fairness of the terms of this offering on their own or in conjunction with their
personal advisors.

No guarantee of return on investment



There is no assurance that a Purchaser will realize a return on its investment or that it will not lose its
entire investment. For this reason, each Purchaser should read the Form C and all Exhibits carefully and
should consult with its own attorney and business advisor prior to making any investment decision.

A majority of the Company is owned by a small number of owners.

The Company is currently owned by a few owners but only Mr. Taylor has voting control in the
Company. Subject to any fiduciary duties owed to owners or investors under Delaware law, Mr. Taylor
may be able to exercise significant influence matters requiring owner approval, including the election of
directors, approval of significant Company transactions, and he will have unfettered control over the
Company’s management and policies. You may have interests and views that are different from Mr.
Taylor’s. For example, Mr. Taylor may support proposals and actions with which you may disagree. The
concentration of ownership could delay or prevent a change in control of the Company or otherwise
discourage a potential acquirer from attempting to obtain control of the Company, which in turn could
reduce the price potential investors are willing to pay for the Company. In addition, a single owner could
use his voting influence to maintain the Company's existing management, delay or prevent changes in
control of the Company, or support or reject other management and board proposals that are subject to
owner approval.

The Safes will he effectively subordinate to any of our debt that is secured.

The Safes will be unsecured, unguaranteed obligations of the Company and will be effectively
subordinated to any present or future secured debt obligations that we may incur in the future to the extent
of the value of the assets securing that debt. The effect of this subordination is that if we are involved in a
bankruptcy, liquidation, dissolution, reorganization or similar proceeding, or upon a default in payment
on, or the acceleration of, any of our secured debt, if any, our assets that secure debt will be available to
pay obligations on the Safes only after all debt, if any, has been paid in full from those assets. Holders of
the securitics will be subordinate to any debtholders. The remaining assets of the Company will be shared
with the Safe holders ratably with the stockholders. We may not have sufficient assets remaining to pay
amounts due on any or all of the Safes then outstanding.

We are not restricted from incurring additional debt or other liabilities. If we incur additional debt or
liabilities, your Safe may be subordinate to the payment of principal or interest on such other future debt
and our ability to pay our obligations on the Safes could be adversely affected. We expect that we will
from time to time incur additional debt and other liabilities. In addition, we are not restricted from paying
dividends or issuing or repurchasing our equity interests.

The standard Y Combinator Safe instrument has been significantly modified.

We have significantly modified the standard Y Combinator Safe to comport with Regulation
Crowdfunding. In addition, we have made material changes to the Safe including, but not limited to,
converting Safe holders to common stock instead of preferred stock, removing investor pro rata rights,
acquiring a repurchase right in favor of us, creating a class of non-voting shares for all Class A Common
Stockholders, and adding a class action waiver and arbitration clause. Please review the Safe in detail.

The provisions of the Safes relating to a liguidation event or change of control transactions will not
necessarily protect you.

The provisions in the Safes will not necessarily afford you protection in the event of a transaction that
may adversely affect you, including a reorganization, restructuring, merger or other similar transaction
involving us. These transactions may not involve a "liquidation event" or "change of control" which



would to trigger these protective provisions. Except in certain circumstances, the Safes will not permit the
holders of the Safes to require us to repay the obligations the Safes in the event of a takeover,
recapitalization or similar transaction.

You will not have a vote or influence on the management of the Company.

All decisions with respect to the management of the Company will be made exclusively by the Board of
Directors and Class B holders of the Company. You will not have the right or power to take part in the
management of the company and will not be represented on the board of managers of the Company.
Accordingly, no person should purchase a Safe unless he or she is willing to entrust all aspects of
management to the Company. In addition to the risks listed above, businesses are often subject to risks
not foreseen or fully appreciated by the management. It is not possible to foresee all risks that may affect
us. Morcover, the Company cannot predict whether the Company will successfully effectuate the
Company's current business plan. Each prospective Purchaser is encouraged to carefully analyze the risks
and merits of an investment in the Safes and should take into consideration when making such analysis,
among other, the Risk Factors discussed above.

The Bylaws provide us with the Right of First Refusal

Even if your Safes convert to Class A Common Stock, the Company will have the right of first refusal to
purchase any stock if you later intend to sell it. Company may exercise this right freely and without
restriction, provided that all stock is purchased in the exercise of its rights. In addition, the company

THE SECURITIES OFFERED INVOLVE A HIGH DEGREE OF RISK AND MAY RESULT IN THE
LOSS OF YOUR ENTIRE INVESTMENT. ANY PERSON CONSIDERING THE PURCHASE OF
THESE SECURITIES SHOULD BE AWARE OF THESE AND OTHER FACTORS SET FORTH IN
THIS FORM C AND SHOULD CONSULT WITH HIS OR HER LEGAL, TAX AND FINANCIAL
ADVISORS PRIOR TO MAKING AN INVESTMENT IN THE SECURITIES. THE SECURITIES
SHOULD ONLY BE PURCHASED BY PERSONS WHO CAN AFFORD TO LOSE ALL OF THEIR
INVESTMENT.

OWNERSHIP AND CAPITAL STRUCTURE; RIGHTS OF THE SECURITIES

Ownership
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Classes of securities

We have two classes of capital stock: Class A common stock and Class B common stock. Except as
otherwise required by law, holders of our Class A common stock shall not be entitled to any vote on any
matter that is submitted to a vote or for the consent of our stockholders. Holders of our Class B common
stock are entitled to one vote per share.

As aresult of the Class B common stock that Brig Taylor, our co-founder and Chief Executive Officer,
holds as 100% voting shareholder, he will be able to exercise voting rights with respect to an aggregate of
1,500,000 shares of Class B common stock, which represents 100%6 of the voting power of our
outstanding capital stock. As aresult, Mr. Taylor has the ability to control the cutcome of all matters
submitted to our stockholders for approval, including the election, removal, and replacement of directors
and any merger, consolidation, or sale of all or substantially all of our assets. If Mr. Taylor’s employment
with us is terminated, he will continue to have the ability to exercise the same.

This concentrated control could delay, defer, or prevent a change of control, merger, consolidation, or sale
of all or substantially all of our assets that our other stockholders support. Conversely, this concentrated
control could allow our single voting stockholder to consummate a transaction that our other stockholders
do not support. In addition, our founder and CEO may make long-term strategic investment decisions and
take risks that may not be successful and may seriously harm our business.

Although other equity crowdfunding issuers have offered standard Safes and non-voting stock, to our
knowledge, no one has offered a Safe that converts into non-voting shares of common stock. We cannot
predict how this structure and the concentrated control will affect the public market for our Class A



common stock if and when the securities are made available for trade on a secondary market or through
licensed broker/dealers as compared to the investment returns if the Class A common stock had voting
rights. Nor can we predict whether this structure will result in adverse publicity or other adverse
consequences.

Economic Rights

Except as otherwise expressly provided in our amended and restated certificate of incorporation or
required by Delaware law, all shares of Class A common stock and Class B common stock will have the
same rights and privileges and rank equally, share ratably, and be identical in all respects for all matters.

Conversion Rights

Each share of Class B common stock is convertible at any time at the option of the holder into one share
of Class A common stock. On any transfer of shares of Class B common stock, whether or not for value,
each such transferred share will automatically convert into one share of Class A common stock, except
for certain transfers described in our amended and restated certificate of incorporation or bylaws,
including transfers for tax and estate planning purposes, so long as the transferring holder continues to
hold sole voting and dispositive power with respect to the shares transferred. If Mr. Taylor should pass
away, his shares of Class B common stock (voting) may be transferred, by will or otherwise, to a
successor in interest; accordingly, Mr. Taylor has the ability to transfer control of the Company to
someone after his death.

Stock Plan

We have authorized and provided for a Stock Plan of up to 20,000,000 shares of Class A Common Stock.
We may amend, modify or remove these stocks upon proper vote.

Permitted Transfers

Our founder and CEO Mr. Taylor may transfer his shares of Class B stock to a permitted transferce
without such transferred shares converting into Class A common stock. In addition, our founder may
transfer shares of Class B common stock to a qualified trustee without such transferred shares converting
into Class A common stock.

What it means to be a minority holder

Holders of Class A Common Stock have no voting rights. The holders of the Clags B Common Stock will
control the Company. Class A Common Stock, will have limited ability, if at all, to influence our policics
or any other corporate matter, including the clection of directors, changes to our Company’s governance
documents, additional issuances of securitics, Company repurchases of securitics, a sale of the Company
or of asscts of the Company or transactions with related parties.

Dilution

Neither the Safes nor their underlying securitics have anti-dilution rights.

Transferability of securities



For at least one year, the securities can only be resold:
¢ InanIPO;
e To the company;
e To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust controlled by the
purchaser, to a trust created for the benefit of a member of the family of the purchaser or the
equivalent, or in connection with the death or divorce of the purchaser or other similar
circumstance.

FINANCIAL STATEMENTS AND FINANCIAL CONDITION; MATERIAL INDEBTEDNESS
Financial statements

Our financial statements for the period ending December 31, 2016 can be found in Exhibit B to the Form
C of which this Offering Memorandum forms a part.

Most recent fiscal year-end:  Prior fiscal year-end:

Total Assets: $1,986,121 $1,197.438
Cash & Cash Equivalents:  $621,396 $95,059
Accounts Receivable: $126,413 $114,961
Short-term Debt: $918,818 $246,407
Long-term Debt: $517,823 $609,708
Revenues/Sales: $6,227,791 $2,569,177
Cost of Goods Sold: $2,338,992 $1,366,087
Taxes Paid: $203,095 $89.974
Net Income: -$17,366 -$309,497

Financial condition
Results of operations

Gross Revenue for the fiscal year 2016 was approximately $6.5 million, representing over 200% total
annual growth, with a net income loss of $17 thousand. Gross Revenue for the fiscal year 2015 was $2.9
million, representing 50% total annual growth, with a net income loss of $300 thousand.

Financial milestones

The company is focused on investing for continued growth of the brand, and is generating net income
losses as a result. Management currently forecasts 2017 and 2018 revenue of $10 million, $14 million,
respectively, and believes the company will generate positive net income beginning in 2017,

Ligquidity and capital resources

The company is currently generating operating losses and requires the continued infusion of new capital
to continue business operations. If the company is successful in this offering, we will likely seek to
continue to raise capital under crowdfunding offerings, equity or debt issuances, or any other method
available to the company.



Indebtedness

Please refer to Note 5 of SlideBelts Financial Statements.

Recent offerings of securities
None.
USE OF PROCEEDS

The following table lists the use of proceeds of the Offering if the Minimum Amount and Maximum
Amount are raised.

Minimum Offering Maximum Offering
Amount Sold Amount Sold
Total Proceeds: $150,000 $1,000,000
Less Offering Fxpenses:
StartEngine Fees $7.500 $50,000
Professional Fees $7.500 $7.500
Escrow Fees $1.,050 $1,400
Net Proceeds: $133,950 $941,100
Product Development $25,000 $25,000
Working Capital $75,000 $150,000
Patents/Trademarks $10,000 $20,000
Marketing $23,950 $150,000
Short-term Debt Reduction - $500,000
New Staff - $96,100
Total Use of Net Proceeds: $133,950 $941,100

We are seeking to raise $1,000,000 in this offering through Regulation Crowdfunding, with a minimum
target raise of 150,000. We have agreed to pay Start Engine Capital LLC (“Start Engine”), which owns
the intermediary funding portal StartEngine.com, a fec of 5.0% on all funds raised. The net proceeds of
this offering, whether the minimum target amount or the maximum amount is reached, will be used for
general working capital, IP protection, product development and marketing.

Irregular Uses

There is no intended irregular use of the crowdfunding proceeds in this offering.
REGULATORY INFORMATION

Disqualification

No disqualifying events have been recorded with respect to the Company or its officers or directors.

Annual reports

Commencing on July 01, 2017, the Company will make annual reports available on its portal.

Compliance failure



The Company has not previously failed to comply with the ongoing reporting requirements of Regulation
CF.

INVESTING PROCESS
See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.
Updates

Information regarding the progress of the offering appears on the company’s profile page on
StartEngine.com.
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artesian
CPA, LLC

To the Stockholders of
Slidebelts, Inc.
El Dorado Hills, California

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

We have reviewed the accompanying financial statements of Shdebelts, Inc. (the “Company™), which
compnse the balance sheets as of December 31, 2016 and 2015, and the related statements of
operations, changes in stockholders’ equity (deficiency), and cash flows for the years then ended and
the related notes to the financial statements. A review mcludes primanly applying analytical procedures
to management's financial data and making inquines of company management. A review is
substantially less in scope than an audit, the objective of which 1s the expression of an opinion
regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparaton and fair presentation of the financial statements in
accordance with accounting panciples generally accepted in the United States of Amerniea; this includes
design, wnplementation, and mamntenance of mnternal control relevant to the preparation and far
presentation of financial statements that are free from material nusstatement whether due to fraud or
error.

Accountant’s Responsibility

Our responsibility 1s to conduct the review in accordance with Statements on Standards for Accounting
and Rewview Services promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require us to perfornm procedures to obtain lunited assurance as a basis for reporting
whether we are aware of any matenial modifications that should be made to the financial staternents for
them to be in accordance with accounting prnciples generally accepted m the Uruted States of
Amenca. We believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting princples
generally accepted i the United States of Amenca.

Going Concern

As discussed in Note 3, certain conditions indicate that the Company may be unable to continue as a
gomng concem. The accompanying financial statements do not include any adjustments that mmght be
necessary should the Company be unable to continue as a going concern.

o /2
Aecwn G LLC
Artesian CPA, LI.C

Denver, Colorado

February 27, 2017

Artesian CPA, LLC

1624 Market Street, Suite 202 | Denver, CO 80202
p: 877.968.3330 f: 720.634.0905
info@ArtestanCPA.com | www.ArtesianCPA.com



SLIDEBELTS, INC.
BALANCE SHEETS (UNAUDITED)
As of December 31, 2016 and 2015

ASSETS
Current Assets:
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Deposits
Inventory

Total Current Assets

Non-Current Assets:
Property and equipment, net
Loan fees, net
Intangible assets, net

Total Non-Current Assets

TOTAL ASSETS

See Independent Accountant’s Review Report and accompanying notes, which are an integral

2016 2015
621,396  $ 95,059
126,413 114,961

18,055 35,550
113,836 5,591
833,662 780,640

1,713,362 1,031,801

192,948 109,630
15,457 17,876
64,354 38,131

272,759 165,637

1,986,121 $ 1,197,438

part of these financial statements.
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SLIDEBELTS, INC.
BALANCE SHEETS (UNAUDITED)
As of December 31, 2016 and 2015

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIENCY)

Liabilities:
Current Liabilities:

Accounts payable ¥
Accrued expenses
Deferred revenues
Revenue financing armangements
Line of credit
Leases payable - current

Loans payable - current

Total Current Liabilities
Long-Term Liabilities:
Lease payable - long term
Loans payable - long tenn

Total Long-Term Liabilities

Total Liabilities

Stockholders’ Equity (Deficiency):

Class A Common Stock, $0.001 par, 1,000,000,000
shares authornzed, 48,500,000 and 0 shares
1ssued and outstanding, as of December 31,
2016 and 2015, respectively.

Class B Common Stock, $0.001 par, 50,000,000 shares
authonzed, 1,500,000 and 0 shares 1ssued and
outstanding, as of December 31, 2016 and 2015,

respectively.

Common Stock (California corporation), no par, 0 and
100,000 shares authorized, 0 and 50,000 shares
1ssued and outstanding, as of December 31, 2016
and 20153, respectively.

Additional paid-in capital

Accumulated deficit

Total Stockholders” Equity (Deficiency)

TOTAL LIABILITIES AND STOCKHOLDERS
EQUITY (DEFICIENCY) $

464,644 $ 237,438
160,208 99,632
116,254 179,216
240,136 .
4,604 7,529
1,439 1,439
678,682 246,407
1,665,967 771,661
3,043 4,482
517,823 609,708
520,866 614,190
2,186,833 1,385,851
48,500 .
1,500 .
5,067 50,000
(255,779) (238,413)
(200,712) (188,413)
1,986,121  § 1,197,438

See Independent Accountant’s Review Report and accompanying notes, which are an integral

part of these financial statements.
%



SLIDEBELTS, INC.

STATEMENTS OF OPERATIONS (UNAUDITED)

For the years ended December 31, 2016 and 2015

Net revenues
Costs of net revenues

Gross profit

Operating Expenses:
Sales & marketing
Compensation & benefits
General & administrative
Research & development
Total Operating Expenses

Income /(Loss) from operations

Other Income /(Expense):
Interest expense

Interest income

Total Other Income/ (Expense)
Provision for income taxes

Net Loss

See Independent Accountant’s Review Report and accompanying notes, which are an integral

2016 2015
$ 6,227,791 $ 2,569,177
(2,338,992) (1,366,087)
3,888,799 1,203,090
2,159,850 491,450
1,154,330 578,221
450,438 271,075
15,626 81,533
3,780,244 1,422,279
108,555 (219,189)
(125,964) (90,336)
43 28
(125,921) (90,308)
$ (17,366) $ (309,497)

part of these financial statements.
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SLIDBELTS, INC.
STATEMENTS OF CHANGES IN STOCKHOLDERS* EQUITY (DEFICIENCY) (UNAUDITED)
For the years ended December 31, 2016 and 2015

Common Stock

Numbert of Delaware Corporation
Shares - Class A Common Stock Class B Common Stock Retained Total
Ceommon Stock Earmnings Steckholdess’
(California Additional (Accumulated Equity
Co[pofation) Shares Amount Shares Amount Paid-In Capital Deﬁcit) (Deﬁciency)
Balance at January 1, 2015 50,000 - $ = - $ = $ 39,625 $ 71,084 110,709
Centrbution of patents = = - = = 10,375 - 10,375
Net loss = = - = = = (309,497 (309,497)
Balance at December 31, 2015 50,000 R i R - % 50,000  §  (238,413) (188,413)
Conversion to Delawate Corporation (50,000} 48,500,000 b3 48,500 1,500,000 % 1,500 % (50,000) b3 - -
Stock based compensation - - - - - 5,067 - 5,067
Net loss - - - - - - (17,366} (17,366)
Balance at December 31, 2016 - 48,500,000 $ 48,500 1,500,000 $ 1,500 $ 5,067 $ (255,779 (200,712}

See Independent Accountant’s Review Report and accompanying notes, which are an integral part of these financial statements.
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SLIDEBELTS, INC.
STATEMENTS OF CASH FLOWS (UNAUDITED)
For the years ended December 31, 2016 and 2015

Cash Flows From Operating Activities
Net Loss
Adjustments to reconcile net loss to net cash provided
by (used in) operating activities:
Depreciation and amortization
Amortization of loan fees
Stock compensation expense
Centribution of patents
Changes in operating assets and liabilities:
(Increase) /Decrease in accounts receivable
(Increase) /Decrease in prepaid expenses
(Increase) /Decrease in deposits
(Increase) /Decrease in inventory
Increase/(Decrease) in accounts payable
Increase/(Decrease) in accrued expenses
Increase/(Decrease) in deferred revenues

Net Cash Provided by (Used In) Operating Activities

Cash Flows From Investing Activities
Purchase of property and equipment
Cash paid for loan fees, tradernarks, and patents

Net Cash Used In Investing Activities

Cash Flows From Financing Activities
Proceeds from issuance of loans payable
Principal payments on loans payable
Proceeds from issuance of revenue financing arrangerments
Proceeds/ (poncipal payments) on lease payable, net
Proceeds/ (principal payments) on line of credit, net

Net Cash Provided By Financing Activities

Net Change In Cash

Cash at Beginning of Period
Cash at End of Period

Supplemental Disclosure of Cash Flow Information
Cash paid for interest

Cash paid for income taxes

2016 2015
$  (17.366) $ (309,497
45,411 21,593

2,818 13,526

5,067 -

- 10,375

(11,452) (87,539)
17,495 (35,550)
(108,245) 2,500
(53,022) (240,925)
227,206 (27,184)
60,576 48,721
(62,962) (16,345)
105,526 (620,325)
(126,517) (53,256)
(28,833) (55,347)
(155,350) (108,603)
1,773,173 1,724,888
(1,432,784) (1,268,532)
240,136 -
(1,439) 5,021
(2,925) 975)
576,161 461,302
526,337 (267,626)
95,059 362,685

$ 621,396  §$ 95,059
125,964 90,336

&5 5

& 5

See Independent Accountant’s Review Report and accompanying notes, which are an integral part

of these financial statements.
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SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

NOTE 1: NATURE OF OPERATIONS
Slidebelts, Inc. (the “Company”), 1s a corporation orgamzed June 10, 2013 under the laws of

California, subsequently converted to a Delaware corporation on April 29, 2016. The Company 1s a
fashion and apparel company, offering adjustable ratchet belts.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally

accepted in the United States of America (GAAP).

The Company adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements m conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash Equivalents and Concentration of Cash Balance

The Company considers all highly liquud securities with an original matunity of less than three
months to be cash equivalents. The Company’s cash and cash equivalents in bank deposit accounts,
at times, may exceed federally insured limits. As of December 31, 2016 and 2015, the Company’s
cash balances exceeded FDIC insured limits by $365,451 and $0, respectively.

Inventory

Inventory 1s stated at the lower of cost or market and accounted for using the weighted average cost
method. The mnventory balances as of December 31, 2016 and 2015 consist of products purchased
for resale and any materials the Company purchased to modify the products. All inventory held 1s
tinished goods as of December 31, 2016 and 2015.

Accounts Recewvable and Allowance for Doubtful Accounts

Accounts recetvable are carried at their estmated collectible amounts. Accounts recervable are
periodically evaluated for collectability based on past credit history with chients and other factors.
Provisions for losses on accounts recetvable are determined on the basis of loss experience, known
and inherent risk in the account balance, and current economic conditions. As of December 31,
2016 and 2015, the Company carried recevables of $126,413 and $114,961 and no allowances

against such.

See accompanying Independent Accountant’s Review Report
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SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

Property and Equipment

Property and equipment are recorded at cost when purchased. Depreciation 1s recorded for
property and equipment using the straight-line method over the estimated useful lives of assets. The
Company reviews the recoverability of all long-lived assets, mcluding the related useful lives,
whenever events or changes in circumstances indicate that the carrying amount of a long-lived asset
might not be recoverable. The balances at December 31, 2016 and 2015 have estimated useful lives
of 5 years. The Company’s property and equipment consisted of the following as of December 31,
2016 and 2015:

2016 2015
Property and equipment, at cost $ 263,863 $ 137,345
Accumulated depreciation (70,915) (21,1 15)
Property and equipment, net $ 192948 $ 109,630
Depreciation expense $ 43,200 $ 20,752
Intangibles (Trademarks and patents) $ 67,4006 $ 38,972
Accumulated amortization (3,052) (841)
Intangibles, net $ 64,354 $ 38,131
Amortization expense $ 2,211 $ 341
Loan fees $ 32,571 $ 32,172
Accumulated Amortization (17,114) (14,296)
Loan fees, net $ 15,457 $ 17,876
Interest expense $ 2,818 $ 13,526

Fair Value of Financial Instruments

Financial Accounting Standards Board (“IFASB”) guidance specifies a hierarchy of wvaluation
techniques based on whether the wnputs to those wvaluation techniques are observable or
unobservable. Observable mputs reflect market data obtained from independent sources, while
unobservable inputs reflect market assumptions. The hierarchy gives the highest prionty to
unadjusted quoted prices in active markets for identical assets or labilities (Level 1 measurement)
and the lowest priority to unobservable inputs (Level 3 measurement). The three levels of the fair
value hierarchy are as follows:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level 1 primarily consists of
financial instruments whose value 1s based on quoted market prices such as exchange-traded
instruments and listed equities.

See accompanying Independent Accountant’s Review Report
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SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly (e.g:, quoted prices of sumnilar assets or liabilities 1n
active markets, or quoted prices for identical or similar assets or liabilities in markets that are not
active).

Level 3 - Unobservable mputs for the asset or hability. Financial mnstruments are considered
Level 3 when therr fair values are determined using pricing models, discounted cash flows or
stmilar techniques and at least one significant model assumption or mput 1s unobservable.

The carrying amounts reported m the balance sheets approximate their fair value.

Revenue Recognition

The Company recognizes revenue when: (1) persuaswe evidence exists of an arrangement with the
customer reflecting the terms and conditions under which products or services will be provided;
(2) delvery has occutred or services have been provided; (3) the fee 1s fixed or determinable; and
(4) collection 1s reasonably assured. The Company typically collects revenue upon sale and
recognizes the revenue when the item has shipped. Sales tax 1s collected on sales in California and
these taxes are recorded as a hability until remittance. The Company includes credit card merchant
account fees and Amazon fees as cost of goods sold 1n the statement of operations.

Stock-Based Compensation

The Company accounts for stock-based compensation i accordance with ASC 718, Compensation -
Stock  Compensation. Under the fair wvalue recognition provisions of ASC 718, stock-based
compensation cost 1s measured at the grant date based on the fair value of the award and 1s
recognized as expense ratably over the requsite service period, which is generally the option vesting
period. The Company uses the Black-Scholes option pricing model to determine the fairr value of
stock options.

Income Taxes

The Company uses the lability method of accounting for mncome taxes as set forth in ASC
740, Income Taxes. Under the hability method, deferred taxes are determined based on the temporary
differences between the financial statement and tax basis of assets and labilities using tax rates
expected to be in effect during the years in which the basis differences reverse. A valuation
allowance 1s recorded when 1t 1s unlikely that the deferred tax assets will be realized.

The Company assesses its income tax positions and records tax benefits for all years subject to
examination based upon its evaluation of the facts, circumstances and information available at the
reporting date. In accordance with ASC 740-10, for those tax positions where there 1s a greater than
50% likelihood that a tax benefit will be sustained, our policy 1s to record the largest amount of tax
benefit that 1s more likely than not to be realized upon ultimate settlement with a taxing authority
that has full knowledge of all relevant information. For those imncome tax positions where there 1s
less than 50% likelthood that a tax benefit will be sustained, no tax benefit will be recognized in the
financial statements. The Company has determined that there are no material uncertain tax
positions.

See accompanying Independent Accountant’s Review Report
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SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

The Company converted from a subchapter S-Corporation to a C-Corporation for tax purposes
effective on Aprl 30, 2016. Accordingly, all earnings and losses prior to the conversion passed
through to the ownership and were not taxable to the Company. Therefore, the Company does not
recewve the net operating loss carryforward credits for losses prior to the conversion date.

The Company accounts for income taxes with the recognition of estimated mcome taxes payable or
refundable on income tax returns for the current period and for the estimated future tax effect
attributable to temporary differences and carryforwards. Measurement of deferred income items 1s
based on enacted tax laws including tax rates, with the measurement of deferred income tax assets
being reduced by available tax benefits not expected to be realized in the immediate future. The
Company had net operating loss carryforwards of $134,248 as of December 31, 2016. The Company
pays Dederal taxes at a rate of 34%, and has used this effective rate to demve net tax assets of
$65,722 as of December 31, 2016 resulting from its net operating loss carryforwards and book to tax
differences related to depreciation and amortization. Due to uncertainty as to the Company’s ability
to generate sufficient taxable income in the future to utihze the net operating loss carryforwards
before they begin to expire 1n 2036, the Company has recorded a full valuation allowance to reduce
the net deferred tax asset to zero.

The Company files U.S. federal and state mcome tax retums. All previous tax returns have been
filed, while 2016 tax returns have not yet been filed. All tax periods since inception remain open to
examination by the taxing jurisdictions to which the Company 1s subject.

NOTE 3: GOING CONCERN

The accompanying financial statements have been prepared on a gomg concern basis, which
contemplates the realization of assets and the satisfaction of labilities in the normal course of
business. The Company 1s a business that has not generated profits in recent years, has sustained
net losses of $17,366 and $309,497 during the years ended December 31, 2016 and 2015,
respectively, and has an accumulated deficit of $255,779 and $238,413 as of December 31, 2016 and

2015, respectively.

The Company’s ability to continue as a going concern in the next twelve months following the date
the financial statements were available to be 1ssued 1s dependent upon its ability to produce revenues
and/or obtain financing sufficient to meet current and future obligations and deploy such to
produce profitable operating results. Management has evaluated these conditions and plans to
generate revenues and raise capital as needed to satisty its capital needs. No assurance can be given
that the Company will be successful in these efforts.

These factors, among others, raise substantial doubt about the ability of the Company to continue as
a going concern for a reasonable period of time. The financial statements do not include any
adjustments relating to the recoverability and classification of recorded asset amounts or the
amounts and classification of liabilities that might be necessary should the Company be unable to
continue as a going concern.

See accompanying Independent Accountant’s Review Report
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SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

NOTE 4: DEFERRED REVENUE

In September 2014, the Company raised $195,560 from a Kickstarter campaign, which was recorded
to deferred revenue. This balance was relieved as these orders were fulfilled, resulting in remaining
deferred revenues of $35,000 and $179,216 as of December 31, 2016 and 2015, respectively. The
Company accepted additional pre-orders during 2016, resulting in an additional $81,254 of deferred

revenues as of December 31, 2016.
NOTE 5: LOANS PAYABLE

Line of Credit

On November 15, 2013, the Company entered into a line of credit agreement with JP Morgan Chase
Bank, NA, in the amount of $10,000 bearing interest of W8] Prime plus 6.3%. Interest expense on
this loan was $767 and $701 for the years ended December 31, 2016 and 2015, respectively. The
unpaid principal balance was $4,604 and $7,529 as of December 31, 2016 and 2015, respectively.

Loans Payable
On July 17, 2014, the Company entered into a 6-month term loan agreement with Amazon Capital

Services, Inc. in the amount of §46,000, bearing interest of 12.9%. Interest expense for this loan
totaling $85 was recorded for the year ended December 31, 2015. This loan was paid off on January
24, 2015 in the amount of §7,873.

On October 2, 2014, the Company entered into a 6-month term loan agreement with Amazon
Capital Services, Inc. in the amount of $19,000, bearing interest of 11.9%. Interest expense for this
loan totaling $317 was recorded for the year ended December 31, 2015. This loan was paid off on
April 4, 2015 1n the amount of $3,248.

On November 7, 2014, the Company entered mnto a 6-month term loan agreement with Amazon
Capital Services, Inc. in the amount of $104,000 bearing interest of 6.9%. Interest expense for this
loan totaling $1,404 was recorded for the year ended December 31, 2015. This loan was paid off on
April 24, 2015 in the amount of $17,583.

On December 14, 2014, the Company entered into a 6-month term loan agreement with Amazon
Capital Services, Inc. in the amount of $33,000, bearing interest of 6.9%. Interest expense for this
loan totaling $571 was recorded for the year ended December 31, 2015. This loan was paid off on
April 24, 2015 in the amount of $11,126.

On November 3, 2014, the Company entered into a 6-month loan agreement with Celtic Bank, in
the amount of $81,300, bearing interest at 29.11%. Interest expense for this loan totaling $7,317 was
recorded for the year ended December 31, 2015. This loan was paid off on May 3, 2015 in the
amount of $13,550.

On December 16, 2014, the Company entered into a 6-month loan agreement with Celtic Bank, in

the amount of $9,500, bearing interest at 29.11%. Interest expense for this loan totaling $1,140 was
recorded for the year ended December 31, 2015. This loan was paid off on May 3, 2015 in the

amount of $3,167.

See accompanying Independent Accountant’s Review Report
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SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

On August 12, 2014, the Company entered into a 36-month loan agreement with Funding Circle
Partners, L.P in the amount of $200,000, bearing interest of 14.9%. This loan was refinanced with
Funding Circle Partners, L.P and was paid off on April 21, 2015 resulting 1n a new loan agreement in
the amount of $500,000, bearing interest of 18.49%. Interest expense for the loans totaled §40,610
for the year ended December 31, 2015. This loan was paid off on August 4, 2015 1n the amount of
$468,026 1n the loan disbursement from First US Credit Union.

On July 21, 2015, the Company entered into a 36-month term loan agreement with Crest Capital in
the amount of $11,558, bearing interest at 15.25%, with a required monthly principal and interest
payment of $390. Interest expense on this loan was $1,284 and $680 for the years ended December
31, 2016 and 2015, respectwely. The unpaid principal balance was $6,539 and $9,521 as of
December 31, 2016 and 2015, respectively.

On August 4, 2015, the Company entered mto a 7-year term loan agreement with First US Credit
Union i the amount of $700,000, bearing interest at 6%, with a required monthly principal and
interest payment of $10,350. Interest expense on this loan was $35,745 and $18,088 for the years
ended December 31, 2016 and 2015, respectvely. The unpaid principal balance was $595,758 and
$673,963 as of December 31, 2016 and 2015, respectively.

On October 27, 2015, the Company entered mto a 6-month term loan agreement with Amazon
Capital Services, Inc. in the amount of $240,000, bearing interest at 6.9%, with a required monthly
principal and interest payment of $41,400. Interest expense on this loan was $4,373 for the year
ended December 31, 2015. The unpaid principal balance was $161,573 as of December 31, 2015.
The loan was paid off on April 12, 2016 1n the amount of $40,993.

On QOctober 27, 2015, the Company entered into a 33-month term loan agreement with Crest
Capital in the amount of $12,627, bearing interest at 14.38%, with a required monthly principal and
interest payment of $460. Interest expense on this loan was $1,394 and $288 for the years ended
December 31, 2016 and 2015, respectively. The unpaid principal balance was $7,412 and $11,058 as
of December 31, 2016 and 2015, respectively.

On March 1, 2016, the Company entered mto a 36-month loan agreement with UUS Bank in the
amount of $18,412, bearing interest at 6.85%, with a required monthly principal and interest

payment of $567. Interest expense on this loan was $850 for the year ended December 31, 2016.
The unpaid principal balance was $14,156 as of December 31, 2016.

On May 31, 2016, the Company entered into a 12-month year term loan agreement with Celtic Bank
in the amount of $100,000, bearing interest at 12%, with a required monthly principal and interest
payment of $9,333. Interest expense on this loan was $6,000 for the year ended December 31, 2016.
The unpaid principal balance was $50,000 as of December 31, 2016.

On October 21, 2016, the Company entered into a 6-month term loan agreement with Celtic Bank
in the amount of $32,400, bearing varying monthly interest rates of 1-5%, with varying required
monthly principal and interest payments of $5,724-$7,020. Interest expense on this loan was $1,620
for the year ended December 31, 2016. The unpaid principal balance was $27,000 as of December
31, 2016.

See accompanying Independent Accountant’s Review Report
12-



SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

On October 28, 2016, the Company entered into a 7-month term loan agreement with Merchant
Capital Source in the amount of $200,000, bearing interest at 51.4%, with a required daily principal
and interest payment of $1,238. Interest expense on the loan was $12,000 for the year ended
December 31, 2016. The unpaid principal balance was $160,000 as of December 31, 2016.

On November 2, 2016, the Company entered into a 260-day term loan agreement with Direct
Capital m the amount of $75,000, beaning interest at 24.9%, with a required daily principal and
interest payment of $326. Interest expense on the loan was $2,355 for the year ended December 31,
2016. 'The unpaid principal balance was $64,640 as of December 31, 2016.

On December 4, 2016, the Company entered into a 12-month term loan agreement with Amazon
Capital Services, Inc. in the amount of $271,000, bearing mterest at 12.9%, with a required monthly
principal and interest payment of $24,192. This was one of a series of loan agreements with Amazon
Capital Services, Inc. opened and repaid during 2016. Total interest expense on loans with Amazon
Capital Services, Inc. was $20,764 for the year ended December 31, 2016. The unpaid principal
balance was $271,000 as of December 31, 2016.

Revenue Financing Arrangements

The Company accounts for sales of future revenues m accordance with ASC 470-10-25, Sales of
Future Revenues.

On November 4, 2016, the Company entered mnto a short-term loan agreement with PayPal
Working Capital in the amount of $97,000. The Company is to remit 15% of PayPal sales to PayPal
until $102,029 1s paid back. The unpaid principal balance was $59,120 as of December 31, 2016. The
Company had entered into several agreements with PayPal during 2016, total interest expense on all
arrangements totaled $22,449 for the year ended December 31, 2016.

On December 16, 2016, the Company entered mto a short-term loan agreement with Shopify
Capital, Inc. in the amount of $200,000. The Company 1s to remit 15% of Shopify sales to Shopify
until $226,000 1s paid back. The unpaid principal balance was $181,016 as of December 31, 2016.
The Company had entered into several agreements with Shopify during 2016, total interest expense
on all arrangements totaled $7,051 for the year ended December 31, 2016.

Future Mintmum Debt Payments

Future minmimum debt payments under the Company’s outstanding loans are as follows as of

December 31, 2016:

2017 § 923422
2018 108,259
2019 104,200
2020 108,841
2021 115,554
Thereafter 30,969
Total $1,441,245

See accompanying Independent Accountant’s Review Report
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SLIDEBELTS, INC.
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

NOTE 6: STOCKHOLDERS® EQUITY

At mnception, the Company authorized 100,000 shares of common stock with no par value. In April
2016, i conjunction with the conversion to a Delaware corporation, the Company authornized
1,000,000,000 shares of $0.001 par Class A Common Stock and 50,000,000 shares of $0.001 par
Class B Common Stock. Subsequent to December 31, 2016, the Company reduced the authonzed
Class B Common Stock to 1,500,000 shares.

As of December 31, 2015, 50,000 shares of common stock were 1ssued and outstanding in the
California corporation. In conjunction with the conversion to a Delaware corporation, the
Company exchanged the 50,000 then outstanding shares of common stock in the California
corporation at a 1,000:1 rate into 48,500,000 shares of Class A Common Stock and 1,500,000 shares
of Class B Common Stock. All shares are held with the founders.

The rights, preferences, powers, privileges, and the restrictions, qualifications, and limitations of the
Class A Common Stock are identical to those of the Class B Common Stock other than in respect to
voting and conversion rights, where Class B Common Stock holders have exclusive voting rights,
rights to voluntary convert at a 1:1 rate into Class A Common Stock, and are subject to mandatory
conversion mnto Class A Common Stock upon a permitted transter of Class B Common Stock (as
defined in the Articles of Incorporation).

In June 2015, the Company’s founder contributed patents recorded at $10,375 to the Company.
NOTE 7: SHARE-BASED PAYMENTS

Stock Plan

The Company has adopted the 2016 Stock Incentive Plan, as amended and restated (the “Plan”),
which provides for the grant of shares of stock options to employees and service providers. Under
the Plan, the number of shares reserved for grant was 20,000,000 shares as of December 31, 2016.
The option exercise price generally may not be less than the underlying stock’s fair market value at
the date of the grant and generally have a term of ten years. Stock options comprise all of the
awards granted smce the Plan’s inception. Shares available for grant under the Plan amounted to

19,200,000 as of December 31, 2016.

The Company measures employee stock-based awards at grant-date fair value and recognizes
employee compensation expense on a straight-line basis over the vesting period of the award.
Determining the appropriate fair value of stock-based awards requires the mput of subjective
assumptions, including the fair value of the Company’s common stock, and for stock options, the
expected life of the option, and expected stock price volatility. The Company used the Black-Scholes
option pricing model to value its stock option awards. The assumptions used in calculating the fair
value of stock-based awards represent management’s best estimates and imnvolve inherent
uncertainties and the application of managements judgment. As a result, if factors change and
management uses different assumptions, stock-based compensation expense could be materally
different for future awards.

See accompanying Independent Accountant’s Review Report
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2016 and 2015 and for the years ended

The expected life of stock options was estimated using the “simplified method,” which 1s the
midpoint between the vesting start date and the end of the contractual term, as the Company has
limited historical information to develop reasonable expectations about future exercise patterns and
employment duration for its stock options grants. The simplified method 1s based on the average of
the vesting tranches and the contractual life of each grant. For stock price volatility, the Company
uses comparable public companies as a basis for its expected volatility to calculate the fair value of
options grants. The risk-free interest rate 1s based on U.S. Treasury notes with a term approximating
the expected life of the option. The estimation of the number of stock awards that will ultimately
vest requires judgment, and to the extent actual results or updated estimates differ from the
Company’s cutrrent estimates, such amounts are recognized as an adjustment in the period 1n which

estimates are revised. The assumptions utilized for option grants during the year ended December
31, 2016 1s as follows:

2016
Risk Free Interest Rate 1.32%
Dividend Yield 0.00%
Estimated Volatility 60.00%
Expected Life (years) 5.00
Fair Value per Stock Option $ 0.019

For options 1ssued to date, a vesting schedule of two years has been used. A summary of
information related to stock options for the year ended December 31, 2016 1s as follows:

December 31, 2016

Weighted
Average

Options Exercise Price

Outstanding - beginning of year e $ -
Granted 800,000 $ 0.015

Exercised - $ -

Forfeited - $ "
Outstanding - end of year 800,000 $ 0.015
Exercisable at end of year 516,666 $ 0.015

Weighted average grant date fair value of
options granted during year $ 0.019

Weighted average duration to expiration
of outstanding options at year-end 9.3

See accompanying Independent Accountant’s Review Report
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Stock-based compensation expense of $5,067 was recognized under FASB ASC 718 for the year
ended December 31, 2016. Total unrecogmzed compensation cost related to stock option awards
amounted to $10,133 for the year December 31, 2016 and will be recognized over a weighted

average period of 16 months.
NOTE 8: LEASE OBLIGATIONS

Effective August 6, 2014, the Company entered into a lease agreement for office space. The lease
term commenced October 1, 2014 and was scheduled to expire after 38 months, on November 30,
2017. On October 11, 2016 an amendment was made to the Company’s office lease. The lease term
commenced on November 1, 2016 and expires on October 31, 2018. Monthly lease obligations
under the lease range from $6,389 to $6,700 per month. Rent expense for the years ended December
31, 2016 and 2015 totaled $56,585 and $41,958, respectively.

The following are the mmmmum future lease obligations on the Company’s lease agreement:

December 31, lLease Obligations
2017 $ 78,292
2018 $ 67,004

NOTE 9: CONTINGENCIES

The Company may be subject to pending legal proceedings and regulatory actions in the ordinary
course of business. The results of such proceedings cannot be predicted with certainty, but the
Company does not anticipate that the final outcome, 1f any, artsing out of any such matter will have
a material adverse effect on its business, financial condition or results of operations.

NOTE 10: RECENT ACCOUNTING PRONOUNCEMENTS

In July 2014, the FASB issued the ASU No. 2015-11 on “Inventory (Topic 330): Sunplifying the
Measurement of Inventory”, which proposed that inventory should be measured at the lower of cost
and the estimated selling prices in the ordinary course of business, less reasonably predictable costs
of completion, disposal, and transportation. These amendments are based on existing guidance that
requires measuring mventory at the lower of cost or market to consider the replacement cost of
inventory less an approximately normal profit margin a