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ATRC-101 



ATRC-501/MAM01 

Plasmodium falciparum,

 

T cell engagers 



Antibody-drug conjugates 



Risk Factors—Risks Related to Our Intellectual Property
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U.S. biological products development process 





U.S. review and approval processes 



Expedited development and review programs 



Post-approval requirements 



Government regulation outside of the United States 

Other Healthcare Laws 





U.S. healthcare reform 



Coverage, pricing and reimbursement 

Values  

 

Communication and Engagement 



Diversity and Inclusion  
 

Talent Acquisition  

Health and Wellness 

COVID-19 Response 





Our business and investing in our Class A common stock involves a high degree of risk. You should consider 
and read carefully all of the risks and uncertainties described below, as well as other information included in this Form 
10-K, including our financial statements and related notes and “Management’s Discussion and Analysis of Financial 
Condition and Results of Operations” under Part II, Item 7 of this 10-K before deciding whether to invest in our Class A 
common stock. The risks described below are not the only ones facing us. The occurrence of any of the following risks or 
additional risks and uncertainties not presently known to us or that we currently believe to be immaterial could 
materially and adversely affect our business, financial condition, results of operations, prospects and stock price. In 
such case, the market price of our Class A common stock could decline, and you may lose all or part of your original 
investment. Additional risks and uncertainties not presently known to us or that we currently deem immaterial may also 
impair our business operations and the market price of our common stock. This Form 10-K also contains forward-
looking statements and estimates that involve risks and uncertainties. Our actual results could differ materially from 
those anticipated in the forward-looking statements as a result of specific factors, including the risks and uncertainties 
described below.



We are a clinical-stage biopharmaceutical company with a history of losses. We expect to continue to incur 
significant losses for the foreseeable future and may never achieve or maintain profitability, which could result in a 
decline in the market value of our Class A common stock.

Our ability to continue as a going concern requires that we obtain sufficient funding to finance our operations, which 
may not be available on acceptable terms, or at all. A failure to obtain this necessary capital when needed could force 
us to delay, limit, reduce or terminate our drug development efforts, which may materially and adversely affect our 
business, financial condition, results of operations and prospects. 



Summary of 
Significant Accounting Policies

Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity 
and Capital Resources; Plan of Operations

 
ATRC-101 is in clinical trials. It may fail in development or suffer delays that materially and adversely affect its 
commercial viability.



ATRC-101 may not demonstrate the combination of safety and efficacy necessary to become approvable or 
commercially viable.

The COVID-19 pandemic may continue to impact our business and could have a material adverse impact on our 
business and our operations, as well as the business and operations of our manufacturers, CROs or other third 
parties with whom we conduct business.
 





 
Failure to successfully validate, develop and obtain regulatory approval for companion diagnostics for our product 
candidates could harm our drug development strategy and operational results.

We may not be successful in our efforts to use and expand our discovery platform to build a pipeline of product 
candidates and develop and commercialize them.

Our approach to developing and identifying antibodies using our discovery platform is novel and unproven and may 
not result in marketable products.



The market may not be receptive to our current or potential future product candidates, and we may not generate any 
revenue from the sale or licensing of our product candidates.

If there are undesirable side effects caused by ATRC-101 or any potential future product candidate in clinical trials 
or after receiving marketing approval, our ability to market and derive revenue from the product candidate could be 
compromised. 



We will need substantial additional funds to advance development of product candidates and our discovery platform, 
and we cannot guarantee that we will have sufficient funds available in the future to develop and commercialize our 
current or potential future product candidates.



Risk Factors

We may expend our limited resources to pursue a particular product candidate and fail to capitalize on product 
candidates that may be more profitable or for which there is a greater likelihood of success.

We have obtained rights to use human samples in furtherance of our research and development of our current and 
potential future product candidates. However, if we fail to obtain appropriate consent or exceed the scope of the 
permission to use these samples, we may become liable for monetary damages for, obligated to pay continuing 
royalties for or required to cease usage of the samples.



We have entered into, and may in the future enter into, strategic transactions for the research, development and 
commercialization of certain of our current and potential future product candidates. If any of these transactions are 
not successful, then we may not be able to capitalize on the market potential of such product candidates. Further, we 
may not be able to enter into future transactions on acceptable terms, if at all, which could adversely affect our ability 
to develop and commercialize current and potential future product candidates, impact our cash position, increase our 
expense, and present significant distractions to our management.



If third parties on which we have relied, and will continue to rely, to conduct certain preclinical studies, or any future 
clinical trials, do not perform as contractually required, fail to satisfy regulatory or legal requirements or miss 
expected deadlines, our development program could be delayed or fail, which would have material and adverse 
impacts on our business and financial condition.



Clinical trials are expensive, time-consuming and difficult to design and implement.

If we encounter difficulties enrolling patients in our clinical trials, our clinical development activities could be 
delayed or otherwise adversely affected.



We may not be able to conduct, or contract others to conduct, animal testing in the future, which could harm our 
research and development activities.

Because we may rely on third parties for manufacturing and supply of our product candidates, some of which are or 
may be sole source vendors, for preclinical and clinical development materials and commercial supplies, our supply 
may become limited or interrupted or may not be of satisfactory quantity or quality.



Our third-party manufacturers may be unable to successfully scale manufacturing of ATRC-101 or potential future 
product candidates in sufficient quality and quantity, which would delay or prevent us from developing product 
candidates and commercializing approved products, if any.

If the market opportunities for our current and potential future product candidates, including ATRC-101, are smaller 
than we believe they are, our future product revenues may be adversely affected and our business may suffer.

We face competition from entities that have developed or may develop product candidates for the treatment of the 
diseases that we may target, including companies developing novel treatments and technology platforms. If these 
companies develop technologies or product candidates more rapidly than we do, or if their technologies or product 
candidates are more effective, our ability to develop and successfully commercialize product candidates may be 
adversely affected.



Any inability to attract and retain qualified key management, technical personnel and employees would impair our 
ability to implement our business plan.



We may experience difficulties in managing our growth and expanding our operations.

If any of our product candidates is approved for marketing and commercialization in the future and we are unable to 
develop sales, marketing and distribution capabilities on our own or enter into agreements with third parties to 
perform these functions on acceptable terms, we will be unable to successfully commercialize any such future 
products.

Our future growth may depend, in part, on our ability to operate in foreign markets, where we would be subject to 
additional regulatory burdens and other risks and uncertainties.



Price controls imposed in foreign markets may adversely affect our future profitability.

Our business entails a significant risk of product liability, and our inability to obtain sufficient insurance coverage 
could have a material and adverse effect on our business, financial condition, results of operations and prospects.

Our employees, principal investigators, consultants and commercial partners may engage in misconduct or other 
improper activities, including noncompliance with regulatory standards and requirements.



Failure to comply with health and data protection laws and regulations could lead to government enforcement 
actions (which could include civil or criminal penalties), private litigation or adverse publicity and could negatively 
affect our operating results and business.

i.e.
e.g.

e.g.

e.g.



If we experience security or data privacy breaches or other unauthorized or improper access to, use of, or destruction 
of our proprietary or confidential data, employee data or personal data, we may face costs, significant liabilities, harm 
to our brand and business disruption.

e.g.
e.g. e.g.

We depend on sophisticated information technology systems to operate our business and a cyber-attack or other 
breach of these systems could have a material adverse effect on our business.



Our information technology systems could face serious disruptions that could adversely affect our business.

If we do not comply with laws regulating the protection of the environment and health and human safety, our 
business could be adversely affected.

Our current operations are concentrated in one location, and we or the third parties upon whom we depend may be 
adversely affected by natural or other disasters and our business continuity and disaster recovery plans may not 
adequately protect us from a serious disaster.



If we are unable to obtain or protect intellectual property rights related to our technology and current or future 
product candidates, or if our intellectual property rights are inadequate, we may not be able to compete effectively.



inter partes 



If we fail to comply with our obligations under any license, collaboration or other intellectual property-related 
agreements, we may be required to pay damages and could lose intellectual property rights that may be necessary for 
developing, commercializing and protecting our current or future technologies or product candidates or we could lose 
certain rights to grant sublicenses.



Patent terms may not be able to protect our competitive position for an adequate period of time with respect to our 
current or future technologies or product candidates.

Changes in U.S. patent law or the patent law of other countries or jurisdictions could diminish the value of patents in 
general, thereby impairing our ability to protect our current or any future technologies or product candidates.



inter partes

Other companies or organizations may challenge our or our licensors’ patent rights or may assert patent rights that 
prevent us from developing and commercializing our current or future products.



We may not be able to protect our intellectual property rights throughout the world, which could negatively impact 
our business.

Third parties may initiate legal proceedings alleging that we are infringing, misappropriating or violating their 
intellectual property rights, the outcome of which would be uncertain and could have a material adverse impact on 
the success of our business.

inter parte





Intellectual property rights of third parties could adversely affect our ability to commercialize our current or future 
technologies or product candidates, and we might be required to litigate or obtain licenses from third parties to 
develop or market our current or future technologies or product candidates, which may not be available on 
commercially reasonable terms or at all.

If we are unable to protect the confidentiality of our trade secrets, our business and competitive position would be 
harmed.



We may be subject to claims that we or our employees or consultants have wrongfully used or disclosed alleged trade 
secrets or other proprietary information of our employees’ or consultants’ former employers or their clients.

Obtaining and maintaining our patent protection depends on compliance with various procedural, document 
submission, fee payment and other requirements imposed by government patent agencies, and our patent protection 
could be reduced or eliminated for non-compliance with these requirements.

If our trademarks and trade names are not adequately protected, then we may not be able to build name recognition 
in our markets of interest and our business may be adversely affected.



Intellectual property rights do not necessarily address all potential threats to our business.

Clinical development includes a lengthy and expensive process with an uncertain outcome, and results of earlier 
studies and trials may not be predictive of future trial results.



We may be unable to obtain U.S. or foreign regulatory approval and, as a result, be unable to commercialize 
ATRC-101 or potential future product candidates.



Even if we receive regulatory approval for any of our current or potential future product candidates, we will be 
subject to ongoing regulatory obligations and continued regulatory review, which may result in significant additional 
expense. Additionally, our current or potential future product candidates, if approved, could be subject to labeling 
and other restrictions and market withdrawal and we may be subject to penalties if we fail to comply with regulatory 
requirements or experience unanticipated problems with our products.



We may attempt to secure approval from the FDA through the use of accelerated registration pathways. If unable to 
obtain approval under an accelerated pathway, we may be required to conduct additional preclinical studies or 
clinical trials which could increase the expense of obtaining, reduce the likelihood of obtaining or delay the timing of 
obtaining, necessary marketing approvals. Even if we receive approval for accelerated registration pathways from the 
FDA, if our confirmatory trials do not verify clinical benefit, or if we do not comply with rigorous post-marketing 
requirements, the FDA may seek to withdraw accelerated approval.



Healthcare legislative reform measures may have a material adverse effect on our business and results of operations.



If we or potential future partners, manufacturers or service providers fail to comply with healthcare laws and 
regulations, we or they could be subject to enforcement actions, which could result in significant penalties and affect 
our ability to develop, market and sell our products and may harm our reputation.



If we fail to comply with U.S. and foreign regulatory requirements, regulatory authorities could limit or withdraw any 
marketing or commercialization approvals we may receive and subject us to other penalties that could materially 
harm our business.



Even if we are able to commercialize any product candidate, such product candidate may become subject to 
unfavorable pricing regulations or third-party coverage and reimbursement policies, which would harm our business.

We are subject to U.S. and foreign anti-corruption and anti-money laundering laws with respect to our operations 
and non-compliance with such laws can subject us to criminal or civil liability and harm our business.



Comprehensive tax reform bills could adversely affect our business and financial condition.

Our quarterly operating results may fluctuate significantly or may fall below the expectations of investors or 
securities analysts, each of which may cause our stock price to fluctuate or decline.



Our stock price may be volatile and purchasers of our Class A common stock could incur substantial losses.

Risk Factors



The dual class structure of our common stock and the option of the holder of shares of our Class B common stock to 
convert into shares of our Class A common stock may limit stockholders’ ability to influence corporate matters.

If securities or industry analysts do not publish research or reports about us, or if they issue an adverse or misleading 
opinion regarding our stock, our stock price and trading volume could decline.

Our principal stockholders and management own a significant percentage of our stock and will be able to exert 
significant control over matters subject to stockholder approval.



Future sales and issuances of our Class A common stock or Class B common stock or rights to purchase Class A 
common stock or Class B common stock, including pursuant to our 2019 Equity Incentive Plan, could result in 
additional dilution of the percentage ownership of our stockholders and could cause our stock price to fall.

We are an ‘‘emerging growth company’’ and our election of reduced reporting requirements applicable to emerging 
growth companies may make our Class A common stock less attractive to investors.



We will incur increased costs as a result of operating as a public company, and our management will be required to 
devote substantial time to new compliance initiatives and corporate governance practices.

Our ability to use net operating losses to offset future taxable income may be subject to certain limitations.

We may incur significant costs from class action litigation due to expected volatility of the price of our Class A 
common stock.



Anti-takeover provisions in our charter documents and under Delaware law could make an acquisition of our 
company, which may be beneficial to our stockholders, more difficult and may prevent attempts by our stockholders 
to replace or remove our current management.

Our amended and restated certificate of incorporation provides that the Court of Chancery of the State of Delaware 
and, to the extent enforceable, the federal district courts of the United States of America will be the exclusive forums 
for substantially all disputes between us and our stockholders, which could limit our stockholders’ ability to obtain a 
favorable judicial forum for disputes with us or our directors, officers, or employees.
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Revenue

Operating Expenses

Research and Development

General and Administrative

Interest and Other Income (Expense)



Comparison of the Years Ended December 31, 2022 and 2021 
 

Research and Development



General and Administrative

Asset Impairments

Other Income

Interest Income

Liquidity and Capital Resources



Risk Factors



Material Cash Requirements 

Leases

Cash Flows

Cash Flows from Operating Activities



Cash Flows from Investing Activities

Cash Flows from Financing Activities



Impairment of Long-Lived Assets 

Research and Development Expenses and Accrued Research and Development Costs 

Stock-Based Compensation 



Summary of Significant Accounting Policies





Leases (Topic 842)



See accompanying notes to financial statements. 

(in thousands, except share and per share data) 



See accompanying notes to financial statements. 
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See accompanying notes to financial statements. 

(in thousands) 

  

 



See accompanying notes to financial statements. 

(in thousands) 
 

  



Basis of Presentation 

Going Concern 

Use of Estimates 



Other Income 

Revenue from Contracts with Customers, or Topic 606.

Collaborations 



Collaboration Agreements

In-Licensing Arrangements – Development 

Employee Retention Credit 



Cash, Cash Equivalents and Restricted Cash 

 
Investments 

Leases 

 Recently Adopted Accounting Pronouncements Summary of Significant Accounting 
Policies Leases



Risks and Uncertainties 

Concentration of Credit Risk 

Property and Equipment, Net 

Accounting for Impairment of Long-Lived Assets 

Intellectual Property 

Deferred Rent 



Research and Development Costs 

Stock-Based Compensation 

Emerging Growth Company Status 

Income Taxes 



Net Loss Per Share 

 

Recently Adopted Accounting Pronouncements 

Financial Instruments - Credit Losses Topic 326



Fair Value Measurements and Disclosures







Practical Expedients 

Litigation 



Non-executive Severance Plan 

Class A and Class B Common Stock 

Sales Agreement 



2019 Equity Incentive Plan 

Stock Option Repricing 

Stock Options 



Restricted Stock Units 



2019 Employee Stock Purchase Plan 

Convertible Preferred Stock Warrant 









 

2023 Inducement Plan 

Silicon Valley Bank Default 









Financial Statements and Supplementary Data

Financial Statements and Supplementary Data









 





(Principal Executive Officer) 

(Principal Financial and Accounting Officer)


