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Our investment strategy has guided us to invest in businesses with a 
track record of stable and predictable operating performance, meaningful 

management team ownership and high cash-flow generation.



To Our Shareholders 

2022 was another year of growth for CNL Strategic 

Capital as strong performance from our portfolio 

companies helped boost the fair value of our investments 

and increase our operating cash flow. Our portfolio of 11 

high-quality and durable middle-market U.S. private 

companies have low leverage, allowing them to perform 

well in a turbulent economy of rising interest rates and 

record-setting inflation. 

Our investment strategy has guided us to invest in 

businesses with a track record of stable and predictable 

operating performance, meaningful management team 

ownership and high cash-flow generation. We are 

pleased to report that many of our portfolio companies 

were able to expand their service offerings and 

geographies through acquisitions in 2022. 

The Year in Review
 As of Dec. 31, 2022, CNL Strategic Capital’s portfolio 

investments had a total fair value of $588.8 million, 

representing companies diversified across six 

industries. This compares with a fair value of $456.0 

million at the end of 2021. 

 Through CNL Strategic Capital’s private and public 

offerings, we have received aggregate net proceeds 

of $649.8 million since inception, including $15.5 

million through the distribution reinvestment plan. 

 During the year ended Dec. 31, 2022, we received 

net investment income of $16.7 million compared to 

$10.1 million during the year ended Dec. 31, 2021.

 In May 2022, we acquired a majority equity stake 

and made a concurrent debt investment in Vektek 

Holdings, LLC, for $81.3 million, making it the 11th  

 

 

company in CNL Strategic Capital’s portfolio.  

Founded in 1974 and headquartered in St. Joseph,  

Missouri, Vektek designs, engineers and 

manufactures automated work holding solutions for 

 Computer Numerical Control (CNC) machining. 

 In 2022, CNL Strategic Capital also made additional 

equity investments totaling $8.1 million in existing 

portfolio companies ATA National Title Group, Blue 

Ridge ESOP Associates and Clarion Safety Systems to 

support growth through acquisitions.  

 The performance of our portfolio companies enabled 

us to keep our commitment to pay shareholders 

monthly distributions, which totaled $21.9 million  

in 2022.

 The company’s net asset valuation in 2022 showed 
steady growth for each share class, driven by the 
increases in portfolio value outlined above. Together, 
with distributions paid, shareholders achieved a total 
investment return of 10.8%, 9.7%, 9.7%, 9.3%, 
9.7% and 11.8% for Class FA, Class A, Class I, Class 
T, Class D and Class S shares, respectively, for the 
year ended Dec. 31, 2022. These returns are before 
any applicable sales load and assume that 
shareholders reinvested their distributions.  
 
For additional details on the company’s performance 
for 2022, please see the sources of distributions, 
including from sources other than income, and the 
financial highlights table in Note 6 and Note 12, 
respectively, of Part II, Item 8 in the accompanying 
Annual Report on Form 10-K. 
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Portfolio Update
Majority-Owned Portfolio Companies

During the year ended 2022, the fair value of our equity 

investment in our eight majority-owned investments 

increased by $30.9 million compared to an increase of 

$30.4 million for the same time period in 2021, and 

portfolio company revenues totaled $240.8 million 

during 2022, compared to $169.2 million during 2021. 

Through our partnership with these companies and in 

response to lingering pandemic-related supply chain and 

labor challenges, some portfolio companies undertook 

initiatives to reduce operating costs and improve financial 

controls and reporting to navigate 2022. We further 

collaborated with other companies to increase market 

share by acquiring complementary businesses and 

enhancing revenue.

ATA National Title Group

$3 Million Decrease in Fair Value of our  

Equity Investment

During 2022, ATA undertook initiatives to reduce 

operating costs, improve financial controls and reporting 

and further build its sales function. The company also 

expanded its coverage in the Ann Arbor, Michigan, 

market by acquiring Absolute Title, Inc., a title services 

business, in February 2022. As of Dec. 31, 2022, ATA 

reported total assets of approximately $95.6 million and 

total revenues of $60.6 million. During 2021, it had 

assets of $100.5 million and revenues of $59 million 

from our acquisition in April 2021 through Dec. 31, 

2021. 
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1 CNL Strategic Capital commenced operations in February 2018. Initial shares of Class FA, A, T, D and I were issued between February 

and June 2018 and, as a result, the 2018 returns represent a partial year. Class S shares were unavailable prior to 2020. Inclusive of 

distributions paid and before applicable sales load and assuming distribution reinvestment proceeds.



Auriemma U.S. Roundtables

$5.3 Million Increase in Fair Value of our  

Equity Investment

During 2022, new subscription membership sales for 

services and data analytics attributed to Auriemma’s 

strong year-end performance. The company, however, 

faced higher costs in 2022 from the launch of additional 

roundtables and a switch to in-person events following 

the pandemic. As of Dec. 31, 2022, Auriemma had total 

assets of approximately $62.3 million and experienced a 

17% revenue increase with $15.4 million compared to 

$13.1 million as of the same period in 2021. 

Clarion Safety Systems, LLC

$4.8 Million Increase in Fair Value of our  

Equity Investment

In June 2022, Clarion acquired Machine Safety 

Specialists, a company that since 1977 has been 

specializing in engineering consulting services, including 

machine safety audits and risk assessments that 

contribute to clients’ compliance with applicable machine 

safety standards. We believe this acquisition will provide 

opportunities through the cross-selling of consulting 

services to Clarion’s existing customer base. As of Dec. 

31, 2022, Clarion generated $13.1 million in revenue 

and had total assets of approximately $73.1 million. 

From our acquisition of Clarion on Dec. 9, 2021, through 

Dec. 31, 2021, the company had assets of $69.3 million 

and generated revenue of $0.7 million.

Douglas Machines Corp.

$1.8 Million Increase in Fair Value of our  

Equity Investment

Douglas is well positioned for steady growth amid 

increased food safety requirements and greater adoption 

of automated sanitation systems needed to support 

those initiatives. As of Dec. 31, 2022, Douglas had total 

assets of approximately $59.3 million and generated 

revenues of $27.4 million. From our acquisition of the 

company on Oct. 7, 2021, through Dec. 31, 2021, the 

company had $56.5 million in assets and generated 

revenue of $6.1 million.

Healthcare Safety Holdings, LLC

$9.8 Million Increase in Fair Value of our  

Equity Investment

Healthcare Safety Holdings (HSH) continues to perform 

well as it takes advantage of the growing market for 

human and animal diabetes supplies. As of Dec. 31, 

2022, HSH had total assets of approximately $48.2 

million and compared to the same period in 2021, 

revenue increased 10.6% to $36.4 million.

Lawn Doctor, Inc.

$9.2 Million Increase in Fair Value of our  

Equity Investment

In October 2022, Lawn Doctor acquired a controlling 

equity interest in Elite Window Cleaning Inc., a 

Canadian-based franchisor offering window cleaning, 

gutter cleaning and power washing services to residential 

and commercial customers. This acquisition furthers 

Lawn Doctor’s strategy of growing organically and 

through acquiring additional home service brands. Lawn 

Doctor grew its revenue by 10.3%, generating $38.6 

million as of Dec. 31, 2022, compared to $35 million for 

the prior year, and had total assets of approximately 

$104.3 million as of Dec. 31, 2022.
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Polyform Products Company, Inc.

$1 Million Increase in Fair Value of our  

Equity Investment

Throughout 2022, Polyform continued to actively 

manage its supply base and control costs, like many 

other companies in our portfolio. The company is also 

benefiting from new customers, new products and 

growth in its e-commerce business. As of Dec. 31, 2022, 

Polyform had total assets of approximately $36.8 million 

and grew its revenue by 3.6%, $23.1 million compared 

to $22.3 million as of Dec. 31, 2021.

Vektek Holdings, LLC

Year-Over-Year Fair Value Data Unavailable Given the 

Recent Acquisition Date

Vektek represents CNL Strategic Capital’s most recent 

acquisition as of May 2022. We believe Vektek’s 

management initiatives, including expanded sales and 

marketing, penetrating existing customers by new 

product adoption and additional end-market 

diversification will further enhance Vektek’s value. As of 

Dec. 31, 2022, Vektek had total assets of approximately 

$116.7 million, and from our acquisition date through 

Dec. 31, 2022, it generated $26.2 million in revenues.

Minority-Owned Portfolio Companies 

CNL Strategic Capital holds minority interests in three 

companies. As of Dec. 31, 2022, they had total assets of 

approximately $472.3 million compared to $387.2 

million in 2021, a 22% increase, and they reported 

revenues of $163.1 million, compared to $118.3 million, 

a 37.9% growth. During 2022, all three companies had 

acquisitions that furthered their strategy to grow 

organically and through mergers and acquisitions.

Blue Ridge ESOP Associates

$7.6 Million Increase in Fair Value of our  

Equity Investment

In January 2022, Blue Ridge acquired Nicholas and 

Associates, specializing in designing and administering 

retirement plans. Additionally, in August 2022, Blue 

Ridge acquired a large portion of the tax benefits plan 

services business of Crowe LLP, a company specializing in 

employee stock ownership plan (ESOP) administration as 

well as retirement plan and consulting services. 

Milton Industries, Inc.

$5.9 Million Increase in Fair Value of our  

Equity Investment

Milton has successfully navigated the increasing raw 

material and labor cost environment by continuously 

evaluating its supply chain resources and implementing 

price increases while remaining focused on providing the 

highest quality products to its customers. During 2022, 

Milton completed three add-on acquisitions: Thunder 

Technologies, which specializes in critical and demanding 

hose, rubber and expansion joint applications; Lock 

Technology, which provides specialty tools to the 

automotive end market; and ProMaxx, which designs 

and manufactures proprietary on-the-vehicle exhaust 

manifold repair kits and other specialty tools. 

Resolution Economics

$2.2 Million Increase in Fair Value of our  

Equity Investment

In October 2022, Resolution Economics acquired 

Berkshire Associates, specializing in outsourced 

affirmative action plan consulting. This acquisition 

broadens Resolution Economics’ product offerings. 
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Looking Ahead
We believe in our portfolio companies’ resilience and 

their ability to perform during turbulent economic times. 

We will continue to work with them to mitigate any 

future impacts from rising inflation that may impact 

operating margins. 

We remain optimistic about the future of our portfolio. 

CNL Strategic Capital continues to seek acquisitions of 

high-quality and durable private U.S. companies that we 

believe will add value to our portfolio, offer untapped 

business potential and provide potential investors with an 

investment strategy that has performed during 

challenging times. With interest rates rising, we continue 

to believe we provide a unique capital solution to sellers 

and their operating management teams.

Thank you for your continued confidence in CNL 

Strategic Capital and allowing us to be stewards of 

your investment.

James M. Seneff, Jr.

Chairman of the Board

Chirag J. Bhavsar

CEO
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Executive Officers
Chirag J. Bhavsar
CEO

Tammy J. Tipton
Chief Financial Officer
Interim Chief Operating Officer

Safak Subasi
Senior Vice President

Board of Directors
James M. Seneff, Jr.
Director and Chairman of the Board
 
 

Arthur E. Levine
Director

 

Mark D. Linsz
Independent Director
Audit Committee Chairman

Benjamin A. Posen
Independent Director

Robert J. Woody
Independent Director



Form 10-K

The company’s annual report as filed on Form 10-K with the U.S. Securities and Exchange Commission (the Commission) is enclosed with this
report. Additional copies may be obtained at no charge upon written notice to Ms. Tracey B. Bracco, the company’s secretary, at the corporate
office address above. The Commission maintains a website located at sec.gov that contains reports, proxy and information statements, and other
information regarding the company that is filed electronically with the Commission. In addition, the company makes available free of charge on
its website, cnlstrategiccapital.com, the company’s filings with the Commission.

Electronic Delivery 

Sign up today to receive next year’s annual report and proxy materials via the Internet rather than by mail. Additional mailings, such as distribution
statements and tax forms, are also available electronically. To sign up to receive these mailings electronically, or to review or change your current
delivery preferences, please visit our website at cnlstrategiccapital.com/gopaperless.

Shareholder Information

Inquiries by shareholders should be directed to:
CNL Client Services
P. O. Box 219001
Kansas City, Missouri 64121-9001
866-650-0650

Legal Counsel

Clifford Chance US LLP
New York, NY

Corporate Offices

CNL Strategic Capital, LLC
450 South Orange Avenue
Orlando, Florida 32801-3336
800-522-3863
cnlstrategiccapital.com

Independent Registered 
Certified Public Accounting Firm

Ernst & Young LLP
Charlotte, North Carolina 
 

 

Manager

CNL Strategic Capital Management, LLC
Orlando, Florida

© 2023 CNL Strategic Capital Management, LLC. All Rights Reserved. CNL® and the Squares Within Squares design trademarks are used under license from CNL Intellectual Properties, LLC.

Company Profile

CNL Strategic Capital (the company) is a limited liability company that primarily seeks to acquire controlling equity stakes and loan positions in growing and 
durable middle-market businesses. The company seeks to provide long-term growth and monthly income, while protecting invested capital. CNL Strategic 
Capital intends to target businesses that have historically generated stable, free cash flow and where management has a meaningful ownership stake in the 
business. The company is externally managed by CNL Strategic Capital Management, LLC, which is a registered investment adviser.








































































































































































































































































