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Trent Schneiter

From: Gurpreet Chandhoke, CEO <info@ascendant-cap.com>
Sent: Friday, July 18, 2014 7:44 PM
To: Trent Schneiter
Subject: A message from Gurpreet Chandhoke

                                              

July 18, 2014 

Dear Advisor, 

                I am writing regarding a video that may have been distributed to 
your firm concerning an investment in VII Peaks Co-Optivist Income BDC II, 
Inc. (the "Fund"). The video was posted on a file sharing site called 
vimeo.com between May 22, 2014 and July 7, 2014, and consisted of a 
discussion by myself of the investment philosophy of the Fund, among other 
things. At several points in the video, I refer to the distributions paid by the 
Fund as "income." Please be advised that that is an inaccurate description of 
the distributions that have been paid by the Fund in the recent past, as a 
substantial part of such distributions have constituted a return of a capital, 
rather than a distribution of investment income generated by the Fund.   

Furthermore, we project that, until the Fund reaches net assets in excess of 
$100 million, a material part of future distributions will continue to consist 
of a return of capital. In evaluating an investment in the Fund, and in 
discussing such an investment with your clients, I caution you not to refer to 
the distributions paid by the Fund as income, because that would be 
inaccurate. I regret any confusion this incident may have caused you. 

Very truly yours, 

VII Peaks Co-Optivist Income BDC II, Inc. 

Gurpreet Chandhoke, 
Chief Executive Officer 
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