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INDEPENDENT AUDITOR’S REPORT

To the stockholders of EQUITY MULTIPLE, INC.,
91 FIFTH AVENUE, 5" FLOOR,
NEW YORK, NY 1003, UNITED STATES

I have audited the accompanying consolidated financial statements of EQUITY MULTIPLE, INC., which comprise
the consolidated Balance Sheet as of December 31, 2022, and the related consolidated Statements of Income, Cash
Flows and Changes in Stockholders” Equity for the year then ended, and the notes to the consolidated financial
statements comprising a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
conformity with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation of consolidated financial statements that are free from
material misstatement whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these consolidated financial statements based on the audit. The audit
was conducted in accordance with auditing standards generally accepted in the United States. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free {from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement in the consolidated financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, I
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.
Opinion

In my opinion, the consolidated financial statements referred to above, present fairly, in all material respects, the
financial position of EQUITY MULTIPLE, INC. as of December 31, 2022, and the results of its operations and
cashflows for the year then ended in conformity with U.S. generally accepted accounting principles.

08/04/2023



EQUITY MULTIPLE, INC.

CONSOLIDTED BALANCE SHEET
AS OF DECEMBER 31, 2022

As of December
31,2022
Assets
Current assets:

Cash and cash equivalents 3,669,981

Accounts Recervable 4,531,269
(Less: allowance for doubtful accounts) (506,400)

Prepaid expenses 291,956

EM Investments 611,214

Investments made by EM ST Notes 27,943,731

Total current assets 36,541,745
Property, plant & equipment, net 164,241
Total property, plant & equipment 164,241
Intangible asset, net 229,011
Total intangible assets 229011
Non-current and other assets:

Right-Of-Use assets 1,964,643
(Less: accumulated amortization) (293,351)
Security & other deposits 188,333

Total non-current assets 1,859,625
Total Assets 38,794,622
Liabilities & Stockholders’ Equity
Current liabilities:
Accounts payable and other payables 607,592
Accrued expenses 73,500
Accrued bonuses 251,700
Credit cards 51,844
Deferred expenses-Rent 171,229
Lease liabilities 339,839
Investments payable 1,375,000
Intra-company balance 306,207
Short-term notes issued by EM ST Notes 28,451,850
Total current liabilities 31,628,761
Non-current liabilities:
Lease liabilities 1,331,453
Total liabilities 32,960,214

The accompanying notes are an integral part of these consolidated financial statements.




EQUITY MULTIPLE, INC.

CONSOLIDTED BALANCE SHEET (Continued)
AS OF DECEMBER 31, 2022

As of December
31,2022
Stockholders’ Equity:
Common stock, $0.0001 par value, 7,329,793 shares authorized, 307
3,077,371 shares issued and outstanding as of December 31, 2022
Preferred stock, $0.0001 par value, 3,902,293 shares authorized, 386
3,863,419 shares issued and outstanding as of December 31, 2022
Additional Paid-in Capital 17,000,363
Additional Paid-in Capital- Stock based compensation 213,436
Retained Earnings (accumulated deficit) (5,814,330)
Net income (loss) (5,565.754)
Total stockholders’ equity 5,834,408
Total Liabilities and stockholders’ equity $ 38,794,622

The accompanying notes are an integral part of these consolidated financial statements.



EQUITY MULTIPLE, INC.

CONSOLIDATED STATEMENT OF INCOME
FOR THE YEAR ENDING DECEMBER 31, 2022

2022
Revenue:
Technology, admin & closing fees 2,881,761
Due diligence fees 655,533
Asset management fees 2,013,585
Investor servicing fees 247,136
Administrative fees 415,140
Corporate investment income 51,312
Profit Participation 1,260,680
Exit extension & other fees 248,099
EM ST Notes investment income 1,883,546
Total revenues 9,656,792
Cost of services
Deal expenses 2,209,824
EM ST Notes interest expense 356,785
Total cost of services 2,566,609
Gross Profit 7,090,183
Expenses:
Salaries, benefits & payroll taxes 6,875,668
Legal & professional services 1,190,889
Advertising & marketing 2,715,530
IT software & consumables 584,479
Travel & Entertainment 194,032
Rent & lease expenses 382,884
Insurance 139,004
Office & miscellaneous expenses 224,861
Depreciation & Amortization 76,024
Stock based compensation expense 37,298
Bad debt expense 801,671
Total Expenses 13,222,340
Income from operations (loss) (6,132,157)
Other Income (Expenses):
Taxes (14,680)
PPP loan forgiveness 576,583
Interest earned on cash balances 125,596
Realized gains (losses) on investments (121,0906)
Total Other Income (expenses) 566,403
Net income (loss) for the year $ (5,565,754

The accompanying notes are an integral part of these consolidated financial statements.



EQUITY MULTIPLE, INC.

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDING DECEMBER 31, 2022

S Common Common Preferred Preferred Additional paid-in Retained eamings APIC- Stock Totals
stock stock stock stock Capital (accumulated based
deficit compensation
(shares) (par) (shares) (par) deliett) exDense
Beginning Balance,
December 31, 2020 2,665,499 266 3,863,419 386 10,018,086 (5,198,792) 26,137 4,846,083
Issuance of Common 390,421 39 - - 338,527 - - 338,566
stock
Issuance of Preferred - - - - - - - -
stock
Net income (loss) - - - - - (615,538) - (615,538)
Stock based compensation - - - - - - 150,001 150,001
Ending Balance,
December 31, 2021 3,055,920 305 3,863,419 386 10,356,613 (5,814,330) 176,138 4,719,112
Issuance of Common 21,451 2 - - - - - 2
stock
Issuance of Preferred - - - - - - - -
stock
SAFE mvestments - - - - 6,643,750 - - 6,643,750
Net income (loss) - - - - - (5,565,754) - (5,565,754)
Stock based compensation - - - - - - 37,298 37,298
Ending Balance,
December 31, 2022 3,077,371 307 3,863,419 386 17,000,363 (11,380,084) 213,436 5,834,408

The accompanying notes are an integral part of these consolidated financial statements.



EQUITY MULTIPLE, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDING DECEMBER 31, 2022

As of December
31, 2022

Cash flow From Operating Activities:

Net income (loss) $ (5,565,754)
Adjustments to reconcile net income to net cash provided
(used) by operating activities:

Stock based compensation expense

Depreciation 36,191
Amortization 39,833
Bad debt expense 801,671
Stock based compensation expense 37,298
Changes in:
Accounts Receivable (1,424.177)
Prepaid expenses (69.989)
Investments held for sale 290,650
Security and other deposits (25,000)
Accounts Payable 211,375
Accrued expenses (2,204)
Accrued bonuses (298.,300)
Credit cards (266)
Deferred rent (204,417)
Intracompany transactions 306,207
Net cash provided (used) by operating activities (5,866,882)
Cash flow From Investing Activities:
Purchases of PP&E (110,136)
Purchases of Intangibles (112,715)
EM investments 145,476
Investments made by EM ST Notes (19,006,534)
Investments payable 1,375,000
Net cash provided (used) by investing activities (17,708,909)
Cash flow from Financing Activities
PPP loan forgiveness (576,583)
Proceeds from EM ST notes series 13,581.850
Proceeds from issuance of SAFEs 6,643,750
Net cash provided (used) by financing activities 19,649,017
Increase (decrease) in Cash (3.926,774)
Cash, beginning of year 7,596,755
Cash, end of year $ 3,669,981

The accompanying notes are an integral part of these consolidated financial statements.



EQUITY MULTIPLE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDING DECEMBER 31, 2022

About the Company and its Nature of Operations
EQUITY MULTIPLE, INC. (“the Company”, “the Parent”, “EMI”), is a corporation formed

pursuant to the provisions of the Delaware General Corporation law on February 11, 2015. The
Company operates in the financial technology and real estate investment industries and provides
accredited investors access to professionally managed, private real estate transactions across

property types and risk profiles.

The Company’s consolidated financial statements include the following wholly owned entities,

collectively “the Subsidiaries™

- EM MANAGER LLC (“EM MANAGER?”), a limited liability company formed in the

state of Delaware on June 16, 2015.

-  EM CRE STRATEGIES MANAGER, LLC (“EM CRE”), a limited liability company

formed during 2021 in the state of Delaware.

- EM ADVISOR, LLC (“EM ADVISOR™), a limited liability company formed in the state

of Delaware on June 16, 2015.

- EM ADMINISTRATION, LLC (“EM ADMINISTRATION”), a limited liability

company formed in the state of Delaware on June 19, 2019.

- EM ST Notes, LLC (“EM ST NOTES™), a limited liability company formed in the state
of Delaware on June 30, 2021.

In the ordinary course of business, EMI and its subsidiaries form special purpose vehicles
(“SPVs™), primarily to facilitate investments by its customers. EM Manager and EM CRE serve
as the managers of the significant majority of such SPVs. In certain limited instances, EM

Advisor may be the manager of an SPV. Each SPV has a unique bank account and



EQUITY MULTIPLE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDING DECEMBER 31, 2022

investors fund directly into such bank account and are subsequently admitted as members of the

relevant SPV.

Each SPV typically makes an investment into a target investment entity, which is a joint venture
vehicle controlled by the investment Sponsor. The joint venture vehicle holds an indirect

ownership interest in real property, or a loan collateralized directly or indirectly by real property.

EM Manager and EM Advisor do not have any employees or hold any assets outside of fee
income. EM Manager and EM Advisor utilize the assets of EMI, including its employees and
intellectual property, to fulfill their obligations.

EM CRE is the manager and sole member of EM CRE Strategies I, LLLC. EM CRE Strategies I,
LLC is a Delaware limited liability company. EM CRE causes a new series to be formed in order
to originate or participate in a real estate loan collateralized directly or indirectly by real
property. Each series offers borrower payment dependent notes to investors to fund such

underlying investment.

EM CRE does not have any employees or hold any assets outside of administrative income. EM
CRE Strategies Manager utilizes the assets of EMI, including its employees and intellectual
property, to fulfill its obligations.

In some cases, EM customers invest directly into a target investment vehicle controlled by a
third-party Sponsor. In such cases, EM Administration acts as an administrative agent on behalf
of the Sponsor and investors. In such function, capital contributions are funded to EM
Administration, which in turns funds the target. Distributions from target are made to EM
Administration, which in turn funds to investors their pro rata allocations minus any fees and

expenses payable to EM Administration.
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