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Contrarian. 
Innovative. 
Aligned.



We aspire to be the leading global asset manager focused on precious 
metals and energy transition materials

As contrarian investors with a long-term 
investment horizon, we remain both patient 
and persistent. We will continue to innovate 
to bring our clients the best possible 
investment products. We remain aligned 
with our partners (shareholders, clients, 
employees, and the communities wherein 
we operate) as significant shareholders of 
Sprott and meaningful co-investors in Sprott 
products. We are committed to the support 
and advancement of our people. We give 
back to communities we operate in both with 
our time and resources. At Sprott, we have  
a strong plan, but the flexibility to adjust 
where necessary. We share our success with 
our partners.

Our Values:

• We believe in partnership with our
employees, clients, and our shareholders

• We are prepared to be contrarian

• We are innovative

• We are aligned

• We are patiently persistent

Purpose & Values 





Letter from the CEO

For most investors, 2022 was a very difficult year, as 
the Russian invasion of Ukraine accelerated long-term 
structural inflationary forces. Global central banks 
responded with aggressive interest rate hikes, which 
took a heavy toll on the most popular asset sectors. 
Unfortunately wars, either hot or cold, always drive 
inflation. There’s nothing central banks can do to 
replace the destroyed capital and required rebuilding 
investments. Equity markets were extremely volatile 
and ended the year down broadly as the S&P 500 
Index lost 18.11%. Fixed income markets offered 
little shelter, registering their worst performance in 
decades with bonds declining 13.01% as measured 
by Bloomberg Barclays US Agg Total Return Value 
Unhedged USD Index. 

Sprott’s positioning in precious metals and energy 
transition materials served our shareholders well in 
this challenging market environment. We generated 
$2.8 billion in net sales during the year, largely in our 
physical trusts and private strategies. We also benefited 
from the acquisition of the Sprott Uranium Miners ETF 
(URNM) and strong late-year performance in precious 
metals. As a result, Assets Under Management 
(“AUM”) grew to $23.4 billion as of December 31, 
2022, up $2.4 billion (11%) from September 30, 2022, 
and up $3 billion (15%) from December 31, 2021. 

Net income was $7.3 million ($0.29 per share) in the 
quarter, down 28% or $2.8 million ($0.12 per share) 
from the quarter ended December 31, 2021 and $17.6 
million on a full year basis ($0.70 per share), down 47%, 
or $15.6 million ($0.63 per share) from the year ended 
December 31, 2021. Adjusted base EBITDA was $18.1 
million ($0.72 per share) in the fourth quarter, up 2%, or 
$0.4 million ($0.01 per share) from the quarter ended 
December 31, 2021, and $71 million ($2.83 per share) 
on a full-year basis, up 11%, or $6.9 million ($0.25 
per share) from the year ended December 31, 2021. 
Adjusted base EBITDA grew for a third consecutive 
year benefiting from continued strong net inflows to 
our physical gold, silver and uranium trusts as well as 
the URNM acquisition. 

“More than ever, we are convinced 
Sprott is well positioned for the 
next decade, with investment 
strategies designed to help our 
clients navigate the paradigm shifts 
already underway. 

           ”

Dear Fellow Shareholders,



Energy Transition Investments

As we have remarked in previous letters, the global 
energy transition is an increasingly important theme 
for Sprott. Russia’s invasion of Ukraine awakened the 
developed world to the importance of energy security 
and the real costs of decarbonization. Energy transition 
policies are bound to uncover large supply deficits in the 
essential materials required to produce cleaner power. 
In the U.S., a massive infrastructure plan should begin 
in earnest this year. These developments should offer 
unique opportunities to well-positioned investors. 

At Sprott, we aspire to be the global leader in precious 
metals and energy transition investments. Beginning 
in 2021, we took our first steps toward this goal with 
the launch of the Sprott Physical Uranium Trust. In 
2022, we added an equity complement to our uranium 
strategies with the acquisition of URNM. Subsequently, 
we capitalized on our deep bench of talented portfolio 
managers and analysts by introducing an actively-
managed energy transition strategy. Earlier this 
month, we expanded our ETF offerings with the launch 
of four new energy transition themed ETFs listed on 
the NASDAQ:

1. Sprott Energy Transition Materials ETF (SETM)
2. Sprott Lithium Miners ETF (LITP)
3. Sprott Junior Uranium Miners ETF (URNJ)
4. Sprott Junior Copper Miners ETF (COPJ)

Subsequent Events

Subsequent to year end, we plan on selling our 
Canadian broker-dealer operations to the current 
management team as we continue to focus on our 
core asset management businesses (however, we 
will migrate our charity flow-through operations 
into our managed equities segment). We expect the 
transaction to close by June 30, 2023. The impact of 
this change will be immaterial to our future earnings 
and cash flows but moderately positive to our 
consolidated operating margins as a greater proportion 
of our consolidated earnings will now arise from our 
core precious metals and energy transition materials 
product offerings. These core offerings have materially 
larger and more predictable revenue streams and also 
yield higher operating margins than our Canadian 
broker-dealer. The transition away from transaction-
based businesses will also free up more capital to 
reinvest into our core precious metals and energy 
transition materials product and service offerings. 

Whitney George
Chief Executive Officer

Outlook

Looking ahead, we expect inflation to moderate 
somewhat in 2023, but it will likely remain stubbornly 
above the Fed’s 2% target. The forces driving inflation 
are structural and will not be easily defeated. The 
ongoing energy transition and the accelerated trend 
toward deglobalization will require massive CAPEX 
for many years to come. The Fed may keep interest 
rates higher for longer, but we expect their medicine 
will ultimately prove more toxic than the disease. Deep 
recessions with job losses and deteriorating credit will 
become politically unacceptable, forcing central banks 
to set more realistic targets, abandon quantitative 
tightening (QT) and resume some form of quantitative 
easing (QE). 

Early evidence of this shift appeared in the fourth 
quarter of 2022. Three examples include new policies 
proposed by short-lived UK Prime Minister Liz Truss 
and Kwasi Kwarteng, her even shorter-lived Chancellor 
of the Exchequer, in the September 23, 2022 “mini-
budget” which unraveled the UK gilt market. On October 
12, 2022, Secretary of the Treasury Janet Yellen openly 
expressed concern about liquidity in the US treasury 
market in statements that marked the 2022 bottom 
in equity markets. Finally, on December 20, 2022, the 
Bank of Japan shocked markets by moving away from 
its longstanding policies of zero-bound interest rates 
and yield curve control. The combined result of these 
events was the weakening of the U.S. dollar, which 
offset hawkish central bank rhetoric, led to rapidly 
improving liquidity conditions and ignited a late-year 
rally in many assets, including equities, bonds and gold. 

All of these developments favor investments in 
precious metals and energy transition materials. More 
than ever, we are convinced Sprott is well positioned 
for the next decade, with investment strategies 
designed to help our clients navigate the paradigm 
shifts already underway. We have a strong pipeline 
of innovative new investment solutions, a loyal and 
growing client base and an exceptional team that is 
fully aligned with our shareholders. We expect volatile 
market conditions to continue. We will control what we 
can by carefully managing expenses and our balance 
sheet while continuing to grow. We thank you for your 
support and look forward to reporting to you on our 
progress in the quarters ahead.

Sincerely,





































































































































Head Office 
Sprott Inc.
Royal Bank Plaza, South Tower
200 Bay Street, Suite 2600
Toronto, Ontario M5J 2J1, Canada
T: 416.943.8099
1.855.943.8099

Directors & Officers
Ronald Dewhurst, Chairman
Rick Rule, Director
Sharon Ranson, FCPA, FCA, Director
Graham Birch, Director
Barbara Connolly Keady, Director
Catherine Raw, Director
Whitney George, Chief Executive Officer and Director
Kevin Hibbert, FCPA, FCA, Chief Financial Officer
Arthur Einav, Corporate Secretary

US Transfer Agent and Registrar
Continental Stock Transfer & Trust Company
1 State Street 30th Floor
New York, NY 10004-1561
212.509.4000
continentalstock.com

Canadian Transfer Agent and Registrar
TMX Equity Transfer Services
200 University Avenue, Suite 300
Toronto, Ontario M5H 4H1
Toll Free: 1.866.393.4891
www.tmxequitytransferservices.com

Legal Counsel
Stikeman Elliot LLP
5300 Commerce Court West
199 Bay Street
Toronto, Ontario M5L 1B9

Auditors
KPMG LLP
Bay Adelaide Centre
333 Bay Street, Suite 4600
Toronto, Ontario M5H 2S5

Investor Relations
Shareholder requests may be directed to  
Investor Relations by e-mail at ir@sprott.com 
or via telephone at 416.943.8099
or toll free at 1.855.943.8099

Stock Information
Sprott Inc. common shares are traded on  
the New York Stock Exchange and  
Toronto Stock Exchange under the symbol “SII”

Annual General Meeting
Friday, May 5, 2023 at 12pm

Corporate Information



sprott.com


