






























 

 

ALLOCATIONS OF FIDELITY BOND 

PREMIUMS AND RECOVERIES 

 

 

 AGREEMENT dated the 31st day of August, 2015 among Morgan Creek Global Equity 

Long/Short Institutional Fund and Morgan Creek Tactical Allocation Fund (each a “Fund”, and 

collectively “Funds”): 

 

 WHEREAS, each Fund is a named insured under certain fidelity bond coverage written 

by Federal Insurance Company (the “Insurer”) in the aggregate amount of $1,275,000 as of the 

date of this Agreement (the “Fidelity Bond”), which Fidelity Bond is intended to be in full 

compliance with Rule 17g-1 under the Investment Company Act of 1940; and  

 

 WHEREAS, the Funds desire to enter into an agreement in order to meet the 

requirements of Rule 17g-1(f) and to assure that premiums on the Fidelity Bond and any 

recovery received under the Fidelity Bond are allocated in a fair and equitable manner; 

 

 NOW, THEREFORE, the Funds do hereby agree as follows: 

 

1. The premium payable on the Fidelity Bond by each Fund shall be allocated based on the 

proportional assets of each Fund (such allocation to be consistent with the amount of premium 

that would have been payable by each Fund had each Fund separately obtained a fidelity bond 

equal to the minimum bond required under Rule 17g-1(d) based upon their respective gross 

assets as of the most recent quarter ended). 

 

2. In the event that the claims of loss are so related that the Insurer is entitled to assert that 

the claims must be aggregated with the result that the total amount payable on such claims is 

limited to the face amount of the Fidelity Bond, the following rules for determining, as among 

the Funds, the priorities for satisfaction of the claims under the Fidelity Bond shall apply: 

 



 

 

A. First, all claims of each Fund which have been duly proven and established under the 

Fidelity Bond shall be satisfied up to the minimum amount of the Fidelity Bond, as 

determined pursuant to paragraph 1 hereof, required for such Fund, so that each Fund 

shall receive an amount equal to the amount which it would have otherwise received had 

it provided and maintained a single insured bond under Rule 17g-1(d); and  

 

B. Second, the remaining amount of insurance, if any, shall then be applied to claims of the 

Fund in proportion to the total of the unsatisfied amount of the claims of each Fund. 

 

3. If in the future any additional series of any Fund is created (an “Additional Fund”), and if the 

Insurer is willing to add the Additional Fund as a named insured under the Fidelity Bond 

provided the amount of the Fidelity Bond is increased by an amount not less than the amount 

which would have been required for the Additional Fund to obtain a separate bond under Rule 

17g-1(d), and upon giving written notice to each of the Funds, such Additional Fund shall 

become subject to this Agreement. 

 

IN WITNESS WHEREOF, each of the Funds has caused this Agreement to be executed by its 

duly authorized officer as of the date first above written. 

 

 

     

    Morgan Creek Global Equity Long/Short Institutional Fund 

    Morgan Creek Tactical Allocation Fund 

 

 

      By:   /s/ Mark W. Yusko     

      Name: Mark W. Yusko 

      Title: Chairman, President and Trustee 

 



 

 

 Secretary’s Certificate 
 

 I, David James, Secretary of the Morgan Creek Global Equity Long/Short Institutional 
Fund and Morgan Creek Series Trust (the “Funds”), hereby certify that the following resolutions 
were adopted by the Board of Trustees who are not “interested persons” of the Funds, as that term 
is defined in the Investment Company Act of 1940, as amended (the “1940 Act”) (each an 
“Independent Trustee” or collectively the “Independent Trustees”), at a meeting duly called and 
held on August 31, 2015, at which a quorum was present and acting throughout:  
 
RESOLVED:  That the Boards of Trustees, and by a separate vote, the Trustees who are not 

interested persons, as that term is defined in the Investment Company Act of 
1940, as amended (the “1940 Act”) (the “Independent Trustees”), determine 
that a fidelity bond in the aggregate amount of $1,275,000 (the “Bond”), in 
accordance with the requirements of Rule 17g-1 promulgated under Section 
17(g) of the 1940 Act, is reasonable in form and amount, after having given 
due consideration to all factors considered by the Boards and Independent 
Trustees to be relevant including, among other things, the value of the 
aggregate assets of Morgan Creek Global Equity Long/Short Institutional 
Fund (the “Institutional Fund”), and Morgan Creek Series Trust (the “Open-
End Fund,” and with the Institutional Fund, the “Funds” or “Fund Complex”) 
to which any person covered under the Bond may have access, the type and 
terms of the arrangements made for the custody and safekeeping of assets of 
the Fund Complex and the nature of the securities in the Fund Complex; and 
further 

 
RESOLVED:  That the Bond written by Federal Insurance Company, as discussed at this 

Meeting, is sufficient to protect the interests of the Fund Complex, and that 
the proper officers of the Institutional Fund and the Open-End Fund be, and 
each hereby is, authorized to obtain a Bond from Federal Insurance Company; 
and further 

 
RESOLVED:  That the Boards of Trustees, and by a separate vote, the Independent 

Trustees, hereby determine that the portion of the annual premium of $8,570 
for the Bond covering the Fund Complex, issued by Federal Insurance 
Company, to be paid by the Institutional Fund and the Open-End Fund is fair 
and reasonable with respect to the Institutional Fund and the Open-End Fund, 
taking all factors considered by the Boards and Independent Trustees to be 
relevant, including those factors specified in paragraph (g) of Rule 17g-1 
under the 1940 Act, and the payment by the Institutional Fund and the Open-
End Fund of such portion of the annual premium for the Bond be, and hereby 
is, approved; and further 

 
RESOLVED:  That it is the finding of the Boards of Trustees that the joint participation of 

the Fund Complex in the Bond is in the best interests of the Institutional 
Fund and the Open-End Fund; and further 

 
RESOLVED:  That the Fund Complex participation in the Allocation of Fidelity Bond 

Premiums and Recoveries Agreement, as presented at this Meeting, is in the 
best interests of each Fund and the Open-end Fund; and further 

 
RESOLVED:  That David James be, and hereby is, authorized to file the Bond with the 

Securities and Exchange Commission and give the notices required under 
Paragraph (g) of Rule 17g-1 under the 1940 Act; and further 

 



RESOLVED:  That the proper officers be, and each hereby is, authorized to do any and all 
acts, in the name of the Funds and the Open-end Fund and on their behalf, as 
they, or any of them, may determine to be necessary or appropriate in 
furtherance of the previous resolutions. 

Dated: December 2, 2015 

/s/ David James 
David James 
Secretary 
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