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OATH OR AFFIRMATION

1, J. Clarke Gray , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Liquidity Finance LP , as
of December 31, ,2020 _ are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

MICAH TAYLOR s-@ﬁ
NOTARY PUBLIC-STATE OF NEW YORK e
cFo

No.02TAB128117
Qualified In New York County

My Commission 12152021 Title
A Y oo 3¢y
Notary\Publit , 1

This report ** contains (check all applicable boxes):
(a) Facing Page.
[ (v) Statement of Financial Condition.
D (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O (5) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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END New York, New York 10018
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O. LLP cpa@rem-co.com

212.944.4433
CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS

Offices in New York City, Long Idand & New Jersey

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners of
Liquidity Finance LP
Greenwich, Connecticut

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Liquidity Finance LP as of December 31,
2020, and the related notes (collectively referred to as the “financial statement”). In our opinion, the
financial statement presents fairly, in all material respects, the financial position of Liquidity Finance LP as of
December 31, 2020 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Liquidity Finance LP’s management. Our responsibility is to
express an opinion on Liquidity Finance LP’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required
to be independent with respect to Liquidity Finance LP in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

w0 S Hphlor o 11

RAICH ENDE MALTER & CO. LLP

We have served as Liquidity Finance LP’s auditor since 2013.
New York, New York
March 29, 2021
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Liquidity Finance LP
Statement of Financial Condition

December 31, 2020
ASSETS
Cash $ 2,695,966
Due from parent 817,178
Due from clearing brokers, includes deposit of $100,194 349,564
Other assets ‘ 39,235
TOTAL ASSETS $ 3,901,943

LIABILITIES AND PARTNERS' CAPITAL

Accounts payable and accrued expenses $ 256,841

Commissions payable 552,574

TOTAL LIABILITIES 809,415

Partners' Capital 3,092,528

TOTAL LIABILITIES AND PARTNERS' CAPITAL $ 3,901,943
2

The accompanying notes are an integral part of this financial statement.



LIQUIDITY FINANCE LP
NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2020

NOTE 1 - NATURE OF BUSINESS

Liquidity Finance LP (the “Company”) is a Delaware limited partnership. Liquidity
Finance LLP is a London based broker dealer and is the parent company (the “Parent™)
of the Company. Liquidity Finance Holdings, LLC is the general partner (the “GP”) of
the Company.

The purpose of the Company is to carry on a general securities brokerage business. The
security transactions entered into on behalf of the Company’s institutional customers are
cleared by the Company’s clearing broker on a fully disclosed basis and, therefore, the
Company is exempt under the provisions of paragraph (k)(2)(ii) of SEC Rule 15¢3-3.

The Company is a registered broker-dealer under the Securities Exchange Act of 1934 with
the Securities and Exchange Commission (the “SEC”). The Company is also a member of
the Financial Industry Regulatory Authority (“FINRA”) and the Securities Investor
Protection Corp (“SIPC”). The Company operates out of its main office in Greenwich, CT.

In August, 2019 Liquidity Finance LLP and Seaport Global Holdings LLC (“Seaport™), a
privately held firm specializing in Global Credit Sales, Trading, and Research, agreed to form
a strategic partnership focused on servicing the global Emerging Markets. The goal being a
potential merger of the two businesses during 2021.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

BASIS OF PRESENTATION

The accompanying financial statements and related notes have been prepared in accordance
with accounting principles generally accepted in the United States of America (“U.S.
GAAP”).

USE OF ESTIMATES IN THE FINANCIAL STATEMENTS

The preparation of financial statements in conformity with US GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from these estimates.

FOREIGN EXCHANGE

Translation of foreign currency assets denominated in foreign currencies are translated at
year-end rates of exchange.



LIQUIDITY FINANCE LP
NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES(CONTINUED)
CASH AND CASH EQUIVALENTS

The Company has defined cash equivalents as highly liquid investments, with original
maturities of less than 90 days when purchased, which are not held for sale in the ordinary
course of business. At December 31, 2020, the Company had no cash equivalents, but
approximately $0.88 million cash was being held in Great Britain pounds sterling.

INCOME TAXES

The Company files an income tax return in the federal jurisdiction and may file in various
states. The Company is subject to various state taxes and New York City Unincorporated
Business Tax ("NYCUBT"). Generally, the Company is subject to examination by the major
taxing authorities for the three -year period prior to the date of these financial statements.

The Company applies the provisions of the Financial Accounting Standard Board’s
(“FASB”) Accounting Standards Codification No. 740 (“ASC” 740) Subtopic 05
“Accounting for Uncertainty in Income Taxes.” The Company is required to determine
how uncertain tax positions should be recognized, measured, presented and disclosed in the
financial statements. This determination requires the evaluation of tax positions taken or
expected to be taken in the course of preparing the Company's tax returns to determine
whether the tax positions are "more-likely-than-not" of being sustained by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be
recorded as a tax benefit or expense in the current year. The Company determined that there
are no uncertain tax positions which would require adjustments or disclosures on the financial
statements. In the event that tax authorities assess interest and penalties on unrecognized tax
benefits, the Company will reflect such amounts in tax expense and income taxes payable.

Lease Accounting

The Company has elected the package of practical expedients permitted in Accounting
Standards Update No. 2016-02, Leases (Topic 842) (“ASC Topic 842”). Accordingly,
the Company accounted for its existing operating lease as an operating lease under the
new guidance, without reassessing (a) whether the contract contains a lease under ASC
Topic 842, (b) whether classification of the operating lease would be different in
accordance with ASC Topic 842, or (c) whether the unamortized initial direct costs
before transition adjustments (as of December 31, 2019) would have met the definition
of initial direct costs in ASC Topic 842 at lease commencement.

The Company defines a short-term lease as a lease that, at the commencement date, has
a lease term of 12 months or less and does not contain an option to purchase the
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LIQUIDITY FINANCE LP
NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES(CONTINUED)
Lease Accounting(continued)

underlying asset that the lease is reasonably certain to exercise. The Company elected
to recognize short-term lease payments as an expense on a straight-line basis over the
lease term. Related variable lease payments are recognized in the period in which the
obligation is incurred. The Company’s lease obligations are deemed to be short term.
As such, there was no impact on the financial statements upon adoption.

Credit Losses

Effective January 1, 2020, the Company adopted ASC Topic 326, Financial Instruments
— Credit Losses (“ASC 326”). ASC 326 impacts the impairment model for certain
financial assets by requiring a current expected credit loss (“CECL”) methodology to
estimate expected credit losses over the entire life of the financial asset. Under the
accounting update, the Company has the ability to determine that there are no expected
credit losses in certain circumstances (e.g., based on the credit quality of the customer).

The Company identified accounts receivable, including but not limited to commissions as
impacted by the new guidance. ASC 326 specifies that the Company adopt the new guidance
prospectively by means of a cumulative-effect adjustment to the opening member’s equity as
of January 1, 2020. Accordingly, the Company recognized no adjustment upon adoption.

NOTE 3 — RECEIVABLE FROM CLEARING BROKER

The amount receivable from broker at December 31, 2020 includes the required clearing
deposit pursuant to a clearing agreement with the clearing broker that provides clearing and
depository operations for customer transactions on a fully disclosed basis and commissions
earned as an introducing broker of transactions for its customers, net of clearing expenses.

NOTE 4 - CONCENTRATIONS AND CREDIT RISK

The Company maintains all of its cash in financial institutions. As of December 31, 2020,
U.S. cash balances exceeded the Federal Deposit Insurance Corporation (“FDIC”) limits by
approximately $1,602,128. The Company has a $0.88 million cash balance in a foreign bank
account, which is not insured by the FDIC. The Company has not experienced any losses in
such accounts and believes it is not subject to any significant credit risk.

The Company will engage in various investment and brokerage activities whose
counterparties are primarily broker-dealers, banks, and other financial institutions.

In the event counterparties do not fulfill their obligations, the Company may be exposed
to risk. The risk of default depends on the creditworthiness of the counterparty or issuer
5



LIQUIDITY FINANCE LP
NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2020

NOTE 4 - CONCENTRATIONS AND CREDIT RISK(CONTINUED)

of the instrument. It is the Company's policy to act only as an agent in a transaction and
to review the credit standing of each counterparty as necessary.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (“SEC Rule 15¢3-1"), under
which the Company is required to maintain a minimum net capital, as defined, of the greater
of $100,000 or 6.67% of aggregate indebtedness and requires that the ratio of aggregate
indebtedness to net capital, as defined, shall not exceed 15 to 1 or 6.67%.

At December 31, 2020, the Company had net capital of $2,185,069 which exceeded required
net capital by $2,085,069. The Company’s ratio of aggregate indebtedness to net capital
ratio was 0.37 to 1 at December 31, 2020.

The Company qualifies under the exemptive provisions of Rule 15¢3-3 under sub-paragraph
k(2)(ii) as the Company does not carry security accounts for customers or perform custodial
functions related to customer securities.

NOTE 6 — CONTINGENCIES

There are currently no asserted claims or legal proceedings against the Company, however,
the nature of the Company's business subjects it to various claims, regulatory examinations,
and other proceedings in the ordinary course of business. The ultimate outcome of any such
action against the Company could have an adverse impact on the financial condition, results
of operations, or cash flows of the Company

NOTE 7 —PARTNERS’ CAPITAL AND PROFIT AND LOSS ALLOCATIONS

Liquidity Finance Holdings, LLC, a Delaware limited liability company, is the GP of the
Company and Liquidity Finance LLP is the initial limited partner (the “Initial LP”) of the
Company. Individual limited partners (the “Individual LPs”) may be admitted to the
Company as Individual LPs.

The business and affairs of the Company will be managed by the GP. The GP has absolute
exclusive and complete control of the business and affairs of the Company. The Initial LP
and Individual LPs do not participate in the management of the business.

The partners’ capital immediately before the effective date, as defined, was allocated .01%
to the GP with the remainder, 99.99%, allocated to the Initial LP. No additional capital
contributions were required. No partner will be required to make additional capital
contributions to the Company, including Individual LPs.
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LIQUIDITY FINANCE LP
NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2020

NOTE 7 —PARTNERS’ CAPITAL AND PROFIT AND LOSS ALLOCATIONS(CONTINUED)

The GP will determine partnership percentages in the Company. The GP’s percentage is set
at .01% and partnership percentages of the Initial LP and each Individual LP are established
at the discretion of the GP. Pursuant to the limited partnership agreement the net profits or
net losses of the Company will be allocated among the partners in proportion to their
respective partnership percentages as outlined above.

Distributions to partners are made as determined by the GP in its sole discretion. The
distributions are in accordance with the partnership percentages outlined above. Each
Individual LP agrees that the GP may increase or decrease their partnership percentage at any
time on a prospective basis. For the year ended December 31, 2020, the Company made
$20,311 of distributions to partners.

NOTE 8 —SERVICES AGREEMENT

The Company executed a services agreement with Seaport dated October 16, 2019. Under
the agreement, Seaport provides office space, IT support, internet and telephone services. The
parties also agreed to provide operational support to each other as necessary, regarding post
-trade operation functions. The agreement is cancellable without penalty with 90 days notice

NOTE 9 — INDEMNIFICATIONS

In the normal course of its business, the Company indemnifies and guarantees certain service
providers, such as clearing and custody agents, against specified potential losses in
connection with their acting as an agent of, or providing services to, the Company. The
Company also indemnifies some clients against potential losses incurred in the event
specified third-party service providers, and third-party brokers, improperly executed
transactions. The maximum potential amount of future payments that the Company could be
required to make under these indemnifications cannot be estimated. However, the Company
believes that it is unlikely it will have to make material payments under these arrangements
and has not recorded any contingent liability in the financial statements for these
indemnifications.

NOTE 10 - RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement in place with its Parent. Under the
agreement, the Parent provides certain services to the Company and allocates expenses to the
Company to reimburse it for those costs.

The statement of financial condition as of December 31, 2020 reflects a receivable from the
Parent of $817,178. This net receivable is primarily the result of the expense sharing costs



LIQUIDITY FINANCE LP
NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2020

NOTE 10 — RELATED PARTY TRANSACTIONS(CONTINUED)

and for commissions due from the Parent. The due from Parent is non-interest bearing, has
no formal repayment terms and is unsecured.

Note 11 -COVID-19

The World Health Organization characterized the outbreak of the novel coronavirus
(“COVID-19”) as a global pandemic on March 11, 2020. COVID-19 continues to adversely
impact global and domestic commercial activity and has contributed to significant volatility
in financial markets.

The Company’s business operations and revenue sources have not been significantly
impacted by COVID-19. However, if the financial markets and/or the overall economy are
impacted for an extended period, the Company’s future financial results may be materially
adversely affected.

NOTE 12-SUBSEQUENT EVENTS

Management has evaluated the Company’s events and transactions that occurred
subsequent to December 31, 2020 through March 29, 2021, the date of issuance of these
financial statements.

There were no events or transactions that occurred during this period that materially
impacted the amounts or disclosures in the Company’s financial statements.



