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Dear investors,

We will be writing a more comprehensive investor update in May.

We need your help!

Our top priority is recruiting. Cur current focus is product designers, product managers, senior
software engineers, sales leaders, marketing, and business development talent in San Francisco.

Sincerely,

Grey Belote



Our Mission

Our goal is to fund 20,000 more startups by 2029, while outperforming the S&P 500.
Entrepreneurship has been dying over the 30 years, falling from 10.6% to 3.6% among those under 30.
We must fix that: everyone deserves a shot at the American Dream. If we succeed, we will increase
the GDP of the United States

See our full profile
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How did we do this year?
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The Good

Qur investing volume grew about 3X in 2021,
totaling about $210M

Our annual 2021 revenue more than doubled to just
shy of $10M

We about tripled the size of the team, growing from
25to 75

The Bad

We struggled to keep up with the massive influx of
new investors. Our support failed under the strain
until end of year.

While we hired 20 engineers, we did not make
progress on hiring product designers.

We issued K1s months late. This is unacceptable and
needs to be fixed going forward.
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$9,864,058 +132% -$3,334,409 $1,592,735 +18x

Revenue Net Loss Short Term Debt

$7,972,341 $7,069,242
Raised in 2021 Cash on Hand
As of 03/31/22

INCOME BALANCE NARRATIVE

Management’s Discussion and Analysis of Financial Condition and Results

of Operations

You should read the following discussion and analysis of our financial condition
and results of operations together with our financial statements and the related
notes and other financial information included elsewhere in this offering. Some of
the information contained in this discussion and analysis, including information
regarding the strategy and plans for our business, includes forward-looking
statements that involve risks and uncertainties. You should review the "Risk
Factors" section for a discussion of important factors that could cause actual
results to differ materially from the results described in or implied by the forward-

looking statements contained in the following discussion and analysis.
Overview

"Kickstarter for investing” was legalized on May 16th, 2016: now, anyone can
invest $100 in a startup. Since then, we have become the largest funding portal by
investment volume and investor returns. We started this journey in 2012, when we
helped pass the JOBS Act that made this all possible, and were invited by

Congress to watch it signed into law.

Our goal is to fund 20,000 more startups by 2029, while outperforming the S&P
500. Entrepreneurship has been dying over the 30 years, falling from 10.6% to
3.6% among those under 30. We must fix that: everyone deserves a shot at the

American Dream. If we succeed, we will increase the GDP of the United States
Milestones
Wefunder, Inc. was incorporated in the State of Delaware in June 2012.

Since then, we have:
- $310M million annual run rate in funding volume (GMV)
- $20M revenue run rate

- 4.2X+ year-over-year GMV growth
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Over the next three to six months we expect revenues and expenses to increase.

Revenues will increase as we grow the business, and expenses will increase as we

grow headcount.

We are currently close to break even. We may choose to raise additional funds

later in the year.

Net Margin: -34%

Revenue per Employee: $140,915
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Thank You For Believing In Us
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Thank You!

From the Wefunder Team

Nick Tommarello
Founder & CEO

Jonny Price

VP of Fundraising
Former head of Kiva US and

member of the community

advisory council of the Federal
Reserve. Master's from
Cambridge.

Jake Suggs

Account Manager
Taught youths through TEA and

Suzanna Rush

VP of Operations
Formerly led operations at Kiva
U.S. Rock climber and palitical
bir:agraphy enthusiast.

Justin Renfro

Fundraising Team
Launched the Kiva US program

Greg Belote
Founder & CTO

Jiwon Moon

CEO of XX

Grew up at Wefunder as 4th hire
on founding team. Started my 20s
interviewing founders making
boba. Now invest in women,
immigrants, scientists and
builders with XX, It’s hard to
have hobbies at Wefunder but I
vlog now.

Gadi Borovich

Head of Venture Partners
T heard about Wefunder during

Benjamin Nguyen
Software Engineer
Self-taught wannabe
programmer turned Wefunder
programmer. I dropped out of
medical school for this. Medical

school dropout #1.

Emilio Mendoza

Software Engineer

Hacked my school's access



filed more Form C’s than all of
our competitors. Former 3x
bodyweight deadlift, current
struggling rock climber. My dog
is my son.

Olivia Li

Software Engineer

Hacked into UC Berkeley’s access
control system and pretended to
be a Berkeley student for 3
months. They have no idea I have
done this. Also, totally unrelated:
college dropout #3.

Kati Conley

Fundraising Team

Santa Clara University alum.
Previously worked with women
and immigrant founders at Kivea.
Lover of books, cooks, and
CDDkaOz{S.

Alex Martens

Software Engineer

Master’s from Ualberta. Built a
tool for construction progress
tm.clcmg based on drone data.
His code is deployed on various
Al and Computer Vision systems.

giving entrepreneurs their first
injection of capital, started boat
charter business, and ended up
at Wefunder. I enjoy helping
entrepreneurs. I also enjoy
basketball, national parks, hot
tubs, and dogs (and hot dogs).

Adie Akuffo-Afful

Fundraising Team

Just your typical British born,
West African raised American.

Ecosystem builder by day, farmer

by night. Ice fishing, beer
brewing, camping and panda
watching.

Mark Rodli

Fundraising Team
Former CPG brand builder. I
enjoy helping startups raise
money and am driven by
Wefunder's mission to
democratize Cc[pltufism. Talso
once ate a burrito as my 'talent’
in a male beauty pageant. I did

not win.

Katie Powers

Account Manager
Studied in 3 countries & at the
United Nations. Kiva alum.
Started a plant-based meat
company. Soccer player, hiker,
and craft beer nerd.

my freshman year and knew I
wanted to work here; I reached
out to Nick, but he ignored me, so
Thunted Nick’s house down and
knocked on his door. Fast
tracking, college dropout #1.

Marisa Trapani

Storyteller
Formerly, a ehild. Currently, a
writer, dancer, and Slack emoyji
enthusiast. Unrelated, degree in

Neuroscience from Harvard.

Josh Dague

VP of Engineering
Slinging code since age eight.
Startup veteran. Builds things
FFOTH sofder to SOFBWCU'E.
Snowboard, motorcyele, and
chocolate aficionado. Fun fact: at
a startup many years ago, I
accidentally ended up leading a
motoreycle gang.

Adrian Parlow

General Counsel

J.D. from UPenn, former startups
[awyer at Fenwick & West. Powder
skier, slackliner, and
international buckpacker.

control system to sell students
better credential tags they could
stick to their phones. My school
wasn't too happy with this. Also,
totally unrelated: college dropout
#2.

Elena Weissmann

Account Manager
Former journalist & pricing
consultant (knows a lot about
faucet pricing). Loves podcasts,
running, and as of late, Vitamin
C gummies.

Benjamin Garcia

Fundraising Team
Perfect score on NYS Regents
Exam in 9th Grade. Currently at 1
exit per 20 years alive. Related,
c‘oflege c[ropout #e.

Dorianne Ma

Operations Manager
Northwestern grad passionate
about too many topiecs working to
hefp others succeed in their
passions. My bios always comes
out boring because i'm a boring

graduate who got into tech.




Stefan Vukanic

Software Engineer
Studied telecommunications,
loves electronics and mechanics,
enjoys functional programming.
Passionate about crafting
software that flelps others.
Teaching associate at Petnica
Science Center.

.

Jared Newmark

Senior Account Manager

Brown University graduate.
Former partnerships and
customer experience lead in
upscale hospitality. Songwriter at
BMT. Extremely tall fast walking
New Yorker.

Jessie Gerdis

Legal Team
Northeastern University, Political
Science and Finance. Former
consumer advocate. Former
middle school cupcake business
owner. Obsessed with anything
related to urban development,
tennis stats, baking and tech
policy.

Adam Roberts

Fundraising Team
San Diego barn, Boston educated,
with a lifelong dedication to a sit-
down-sport. Former founder (Paid
Labs, Inc), YC S14, US Sailing
Team— Now I am helping
founders grow their company and
raise money!

Jeff Dion

Business Development
Team

New England raised, residing in
Virginia. Local economy
advocate, amateur rower,
cansumer of knowledge, trail
runner, hushand & father to a
beautiful little one, Lily.
Insatiably curious about pretty
much any topic... including your
business!

Casey Leffers

Launch Team
San Francisco native currently
fleeing the New England Winter.
Lover of clean energy and
cookies.

William (Classic)
Thomas
Storyteller of the People

Proving the theory that real artist
don't starve. For long.

Eric Lin
Community Team
Minerva Alumni, delivered

Ramen, built bicycles, and likes to
eat.

Mattia Astori

Launch Team
Currently on a mission of
allowing myself to invest in my
favorite companies. Founder @
Idospay | Fundraising @ IDEA |
PwC Alumn | Retired tennis
coach

Andres Kupervaser-
Gould

Growth and Business
Developement
Played on Argentina National
Lacrosse team and got awarded
as MVP for LatAm World Cup... at
16 (average age was 25).

Esteban Alvarado

Business
Development/The
Connecter

Building a matchmaking app for
founders and investors &3

Business development @
Wefunder.

Parker Hodge

Business Development

Built and sold a CRM. Ran a
marathon under 3 hours... now
can hardly run a mile.

Nemanja Stojanovic

Software Engineer
Loves programming languages in
theory, occasionally enjoys them
in practice. Also loves kayaking,
paragliding, and anything
outdoors that involves moving
faster than walking speed, as

long as it's not running.

Ryan Pierce

Fundraising Team

Working on expanding the vision
of Wefunder across the
Sotetheastern US. Passionate
about economic development
and helping companies raise
capital. University of Memphis
Alum, rap music connoisseur,
and runner when I feel like it.

Tiago Alexandre
Pereira Bernardo
Closing Operations Intern

Makena Kongg

Full Stack Engineer
An SF tech bro. Engineer, Painter,
Potter, Single Mother of 1, can
hold a really good OR a really
bad conversation, slightly more
doer than thinker.



Thomas Hogan

Launch Team
Building a matchmaking app for
founders and investors &3
Account Management @
Wefunder.

A

Read Ezell

Business Development
Team
Founded non-profit to bring
guaranteed basic income project
to Nashville while at business
school.

&

Ben Maitland-Lewis

Grace Healey

Launch Team

Santa Clara University alum with
a degree in Political Science and
Studio Art, passionate about
social justice and international
relations. IMDb and Wikipedia
enthusiast, who knows too much
about Avatar the Last Airbender.

Arisa Shiraishi

Software engineer

Aarianne Nado-
Cheek

" i

Sam Obenchain

Head of Inbound Growth
Sings really loudly to Taylor Swift

Abisayo Sadipe

songs in his car.

Joshua Webster

American born, Nepali raised,
British-Canadian Educated.
Moved every year for 10 years.

Kate Lynn

More than slightly obsessed with
chocolate milk, tectonics, and
geopolitics.

Cody Kennedy Windsor Parlow

Dog

Details

The Board of Directors

DIRECTOR
Greg Belote

Nicholas Tommarello

Officers

OFFICER
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Greg Belote

Voting Power @

OCCUPATION

CTO @ Wefunder, Inc

CEO @ Wefunder, Inc.

TITLE
Secretary CEO
CTO
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2018
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HOLDER SECURITIES HELD VOTING
POWER

Nicholas Tommarello 18,750,000 Class A Common Stock, Class B 91.0%
Common Stock, and Stock Options

Past Equity Fundraises

DATE AMOUNT SECURITY EXEMPTION
01/2013  $19,982 safe Section 4(a)(2)
09/2015 $4,060,549 Preferred Stock Regulation D, Rule 506(c)
07/2016  $878,600 Safe Section 4(a)(2)
03/2017  $945,177 Preferred Stock Regulation D, Rule 506(c)
11/2017 $620,000 Safe Section 4(a)(2)
02/2019 $2,270,707 Safe Section 4(a)(2)

12/2020 $2,344,737 Preferred Stock Regulation D, Rule 506(c)
03/2021 $7,972,341 Preferred Stock  Other

The use of proce

s to fund general operations.

Outstanding Debts

None.

Related Party Transactions

None.

Capital Structure

CLASS OF SECURITY SECURITIES SECURITIES VOTING
(OR AMOUNT) (OR AMOUNT) RIGHTS
AUTHORIZED OUTSTANDING

Series A Preferred Stock 9,705,297 3,738,937 Yes
Class A Common Stock 97,662,907 21,532,038 Yes
Class B Common Stock 16,900,000 8,900,000 Yes

Series Seed 2 Preferred Stock 5,656,000 2,952,804 Yes
Series Seed 3 Preferred Stock 9,622,932 6,728,284 Yes
Series Seed Preferred Stock 12,053,680 12,053,680 Yes

SECURITIES RESERVED FOR
ISSUANCE UPON EXERCISE OR CONVERSION

Warrants: (6]
Options: 32,503,775
Risks

Qur future success depends on the efforts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other personnel we require to successfully grow our business.

Our future success depends on the efforts and capabilities of a small management team,
including our co-founders and other key personnel. The loss of services of the members
of the management team may have an adverse effect on the company. There can be no
assurance that we will be successful in attracting and retaining other personnel we
require to successfully grow our business.

Each investor in our offering under Regulation Crowdfunding will appoint the lead
investor we have identified (“Lead Investor”) as the Investor’s true and lawful proxy and
attorney, to vote the Investor's securities related to the Company and sign related
documents on the Investor’s behalf (as described further in section 31 below). Although
the Lead Investor’'s goal is to maximize the value of the Company and therefore the Lead
Investor's interests should be aligned with the interests of Investors, there can be no
guarantee that these interests will always remain aligned or that the Lead Investor will
always make decisions that maximize the value of a particular Investor’s interests.

We operate in a competitive industry, and there is no guarantee that we will continue to
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our technical capabilities, the products and features we offer, and our customer
acquisition channels, any of which could have a negative effect on our business. The
broader market for equity crowdfunding could also grow more slowly than anticipated
or not at all, which would harm our ability to continue growing our funding volume and
revenue.

In order to effectively scale our business and execute our business plan, we may require
significant additional funding. There is no guarantee that we will be able to obtain such
funding on favorable terms, or at all. Further, if we raise additional funding by selling
shares of our capital stock, this would result in dilution of the ownership percentage of
existing investors. We may also increase the size of our stock option pool in order to
attract and retain employees, which would result in additional dilution to existing
investors.

Qur capital stock has limited liquidity. Our Amended and Restated Bylaws state that our
stockholders may not transfer shares of our capital stock without the prior written
consent of the Company, and the SPV securities are subject to transfer restrictions, as
described in Question 13 below. Further, even if we succeed in meeting our business and
financial goals, there is no guarantee that we will be able to achieve a liguidity event
such as an initial public offering or acquisition.

Nicholas Tommarello, our co-founder and Chief Executive Officer, holds a majority of our
Class B Common Stock, which is entitled to one hundred votes per share. Nicholas
Tommarello therefore holds approximately 91% of the voting power of the Company, and
has broad ability to control the management and operations of the Company, subject to
the rights of our other stockholders as described in our governing documents and our
Preferred Stock financing documents.

Qur business plan and financial forecasts depend in part on geographic expansion of our
business into Europe. Although we believe it is likely, there is no guarantee that
crowdfunding regulations will be enacted that are similarly favorable to businesses and
investors as those in the United States. Further, we may not be able to effectively adapt
our products and services or our sales and marketing channels to the European market,
which would harm our ability to compete and expand our business in Europe.

Despite our best efforts, one or more current or future offerings hosted on our platform
could prove to be fraudulent, which could harm our reputation and have a negative
effect on our ability to attract future offerings to our platform. Further, the companies
on our platform could fail to provide returns to our investors that meet their
expectations, which could harm our ability to attract future investors to our platform.

QOur financial goals and projections are based on assumptions that may not prove to be
accurate. Further, in order to meet our goals and projections, we will need to
substantially increase the fundraising volume supported by our platform. We may face
difficulties in expanding our team, upgrading our technical systems, and improving our
processes in order to meet the demands of scale.

The development of our platform and technology is still in its early stages, and
significant additional time and resources will be required for research and development.
As a result, we may experience technical issues with our website, delays in collecting and
disbursing funds, cybersecurity breaches, or other technical problems, any of which
could negatively affect our business.

QOur business is subject to a complex and rapidly evolving regulatory framework. New
regulations could be enacted, or our regulators’ interpretation of existing regulations
could change, in ways that are unfavorable to us. Our regulators could also take an
unfavorable view of our current and/or future activities.

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investor’s investment in the Company,

the Company may sell interests to additional investors, which will dilute the percentage
interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The amount of additional financing needed by the Company, if any,
will depend upon the maturity and objectives of the Company. The declining of an
opportunity or the inability of the Investor to make a follow-on investment, or the lack of
an opportunity to make such a follow-on investment, may result in substantial dilution of
the Investor’s interest in the Company.

A sale of the issuer or of assets of the issuer. As a holder of securities of a SPV, which is

a minority owner of the Company, the Investor will have limited or no ability to influence
a potential sale of the Companv or a substantial portion of its assets. Thus. the Investor



will rely upon the executive management of the Company and the Board of Directors of
the Company to manage the Company so as to maximize value for shareholders.
Accordingly, the success of the Investor’s investment in the Company will depend in
large part upon the skill and expertise of the executive management of the Company
and the Board of Directors of the Company. If the Board Of Directors of the Company
authorizes a sale of all or a part of the Company, or a disposition of a substantial portion
of the Company'’s assets, there can be no guarantee that the value received by the
Investor, together with the fair market estimate of the value remaining in the Company,
will be equal to or exceed the value of the Investor’s initial investment in the Company.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encounter potential conflicts of interest in its

operations. On any issue involving conflicts of interest, the executive management and
Board of Directors of the Company will be guided by their good faith judgement as to
the Company’s best interests. The Company may engage in transactions with affiliates,
subsidiaries or other related parties, which may be on terms which are not arm’s-length,
but will be in all cases consistent with the duties of the management of the Company to
its shareholders. By acquiring an interest in the Company (via a SPV), the Investor will be
deemed to have acknowledged the existence of any such actual or potential conflicts of
interest and to have waived any claim with respect to any liability arising from the
existence of any such conflict of interest.

Minority Ownership

An Investor in the Company will hold a minority position in the Company, and thus be
limited as to its ability to control or influence the governance and operations of the
Company.

The marketability and value of the Investor's interest in the Company will depend upon
many factors outside the control of the Investor. The Company will be managed by its
officers and be governed in accordance with the strategic direction and decision-making
of its Board Of Directors, and the Investor will have no independent right to name or
remove an officer or member of the Board Of Directors of the Company.

Following the Investor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such opportunity cannot be assured.

The amount of additional financing needed by the Company, if any, will depend upon the
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Investor to make a follow-on investment, or the lack of an opportunity to make
such a follow-on investment, may result in substantial dilution of the Investor’s interest in
the Company.

Exercise of Rights Held by Principal Shareholders

As holders of a majority-in-interest of voting rights in the Company, the shareholders
may make decisions with which the Investor disagrees, or that negatively affect the
value of the SPV securities, and the Investor will have no recourse to change these
decisions. The Investor's interests may conflict with those of other investors, and there is
no guarantee that the Company will develop in a way that is optimal for or
advantageous to the Investor.

For example, the shareholders may change the terms of the Amended and Restated
Certificate of Incorporation for the company, change the terms of securities issued by
the Company, change the management of the Company, and even force out minority
holders of securities. The shareholders may make changes that affect the tax treatment
of the Company in ways that are unfavorable to the Investor but favorable to them. They
may also vote to engage in new offerings and/or to register certain of the Company's
securities in a way that negatively affects the value of the securities the Investor owns.
QOther holders of securities of the Company may also have access to more information
than the Investor, leaving the Investor at a disadvantage with respect to any decisions
regarding the securities he or she owns. Investors’ exit may affect the value of the
Company and/or its viability. In cases where the rights of holders of convertible debt,
SAFES, or other outstanding options or warrants are exercised, or if new awards are
granted under our equity compensation plans, the Company securities held by the
SPV(s) may be diluted. This means that the pro-rata portion of the Company
represented by the Investor's SPV securities will decrease, which could also diminish the
Investor's voting and/or economic rights. In addition, as discussed above, if a majority-
in-interest of holders of securities with voting rights cause the Company to issue
additional stock, an Investor’s interest will typically also be diluted.

Based on the risks described above, the Investor could lose all or part of his or her
investment in the securities in this offerina. and mav never see positive returns.



Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
purchaser of such securities during the one year period beginning when the securities
were issued, unless such securities are transferred:

- to the issuer;
- to an accredited investor?;
- as part of an offering registered with the U.S. Securities and Exchange Commission; or

- to @ member of the family of the purchaser or the equivalent, to a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the
purchaser or other similar circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been
determined by the Company, based on factors we believe to be important when valuing
businesses in our industry. In particular, we believe that an appropriate measure for
valuing marketplace-based businesses is the run rate of gross merchandise volume
("GMYV run rate"), which is calculated as the total funding volume on our platform for the
last three completed months, times four. In our case, GMV run rate as of March 2021
(taking into account December 2020, January 2021 and February 2021) is just over $200
million. While we believe that 100-150% of the GMV run rate is a reasonable measure of
the Company's valuation, we have chosen a $160 million pre-money valuation
(approximately 80% of our GMV run rate), as a more conservative valuation that we
believe will be attractive to investors, many of whom we expect to be long-term users of
our platform.

Since the offering price has been determined solely by the Company, it does not
necessarily bear any relationship to the Company's book value, assets, earnings or other
generally accepted valuation criteria. In determining the offering price, the Company did
not employ investment banking firms or other outside organizations to make an
independent appraisal or evaluation. Accordingly, the offering price should not be
considered to be indicative of the actual value of the securities offered hereby.

In the future, we will perform valuations of our common stock that take into account
factors such as the following:

1. unrelated third party valuations of our common stock;

2. the price at which we sell other securities, such as convertible debt or preferred Stock,
in light of the rights, preferences and privileges of our those securities relative to those
of our common stock;

3. our results of operations, financial position and capital resources;

4, current business conditions and projections;

5. the lack of marketability of our common stock;

6. the hiring of key personnel and the experience of our management;
7. the introduction of new products;

8. the risk inherent in the development and expansion of our products;
9. our stage of development and material risks related to our business;

10. the likelihood of achieving a liquidity event, such as an initial public offering or a sale
of our company given the prevailing market conditions and the nature and history of our
business:

1. industry trends and competitive environment;
12. trends in consumer spending, including consumer confidence;

13. overall economic indicators, including gross domestic product, employment, inflation
and interest rates; and

14. the general economic outlook.

We will analyze factors such as those described above using a combination of financial
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example, we may use methodologies that assume that businesses operating in the same
industry will share similar characteristics and that the Company’s value will correlate to
those characteristics, and/or methodologies that compare transactions in similar
securities issued by us that were conducted in the market.

Company

Wefunder, Inc.

- Delaware Public Benefit Corporation
- Organized June 2012
- 70 employees

4104 24th St. PMB 8113
San Francisco CA 94114

http://wefunder.com

Business Description

Refer to the Wefunder profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report
on their EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

Wefunder is current with all reporting requirements under Rule 202 of Regulation
Crowdfunding.

All prior investor updates

You can refer to the company's updates page to view all updates to date. Updates are
for investors only and will require you to log in to the Wefunder account used to make
the investment.



