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OATH OR AFFIRMATION

1, Marc Rieffel , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SUMMIT SECURITIES GROUP, LLC ,as of
December 31 ,20 16, are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, member, principal officer or director has any proprietary interest in any account classified solely as
that of a customer, except as follows:

Signature

&AL

— (/M

/ Title

KRISTIN E. WOOD
Notary Pubjic, State of i
No. o1woss4271?w b

Notary Public

This report** contains (check all applicable boxes):
(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows

(e) Statement of Changes in Stockholders' or Members' Equity or Partners' or Sole Proprietor's Capital

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(I} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

L0 O OOCOOOCOCO0OEEa

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Summit Securities Group, LLC
Statement of Financial Condition
December 31, 2016

Assets
Cash and cash equivalents
Financial instruments owned, at fair value
Receivable from clearing brokers
Dividend receivable
Exchange memberships
Total assets

L.iabilities and Members' Equity
Financial instruments sold, not yet purchased, at fair value
Payable to clearing brokers
Accounts payable and accrued liabilities
Total liabilities

Commitments and contingent liabilities {(note 6)
Subordinated borrowings (note 8)

Members' equity
Total liabilities and members' equity

3 333,813
345,641,044
69,665,747
154,015
1,627,000

$ 417,421,619

$ 362,265,197

7,450,638

369,715,835

47,705,784

$ 417,421,619

See accompanying notes and report of independent registered public accounting firm.



Notes to Financial Statements

Note 1.
Organization and Description of Business

Summit Securities Group, LLC (“Company” or “Firm”} is a proprietary trading firm and:
broker-dealer registered with the Securities and Exchange Commission (SEC). Founded in
2011 as a Delaware limited liability company, the Firm is headquartered in New York and
maintains memberships at the following principal United States (U.S.) self-regulatory
organizations and exchanges, and eight other exchanges:

= Chicago Board Options Exchange
»* New York Stock Exchange
= NASDAQ Stock Market

The Company has established several clearing arrangements with clearing brokers and
does not execute or clear securities transactions for customers. Accordingly, the Company
is exempt from SEC Rule 15¢3-3 pertaining to the possession or control of customer assets
and reserve requirements. '

Note 2.
Basis of Presentation

Summit Securities Group, LLC is a wholly owned subsidiary of Summit Trading Holdings,
LLC (Holding Company). These unconsolidated financial statements are prepared in -
accordance with accounting principles generally accepted in the U.S. (GAAP) and do not
include the accounts of the Holding Company. '

Note 3.
Significant Accounting Policies

Cash and Cash Equivalents
Cash consists of commercial bank demand deposits which may exceed the limits of federal

deposit insurance coverage. The Company has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash. The Company
considers all demand deposits held in banks and certain highly liquid investments with
original maturities of three months or less, other than those held for sale in the ordinary
course of business, to be cash or cash equivalents.

Market Making and Trading Activities
Financial instruments owned and Financial instruments sold, not yet purchased mclude

securities and derivative instruments related to market making and trading activities.
Financial instruments transactions are recorded on a trade-date basis, carried at fair value in
accordance with FASB ASC 820, and trading gains and losses and unrealized gains and
losses are reflected in trading revenue.

Summit Securities Group, LLC 2016



Notes to Financial Statements

Fair Value of Financial Instruments _
FASB ASC 820 defines fair value as the exit price that would be received fo sell an asset or
paid to transfer z liability in an orderly transaction between market participants at the -
measurement date. The Company values its financial instruments using a hierarchy of fair
value that maximizes the use of observable inputs and minimizes the use of unobservable
inputs when measuring fair value. '

The fair value hierarchy can be summarized as follows:

Level1  Quoted prices in active markets for identical assets and liabilities that the:
Company has the ability to access. Since valuations are based on quoted prices
that are readily and regularly available in an active market, valuation of these
instruments does not entail a significant degree of judgment. '

Level 2 Valuations based on quoted prices in markets that are not active or for which
all significant inputs are observable, either directly or indirectly. '

Level 3 Valuations based on inputs that are unobservabte and significant to the overall
fair value measurement.
See Note 5 Financial Instruments Owned and Sold Short for a description of valuation
methodologies applied to the classes of financial instruments at fair value. Substantially all
of the Company’s financial instruments are carried at fair value based on unadjusted quoted
prices in active markets for identical assets or liabilities meeting the Level 1 valuation
criteria,

Income Taxes

The Company has elected to be treated as a pass-through entity for income tax purposes
and files informational income tax returns in various jurisdictions. Accordingly, there is no
provision for income taxes recorded in the accompanying financial statements. State
franchise tax fees are immaterial and not separately stated in the statement of operations.

Use of Estimates

The preparation of financial statements in conformity with GAAP may require management
to make estimates and assumptions that affect the reported amounts of certain types of
assets and liabilities and disclosure of contingent assets and liabilities at the reporting date.
Actual results may differ from estimated amounts. '

Summit Securities Group, LLC 2016



Notes to Financial Statements

Note 4.
Financial Instruments Owned and Sold Short

The Company's financial instruments recorded at fair value have been categorized based upon a
fair value hierarchy in accordance with accounting standards as described in note 3: Significant
Accounting Policies. "

Securities owned and sold short consist of trading and investment securities reported at fair
values, as follows:

Instruments Owned Instrume old Short
Equities $332,177,380 $290,424,535
Option Contracts 2,780,871 57,798,192
Fixed Income Securities 6.068.793 14,042,470
Total $341,027,044 $362,265,197

All financial instruments owned and sold short are considered to be valued using Level 1 inputs.
The Company has agreements with clearing brokers under which the Company pledges
securities owned and receivables from clearing brokers as collateral for securities sold short,
open futures transactions and margin borrowings.

Note 5.
Members’ Equity

The Company's operating agreement provides that the managing member has sole authority to
carry out management responsibilities and control day-to-day management of the Company’s
operations, including distributions and admittance of new members. The entrepreneurial
members have no voting rights and do not participate in management of the Company.
Entrepreneurial members are traders that have control over their trading accounts in _
accordance with their agreements. These members have sub-accounts and are responsible for
the profits and losses of their respective trading accounts. All assets of the Company are
maintained in a pooled non-segregated environment where there is cross-risk among capital
accounts of all members. The managing member may restrict, hait or terminate an
entrepreneurial member's trading activities at any time or for any reason. As a limited liability
company, each member’s liability is limited to amounts reflected in their respective capital account.

Summit Securities Group, LLC 2016



Notes to Financial Statements

Note 6.
Commitments

Office Leases

The Company rents office space in New York pursuant to a lease agreement expiring
September 5, 2025. Rental Payments are payable monthly. The Company's minimum rental
commitments over the life of the lease are as follows:

2017: $305,171
2018: $305,171
2019: $309,500
2020: $331,143
2021: $331,143

Thereafter: $1,214,191

The Company also rents office space in Chicago on a month to month basis at $9,265 per
month. :

Note 7.
Financial Instruments and Off-Balance-Sheet Risk

The Company has sold securities that it does not currently own and will therefore be obligated
to purchase such securities at a future date. The Company has recorded these obligations in
the financial statements at December 31, 2016 at fair vaiue of the related securities and will
incur a loss if the fair value of the securities increases subsequent to December 31, 2016. At
December 31, 2016, the Company had also borrowed securities and pledged securities against
these borrowed securities. In connection with its proprietary market making and trading
activities, the Company enters info transactions in a variety of securities and derivative financial
instruments, primarily exchange-traded equity options, futures contracts, and options on futures
contracts. Options held provide the Company with the opportunity to deliver or take delive"ry of
specified financial instruments at a contractual price. Options written obligate the Company to
deliver or take delivery of specified financial instruments at a contractual price in the event the
option is exercised by the holder. Futures contracts provide for the delayed delivery or purchase
of financial instruments at a specified future date at a specified price or yield. The majority of the
Company's transactions with off-balance sheet risk are short-term in duration.

Credit Risk :
Credit risk arises from the potential inability of counterparties to perform in accordance with the
terms of the contract. The Company's exposure to credit risk associated with counterparty
nonperformance is limited to the current cost to replace all contracts in which the Company has
a gain. Exchange-traded derivative financial instruments, such as options, futures, and options

Summit Securities Group, LLC 20186



Notes to Financial Statements

on futures, generally do not give rise to significant counterparty exposure due to the cash
- settlement procedures for daily market movements or the margin requirements of the individual
. exchanges and clearing brokers.

~ The Company clears its trades through clearing brokers. In the event these entities do not fulfill
their obligations, the Company may be exposed to risk. This risk of default depends on the
creditworthiness of these entities. The Company attempts to minimize this credit risk by
monitoring the creditworthiness of these entities.

~ Note 8.
- Related Party Transactions

The Company maintains a consulting and service agreement with Summit Group Technologies,
© LLC ("SGTech") for technology infrastructure and support. SGTech is under common control

- with the Company through Summit Capital Holdings, LLC which is the parent for both SGTech
and Summit Trading Holdings, LLC (Holding Company). At December 31, 2016, Ct:tn‘ep.’=1n34F had
paid $4,411,014 for services rendered by SGTech in 2016.

_ Note 2.
- Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEA Rule 15¢3-1), which
requires the maintenance of minimum net capital. At December 31, 2016, the Company had net
capital of $23,688,224 which was $22,688,224 in excess of its required net capital of
$1,000,000.

 Effective September 12th, 2018, Company elected to operate under paragraph (a)(1)(ii) of
- 15¢3-1, and thereby not be subject to the Aggregate Indebtedness Standard of parag raph
(@)(1)(i) of 15¢3-1.

Summit Securities Group, LLC 2016
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LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Streel. New York, NY 10038  Tel 212.571.0064 / Fax 212.571.0074

Jay Lemer, C.PA. Joseph G. Sipkin, C.P.A.
jlerner@igracrsipkin.com jsipkin@lcrncrsipkin.com
INDEPENDENT A 3
To the Members of

Summit Securities Group, LLC
55 Broadway, 21* floor
New York, NY 10006

We have audited the accompanying statement of financial condition of Summit Securities Group, LLC
(the Company) as of December 31, 2016. This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this financial statement based on our audit.

Management is responsible for the preparation and fair presentation of the statement of financial
tondition in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the statement of financial condition that is free from material misstatement,
whether due to fraud or error.

We conducted our audit in accordance with the standards of Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
pmwdes a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all matenal
respects, the financial position of Summit Securities Group, LLC as of December 31, 2016 in
conformity with accounting principles generally accepted in the United States.

Smp...,«r ftg— Coay L r
Lerner & Sipkin CPAs, LLP

Certified Public Accountants (NY)
New York, NY
February 7, 2017



