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dŽ DĂŶĂŐĞŵĞŶƚ ŽĨ �ĞůŐŽƌ /ŶĐ͘
�ŽƐƚŽŶ͕ DĂƐƐĂĐŚƵƐĞƚƚƐ

tĞ ŚĂǀĞ ƌĞǀŝĞǁĞĚ ƚŚĞ ĂĐĐŽŵƉĂŶǇŝŶŐ ĐŽŶƐŽůŝĚĂƚĞĚ ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ ŽĨ �ĞůŐŽƌ /ŶĐ͘ ;͞ƚŚĞ �ŽŵƉĂŶǇ͟Ϳ͕
ǁŚŝĐŚ ĐŽŵƉƌŝƐĞ ƚŚĞ ďĂůĂŶĐĞ ƐŚĞĞƚƐ ĂƐ ŽĨ �ĞĐĞŵďĞƌ ϯϭ͕ ϮϬϭϵ ĂŶĚ ϮϬϭϴ͕ ĂŶĚ ƚŚĞ ƌĞůĂƚĞĚ ƐƚĂƚĞŵĞŶƚƐ ŽĨ
ŽƉĞƌĂƚŝŽŶƐ͕ ƐƚŽĐŬŚŽůĚĞƌƐ͛ ĚĞĨŝĐŝƚ͕ ĂŶĚ ĐĂƐŚ ĨůŽǁƐ ĨŽƌ ƚŚĞ ǇĞĂƌƐ ƚŚĞŶ ĞŶĚĞĚ͕ ĂŶĚ ƚŚĞ ƌĞůĂƚĞĚ ŶŽƚĞƐ ƚŽ ƚŚĞ
ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ͘ � ƌĞǀŝĞǁ ŝŶĐůƵĚĞƐ ƉƌŝŵĂƌŝůǇ ĂƉƉůǇŝŶŐ ĂŶĂůǇƚŝĐĂů ƉƌŽĐĞĚƵƌĞƐ ƚŽ ŵĂŶĂŐĞŵĞŶƚ͛Ɛ
ĨŝŶĂŶĐŝĂů ĚĂƚĂ ĂŶĚ ŵĂŬŝŶŐ ŝŶƋƵŝƌŝĞƐ ŽĨ ĐŽŵƉĂŶǇ ŵĂŶĂŐĞŵĞŶƚ͘ � ƌĞǀŝĞǁ ŝƐ ƐƵďƐƚĂŶƚŝĂůůǇ ůĞƐƐ ŝŶ ƐĐŽƉĞ ƚŚĂŶ
ĂŶ ĂƵĚŝƚ͕ ƚŚĞ ŽďũĞĐƚŝǀĞ ŽĨ ǁŚŝĐŚ ŝƐ ƚŚĞ ĞǆƉƌĞƐƐŝŽŶ ŽĨ ĂŶ ŽƉŝŶŝŽŶ ƌĞŐĂƌĚŝŶŐ ƚŚĞ ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ ĂƐ Ă
ǁŚŽůĞ͘ �ĐĐŽƌĚŝŶŐůǇ͕ ǁĞ ĚŽ ŶŽƚ ĞǆƉƌĞƐƐ ƐƵĐŚ ĂŶ ŽƉŝŶŝŽŶ͘

DĂŶĂŐĞŵĞŶƚ͛Ɛ ZĞƐƉŽŶƐŝďŝůŝƚǇ ĨŽƌ ƚŚĞ &ŝŶĂŶĐŝĂů ^ƚĂƚĞŵĞŶƚƐ

DĂŶĂŐĞŵĞŶƚ ŝƐ ƌĞƐƉŽŶƐŝďůĞ ĨŽƌ ƚŚĞ ƉƌĞƉĂƌĂƚŝŽŶ ĂŶĚ ĨĂŝƌ ƉƌĞƐĞŶƚĂƚŝŽŶ ŽĨ ƚŚĞƐĞ ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ ŝŶ
ĂĐĐŽƌĚĂŶĐĞ ǁŝƚŚ ĂĐĐŽƵŶƚŝŶŐ ƉƌŝŶĐŝƉůĞƐ ŐĞŶĞƌĂůůǇ ĂĐĐĞƉƚĞĚ ŝŶ ƚŚĞ hŶŝƚĞĚ ^ƚĂƚĞƐ ŽĨ �ŵĞƌŝĐĂ͖ ƚŚŝƐ ŝŶĐůƵĚĞƐ
ƚŚĞ ĚĞƐŝŐŶ͕ ŝŵƉůĞŵĞŶƚĂƚŝŽŶ͕ ĂŶĚ ŵĂŝŶƚĞŶĂŶĐĞ ŽĨ ŝŶƚĞƌŶĂů ĐŽŶƚƌŽů ƌĞůĞǀĂŶƚ ƚŽ ƚŚĞ ƉƌĞƉĂƌĂƚŝŽŶ ĂŶĚ ĨĂŝƌ
ƉƌĞƐĞŶƚĂƚŝŽŶ ŽĨ ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ ƚŚĂƚ ĂƌĞ ĨƌĞĞ ĨƌŽŵ ŵĂƚĞƌŝĂů ŵŝƐƐƚĂƚĞŵĞŶƚ ǁŚĞƚŚĞƌ ĚƵĞ ƚŽ ĨƌĂƵĚ Žƌ
ĞƌƌŽƌ͘

�ĐĐŽƵŶƚĂŶƚƐ͛ ZĞƐƉŽŶƐŝďŝůŝƚǇ

KƵƌ ƌĞƐƉŽŶƐŝďŝůŝƚǇ ŝƐ ƚŽ ĐŽŶĚƵĐƚ ƚŚĞ ƌĞǀŝĞǁ ĞŶŐĂŐĞŵĞŶƚ ŝŶ ĂĐĐŽƌĚĂŶĐĞ ǁŝƚŚ ^ƚĂƚĞŵĞŶƚƐ ŽŶ ^ƚĂŶĚĂƌĚƐ ĨŽƌ
�ĐĐŽƵŶƚŝŶŐ ĂŶĚ ZĞǀŝĞǁ ^ĞƌǀŝĐĞƐ ƉƌŽŵƵůŐĂƚĞĚ ďǇ ƚŚĞ �ĐĐŽƵŶƚŝŶŐ ĂŶĚ ZĞǀŝĞǁ ^ĞƌǀŝĐĞƐ �ŽŵŵŝƚƚĞĞ ŽĨ ƚŚĞ
�/�W�͘ dŚŽƐĞ ƐƚĂŶĚĂƌĚƐ ƌĞƋƵŝƌĞ ƵƐ ƚŽ ƉĞƌĨŽƌŵ ƉƌŽĐĞĚƵƌĞƐ ƚŽ ŽďƚĂŝŶ ůŝŵŝƚĞĚ ĂƐƐƵƌĂŶĐĞ ĂƐ Ă ďĂƐŝƐ ĨŽƌ
ƌĞƉŽƌƚŝŶŐ ǁŚĞƚŚĞƌ ǁĞ ĂƌĞ ĂǁĂƌĞ ŽĨ ĂŶǇ ŵĂƚĞƌŝĂů ŵŽĚŝĨŝĐĂƚŝŽŶƐ ƚŚĂƚ ƐŚŽƵůĚ ďĞ ŵĂĚĞ ƚŽ ƚŚĞ ĨŝŶĂŶĐŝĂů
ƐƚĂƚĞŵĞŶƚƐ ĨŽƌ ƚŚĞŵ ƚŽ ďĞ ŝŶ ĂĐĐŽƌĚĂŶĐĞ ǁŝƚŚ ĂĐĐŽƵŶƚŝŶŐ ƉƌŝŶĐŝƉůĞƐ ŐĞŶĞƌĂůůǇ ĂĐĐĞƉƚĞĚ ŝŶ ƚŚĞ hŶŝƚĞĚ
^ƚĂƚĞƐ ŽĨ �ŵĞƌŝĐĂ͘ tĞ ďĞůŝĞǀĞ ƚŚĂƚ ƚŚĞ ƌĞƐƵůƚƐ ŽĨ ŽƵƌ ƉƌŽĐĞĚƵƌĞƐ ƉƌŽǀŝĚĞ Ă ƌĞĂƐŽŶĂďůĞ ďĂƐŝƐ ĨŽƌ ŵǇ ;ŽƵƌͿ
ĐŽŶĐůƵƐŝŽŶ͘

�ĐĐŽƵŶƚĂŶƚƐ͛ �ŽŶĐůƵƐŝŽŶ

�ĂƐĞĚ ŽŶ ŽƵƌ ƌĞǀŝĞǁ͕ ǁĞ ĂƌĞ ŶŽƚ ĂǁĂƌĞ ŽĨ ĂŶǇ ŵĂƚĞƌŝĂů ŵŽĚŝĨŝĐĂƚŝŽŶƐ ƚŚĂƚ ƐŚŽƵůĚ ďĞ ŵĂĚĞ ƚŽ ƚŚĞ
ĂĐĐŽŵƉĂŶǇŝŶŐ ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ ŝŶ ŽƌĚĞƌ ĨŽƌ ƚŚĞŵ ƚŽ ďĞ ŝŶ ĂĐĐŽƌĚĂŶĐĞ ǁŝƚŚ ĂĐĐŽƵŶƚŝŶŐ ƉƌŝŶĐŝƉůĞƐ
ŐĞŶĞƌĂůůǇ ĂĐĐĞƉƚĞĚ ŝŶ ƚŚĞ hŶŝƚĞĚ ^ƚĂƚĞƐ ŽĨ �ŵĞƌŝĐĂ͘

�ŵƉŚĂƐŝƐ ŽĨ DĂƚƚĞƌ ZĞŐĂƌĚŝŶŐ 'ŽŝŶŐ �ŽŶĐĞƌŶ

dŚĞ ĂĐĐŽŵƉĂŶǇŝŶŐ ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ ŚĂǀĞ ďĞĞŶ ƉƌĞƉĂƌĞĚ ĂƐƐƵŵŝŶŐ ƚŚĞ �ŽŵƉĂŶǇ ǁŝůů ĐŽŶƚŝŶƵĞ ĂƐ Ă
ŐŽŝŶŐ ĐŽŶĐĞƌŶ͘ �Ɛ ĚŝƐĐƵƐƐĞĚ ŝŶ EŽƚĞ Ϯ ƚŽ ƚŚĞ ĨŝŶĂŶĐŝĂů ƐƚĂƚĞŵĞŶƚƐ͕ ƚŚĞ �ŽŵƉĂŶǇ ŚĂƐ ƐƵĨĨĞƌĞĚ ƌĞĐƵƌƌŝŶŐ
ůŽƐƐĞƐ ĨƌŽŵ ŽƉĞƌĂƚŝŽŶƐ ĂŶĚ ŚĂƐ ŶĞŐĂƚŝǀĞ ǁŽƌŬŝŶŐ ĐĂƉŝƚĂů ĂŶĚ ŚĂƐ ƐƚĂƚĞĚ ƚŚĂƚ ƐƵďƐƚĂŶƚŝĂů ĚŽƵďƚ ĞǆŝƐƚƐ
ĂďŽƵƚ ƚŚĞ �ŽŵƉĂŶǇ͛Ɛ ĂďŝůŝƚǇ ƚŽ ĐŽŶƚŝŶƵĞ ĂƐ Ă ŐŽŝŶŐ ĐŽŶĐĞƌŶ͘ DĂŶĂŐĞŵĞŶƚ͛Ɛ ĞǀĂůƵĂƚŝŽŶ ŽĨ ƚŚĞ ĞǀĞŶƚƐ ĂŶĚ
ĐŽŶĚŝƚŝŽŶƐ ĂŶĚ ŵĂŶĂŐĞŵĞŶƚ͛Ɛ ƉůĂŶƐ ƌĞŐĂƌĚŝŶŐ ƚŚĞƐĞ ŵĂƚƚĞƌƐ ĂƌĞ ĂůƐŽ ĚĞƐĐƌŝďĞĚ ŝŶ EŽƚĞ Ϯ͘ dŚĞ ĨŝŶĂŶĐŝĂů
ƐƚĂƚĞŵĞŶƚƐ ĚŽ ŶŽƚ ŝŶĐůƵĚĞ ĂŶǇ ĂĚũƵƐƚŵĞŶƚ ƚŚĂƚ ŵŝŐŚƚ ƌĞƐƵůƚ ĨƌŽŵ ƚŚĞ ŽƵƚĐŽŵĞ ŽĨ ƚŚŝƐ ƵŶĐĞƌƚĂŝŶƚǇ͘ KƵƌ
ĐŽŶĐůƵƐŝŽŶ ŝƐ ŶŽƚ ŵŽĚŝĨŝĞĚ ǁŝƚŚ ƌĞƐƉĞĐƚ ƚŽ ƚŚŝƐ ŵĂƚƚĞƌ͘

^ƉŽŬĂŶĞ͕ tĂƐŚŝŶŐƚŽŶ

�Ɖƌŝů ϴ͕ ϮϬϮϬ

0HPEHUV�RI��
:6&3$�
$,&3$�
3&36�

����1RUWK�:DVKLQJWRQ�
32�%R[������
6SRNDQH��:DVKLQJWRQ�
�����������

3��������������
7)����������������
PDLO#IUXFL�FRP�
ZZZ�IUXFL�FRP�



=(/*25�,1&�
%DODQFH�6KHHWV��
��8QDXGLWHG��

'HFHPEHU����� 'HFHPEHU�����

����� �����

$VVHWV
&XUUHQW�DVVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �� ������������ ������
7RWDO�FXUUHQW�DVVHWV� �������� ��������

6RIWZDUH�GHYHORSPHQW�FRVWV��QHW�RI�DFFXPXODWHG�DPRUWL]DWLRQ� ������� �������
(TXLSPHQW��QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ� ������� �����
7RWDO�DVVHWV� �� �� ������������� ������

/LDELOLWLHV�DQG�6WRFNKROGHUV¶�'HILFLW

&XUUHQW�OLDELOLWLHV�

$FFRXQWV�SD\DEOH� ���� ������������ ��������
$FFUXHG�LQWHUHVW�SD\DEOH� ��������� ���������
5HODWHG�SDUW\�DGYDQFHV� ������� � � �������
1RWHV�SD\DEOH� �������� �������
7RWDO�FXUUHQW�OLDELOLWLHV� ��������� ���������

&RPPLWPHQWV�DQG�&RQWLQJHQFLHV� ² ²

6WRFNKROGHUV¶�GHILFLW�
&RPPRQ� VWRFN�� ������ SDU� YDOXH�� ����������� VKDUHV� DXWKRUL]HG�
����������VKDUHV�LVVXHG�DQG�RXWVWDQGLQJ�LQ������DQG������

�� ��
&DSLWDO�LQ�H[FHVV�RI�SDU�YDOXH� �������� ��������
$FFXPXODWHG�GHILFLW� ���������������� ��������������
7RWDO�VWRFNKROGHUV¶�GHILFLW� ������������ ����������
7RWDO�OLDELOLWLHV�DQG�VWRFNKROGHUV¶�GHILFLW� �� �� ���������������� ��������

$FFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

�
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,QWHUHVW�H[SHQVH� ��������� ���������
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$FFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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1HW�ORVV������ ² ² ² ���������� ���������

%DODQFH��'HFHPEHU���������� �������������� ���� � ��������� � ������������ � ����������

$FFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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<HDU� � <HDU
(QGHG� � (QGHG

'HFHPEHU������� 'HFHPEHU�����
����� �����

2SHUDWLQJ�DFWLYLWLHV�
1HW�ORVV� � ���������� �� ���������
$GMXVWPHQWV�WR�UHFRQFLOH�QHW�ORVV�WR�QHW�FDVK�XVHG�LQ�RSHUDWLQJ�
DFWLYLWLHV��

'HSUHFLDWLRQ ��� ����
&KDQJHV�LQ�QRQ�FDVK�ZRUNLQJ�FDSLWDO�EDODQFHV��
$FFRXQWV�SD\DEOH ������ �����
$FFUXHG�LQWHUHVW�SD\DEOH ������� ������

&DVK SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV� ���������� ��������

,QYHVWLQJ�DFWLYLWLHV�
���6RIWZDUH�GHYHORSPHQW�FRVWV� ��������� ���������
3XUFKDVH�RI�HTXLSPHQW ²� ����������

&DVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ���������� ���������

)LQDQFLQJ�DFWLYLWLHV�
3URFHHGV�IURP�VDOH�RI�FRQYHUWLEOH�QRWHV� ������� ²

&DVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV� �������� ²

,QFUHDVH��GHFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�GXULQJ�WKH�SHULRG� ���������� ��������

&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�WKH�SHULRG� �������� ����������

&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�WKH�SHULRG� � �������� �� ������

&DVK�SDLG�IRU��
,QWHUHVW� � ²� �� ²�

,QFRPH�WD[HV� � ²�� �� ²��

$FFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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�� 'HVFULSWLRQ�RI�%XVLQHVV�DQG�6XPPDU\�RI�$FFRXQWLQJ�3ULQFLSOHV

'HVFULSWLRQ�RI�WKH�2UJDQL]DWLRQ

=HOJRU� ,QF�� �³=HOJRU�´� ³ZH�´� ³RXU�´� RU� WKH� ³&RPSDQ\´���ZDV� IRUPHG� DV� D� OLPLWHG�
OLDELOLW\� FRPSDQ\� LQ� WKH� VWDWH� RI� 'HODZDUH� RQ� )HEUXDU\� ���� ������ � :H� ILOHG� D�
FHUWLILFDWH�RI�FRQYHUVLRQ�IURP�D�OLPLWHG�OLDELOLW\�FRPSDQ\�WR�D�FRUSRUDWLRQ�SXUVXDQW�
WR�VHFWLRQ�����RI�WKH�'HODZDUH�*HQHUDO�&RUSRUDWLRQ�/DZ�RQ�$XJXVW�����������7KH�
&RPSDQ\¶V� SURGXFW� LV� D� ORFDWLRQ�EDVHG� JDPH� SODWIRUP� GHVLJQHG� WR� FRQQHFW� HSLF�
PRELOH�H[SHULHQFHV�ZLWK�WKH�UHDO�ZRUOG�PDS��

=HOJRU¶V�PLVVLRQ�LV�WR�EXLOG�JDPHV�WKDW�DUH�VLPSOH�WR�OHDUQ�DQG�GLIILFXOW�WR�PDVWHU�E\�
FUHDWLQJ�HSLF�ZLQV� WKDW�NHHS�XVHUV�SOD\LQJ�ORQJHU��6WXGLHV�VKRZ�WKDW�DSSUR[LPDWHO\�
����RI�PRELOH�JDPHUV�TXLW�SOD\LQJ�ZLWKLQ����KRXUV��$OWKRXJK�PRVW�PRELOH�JDPHV�
SURYLGH� VKRUW�WHUP� JUDWLILFDWLRQ�� WKH\� IUHTXHQWO\� IDLO� WR� SURYLGH� WKH� IHHOLQJ� RI�
LPPHQVH� VDWLVIDFWLRQ� WKDW� FRPHV� IURP� DFKLHYLQJ� VRPHWKLQJ� WKDW� \RX� RQFH� WKRXJKW�
LPSRVVLEOH��:H�EHOLHYH�WKDW�ERWK�DUH�FULWLFDO�WR�ORQJ�WHUP�VXFFHVV�LQ�WKH�JDPH�VSDFH���

7KH� ILQDQFLDO� VWDWHPHQWV� DUH� SUHVHQWHG� LQ� 8QLWHG� 6WDWHV� GROODUV� DQG� KDYH� EHHQ�
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD���7KH�&RPSDQ\¶V�ILVFDO�\HDU�HQG�LV�'HFHPEHU�����7KH�&RPSDQ\�
RSHUDWHV�IURP�LWV�KHDGTXDUWHUV�LQ�%RVWRQ��0DVVDFKXVHWWV��

,QFRPH�7D[HV

7KH� &RPSDQ\� DFFRXQWV� IRU� LQFRPH� WD[HV� XQGHU� WKH� DVVHW� DQG� OLDELOLW\� PHWKRG��
'HIHUUHG� WD[� DVVHWV� DQG� OLDELOLWLHV� DUH� UHFRJQL]HG� IRU� WKH� IXWXUH� WD[� FRQVHTXHQFHV�
DWWULEXWDEOH� WR� GLIIHUHQFHV� EHWZHHQ� WKH� ILQDQFLDO� VWDWHPHQW� FDUU\LQJ� DPRXQWV� RI�
H[LVWLQJ�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�UHVSHFWLYH�WD[�EDVHV�DQG�RSHUDWLQJ�ORVV�DQG�WD[�
FUHGLW�FDUU\IRUZDUGV��'HIHUUHG� WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�XVLQJ�HQDFWHG�
WD[�UDWHV�H[SHFWHG�WR�DSSO\�WR�WD[DEOH�LQFRPH�LQ�WKH�\HDUV�LQ�ZKLFK�WKRVH�WHPSRUDU\�
GLIIHUHQFHV� DUH� H[SHFWHG� WR� EH� UHFRYHUHG� RU� VHWWOHG�� 7KH� XOWLPDWH� UHDOL]DWLRQ� RI�
GHIHUUHG�WD[�DVVHWV�LV�GHSHQGHQW�XSRQ�WKH�JHQHUDWLRQ�RI�IXWXUH�WD[DEOH�LQFRPH�DQG�WKH�
UHYHUVDO� RI� GHIHUUHG� WD[� OLDELOLWLHV� GXULQJ� WKH� SHULRG� LQ� ZKLFK� UHODWHG� WHPSRUDU\�
GLIIHUHQFHV� EHFRPH� GHGXFWLEOH�� $� YDOXDWLRQ� DOORZDQFH� KDV� EHHQ� HVWDEOLVKHG� WR�
HOLPLQDWH�WKH�&RPSDQ\¶V�GHIHUUHG�WD[�DVVHWV�DV�LW�LV�PRUH�OLNHO\�WKDQ�QRW�WKDW�QRQH�RI�
WKH�GHIHUUHG�WD[�DVVHWV�ZLOO�EH�UHDOL]HG��

7KH�&RPSDQ\�UHFRJQL]HV�WKH�WD[�EHQHILW�IURP�DQ�XQFHUWDLQ�WD[�SRVLWLRQ�RQO\�LI�LW�LV�
PRUH� OLNHO\� WKDQ�QRW� WKDW� WKH� WD[�SRVLWLRQ�ZLOO� EH� VXVWDLQHG�RQ� H[DPLQDWLRQ�E\� WKH�



WD[LQJ� DXWKRULWLHV�� EDVHG� RQ� WKH� WHFKQLFDO� PHULWV� RI� WKH� SRVLWLRQ�� 7KH� WD[� EHQHILWV�
UHFRJQL]HG� LQ� WKH� ILQDQFLDO�VWDWHPHQWV� IURP�VXFK�D�SRVLWLRQ�DUH�PHDVXUHG�EDVHG�RQ�
WKH� ODUJHVW�EHQHILW� WKDW�KDV�D�JUHDWHU� WKDQ� ILIW\�SHUFHQW� OLNHOLKRRG�RI�EHLQJ� UHDOL]HG�
XSRQ�VHWWOHPHQW�ZLWK�WKH�WD[�DXWKRULWLHV��&KDQJHV�LQ�UHFRJQLWLRQ�RU�PHDVXUHPHQW�DUH�
UHIOHFWHG� LQ� WKH� SHULRG� LQ� ZKLFK� WKH� FKDQJH� LQ� MXGJPHQW� RFFXUV�� 7KH� &RPSDQ\�
UHFRUGV�LQWHUHVW�UHODWHG�WR�XQUHFRJQL]HG�WD[�EHQHILWV�LQ�LQWHUHVW�H[SHQVH�DQG�SHQDOWLHV�
LQ� LQFRPH� WD[� H[SHQVH�� 7KH� &RPSDQ\� KDV� GHWHUPLQHG� WKDW� LW� KDG� QR� VLJQLILFDQW�
XQFHUWDLQ�WD[�SRVLWLRQV�UHTXLULQJ�UHFRJQLWLRQ�RU�GLVFORVXUH��

7KH�&RPSDQ\� UHFRUGV�XQFHUWDLQ� WD[�SRVLWLRQV� LQ� DFFRUGDQFH�ZLWK�$6&�����RQ� WKH�
EDVLV�RI�D�WZR�VWHS�SURFHVV�ZKHUHE\�����ZH�GHWHUPLQH�ZKHWKHU�LW�LV�PRUH�OLNHO\�WKDQ�
QRW�WKDW�WKH�WD[�SRVLWLRQV�ZLOO�EH�VXVWDLQHG�RQ�WKH�EDVLV�RI�WKH�WHFKQLFDO�PHULWV�RI�WKH�
SRVLWLRQ� DQG� ���� IRU� WKRVH� WD[� SRVLWLRQV� WKDW� PHHW� WKH� PRUH�OLNHO\�WKDQ�QRW�
UHFRJQLWLRQ� WKUHVKROG��ZH� UHFRJQL]H� WKH� ODUJHVW� DPRXQW� RI� WD[� EHQHILW� WKDW� LV�PRUH�
WKDQ� ��� SHUFHQW� OLNHO\� WR� EH� UHDOL]HG� XSRQ�XOWLPDWH� VHWWOHPHQW�ZLWK� WKH� UHODWHG� WD[�
DXWKRULW\������

5HYHQXH�5HFRJQLWLRQ

,Q� 0D\� ������ WKH� )$6%� LVVXHG� $68� ��������� �5HYHQXH� IURP� &RQWUDFWV� ZLWK�
&XVWRPHUV� �7RSLF� ������� 7KH�&RPSDQ\� DGRSWHG� WKH� QHZ� VWDQGDUG� DV� RI� -DQXDU\� ���
������XWLOL]LQJ�D� IXOO� UHWURVSHFWLYH� WUDQVLWLRQ�PHWKRG��$GRSWLRQ�RI� WKH�QHZ�VWDQGDUG�
UHVXOWHG� LQ� QR� FKDQJHV� IRU� UHYHQXH� UHFRJQLWLRQ� UHODWHG� DV� WKH�&RPSDQ\�KDV� QRW� \HW�
JHQHUDWHG�UHYHQXH�
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6WRFN�%DVHG�&RPSHQVDWLRQ
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(DUQLQJV��/RVV��3HU�6KDUH

(DUQLQJV� �ORVV�� SHU� VKDUH� LV� FRPSXWHG� E\� GLYLGLQJ� QHW� LQFRPH� RU� ORVV� E\� WKH�
ZHLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ��7R�WKH�H[WHQW�WKDW�VWRFN�RSWLRQV�DQG�
FRQYHUWLEOH�GHEW�DUH�DQWL�GLOXWLYH�� WKH\�DUH�H[FOXGHG�IURP�WKH�FDOFXODWLRQ�RI�GLOXWHG�
HDUQLQJV��ORVV��SHU�VKDUH��6HH�1RWH���IRU�GHWDLOV�RI�SRWHQWLDOO\�GLOXWLYH�VHFXULWLHV��

&DVK�DQG�&DVK�(TXLYDOHQWV

7KH� &RPSDQ\� FRQVLGHUV� DOO� KLJKO\� OLTXLG� LQYHVWPHQWV� SXUFKDVHG� ZLWK� RULJLQDO�
PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�HTXLYDOHQWV��7KH�&RPSDQ\�GLG�QRW�KDYH�
DQ\�FDVK�HTXLYDOHQWV�GXULQJ�ILVFDO������DQG�������

(TXLSPHQW

(TXLSPHQW�H[SHQGLWXUHV�DUH�UHFRUGHG�DW�FRVW��&RVWV�ZKLFK�H[WHQG�WKH�XVHIXO�OLYHV�RU�
LQFUHDVH� WKH� SURGXFWLYLW\� RI� WKH� DVVHWV� DUH� FDSLWDOL]HG�� ZKLOH� QRUPDO� UHSDLUV� DQG�
PDLQWHQDQFH� WKDW� GR� QRW� H[WHQG� WKH� XVHIXO� OLIH� RU� LQFUHDVH� WKH� SURGXFWLYLW\� RI� WKH�
DVVHW�DUH�H[SHQVHG�DV�LQFXUUHG��(TXLSPHQW�LV�GHSUHFLDWHG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�
RYHU� WKH�HVWLPDWHG�XVHIXO� OLYHV�RI� WKH�DVVHWV��(TXLSPHQW�ZLOO�EH�GHSUHFLDWHG�RYHU�D�
ILYH�\HDU�XVHIXO�OLIH��$Q\�FRQVWUXFWLRQ�LQ�SURJUHVV�LV�VWDWHG�DW�FRVW�DQG�GHSUHFLDWLRQ�
ZLOO�FRPPHQFH�RQFH�WKH�SURMHFW�LV�FRQVWUXFWHG�DQG�SODFHG�LQ�VHUYLFH���

$VVHW�,PSDLUPHQW��

/RQJ�OLYHG�DVVHWV��VXFK�DV�FRPSXWHU�HTXLSPHQW�DQG�VRIWZDUH�GHYHORSPHQW�FRVWV��DUH�
UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�
WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�PD\�QRW�EH�UHFRYHUDEOH��,I�FLUFXPVWDQFHV�UHTXLUH�D�
ORQJ�OLYHG�DVVHW�RU�DVVHW�JURXS�EH�WHVWHG�IRU�SRVVLEOH�LPSDLUPHQW��WKH�&RPSDQ\�ILUVW�
FRPSDUHV� XQGLVFRXQWHG� FDVK� IORZV� H[SHFWHG� WR� EH� JHQHUDWHG� E\� WKDW� DVVHW� RU� DVVHW�
JURXS�WR�LWV�FDUU\LQJ�DPRXQW��,I�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ORQJ�OLYHG�DVVHW�RU�DVVHW�
JURXS� LV� QRW� UHFRYHUDEOH� RQ� DQ� XQGLVFRXQWHG� FDVK� IORZ� EDVLV�� DQ� LPSDLUPHQW� LV�
UHFRJQL]HG�WR�WKH�H[WHQW�WKDW�WKH�FDUU\LQJ�DPRXQW�H[FHHGV�LWV�IDLU�YDOXH��)DLU�YDOXH�LV�
GHWHUPLQHG� WKURXJK� YDULRXV� YDOXDWLRQ� WHFKQLTXHV� LQFOXGLQJ� GLVFRXQWHG� FDVK� IORZ�
PRGHOV��TXRWHG�PDUNHW�YDOXHV�DQG�WKLUG�SDUW\�LQGHSHQGHQW�DSSUDLVDOV��DV�FRQVLGHUHG�
QHFHVVDU\��7KH�&RPSDQ\�UHFRUGHG�QR�DVVHW�LPSDLUPHQW�LQ������RU��������



*HQHUDO�DQG�$GPLQLVWUDWLYH�([SHQVHV�

*HQHUDO� DQG� DGPLQLVWUDWLYH� H[SHQVHV� LQFOXGH� RIILFH� VXSSOLHV�� VRIWZDUH� DQG� RWKHU�
RYHUKHDG�H[SHQVHV���

6RIWZDUH�'HYHORSPHQW�&RVWV�

,Q� DFFRUGDQFH� ZLWK� $6&� ����������� &RVWV� RI� 6RIWZDUH� WR� %H� 6ROG�� /HDVHG�� RU�
0DUNHWHG��VRIWZDUH�GHYHORSPHQW�FRVWV�DUH�H[SHQVHG�DV� LQFXUUHG�XQWLO� WHFKQRORJLFDO�
IHDVLELOLW\� DQG�PDUNHWDELOLW\� KDV� EHHQ� HVWDEOLVKHG��2QFH� WKH� SRLQW� RI� WHFKQRORJLFDO�
IHDVLELOLW\� DQG� PDUNHWDELOLW\� LV� UHDFKHG�� GLUHFW� SURGXFWLRQ� FRVWV� �LQFOXGLQJ� ODERU�
GLUHFWO\�DVVRFLDWHG�ZLWK�WKH�GHYHORSPHQW�SURMHFWV���LQGLUHFW�FRVWV��LQFOXGLQJ�DOORFDWHG�
IULQJH� EHQHILWV�� SD\UROO� WD[HV�� IDFLOLWLHV� FRVWV�� DQG� PDQDJHPHQW� VXSHUYLVLRQ��� DQG�
RWKHU�GLUHFW� FRVWV� �LQFOXGLQJ�FRVWV�RI�RXWVLGH�FRQVXOWDQWV��SXUFKDVHG� VRIWZDUH� WR�EH�
LQFOXGHG� LQ� WKH�VRIWZDUH�SURGXFW�EHLQJ�GHYHORSHG��PDWHULDO�DQG�VXSSOLHV��DQG�RWKHU�
GLUHFW� FRVWV�� DUH� FDSLWDOL]HG� XQWLO� WKH� SURGXFW� LV� DYDLODEOH� IRU� JHQHUDO� UHOHDVH� WR�
FXVWRPHUV�� 7RWDO� FXPXODWLYH� FDSLWDOL]HG� VRIWZDUH� GHYHORSPHQW� FRVWV�ZHUH� ��������
DQG���������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\���

1R� DPRUWL]DWLRQ� H[SHQVH� RI� WKH� VRIWZDUH� GHYHORSPHQW� FRVWV� KDV� EHHQ� UHFRJQL]HG�
JLYHQ�WKDW�WKH�VRIWZDUH�KDV�QRW�\HW�EHHQ�UHOHDVHG�WR�WKH�JHQHUDO�SXEOLF��

8VH�RI�(VWLPDWHV

,Q�SUHSDULQJ�ILQDQFLDO�VWDWHPHQWV� LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�
SULQFLSOHV��PDQDJHPHQW�LV�UHTXLUHG�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�
UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV�� WKH� GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG�
OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� DQG� WKH� UHSRUWHG� DPRXQWV� RI�
UHYHQXHV� DQG� H[SHQVHV� GXULQJ� WKH� UHSRUWLQJ� SHULRG�� 7KH�PRVW� VLJQLILFDQW� HVWLPDWH�
UHODWHV� WR� WKH� DFFUXDOV� IRU� LQFRPH� WD[� YDOXDWLRQ� DOORZDQFH�� 2Q� D� FRQWLQXDO� EDVLV��
PDQDJHPHQW�UHYLHZV�LWV�HVWLPDWHV��XWLOL]LQJ�FXUUHQWO\�DYDLODEOH�LQIRUPDWLRQ��FKDQJHV�
LQ�IDFWV�DQG�FLUFXPVWDQFHV��KLVWRULFDO�H[SHULHQFH�DQG�UHDVRQDEOH�DVVXPSWLRQV��$IWHU�
VXFK� UHYLHZV�� DQG� LI�GHHPHG�DSSURSULDWH�� WKRVH�HVWLPDWHV�DUH�DGMXVWHG�DFFRUGLQJO\��
$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

5HFHQW�$FFRXQWLQJ�3URQRXQFHPHQWV

,Q�)HEUXDU\������� WKH�)$6%�LVVXHG�$68���������±�³/HDVHV� �7RSLF������´�8QGHU�
$68����������HQWLWLHV�ZLOO�EH�UHTXLUHG�WR�UHFRJQL]H�OHDVH�DVVHW�DQG�OHDVH�OLDELOLWLHV�
E\�OHVVHHV�IRU� WKRVH�OHDVHV�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV���$PRQJ�RWKHU�FKDQJHV�LQ�
DFFRXQWLQJ� IRU� OHDVHV�� D� OHVVHH� VKRXOG� UHFRJQL]H� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO�
SRVLWLRQ� D� OLDELOLW\� WR�PDNH� OHDVH� SD\PHQWV� �WKH� OHDVH� OLDELOLW\�� DQG� D� ULJKW�RI�XVH�
DVVHW� UHSUHVHQWLQJ� LWV� ULJKW� WR� XVH� WKH� XQGHUO\LQJ� DVVHW� IRU� WKH� OHDVH� WHUP���:KHQ�
PHDVXULQJ�DVVHWV�DQG�OLDELOLWLHV�DULVLQJ�IURP�D�OHDVH��D� OHVVHH��DQG�D�OHVVRU��VKRXOG�
LQFOXGH� SD\PHQWV� WR� EH�PDGH� LQ� RSWLRQDO� SHULRGV� RQO\� LI� WKH� OHVVHH� LV� UHDVRQDEO\�
FHUWDLQ� WR� H[HUFLVH� DQ� RSWLRQ� WR� H[WHQG� WKH� OHDVH� RU� QRW� WR� H[HUFLVH� DQ� RSWLRQ� WR�



WHUPLQDWH�WKH�OHDVH���6LPLODUO\��RSWLRQDO�SD\PHQWV� WR�SXUFKDVH�WKH�XQGHUO\LQJ�DVVHW�
VKRXOG�EH�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�OHDVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�RQO\�LI�WKH�
OHVVHH� LV� UHDVRQDEO\� FHUWDLQ� WR� H[HUFLVH� WKDW� SXUFKDVH� RSWLRQ���7KH� DPHQGPHQWV� LQ�
$68� �������� ZLOO� EHFRPH� HIIHFWLYH� IRU� QRQSXEOLF� FRPSDQLHV� IRU� ILVFDO� \HDUV�
EHJLQQLQJ� DIWHU� 'HFHPEHU� ���� ������ LQFOXGLQJ� LQWHULP� SHULRGV� ZLWK� WKRVH� ILVFDO�
\HDUV�� IRU� SXEOLF� EXVLQHVV� HQWLWLHV���:H� DUH� FXUUHQWO\� HYDOXDWLQJ� WKH� HIIHFW� RI� WKH�
DGRSWLRQ�RI�$68���������ZLOO�KDYH�RQ�RXU�UHVXOWV�RI�RSHUDWLRQV��ILQDQFLDO�SRVLWLRQ�
RU�FDVK�IORZV��

0DQDJHPHQW� GRHV� QRW� EHOLHYH� WKDW� DQ\� RWKHU� UHFHQWO\� LVVXHG�� EXW� QRW� \HW� HIIHFWLYH��
DFFRXQWLQJ� VWDQGDUGV� FRXOG� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH� DFFRPSDQ\LQJ� ILQDQFLDO�
VWDWHPHQWV��$V�QHZ�DFFRXQWLQJ�SURQRXQFHPHQWV�DUH�LVVXHG��ZH�ZLOO�DGRSW� WKRVH�WKDW�
DUH�DSSOLFDEOH�XQGHU�WKH�FLUFXPVWDQFHV��

�� *RLQJ�&RQFHUQ�0DWWHUV�DQG�5HDOL]DWLRQ�RI�$VVHWV

7KH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� RQ� D� JRLQJ� FRQFHUQ
EDVLV��ZKLFK�FRQWHPSODWHV�WKH�UHDOL]DWLRQ�RI�DVVHWV�DQG�WKH�VDWLVIDFWLRQ�RI�OLDELOLWLHV�LQ
WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV�� +RZHYHU�� WKH� &RPSDQ\� KDV� VXVWDLQHG� UHFXUULQJ
ORVVHV� IURP� LWV� FRQWLQXLQJ� RSHUDWLRQV� DQG� DV� RI� 'HFHPEHU� ���� ������ KDG� QHJDWLYH
ZRUNLQJ�FDSLWDO�RI����������DQG�D�VWRFNKROGHUV¶�GHILFLW�RI�����������,Q�DGGLWLRQ��WKH
&RPSDQ\� LV� XQDEOH� WR� PHHW� LWV� REOLJDWLRQV� DV� WKH\� EHFRPH� GXH� DQG� VXVWDLQ� LWV
RSHUDWLRQV��7KH�&RPSDQ\�EHOLHYHV�WKDW�LWV�H[LVWLQJ�FDVK�UHVRXUFHV�DUH�QRW�VXIILFLHQW
WR�IXQG�LWV�FRQWLQXLQJ�RSHUDWLQJ�ORVVHV��FDSLWDO�H[SHQGLWXUHV��OHDVH�DQG�GHEW�SD\PHQWV
DQG�ZRUNLQJ�FDSLWDO�UHTXLUHPHQWV�

7KH�&RPSDQ\�PD\�QRW�EH�DEOH�WR�UDLVH�VXIILFLHQW�DGGLWLRQDO�GHEW��HTXLW\�RU�RWKHU�FDVK
RQ�DFFHSWDEOH�WHUPV��LI�DW�DOO��)DLOXUH�WR�JHQHUDWH�VXIILFLHQW�UHYHQXHV��DFKLHYH�FHUWDLQ
RWKHU�EXVLQHVV�SODQ�REMHFWLYHV�RU�UDLVH�DGGLWLRQDO�IXQGV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH
HIIHFW� RQ� WKH� &RPSDQ\¶V� UHVXOWV� RI� RSHUDWLRQV�� FDVK� IORZV� DQG� ILQDQFLDO� SRVLWLRQ�
LQFOXGLQJ� LWV� DELOLW\� WR� FRQWLQXH� DV� D� JRLQJ� FRQFHUQ�� DQG� PD\� UHTXLUH� LW� WR
VLJQLILFDQWO\�UHGXFH��UHRUJDQL]H��GLVFRQWLQXH�RU�VKXW�GRZQ�LWV�RSHUDWLRQV�

,Q� YLHZ� RI� WKH� PDWWHUV� GHVFULEHG� DERYH�� UHFRYHUDELOLW\� RI� D� PDMRU� SRUWLRQ� RI� WKH
UHFRUGHG�DVVHW�DPRXQWV�VKRZQ�LQ�WKH�DFFRPSDQ\LQJ�EDODQFH�VKHHW�LV�GHSHQGHQW�XSRQ
FRQWLQXHG� RSHUDWLRQV� RI� WKH� &RPSDQ\� ZKLFK�� LQ� WXUQ�� LV� GHSHQGHQW� XSRQ� WKH
&RPSDQ\¶V�DELOLW\� WR�PHHW� LWV�ILQDQFLQJ�UHTXLUHPHQWV�RQ�D�FRQWLQXLQJ�EDVLV��DQG�WR
VXFFHHG� LQ� LWV� IXWXUH� RSHUDWLRQV�� 7KH� ILQDQFLDO� VWDWHPHQWV� GR� QRW� LQFOXGH� DQ\
DGMXVWPHQWV� UHODWLQJ� WR� WKH� UHFRYHUDELOLW\� DQG� FODVVLILFDWLRQ� RI� UHFRUGHG� DVVHW
DPRXQWV�RU�DPRXQWV�DQG�FODVVLILFDWLRQ�RI� OLDELOLWLHV� WKDW�PLJKW�EH�QHFHVVDU\�VKRXOG
WKH�&RPSDQ\�EH�XQDEOH�WR�FRQWLQXH�LQ�LWV�H[LVWHQFH��0DQDJHPHQW¶V�SODQV�LQFOXGH�

�� 6HHN�WR�UDLVH�HTXLW\�IRU�ZRUNLQJ�FDSLWDO�SXUSRVHV�DQG�WR�IRUFH�FRQYHUVLRQ�RI�RU
SD\� H[LVWLQJ� GHEW� EDODQFHV�� :LWK� VXIILFLHQW� DGGLWLRQDO� FDVK� DYDLODEOH� WR� WKH
&RPSDQ\�� LW� FDQ� PDNH� WKH� DGGLWLRQDO� GHYHORSPHQW� H[SHQGLWXUHV� QHFHVVDU\� WR
GHYHORS�D�FRPPHUFLDOO\�YLDEOH�SURGXFW�DQG�JHQHUDWH�UHYHQXHV��DQG�FRQVHTXHQWO\
FXW�PRQWKO\�RSHUDWLQJ�ORVVHV�



�� &RQWLQXH� WR� GHYHORS� LWV� WHFKQRORJ\� DQG� LQWHOOHFWXDO� SURSHUW\� DQG� ORRN� IRU
LQGXVWU\�SDUWQHUV�WR�XVH�RU�VHOO�LWV�SURGXFW�

0DQDJHPHQW�KDV�GHWHUPLQHG��EDVHG�RQ�LWV�UHFHQW�KLVWRU\�DQG�LWV�OLTXLGLW\�LVVXHV�WKDW�
LW�LV�QRW�SUREDEOH�WKDW�PDQDJHPHQW¶V�SODQ�ZLOO�VXIILFLHQWO\�DOOHYLDWH�RU�PLWLJDWH��WR�D�
VXIILFLHQW� OHYHO�� WKH� UHOHYDQW� FRQGLWLRQV� RU� HYHQWV� QRWHG� DERYH�� $FFRUGLQJO\�� WKH�
PDQDJHPHQW�RI�WKH�&RPSDQ\�KDV�FRQFOXGHG�WKDW�WKHUH�LV�VXEVWDQWLDO�GRXEW�DERXW�WKH�
&RPSDQ\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�ZLWKLQ�RQH�\HDU�DIWHU�WKH�LVVXDQFH�
GDWH�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

7KHUH� FDQ� EH� QR� DVVXUDQFH� WKDW� WKH� &RPSDQ\�ZLOO� EH� DEOH� WR� DFKLHYH� RU�PDLQWDLQ�
FDVK�IORZ�SRVLWLYH�RSHUDWLQJ�UHVXOWV��,I�WKH�&RPSDQ\�LV�XQDEOH�WR�JHQHUDWH�DGHTXDWH�
IXQGV�IURP�RSHUDWLRQV�RU�UDLVH�VXIILFLHQW�DGGLWLRQDO�IXQGV��WKH�&RPSDQ\�PD\�QRW�EH�
DEOH� WR� UHSD\� LWV� H[LVWLQJ� GHEW�� FRQWLQXH� WR� GHYHORS� LWV� SURGXFW�� UHVSRQG� WR�
FRPSHWLWLYH� SUHVVXUHV� RU� IXQG� LWV� RSHUDWLRQV�� $V� D� UHVXOW�� WKH� &RPSDQ\� PD\� EH�
UHTXLUHG�WR�VLJQLILFDQWO\�UHGXFH��UHRUJDQL]H��GLVFRQWLQXH�RU�VKXW�GRZQ�LWV�RSHUDWLRQV��
7KH�ILQDQFLDO�VWDWHPHQWV�GR�QRW�LQFOXGH�DQ\�DGMXVWPHQWV�WKDW�PLJKW�UHVXOW�IURP�WKLV�
XQFHUWDLQW\��

�� (TXLSPHQW

(TXLSPHQW��QHW�FRQVLVWV�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU����������DQG�����

����� �����

&RPSXWHU�HTXLSPHQW�� � ����������� � �����������
$FFXPXODWHG�GHSUHFLDWLRQ� ����� �����
(TXLSPHQW��QHW� � � ������� � ������

)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������GHSUHFLDWLRQ�H[SHQVH�DPRXQWHG�WR�
������DQG�������UHVSHFWLYHO\���(TXLSPHQW�LV�GHSUHFLDWHG�RYHU�D�ILYH�\HDU�OLIH��

�� 'HEW

1RWHV� SD\DEOH� DPRXQWHG� WR� ��������� DQG� ��������� DW� 'HFHPEHU� ���� ����� DQG�
������ UHVSHFWLYHO\�� � ��������� RI� WKH� QRWHV� DUH� SDVW� GXH� DQG� �������� RI� WKH� QRWHV�
PDWXUH�RQ�0D\������������1RWHV�WRWDOLQJ����������KDYH�DQ�LQWHUHVW�UDWH�RI����SHU�
DQQXP�DQG�QRWHV�WRWDOLQJ����������KDYH�DQ�LQWHUHVW�UDWH�RI����SHU�DQQXP��

7KH� QRWHV� SD\DEOH� KDYH� FRQYHUVLRQ� ULJKWV� LQWR� SUHIHUUHG� VWRFN�� � ,I� D� 4XDOLILHG�
)LQDQFLQJ� RFFXUV� RQ� RU� SULRU� WR� WKH�PDWXULW\� GDWH�� WKHQ� WKH� RXWVWDQGLQJ� SULQFLSDO�
DPRXQW�RI�WKH�QRWHV�SD\DEOH�DQG�DOO�DFFUXHG�DQG�XQSDLG�LQWHUHVW�RQ�WKH�QRWHV�VKDOO�
DXWRPDWLFDOO\� FRQYHUW� LQWR� IXOO\� SDLG� DQG� QRQ�DVVHVVDEOH� VKDUHV� RI� WKH� SUHIHUUHG�



VWRFN�LVVXHG�LQ�VXFK�4XDOLILHG�)LQDQFLQJ�DW�D�FRQYHUVLRQ�SULFH�HTXDO�WR�����RI�WKH�
SULFH� SHU� VKDUH� SDLG� E\� WKH� RWKHU� SXUFKDVHUV� RI� WKH� SUHIHUUHG� VWRFN� VROG� LQ� WKH�
4XDOLILHG� )LQDQFLQJ�� �4XDOLILHG� )LQDQFLQJ� LV� GHILQHG� DV� D� WUDQVDFWLRQ� RU� VHULHV� RI�
WUDQVDFWLRQV�SXUVXDQW�WR�ZKLFK�WKH�&RPSDQ\�LVVXHV�DQG�VHOOV�VKDUHV�RI�LWV�SUHIHUUHG�
VWRFN� IRU� DJJUHJDWH� JURVV� SURFHHGV� RI� DW� OHDVW� ����������� �LQFOXGLQJ� DOO� SURFHHGV�
IURP�WKH�LQFXUUHQFH�RI�LQGHEWHGQHVV�WKDW�LV�FRQYHUWHG�LQWR�VXFK�SUHIHUUHG�VWRFN��RU�
RWKHUZLVH�FDQFHOOHG�LQ�FRQVLGHUDWLRQ�IRU�WKH�LVVXDQFH�RI�VXFK�SUHIHUUHG�VWRFN��ZLWK�
WKH� SULQFLSDO� SXUSRVH� RI� UDLVLQJ� FDSLWDO�� � ,Q� WKH� HYHQW� RI� D� FKDQJH� RI� FRQWURO�� WKH�
RXWVWDQGLQJ� SULQFLSDO� DPRXQW� RI� DOO� QRWHV� SD\DEOH�� SOXV� DOO� DFFUXHG� DQG� XQSDLG�
LQWHUHVW�� LQ�HDFK�FDVH� WKDW�KDV�QRW�RWKHUZLVH�EHHQ�SUHYLRXVO\�FRQYHUWHG�LQWR�HTXLW\�
VHFXULWLHV��VKDOO�EH�GXH�DQG�SD\DEOH�LPPHGLDWHO\�SULRU�WR�WKH�FORVLQJ�RI�VXFK�FKDQJH�
RI� FRQWURO�� WRJHWKHU� ZLWK� D� SUHPLXP� HTXDO� WR� ���� RI� WKH� RXWVWDQGLQJ� SULQFLSDO�
DPRXQW�WR�EH�SUHSDLG��

7KH�&RPSDQ\�KDV�QRW�\HW�HVWDEOLVKHG�D�FODVV�RI�SUHIHUUHG�VWRFN�DQG�FRQVHTXHQWO\��
WKHUH�DUH�QR�DGGLWLRQDO�ULJKWV�RU�WHUPV�DYDLODEOH�WR�VXFK�GHEW�KROGHUV��

7KH� &RPSDQ\� KDV� UHFHLYHG� FDVK� DGYDQFHV� IURP� VHYHUDO� UHODWHG� SDUWLHV� WRWDOLQJ�
��������DV�RI�'HFHPEHU����������DQG��������7KH�DGYDQFHV�ZHUH�PDGH�ZLWK�D�]HUR�
SHUFHQW�LQWHUHVW�UDWH�DQG�QR�PDWXULW\�GDWH����

$FFUXHG� LQWHUHVW� SD\DEOH� DPRXQWHG� WR� ��������� DQG� ��������� DW� 'HFHPEHU� ����
�����DQG�������UHVSHFWLYHO\�� �7KH�&RPSDQ\�UHFRUGHG�LQWHUHVW�H[SHQVH�RI���������
DQG� �������� LQ� WKH� \HDUV� HQGHG�'HFHPEHU� ���� ����� DQG� ������ UHVSHFWLYHO\�� � 1R�
FDVK�LQWHUHVW�SD\PHQWV�KDYH�EHHQ�PDGH��

�� )DLU�9DOXH�0HDVXUHPHQWV

7KH� &RPSDQ\� XVHV� IDLU� YDOXH� PHDVXUHPHQWV� WR� UHFRUG� IDLU� YDOXH� DGMXVWPHQWV� WR�
FHUWDLQ� DVVHWV� DQG� OLDELOLWLHV� DQG� WR� GHWHUPLQH� IDLU� YDOXH� GLVFORVXUHV� RI� ILQDQFLDO�
LQVWUXPHQWV�RQ�D�UHFXUULQJ�EDVLV��

)DLU�9DOXH�+LHUDUFK\

7KH�)DLU�9DOXH�0HDVXUHPHQWV�7RSLF� RI� )$6%¶V�$6&����� HVWDEOLVKHV� D� IDLU� YDOXH�
KLHUDUFK\� WKDW� SULRULWL]HV� WKH� LQSXWV� WR� YDOXDWLRQ� WHFKQLTXHV� XVHG� WR� PHDVXUH� IDLU�
YDOXH��7KH�KLHUDUFK\�JLYHV�WKH�KLJKHVW�SULRULW\�WR�XQDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�
PDUNHWV� IRU� LGHQWLFDO� DVVHWV� RU� OLDELOLWLHV� �/HYHO� �� PHDVXUHPHQWV�� DQG� WKH� ORZHVW�
SULRULW\� WR� PHDVXUHPHQWV� LQYROYLQJ� VLJQLILFDQW� XQREVHUYDEOH� LQSXWV� �/HYHO� ��
PHDVXUHPHQWV���7KH�WKUHH�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�DUH�DV�IROORZV��

/HYHO� �� LQSXWV� DUH� TXRWHG� SULFHV� �XQDGMXVWHG�� LQ� DFWLYH� PDUNHWV� IRU�
LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�&RPSDQ\�KDV�WKH�DELOLW\�WR�DFFHVV�DW�
WKH�PHDVXUHPHQW�GDWH��



/HYHO���LQSXWV�DUH�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO���
WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��

/HYHO���LQSXWV�DUH�XQREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\��

'HWHUPLQDWLRQ�RI�)DLU�9DOXH

8QGHU� WKH� )DLU� 9DOXH� 0HDVXUHPHQWV� 7RSLF� RI� WKH� )$6%� $FFRXQWLQJ� 6WDQGDUGV�
&RGLILFDWLRQ��WKH�&RPSDQ\�EDVHV�LWV�IDLU�YDOXH�RQ�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�
VHOO�DQ�DVVHW�RU�SDLG� WR� WUDQVIHU�D� OLDELOLW\� LQ�DQ�RUGHUO\� WUDQVDFWLRQ�EHWZHHQ�PDUNHW�
SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��,W�LV�WKH�&RPSDQ\¶V�SROLF\�WR�PD[LPL]H�WKH�XVH�
RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV�ZKHQ�GHYHORSLQJ�
IDLU� YDOXH� PHDVXUHPHQWV�� LQ� DFFRUGDQFH� ZLWK� WKH� IDLU� YDOXH� KLHUDUFK\�� )DLU� YDOXH�
PHDVXUHPHQWV� IRU� DVVHWV� DQG� OLDELOLWLHV�ZKHUH� WKHUH�H[LVWV� OLPLWHG�RU�QR�REVHUYDEOH�
PDUNHW�GDWD�DQG�� WKHUHIRUH��DUH�EDVHG�SULPDULO\�XSRQ�PDQDJHPHQW¶V�RZQ�HVWLPDWHV��
DUH�RIWHQ�FDOFXODWHG�EDVHG�RQ�FXUUHQW�SULFLQJ�SROLF\�� WKH�HFRQRPLF�DQG�FRPSHWLWLYH�
HQYLURQPHQW�� WKH� FKDUDFWHULVWLFV� RI� WKH� DVVHW� RU� OLDELOLW\� DQG� RWKHU� VXFK� IDFWRUV��
7KHUHIRUH��WKH�UHVXOWV�FDQQRW�EH�GHWHUPLQHG�ZLWK�SUHFLVLRQ�DQG�PD\�QRW�EH�UHDOL]HG�
LQ�DQ�DFWXDO�VDOH�RU�LPPHGLDWH�VHWWOHPHQW�RI�WKH�DVVHW�RU�OLDELOLW\��$GGLWLRQDOO\��WKHUH�
PD\� EH� LQKHUHQW� ZHDNQHVVHV� LQ� DQ\� FDOFXODWLRQ� WHFKQLTXH�� DQG� FKDQJHV� LQ� WKH�
XQGHUO\LQJ�DVVXPSWLRQV�XVHG�� LQFOXGLQJ�GLVFRXQW� UDWHV�DQG�HVWLPDWHV�RI� IXWXUH�FDVK�
IORZV��WKDW�FRXOG�VLJQLILFDQWO\�DIIHFW�WKH�UHVXOWV�RI�FXUUHQW�RU�IXWXUH�YDOXH��

9DOXDWLRQ�PHWKRGRORJLHV�XVHG�IRU�DVVHWV�DQG�OLDELOLWLHV�UHFRUGHG�DW�IDLU�YDOXH�DQG�IRU�
HVWLPDWLQJ� IDLU� YDOXH�ZKHUH� LW� LV� SUDFWLFDEOH� WR� GR� VR� IRU� ILQDQFLDO� LQVWUXPHQWV� QRW�
UHFRUGHG�DW�IDLU�YDOXH�DUH�DV�IROORZV��

&DVK�DQG�FDVK�HTXLYDOHQWV��DFFRXQWV�UHFHLYDEOH��DQG�DFFRXQWV�SD\DEOH

7KH�&RPSDQ\�FRQVLGHUV�DOO�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�
WR�EH�FDVK�HTXLYDOHQWV��� �,Q�JHQHUDO��FDUU\LQJ�DPRXQWV�DSSUR[LPDWH�IDLU�YDOXH�EHFDXVH�
RI�WKH�VKRUW�PDWXULW\�RI�WKHVH�LQVWUXPHQWV��

/RQJ�OLYHG�$VVHWV

$OO�FDUU\LQJ�DPRXQWV�RI�ORQJ�OLYHG�DVVHWV�DSSUR[LPDWH�IDLU�YDOXH���

'HEW�

$W�'HFHPEHU����������DQG�������WKH�&RPSDQ\¶V�FRQYHUWLEOH�GHEW�ZDV�FDUULHG�DW�LWV�
IDFH�YDOXH�SOXV�DFFUXHG�LQWHUHVW��%DVHG�RQ�WKH�ILQDQFLDO�FRQGLWLRQ�RI�WKH�&RPSDQ\��LW�
LV�LPSUDFWLFDEOH�IRU�WKH�&RPSDQ\�WR�HVWLPDWH�WKH�IDLU�YDOXH�RI�LWV�VKRUW�DQG�ORQJ�WHUP�
GHEW��

7KH�&RPSDQ\�KDV�QR�LQVWUXPHQWV�ZLWK�VLJQLILFDQW�RII�EDODQFH�VKHHW�ULVN��



�� ,QFRPH�7D[HV

6LQFH� LWV� LQFHSWLRQ�� WKH� &RPSDQ\� KDV� QHYHU� UHFRUGHG� D� SURYLVLRQ� RU� EHQHILW� IRU�
IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV��

$W� 'HFHPEHU� ���� ������ WKH� &RPSDQ\� KDG� QHW� RSHUDWLQJ� ORVV� FDUU\IRUZDUGV� IRU�
)HGHUDO� LQFRPH� WD[� SXUSRVHV� RI� DSSUR[LPDWHO\� ��������� H[SLULQJ� LQ� WKH� \HDUV� RI�
�����WKURXJK�������8WLOL]DWLRQ�RI�WKH�QHW�RSHUDWLQJ�ORVVHV�PD\�EH�VXEMHFW�WR�DQQXDO�
OLPLWDWLRQV�SURYLGHG�E\�6HFWLRQ�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH�DQG�VLPLODU�6WDWH�
SURYLVLRQV�GXH�WR�RZQHUVKLS�FKDQJHV�WKDW�PD\�RFFXU�LQ�WKH�IXWXUH��

'HIHUUHG�LQFRPH�WD[HV�UHIOHFW�WKH�QHW�WD[�HIIHFWV�RI�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�
FDUU\LQJ� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV� IRU� ILQDQFLDO� UHSRUWLQJ� SXUSRVHV� DQG� WKH�
DPRXQWV� XVHG� IRU� LQFRPH� WD[� SXUSRVHV�� 6LJQLILFDQW� FRPSRQHQWV� RI� WKH� &RPSDQ\¶V�
GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DV�RI�'HFHPEHU����������DQG������ZHUH�DV�IROORZV��

����� �����
'HIHUUHG�WD[�DVVHWV��QHW��
1HW�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV� � ��������� �� ��������
9DOXDWLRQ�DOORZDQFH� ��������� ��������

1HW�GHIHUUHG�DVVHWV� � ²�� �� ²��

7KH� YDOXDWLRQ� DOORZDQFH� LQFUHDVHG� WR� DSSUR[LPDWHO\� ��������� DW� 'HFHPEHU� ����
������ IURP� �������� DW� 'HFHPEHU� ���� ����� DV� D� UHVXOW� RI� WKH� QHW� ORVV� LQ� WKH� \HDU�
HQGHG�'HFHPEHU�����������

7KH�IROORZLQJ�LV�D�UHFRQFLOLDWLRQ�RI�WKH�WD[�SURYLVLRQV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�
���������DQG������ZLWK�WKH�VWDWXWRU\�)HGHUDO�LQFRPH�WD[�UDWHV��

3HUFHQWDJH�RI�3UH�7D[�,QFRPH�
����� �� �����

6WDWXWRU\�)HGHUDO�LQFRPH�WD[�UDWH� ������ �������������
/RVV�JHQHUDWLQJ�QR�WD[�EHQHILW� �������� ��������������

(IIHFWLYH�WD[�UDWH� ²���� ²����

7KH�&RPSDQ\�GLG�QRW�KDYH�DQ\�PDWHULDO�XQUHFRJQL]HG� WD[�EHQHILWV�DV�RI�'HFHPEHU�
���������DQG�������7KH�&RPSDQ\�GRHV�QRW�H[SHFW� WKH�XQUHFRJQL]HG� WD[�EHQHILWV� WR�
VLJQLILFDQWO\� LQFUHDVH� RU� GHFUHDVH� ZLWKLQ� WKH� QH[W� WZHOYH� PRQWKV��� 7KH� &RPSDQ\�
UHFRUGHG� QR� LQWHUHVW� DQG� SHQDOWLHV� UHODWLQJ� WR� XQUHFRJQL]HG� WD[� EHQHILWV� DV� RI� DQG�
GXULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������7KH�&RPSDQ\�LV�VXEMHFW�WR�8�6��
IHGHUDO� LQFRPH� WD[�� DV�ZHOO� DV� WD[HV�E\�YDULRXV� VWDWH� MXULVGLFWLRQV��7KH�&RPSDQ\� LV�
FXUUHQWO\� RSHQ� WR� DXGLW� XQGHU� WKH� VWDWXWH� RI� OLPLWDWLRQV� E\� WKH� IHGHUDO� DQG� VWDWH�
MXULVGLFWLRQV�IRU�WKH�\HDUV�HQGLQJ�'HFHPEHU����������WKURXJK�������



�� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV

/LWLJDWLRQ

7KH�&RPSDQ\� DFFUXHV� IRU� ORVV� FRQWLQJHQFLHV� DVVRFLDWHG�ZLWK� RXWVWDQGLQJ� OLWLJDWLRQ��
FODLPV�DQG�DVVHVVPHQWV� IRU�ZKLFK�PDQDJHPHQW�KDV�GHWHUPLQHG� LW� LV�SUREDEOH� WKDW� D�
ORVV�FRQWLQJHQF\�H[LVWV��DQG�WKH�DPRXQW�RI� ORVV�FDQ�EH�UHDVRQDEO\�HVWLPDWHG�� �&RVWV�
IRU� SURIHVVLRQDO� VHUYLFHV� DVVRFLDWHG�ZLWK� OLWLJDWLRQ� FODLPV� DUH� H[SHQVHG� DV� LQFXUUHG��
$V�RI�'HFHPEHU�����������WKH�&RPSDQ\�KDV�QRW�DFFUXHG�RU�LQFXUUHG�DQ\�DPRXQWV�IRU�
OLWLJDWLRQ�PDWWHUV����

/HDVHV

7KH�&RPSDQ\�KDV� QR� OHDVHV�� �7KH� KHDGTXDUWHUV� LV� VKDUHG�ZLWK� DQRWKHU� FRPSDQ\� WR�
ZKLFK�RXU�&KLHI�([HFXWLYH�2IILFHU�SURYLGHV�SDUW�WLPH�FRQVXOWLQJ�VHUYLFHV��DQG�WKHUH�LV�
QR�H[SHQVH�WR�WKH�&RPSDQ\�IRU�XWLOL]DWLRQ�RI�WKH�VSDFH��

�� 6WRFNKROGHUV¶�'HILFLW

7KH�&RPSDQ\�LV�DXWKRUL]HG�WR�LVVXH������������VKDUHV�RI�LWV�FRPPRQ�VWRFN��SDU�YDOXH
���������� � ���������� VKDUHV� DUH� RXWVWDQGLQJ� DW� 'HFHPEHU� ���� ����� DQG� ������
UHVSHFWLYHO\����

'XULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WKH�&RPSDQ\�JUDQWHG���������
DQG���������VKDUHV�RI�FRPPRQ�VWRFN��UHVSHFWLYHO\��XQGHU�FRQVXOWLQJ�DJUHHPHQWV�WKDW�
ZHUH�VXEVHTXHQWO\�DPHQGHG�VR�WKDW�WKH�JUDQWV�FRQWDLQ�D�YHVWLQJ�SURYLVLRQ�WKDW�DOORZV�
WKH� VWRFN� WR�YHVW�ZLWK� D� FKDQJH� LQ� FRQWURO� RU� RWKHU� OLTXLGLW\� HYHQWV�� �7KH�&RPSDQ\�
EHOLHYHV�WKDW�VXFK�HYHQWV�DUH�WDQWDPRXQW�WR�D�SHUIRUPDQFH�FRQGLWLRQ�DQG�DUH�XQOLNHO\�
WR�RFFXU�XQWLO�DQ�HYHQW�WDNHV�SODFH���7KH�VKDUHV�ZHUH�YDOXHG�DW�����������KRZHYHU��QR�
UHFRJQLWLRQ� RI� WKH� JUDQW� LV� UHFRUGHG� LQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� JLYHQ� WKH� UHPRWH�
SRVVLELOLW\�RI�WKHVH�FRQWLQJHQFLHV�RFFXUULQJ������������ZLOO�EH�DSSURSULDWHO\�H[SHQVHG�
XSRQ�RQH�RI�WKH�FRQWLQJHQFLHV�EHLQJ�PHW��

%DVHG� XSRQ� WUDGLQJ� SULFHV� RI� WKH� &RPSDQ\¶V� VWRFN� RQ� D� SULYDWH� HTXLW\� WUDGLQJ�
SODWIRUP��WKH�SHU�VKDUH�SULFH�RI�HDFK�RQ�WKH�VWRFN�JUDQWV�ZDV�����������

��������� RI� QRWHV� SD\DEOH�� SOXV� DQ\� DFFUXHG� LQWHUHVW� SD\DEOH� RQ� VXFK� QRWHV�� LV�
FRQYHUWLEOH�LQWR�SUHIHUUHG�VWRFN�DW�D�����GLVFRXQW�WR�WKH�SULFH�SHU�VKDUH�WKDW�LV�SDLG�E\�
RWKHU�SXUFKDVHUV�RI�SUHIHUUHG�VWRFN�VROG�LQ�D�TXDOLILHG�ILQDQFLQJ����3UHIHUUHG�VWRFN�LV�
QRW�FXUUHQWO\�DXWKRUL]HG��DQG�WKH�ULJKWV�DQG�SUHIHUHQFHV�RI�DQ\�SUHIHUUHG�VWRFN�LVVXHG�
LQ� WKH� IXWXUH� VKDOO� EH� GHWHUPLQHG� LQ� D� QHJRWLDWLRQ� ZLWK� DQ� LQYHVWRU� WKDW� GHVLUHV� WR�
SXUFKDVH�SUHIHUUHG�VWRFN�IRUP�WKH�&RPSDQ\��



�� /RVV�3HU�&RPPRQ�6KDUH

/RVV�SHU�FRPPRQ�VKDUH�GDWD�ZDV�FRPSXWHG�DV�IROORZV�

���� � ����

1HW�ORVV� � � ���������� � ��������

:HLJKWHG�DYHUDJH�FRPPRQ�VKDUHV�RXWVWDQGLQJ� ����������� �����������
(IIHFW�RI�GLOXWLYH�VHFXULWLHV� ²���� ²����
:HLJKWHG�DYHUDJH�GLOXWLYH�FRPPRQ�VKDUHV�
RXWVWDQGLQJ

���������� �����������

(DUQLQJV��ORVV��SHU�FRPPRQ�VKDUH�±�EDVLF� � � �������� � ������

(DUQLQJV��ORVV��SHU�FRPPRQ�VKDUH�±�GLOXWHG � � �������� � ������

$OO� RI� WKH�&RPSDQ\¶V� QRWHV� SD\DEOH� DUH� FRQYHUWLEOH� LQWR� VKDUHV� RI� SUHIHUUHG� VWRFN��
KRZHYHU�� WKH� QRWHV� FDQQRW� EH� FRQYHUWHG� XQWLO� FHUWDLQ� FRQWLQJHQFLHV� DUH� PHW��
&RQVHTXHQWO\��DQ\�SRWHQWLDOO\�LVVXDEOH�VKDUHV�RI�FRPPRQ�VWRFN�UHVXOWLQJ�IURP�D�QRWH�
FRQYHUVLRQ�KDYH�QRW�EHHQ�FRQVLGHUHG��

'XULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WKH�&RPSDQ\�JUDQWHG���������
DQG���������VKDUHV�RI�FRPPRQ�VWRFN��UHVSHFWLYHO\��WKDW�YHVW�ZLWK�D�FKDQJH�LQ�FRQWURO�
RU�RWKHU�OLTXLGLW\�HYHQWV��DQ�³(YHQW´���DQG�WKH�&RPSDQ\�FRQVLGHUV�LW�XQOLNHO\�WKDW�DQ�
(YHQW� ZLOO� RFFXU�� � &RQVHTXHQWO\�� DQ\� SRWHQWLDOO\� LVVXDEOH� VKDUHV� RI� FRPPRQ� VWRFN�
UHVXOWLQJ�IURP�WKH�SRVVLEOH�YHVWLQJ�RI�WKH�VWRFN�JUDQWV�KDYH�QRW�EHHQ�FRQVLGHUHG�LQ�WKH�
FDOFXODWLRQ�RI�WKH�ORVV�SHU�FRPPRQ�VKDUH��

��� 6XEVHTXHQW�(YHQWV

6XEVHTXHQW�WR�'HFHPEHU�����������D�QRYHO�VWUDLQ�RI�FRURQDYLUXV��RU�&29,'�����KDV
VSUHDG�WKURXJKRXW�$VLD��(XURSH�DQG�WKH�8QLWHG�6WDWHV��DQG�KDV�EHHQ�GHFODUHG�WR�EH�D
SDQGHPLF�E\�WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ��$V�RI�$SULO����������RXU�RSHUDWLRQV�KDYH
QRW�EHHQ�VLJQLILFDQWO\�LPSDFWHG�E\�WKH�&29,'����RXWEUHDN��+RZHYHU��ZH�FDQQRW�DW
WKLV� WLPH� SUHGLFW� WKH� VSHFLILF� H[WHQW�� GXUDWLRQ�� RU� IXOO� LPSDFW� WKDW� WKH� &29,'���
RXWEUHDN� ZLOO� KDYH� RQ� RXU� ILQDQFLDO� FRQGLWLRQ�� RSHUDWLRQV�� DQG� EXVLQHVV� SODQV� IRU
������ � 2XU� RSHUDWLRQV� KDYH� DGDSWHG� UHPRWH� ZRUNVSDFHV�� LQFOXGLQJ� RQJRLQJ� DQG
SODQQHG� SURJUDPPLQJ� DQG� SURGXFW� HQKDQFHPHQWV�� 2XU� VRIWZDUH� GHYHORSPHQW� DQG



QH[W� H[SHFWHG�PLOHVWRQHV�RI� RXU� SURGXFW�PD\�EH� LPSDFWHG�� DQG�ZH�PD\� H[SHULHQFH�
GHOD\V�LQ�DQWLFLSDWHG�WLPHOLQHV�DQG�PLOHVWRQHV��

7KH�&RPSDQ\�KDV� VLJQHG� DQ� HQJDJHPHQW� OHWWHU�ZLWK�1HWFDSLWDO�)XQGLQJ�3RUWDO� ,QF��
�³1HWFDSLWDO´��WR�RIIHU�WKH�VDOH�RI�WKH�&RPSDQ\¶V�FRPPRQ�VWRFN�WR�WKH�SXEOLF�XQGHU�
WKH� H[HPSWLRQ� SURYLGHG� E\� 6HFWLRQ� ��D����� RI� WKH� 6HFXULWLHV� $FW� RI� ������ � 7KLV�
H[HPSWLRQ�LV�NQRZQ�DV�WKH�FURZGIXQGLQJ�H[HPSWLRQ��RU�5HJXODWLRQ�&)��,Q�)HEUXDU\�
������WKH�&RPSDQ\�FUHDWHG�D�FDPSDLJQ�SDJH�RQ�1HWFDSLWDO¶V�ZHEVLWH�DQG�LV�RIIHULQJ�
XS� WR� ���������� VKDUHV� RI� FRPPRQ� VWRFN� IRU� VDOH� DW� D� SULFH� RI� ������ SHU� VKDUH� WR�
JHQHUDWH�JURVV�SURFHHGV�RI�XS�WR��������������

7KH�&RPSDQ\� HYDOXDWHG� VXEVHTXHQW� HYHQWV� WKURXJK�$SULO� ��� ������ � 7KHUH�ZHUH� QR�
RWKHU�PDWHULDO�VXEVHTXHQW�HYHQWV�WKDW�UHTXLUHG�UHFRJQLWLRQ�RU�DGGLWLRQDO�GLVFORVXUH�LQ�
WKHVH�ILQDQFLDO�VWDWHPHQWV��


