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Two years into what has been called our “decisive  
decade,” we stand at a pivotal moment in the 
world’s energy transition. In the midst of a global 
energy crisis and pandemic-related supply chain 
disruptions, it’s become clear that the world needs 
more secure, sustainable, and affordable energy.  
By enhancing the electrification of our economies, 
we can meet these needs while creating jobs and 
economic growth, promoting environmental  
and social justice, and making transformative 
investments in our communities. 

We are encouraged to see U.S. energy policy aligning to this 

vision. Historic federal legislation, including the Inflation 

Reduction Act, promises to generate a wave of investment 

in the grid and in various clean energy technologies. 

AVANGRID is well positioned to contribute, with efforts  

underway to pioneer the U.S. offshore wind industry,  

modernize our networks to deliver cleaner power to  

customers and help electrify transit and buildings, and  

grow our onshore footprint while pursuing promising  

new opportunities, like green hydrogen.

These are positive steps forward, but we must continue  

to move faster. To accomplish this, having a stable and  

predictable framework is essential – including streamlined 

development processes and a constructive market design 

that supports the capital needed to build these projects. 

With over two decades committed to clean energy as part of 

the Iberdrola Group, AVANGRID is proud to be at the forefront 

of this fundamental shift in how we generate and use energy.  

We are grateful for the leadership and contribution of our 

Chairman Ignacio Galán to our company and our Board of 

Directors, providing continued strategic guidance, expertise, 

and a focus on sustained value creation. Building on our  

successes from the past year, we are committed to further 

accelerating the clean energy transition in the years to come. 

2022 IN REVIEW

In 2022, we invested $2.7 billion in our Networks and  

Renewables businesses and delivered financial success  

even in the face of a challenging economic and market 

environment.

 AVANGRID’S 2022 CONSOLIDATED U.S. GAAP NET INCOME 

INCREASED BY 25% YEAR-OVER-YEAR TO $881 MILLION,  

OR $2.28 PER SHARE. OUR NON-U.S. GAAP CONSOLIDATED 

ADJUSTED NET INCOME1 INCREASED BY 16% YEAR-OVER-

YEAR TO $901 MILLION, OR $2.33 PER SHARE. 

Since AVANGRID’s formation in 2015, we have grown net 

income and adjusted net income at strong compound annual 

growth rates of 9% and 10%, respectively. Furthermore, 

adjusted earnings per share has grown at a healthy  

7% compound annual rate, returning significant value for 

our investors.2

In Networks, we invested $1.9 billion to support system 

reliability and resiliency, and to better serve the 3.3 million 

electric and gas customers who depend on us. These  

investments helped grow our rate base by 8% in 2022, to 

$12.7 billion. We took significant steps forward to ensure a 

secure and sustainable financial position for all our utilities 

with the filing of six rate cases and a successful settlement  

in Massachusetts. 

In addition, our more than 7,500 employees continued to 

step up for our customers, responding to an active winter 

storm season and delivering double-digit improvements in 
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average reliability across our electric utilities. On multiple 

occasions, our utilities were recognized with the Edison 

Electric Institute’s Emergency Response Award, for  

recovery efforts in New York following a major snowstorm 

and for mutual aid provided to Nova Scotia and Louisiana. 

In Renewables, we invested approximately $800 million and 

added nearly 400 megawatts (MW) of new onshore wind and 

solar, including AVANGRID’s first large-scale solar project – 

our 194 MWdc Lund Hill Solar. Our team ensures exceptional 

operations across our 8.6 gigawatt (GW) fleet, delivering 

over 97% availability in 2022, an increase of nearly two 

percentage-points since 2019. We took action to manage a 

challenging market environment by renegotiating 780 MW of 

onshore Power Purchase Agreements (PPAs).

Furthermore, we advanced the construction of 1.4 GW of  

additional onshore and offshore capacity, which we expect  

to bring into operations over the next two years. This includes 

Vineyard Wind 13, AVANGRID’s first-in-the-nation industrial 

wind farm, which successfully started manufacturing of 

all major components and began export cable installation 

in 2022. These major milestones keep Vineyard Wind 1 on 

track to deliver its first power by the end of this year and 

reach full commercial operations in 2024.

For our two other New England offshore wind projects – 

Commonwealth Wind and Park City Wind – we have  

taken important steps forward in permitting, including 

obtaining the Bureau of Ocean Energy Management’s draft 

environmental impact statement. Additionally, we made  

the difficult decision to terminate non-viable PPAs for  

Commonwealth Wind after evaluating the project’s  

economics and financeability in light of unprecedented 

shifts in energy and financial markets, which show the need 

for additional flexibility in auctions for long-lead projects 

like offshore wind farms, and determining it was the fastest 

way forward to deliver clean energy for Massachusetts by its 

2030 climate target. As our shareholders, you have entrusted 

us as investors of your capital, and we owe you a duty to use 

that capital prudently. We hold this responsibility with the 

highest regard and will take the actions needed to ensure  

financial discipline. Despite these challenges, we are  

committed to reaching a path forwardto create value, and 

ultimately deliver the powerful sources of clean, reliable 

energy the region critically needs.

Finally, to truly decarbonize the economy, we need to  

develop solutions that work for all sectors – even those most 

difficult to electrify. To meet this challenge, we continue 

to explore green hydrogen opportunities, leveraging our 

expansive renewables footprint and development and  

operations expertise to add value to our business mix.  

In 2022, we announced an agreement with Sempra  

Infrastructure to support potential joint development efforts 

and we are engaged in seven coalitions for the Department 

of Energy’s $7 billion Hydrogen Hubs program. We believe 

green hydrogen will be a powerful tool to fully decarbonize 

energy demand and are encouraged by the foundation we 

have set for future growth.

BUILDING ON OUR ESG+F ADVANTAGE

As one of the nation’s cleanest utilities, our sustainable  

business practices have been a central part of our company 

since its inception. We are proud to have set the bar high and 

we continue to raise it. In addition to being the first U.S. utility 

to pledge to achieve carbon neutrality in our generation 

fleet, we have consistently maintained an emissions intensity 

that is at least six times lower4 than the U.S. power sector 

average. Today, our generation mix is 91% emissions-free. 

 THIS PAST YEAR, WE ANNOUNCED A SIGNIFICANT  

EXPANSION TO OUR NEUTRALITY GOAL – NOW TARGETING 

CARBON NEUTRALITY IN SCOPES 1 AND 2 EMISSIONS5 BY 

2030, WHICH PUTS AVANGRID AHEAD OF MOST OTHER  

MAJOR U.S. UTILITIES AND IN LINE TO DELIVER ON  

NATIONAL AND STATE CLIMATE OBJECTIVES. 

Importantly, AVANGRID is committed to excellence across  

a full range of environmental, social, governance and  

financial indicators. If we get the transition right, not only 

will our environment benefit, but so too will our society.  

Our operations help promote more vibrant communities,  

underpinned by broader economic opportunities, high- 

quality jobs, and healthy, more localized supply chains. Our 

investments support approximately 70,000 U.S. jobs and 

contribute an estimated $10 billion each year to U.S. GDP6.  

In addition, we made approximately $3.4 billion of purchases 

in 2022, helping sustain thousands of local companies. 94% 

of these purchases were from U.S. suppliers and two-thirds 

were from sustainable suppliers. 

Furthermore, through our corporate and foundation giving, 

which increased in 2022 by nearly 30% to $5.7 million, we 

directly support hundreds of nonprofits and community 

organizations across our states – funds that help expand 

access to education, preserve arts and culture, promote 

biodiversity, combat food insecurity, and much more.

I am proud that our team’s exceptional performance  

continues to earn recognition from a growing number of 

third parties. For five consecutive years, AVANGRID has been 

named as one of the World’s Most Ethical Companies, and 

in 2022 was one of just nine honorees in the global Energy 

and Utilities sector. In addition, we are proud to have been 

listed for three consecutive years as one of America’s Most 

Just Companies, ranking second among utilities and in the 



top 50 of all companies nationwide, and to have joined 

Bloomberg’s Gender-Equality Index.

In these respects, if your drivers are green, sustainable 

investments, AVANGRID represents a unique opportunity 

to invest in a company with well-established credentials 

and a well-developed position. As we deliver transformative 

projects like offshore wind and execute on our long-term 

investment plans, we expect our ESG+F impact will only 

continue to grow.

DELIVERING CONTINUED GROWTH

Last year, we refreshed our Strategic Plan, defining a clear 

focus on regulated growth, consistent execution and  

value creation. 

 THROUGH 2025, WE EXPECT TO INVEST $21.5 BILLION, 

PRIMARILY TO STRENGTHEN AND EXPAND OUR CORE  

REGULATED NETWORKS BUSINESS, AND IN TURN DRIVE  

6% TO 7% COMPOUND ANNUAL GROWTH IN OUR  

ADJUSTED EARNINGS PER SHARE7, AS COMPARED TO  

THE MIDPOINT OF OUR 2022 GUIDANCE.

Central to this plan is a disciplined capital management 

strategy, leveraging partnerships and asset rotation to  

deliver on our strategic vision while balancing the  

associated capital requirements. In addition, we have  

identified over $2 billion in asset rotation opportunities 

through 2025, which would materially reduce equity needs, 

while maintaining a firm commitment to balance sheet 

strength and solid financial metrics.

On top of this, our focus on operational excellence and  

continuous improvement is more important than ever. We 

must continue to think creatively, find ways to deliver the 

cost-effective, high quality service our customers expect, 

and run our operations as efficiently as possible. This is 

critical not only to ensure the financial sustainability of our 

business, but also to preserve customer affordability.

Our rate case proposals represent a balanced path forward, 

keeping rates among the lowest in New York and New  

England, while unlocking $10 billion in capital investments 

to drive clean energy transformation, strengthen reliability 

and resiliency, and better serve our customers.

Additionally, we remain committed to advancing our New 

England Clean Energy Connect (NECEC) transmission project 

and to completing our merger with PNM Resources (PNMR). 

Combined with PNMR, our two companies would serve  

4.1 million customers across six states and provide the 

financial and operational strength needed to accelerate New 

Mexico’s clean energy transition. NECEC will deliver 1.2 GW 

of clean, affordable hydropower to the New England grid 

while creating jobs and providing significant economic  

benefit to the region.

Heading into 2023 and beyond, we are well positioned to 

deliver on our commitments. While the energy landscape 

has been shaped by current events, AVANGRID’s dedication 

to comprehensive climate action remains as strong as  

ever – even as other companies slow or abandon the call  

to action. We are committed to bringing all customers along 

in this transition.

There are huge growth opportunities ahead for both 

Networks and Renewables. Alongside continued growth 

in electric demand, electricity generation is projected to 

substantially expand by 2050, with renewables leading the 

charge – nearly doubling over the next decade alone to claim 

the largest share of the U.S. power mix8. Our top priority 

remains execution.

We know there will always be challenges to come. But if 2022 

is any example, I am confident that this team is well equipped, 

capable, and fully committed to delivering continued success. 

This is who we’ve been since the start – a long-term company, 

committed to creating long-term value. We are persistent in 

pursuit of our goals, and we won’t stop until we get the job 

done. Thank you for your continued support.

 

Sincerely,

 

Pedro Azagra Blázquez  |  Chief Executive Officer

1 Adjusted consolidated net income is a non-GAAP financial measure that excludes restructuring charges, mark-to-market earnings from changes in the fair value of derivative instruments, accelerated 
depreciation from repowering of wind farms, costs incurred related to the merger with PNM Resources, Inc., a legal settlement, an offshore contract provision and costs incurred in connection with the 
coronavirus (COVID-19) pandemic. For additional information, see “Non-GAAP Financial Measures” beginning on page 68 of our Annual Report on Form 10-K for the year ended December 31, 2022,  
included in this annual report.

2 2015 represents unaudited pro forma information reflecting the combined results of operations as if the UIL acquisition had been completed on January 1, 2015, as disclosed in AVANGRID’s Annual Report 
on Form 10-K for the year ended December 31, 2015, updated for revisions in subsequent years. Refer to Appendix for reconciliation of Net Income to Adjusted Net Income. Weighted average number of 
shares: 310M in 2015.

3 Vineyard Wind 1 is a 50/50 joint venture between Avangrid Renewables and Copenhagen Infrastructure Partners.
4 Based on 2022 electric power sector emissions data from the U.S. Energy Information Administration.
5 Scope 1 emissions includes all direct greenhouse gas emissions from sources that are owned or controlled by the AVANGRID Group such as power generation facilities, offices and fleet vehicles. Scope 2 

emissions includes indirect greenhouse gas emissions associated with the generation of purchased energy consumed by the AVANGRID Group, including grid losses during the distribution of third-party 
power. Greenhouse gases include carbon dioxide (CO2), sulfur hexafluoride (SF6), and methane (CH4). Neutrality targets exclude PNM Resources (PNMR).

6 Jobs and GDP Impact include direct, indirect and induced impacts of AVANGRID’s investments and operations in the United States, New York, Connecticut, Maine and Massachusetts based on an analysis 
by PricewaterhouseCoopers.

7 Networks investments through 2025 and earnings growth expectations include PNM Resources (PNMR).
8 Projections from the Energy Information Administration’s Annual Energy Outlook 2022 (reference case); growth compared to 2021.



Our purpose, strategy and actions are inspired by and built on our three core values:

SUSTAINABLE: We seek to be a model of inspiration for creating economic, social  

and environmental value in our communities, and we act positively to effect local  

development, generate employment and give back to the community.

AGILE: We act efficiently and with passion to drive innovation and continuous  

improvement at both the local and global level.

COLLABORATIVE: We work together toward a common purpose and mutual benefit 

while valuing each other and our differences.

Business Wind Power 

Solar Power Natural Gas
Generation

Hydroelectric 
Power Under Development

Electric
Utility

Natural Gas
Utility

AVANGRID 
Headquarters

OVER $41 BILLION  
IN ASSETS WITH A  
PRESENCE IN 24 STATES

America’s clean  
energy transformation

Accelerating

We are working together to deliver a more accessible  
clean energy model that promotes healthier,  
more sustainable communities every day



 
9.5 GW

Installed
Capacity

$12.7B
Rate Base

3.3M
Customers

91%
Emissions-free

Selected Financial Data  
(in millions, except per-share data)

Revenues $7,923

Operating income $852

Net income $881

Adjusted net income* $901

Earnings per share $2.28

Adjusted earnings per share* $2.33

Dividends declared per share $1.76

Dividend yield (year-end) 4.36%

Market cap (year-end) $16,617

Total assets $41,123

Equity $20,342

Non-current debt $8,215

Accrued investments $2,698

Selected Operational Data 
Total customers 3,344,803

Electricity customers 2,310,881

Natural gas customers 1,033,922

Electricity delivered (GWh) 36,870

Natural gas delivered (DTh) 199,725,000

Electrical transmission and distribution lines (miles) 106,542

Gas distribution pipeline (miles) 23,559

Net electricity generation (GWh) 22,807

% emissions-free generation 89%

Installed capacity (MW) 9,541

% emissions-free capacity 91%

CO2 emissions intensity (lbs CO2/MWh) 102

Employees 7,579

* Adjusted consolidated net income excludes restructuring charges, mark-to-market earnings from changes in the fair value of derivative instruments, accelerated depreciation from repowering of wind 
farms, costs incurred related to the merger with PNM Resources, Inc., a legal settlement, an offshore contract provision and costs incurred in connection with the coronavirus (COVID-19) pandemic.  
For additional information, see “Non-GAAP Financial Measures” beginning on page 68 of our Annual Report on Form 10-K for the year ended December 31, 2022, included in this annual report.

1  Scope 1 emissions includes all direct greenhouse gas emissions from sources that are owned or controlled by the AVANGRID Group such as power generation facilities, offices and fleet vehicles. Scope 2 
emissions include indirect greenhouse gas emissions associated with the generation of purchased energy consumed by the AVANGRID Group, including grid losses during the distribution of third-party 
power. Scope 3 emissions are all other indirect greenhouse gas emissions occurring in the AVANGRID Group value chain, such as emissions from supply chain, electricity purchased for end users, and gas 
supplied to final customers. Greenhouse gases include carbon dioxide (CO2), Sulfur hexafluoride (SF6), and methane (CH4). Neutrality targets exclude PNM Resources (PNMR).

Main Focus Direct Contribution Indirect Contribution

AVANGRID supports the U.N.’s 17 Sustainable Development Goals with focus on 
affordable and clean energy and climate action.

Financial and Operational 

Highlights for 2022

Recognized Leader 

in Sustainability
•  In 2022, AVANGRID expanded its commitment to climate action with a target to achieve carbon neutrality in Scopes 1  

and 21 emissions by 2030, and to develop a strategy to address Scope 31 emissions.

• By 2030, emissions-free installed capacity will increase by nearly 200% compared with base year 2015, reaching 16.9 GW. 

At the same time, emissions intensity associated with generation will fall 70% compared with base year 2015.

26 GW
Renewables  

Pipeline







































































































































































































































































































































































































Appendix
2015 Pro Forma Net Income Reconciliation

YEARS ENDED DECEMBER 31 20154

Net Income Attributable to Avangrid, Inc. $273

Adjustments:

Net income representing a full year of UIL4 133

Merger costs3 122

Income tax impact of adjustments (51)

Net Income Pro Forma5 $477

Merger costs3

Mark-to-market earnings – Renewables1 (25)

Impact of COVID-192 - 

Income tax impact of adjustments 6

Adjusted Net Income $458

Net (loss) income attributable to noncontrolling interests -

Income tax expense (benefit) 122

Depreciation and amortization 862

Interest expense, net of capitalization 364

Other (income) expense (79)

(Earnings) losses from equity method investments (14)

Adjusted EBITDA $1,713

Retained PTCs/ITCs 102

PTCs allocated to tax equity investors 56

Adjusted EBITDA with Tax Credits $1,871

1 Mark-to-market earnings relates to earnings impacts from changes in the fair value of Renewables’ derivative instruments associated 
with electricity and natural gas.

2 Represents costs incurred as result of COVID 19 impact.
3 Pre-merger costs incurred. 
4 Represents full year UIL 2015 after merger adjustments
5 Represents unaudited pro forma information reflecting the combined results of operations as if the UIL acquisition had been completed 

on January 1, 2014.



This page intentionally left blank



Executive Office 
Avangrid, Inc. 

180 Marsh Hill Road 

Orange, CT 06477 

207.629.1190 

avangrid.com

Common Stock 
The common stock of Avangrid, Inc. is listed on the  

New York Stock Exchange and trades under the ticker  

symbol “AGR.”

Financial Information 
Comprehensive financial and other information about 

Avangrid, Inc. can be obtained by visiting the Investor 

Relations section of our website at avangrid.com. Available 

information includes historical share information, dividend 

history, past and present financial statements, recent  

company presentations, and filings with the U.S. Securities 

and Exchange Commission. This information – including 

the Avangrid, Inc. Forms 10-K, 10-Q, 8-K and other  

published corporate literature – is also available without 

charge upon written request to:

R. Scott Mahoney 

Senior Vice President – General Counsel  

& Corporate Secretary 

Avangrid, Inc. 

180 Marsh Hill Road 

Orange, CT 06477

Avangrid, Inc. uses its website as a channel of distribution 

for material company information. Important information, 

including news releases, financial and operational  

information, earnings and analyst presentations, and  

information about upcoming presentations and events  

is routinely posted and accessible on the Investors  

Relations section of our website at avangrid.com.  

In addition, our website allows investors and other  

interested persons to sign up to automatically receive email 

alerts when the company posts news releases, SEC filings 

and certain other information on our website.

Shareholder Inquiries 
Shareholder inquiries can be directed to Investor Relations 

via email at investors@avangrid.com or by writing to: 

Investor Relations 

Avangrid, Inc. 

180 Marsh Hill Road 

Orange, CT 06477

Transfer Agent and Registrar 
Shareholders with inquiries regarding address corrections, 

dividend payments, lost certificates or changes in 

registered ownership should contact the Avangrid, Inc. 

stock transfer agent:

Broadridge Corporate Issuer Solutions, Inc. 

Brentwood, NY 11717 

P.O. Box 1342 

1.877.681.8024 

shareholder@broadridge.com

2022 Sustainability Report 
Copies of the company’s 2022 Sustainability Report can 

be obtained on by visiting our website at avangrid.com or 

by emailing Investor Relations at investors@avangrid.com.

References to websites are inactive textual references only 

and the contents of our website are not incorporated by 

reference into this 2022 Annual Report for any purpose.

Additional  
Information
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