
November 15,2010 

Mr. H. Roger Schwall 
U.S. Securities and Exchange Commission 
Division of Corporation Finance 
\00 F Street, N.E. 
Washington, D.C. 20549 

Re: Native American Energy Group, Inc. 
Registration Statement on Form 10 
Filed August 20, 2010 
File No. 000-54088 

Dear Mr. Schwall: 

Native American Energy Group, Inc. 
108-18 Queens Blvd., Suite 901 

Forest Hills, NY 11375 

By letter dated September 17, 20\0, the staff (the "Staff," ''yQ!!'' or ''l:ill!!:'') of the United States Securities & Exchange Commission (the "Commission") 
provided Native American Energy Group, Inc. ("Native American Energy" or the "Company" "~" ".!d§." "our" or "NAEG") with its comments on the 
Company's Registration Statement on Form 10 (the "Registration Statement") filed on August 20, 2010. We are in receipt of your letter and set forth below the 
Company's responses to the Staff's comments. For your convenience, the questions are listed below, followed by the Company's response. 

I. To eliminate the need for us to issue repetitive comments, please make appropriate corresponding changes to all disclosure to which a comment 
relates. If parallel information appears at more than one place in the document, provide in your response letter page references to all responsive 
disclosure in the marked version of the document. 

RESPONSE: We have revised the Registration Statement to make the appropriate corresponding changes to all disclosures to which a comment 
relates. We have also provided page references for the Staffs convenience in our responses to comments that refer to disclosure that appears in 
more than one place in the Registration Statement. 



2. Please note that the Form 10 registration statement will become automatically effective 60 days from the date of the first filing on Edgar. See 
Section 12(g)(I) of the Securities Exchange Act of 1934. Upon effectiveness, the company will become subject to the reporting requirements of the 
Securities Exchange Act of 1934, even if we have not cleared all comments. 

RESPONSE: We understand that the Registration Statement will become automatically effective 60 days from the date of first filing and we 
understand that we will be subject to the reporting requirements under the Securities Exchange Act of 1934, as amended (the "Exchange Act"), 
even if we have not cleared all comments by such date. 

3. Please remove the reference on your website under "Disclaimers" to Section 21E of the Securities Exchange Act of 1934 or Section 27A of the 
Securities Act of 1933, as you are not eligible to rely on these safe harbors. 

RESPONSE: We have removed the references to Section 21E of the Exchange Act or Section 27A of the Securities Act of 1933, as amended (the 
"Securities Act"), from the "Disclaimers" page on our website. 

4. You appear to be engaged in oil and gas producing activities as defined in Rule 41O(a)(16) of Regulation S-x. Please provide the disclosure 
required by Items 1205, 1206, 1207 and 1208 of Regulation S-K, or tell us why such information is not required. 

RESPONSE: We have revised the Registration Statement to include the disclosure required by Items 1205 (Drilling and other exploratory and 
development activities), 1206 (Present Activities), 1207 (Delivery Commitments) and 1208 (Oil and gas properties, wells, operations, and acreage) 
of Regulation S-K in the Management Discussion & Analysis and Plan of Operations section of Item 2 - Financial Information. 

5. Delete the references to "unproven and unevaluated reserves" on pages F-12 and F-34. Restrict your disclosure to proved, probable or possible 
reserves and only if you quantifY that information. See Rule 4-10(a)(l7), (18) and (22) of Regulation S-X as well as Items 1201, 1202 and 1203 of 
Regulation S-K. 

RESPONSE: We have revised the Registration Statement to delete any references to "unproven and unevaluated reserves" on pages F-12 and F-
34. 

Registration Statement Cover Page 

6. Please revise your cover page to comply with the requirements of Form 10. In that regard, registering your common stock under Section 12(g) of 
the Exchange Act and not Section 12(b), please remove the disclosure on the cover page that your common stock will be registered on the OTC 
BB. 

RESPONSE: We have revised the cover page of the Registration Statement to comply with the requirements of Form 10, including removing the 
disclosure that our common stock will be registered on the Over the Counter Bulletin Board. 
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Business. page I. 

7. Unless you can provide objective supplemental third-party support for your claims related to the special relationship that you or your executive 
officers have with the Native American community, and your recognition by such community, please revise your filing to eliminate such claims. 
For example, and without limitation, we note your disclosure at page I that you are known to the Native American community as "The People's 
Company." 

RESPONSE: We have revised the Registration Statement to delete any references to claims related to the special relationship that we and our 
executive officers have with the Native American community and our recognition by the Native American community. 

8. Please clarify in this section your present operations with respect to the development of oil and gas interests in the Williston Basin, coal-bed 
methane gas in Alaska, and wind turbine power. In that regard, please distinguish your present operations from your planned future operations. In 
addition, please disclose in this section your expected source of funds for such future operations. 

RESPONSE: We have revised the section titled Item I - Business - Company Overview on page 2 by clarifying and distinguishing our present 
operations from our planned future operations. In addition, we have disclosed in this section our expected source of funds for such future 
operations starting page 2 of the Registration Statement. 

9. Please balance your disclosure in this section with a brief description of the material risks that you disclose under "Risk Factors," beginning on 
page 9. 

RESPONSE: We have revised the Registration Statement to summarize the material risks that we disclosed under "Risk Factors" under Item I -
Business - Company Overview on page 2 ofthe Registration Statement and under Item I - Business - Initial CBM Development. 

10. Please disclose in this section the terms of your oil and gas leases that you disclose at page F-16. 

RESPONSE: We have revised the Registration Statement to disclose the terms of our oil and gas leases in the paragraph entitled Item I -
Business - Montana Oil Operations - Williston Basin on page 4. 

History. page I 

II. Please clarify in this section your history with respect to the quotation of your common stock on the Pink Sheets. 

RESPONSE: We have revised the Registration Statement to provide further clarity with respect to the quotation of our common stock on the Pink 
Sheets in Item I Business - History on page I. 
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12. You disclose on page 35 that from February 2005 to March 2008, Native American Energy Group traded on the Pink_:?lleets Electronic OTC 
Market until it was de-listed. You disclose that your securities, and the securities of25 other companies, were suspended from trading by the SEC 
due to "inaccuracies and inadequacies regarding their public status." Please expand your disclosure to explain why the SEC suspended trading in 
your securities and why your securities were no longer quoted on the Pink Sheets. In that regard, we note the information provided in the press 
release "SEC Suspends Trading of 26 Companies to Combat Corporate Hijackings" that was issued on March 18, 2008, and is available at: 
http://www.sec.gov/news/press/2008/2008-41.htm. 

RESPONSE: We have revised the Registration Statement to provide further disclosure describing the reason why the SEC suspended trading in 
our securities and the reason why our securities were no longer quoted on the Pink Sheets in Item 1 Business - History on page I. 

13. Please revise your filing to briefly describe the reasons for your reverse merger with Flight Management International, Inc. Please also file your 
merger agreement as an exhibit. See Item 60 1 (b)(2) of Regulation S-K. 

RESPONSE: We have revised the Registration Statement to describe the reasons for our reverse merger with Flight Management International, 
Inc. in Item I Business - History on page I and have filed the merger agreement as Exhibit 2.5 to the Registration Statement. 

14. Please revise your filing to briefly describe why FINRA took the December 2009 actions against you that you describe on page I. 

RESPONSE: We have revised the Registration Statement to clarify that FINRA did not take action against the Company, but instead, FINRA de
listed the Company's security on the Grey Sheets after the Company merged and was listed on the Pink Sheets. We have included the 
correspondence letter with FINRA as Exhibit 99.1 to the Registration Statement. 

15. We note that you acquired your two operating subsidiaries effective December 31, 2007. Please file the related acquisition agreements. See Item 
601(b)(2) of Regulation S-K. 

RESPONSE: We have filed the documents relating to the short form merger by which we acquired Fowler Oil & Gas Corporation and its wholly
owned subsidiary Fowler Oil & Gas (Alaska) LLC as Exhibits 2.1, 2.2, 2.3 and 2.4 to the Registration Statement. 

16. Please expand and support your disclosure regarding your "philanthropic approach" to working with Native American Indian tribes. Similarly, 
please expand and support your disclosure at page 27 that you "are a for profit company with a non-profit approach to energy development." 

RESPONSE: We have revised the Registration Statement by removing any reference to "philanthropic approach" as well, inter £!ill!, any 
statements referencing that "we are a for profit company with a non-profit approach to energy development." 
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Undeveloped Resources-Values for Native Americans page I 

17. Please remove or provide independent support for your statement that Native American reservations own as much as 20% of the United States' oil 
and gas reserves and about 25% of its coal reserves. 

RESPONSE: We have revised the Registration Statement by removing statements that Native American reservations own as much as 20% of the 
United States' oil and gas reserves and about 25% of its coal reserves. 

18. Please remove the reference to "200 billion to 400 billion barrels of oil recoverable." You may only disclose proved, probable and possible 
reserves, as defined in Rule 4-\O(a) of Regulation S-X, in SEC filings. 

RESPONSE: We have revised the Registration Statement by removing the reference to "200 billion to 400 billion barrels of oil recoverable." 

19. Please remove or provide independent support for your statement that the Bakken Formation is the largest oil discovery since Alaska's Prudhoe 
Bay. 

RESPONSE: We have revised the Registration Statement by removing the statement that the Bakken Formation is the largest oil discovery since 
Alaska's Prudhoe Bay. 

Montana Oil Operations-Williston Basin page 2 

20. Provide remove or provide independent support for your statement that the Department of Energy has called the Bakken formation the highest
producing onshore filed found in the lower 48 states in the last 56 years. 

RESPONSE: We have revised the Registration Statement by removing the statement that the Department of Energy has called the Bakken 
formation the highest-producing onshore field found in the lower 48 states in the last 56 years. 

21. Please expand and provide support for your disclosure at page 2 that you have acquired "valuable" leases overlying the Bakken formation. 

RESPONSE: We have revised the Registration Statement by removing statements referencing "valuable" leases. 

22. Please explain your reference to a "standby field team." In that regard, we note your disclosure at page 9 that you only have four employees. 

RESPONSE: Our reference to a "standby field team" describes independent contractors, not employees. As such, the number of employees 
referenced on page 9 is accurate. We have revised the Registration Statement to clarifY that the standby field team refers to independent 
contractors on page 4 under the paragraph titled "Montana Oil Operations - Williston Basin." 

5 



Diagram #2 page 3 

23. This diagram is not legible as filed on EDGAR. Please reformat or remove. In addition, please provide the source for this diagram if not internally 
produced. Please also explain the term "Oil Window" and how this is relevant to your leased acres. We may have further comment. 

RESPONSE: We have revised the Registration Statement by removing the referenced diagram. Since the diagram has been removed, the term 
"Oil Window," the title of the diagram, is no longer part of our Registration Statement. 

Alaska Coal Bed Methane Gas Operations-Overview page 3 

24. Please remove your reference to combined measured, indicated, inferred and hypothetical coal resources of 5,526 billion short tons (5,102 billion 
metric tons). 

RESPONSE: We have revised the Registration Statement by removing the reference to combined measured, indicated, inferred and hypothetical 
coal resources of 5,526 billion short tons (5,102 billion metric tons). 

25. Please also explain why you have included in this section a discussion of Alaska coal resources generally, when it appears from your business plan 
that you do not plan to mine coal but only operate coal bed methane gas operations. 

RESPONSE: To clarii)', methane gas is usually present in areas where coal is concentrated. The general information in the Registration Statement 
describing Alaska's coal resources is provided to educate the reader on the recognized coal resources in the area of exploration and, consequently, 
the likelihood of a presence of methane gas. We have revised the Registration Statement to clarii)' how the two resources are related in Item 1 
Business - Alaska Coal Bed Methane Gas Operations - Overview on page 4. 

26. Please clarii)' and support your statements at page 3 that you have a "strong presence" in the Mat-Su Valley, and that you have received 
"tremendous support" from state and borough governments regarding development in the Mat-Su Valley. 

RESPONSE: We have revised the Registration Statement by removing the word "tremendous" from Item I Business - Strategic Approach and 
deleting the entirety of the second paragraph of Item 1 Business - Alaska Coal Bed Methane Gas Operations - Overview. 
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Strategic Approach. page 3 

27. We note your disclosure that your state drilling permit lapsed. Please add risk factor disclosure related to the risk that you may not be able to obtain 
a new drilling permit. 

RESPONSE: As described under Item I - Business - Permits on page 6, per our communication with the Alaska Oil & Gas Conservation 
Commission ("AOGCC"), we have been informed that provided we continue to have a valid Mat-Su Borough drilling permit (the "Drilling 
Permit"), our application would not be subject to an intense review process and the AOGCC would renew the Drilling Permit for another two 
years. Given that we presently have a valid Drilling Permit, we believe that it is highly likely that we will obtain the renewal thereof. We have, 
however, addressed the low likelihood that we may not be able to renew permits like the Drilling Permit in the Risk Factor on page 20 entitled 
"WE NEED GOVERNMENTAL APPROVAL AND PERMITS TO CONTSTRUCT AND OPERATE OUR PROJECTS. ANY FAILURE TO 
PROCURE AND/OR MAINTAIN NECESSARY PERMITS WOULD ADVERSELY AFFECT ONGOING DEVELOPMENT, 
CONSTRUCTION AND CONTINUING OPERATION OF OUR PROJECTS." In addition, we have added a risk factor on page 23 entitled "RE
PERMITTING FOR THE ALASKA STATE DRJLLING PERMIT MAYBE SLOWER THAN ANTICIPATED" to address the possibility of a 
slower than expected re-permitting process, which could have an adverse effect on our business. 

Permits page 4 

28. We note your disclosure that an access road has been built in connection with your Kircher Unit. Please revise to clarify the status of such access 
road. In that regard, we note that a news article published May 5, 2009 in the Anchorage Daily News reports that the gravel road was not paved, 
and that the approval lapsed with Alaska transportation officials to construct the road. Such article also reports that you have until 20 I 0 to drill a 
well under a Mat-Su Borough permit issued in October 2007. This does not appear to be consistent with your disclosure that the Mat-Su Borough 
permit will not expire until October I, 2012. Please advise. For a copy of the above referenced article, see 
http://www.adn.com/2009/05/051784692/no-progress-at-proposed-gas-well.html. 

RESPONSE: The access road is presently unpaved. It was constructed using gravel as a temporary measure in order to allow for heavy drilling 
equipment to initially access the well-site. After the completion of the well, the Company will re-apply with the Department of Transportation for 
the permit to complete the paving process. We have revised the Registration Statement to clarify the status of the access road built in connection 
with the Kircher Unit in the paragraph entitled "Permits" on page 6. 

The news article published on May 5, 2009 in the Anchorage Daily News refers to the Mat-Su Borough drilling permit expiring in 2010. This is an 
inaccurate statement by the Anchorage Daily News because, as disclosed in Item I Business - Permits the state permit expires in 2010, not the 
Mat-Su Borough drilling permit, which expires on October 1,2012. As stated in our response to your Comment No. 27, the AOGCC has informed 
us that provided we continue to have a valid Mat-Su Borough drilling permit, our application for renewal of the state permit would not be subject to 
an intense review process and that the AOGCC will renew the state permit for another two years. Given that we presently have a valid Mat-Su 
Borough drilling permit, we believe that it is highly likely that we will obtain the renewal of the state permit. 
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29. Please tell us the status of preliminary negotiations with commercial gas purchasers. 

RESPONSE: We have revised our disclosure in the Registration Statement under Item I Business - Gas Purchasers on page 7 to state that all 
discussions with Conoco Phillips, Agrium, and Chugach Electric concluded in June 2008. We expect to resume discussions with these companies 
in the future once we establish a definitive timeline for commencement of production post drilling and completion of the Kircher Unit. 

NAEG's Exclusive Vertical Axis Wind Turbine Design page 5 

30. Please explain the wind energy conversion system and provide independent support for or remove your claims that this system is "unique" and 
"leading edge." Similarly, please explain the reference to your "technology" at page 13. 

RESPONSE: We have changed the section title from "NAEG's Exclusive Vertical Axis Wind Turbine Design" to "Windaus' Vertical Axis Wind 
Turbine Design" after determining that the previous section title did not properly state the subject of the paragraph, and made the corresponding 
changes in this paragraph to reflect the new title. This re-titled section is now on page 7. We have also revised the Registration Statement to remove 
the text "unique and leading edge." 

With respect to the reference to "our technology" in the risk factor "IF WE ENCOUNTER UNFORESEEN PROBLEMS WITH OUR LICENSED 
TECHNOLOGY OFFERING, IT MAY INHIBIT OUR SALES AND EARLY ADOPTION OF OUR PRODUCT," we have revised the risk factor 
title to state "IF WE ENCOUNTER UNFORESEEN PROBLEMS WITH THE UNITS, IT MAY INHIBIT OUR SALES AND EARLY 
ADOPTION OF OUR PRODUCT' TO ADDRESS THE RISK THAT IS APPLICABLE TO US." The revised risk factor can be found on page 16. 

The Pumose ofthe Small Wind Certification Council page 6 

31. Please clarify if you intend to submit an application to this council. 

RESPONSE: We have revised the Registration Statement to state that we currently intend to submit an application to the SWCC after completing 
testing under the American Wind Energy Association ("A WEA") standard in Item 1 Business - The Pumose of the Small Wind Certification 
Council on page 9. We also state that we may choose to avoid such application submission if the Nationally Recognized Testing Laboratory is 
approved to certify the wind turbine in addition to testing it in accordance with the A WEA standard. 
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The U.S. Department of Energy (DOE) "20% Wind Energy by 2030" - A Unique Opportunity for NAEG. page 7 

32. Please include the public citation to this report, and clarifY the source of the chart provided at page 7. In addition, please qualifY your projections 
with the assumptions used in such report. For example, and without limitation,-we note the following disclosure in such report: 

Major assumptions in the analysis have been highlighted throughout the document and have been summarized in the appendices. These 
assumptions may be considered optimistic. In this report, no sensitivity analyses have been done to estimate the impact that changes in the 
assumptions would have on the information presented here. As summarized at the end of this chapter, the analysis provides an overview of some 
potential impacts of these two scenarios by 2030. This report does not compare the Wind Scenario to other energy portfolio options, nor does it 
outline an action plan. 

RESPONSE: We have revised the Registration Statement by removing the entirety ofthe section entitled "The U.S. Department of Energy (DOE) 
"20% Wind Energy by 2030" - A Unique Opportunity for NAEG" and the chart on page 7. 

Growth Potential Demand Industrv Projections - and NAEG's Mindset page 7 

33. Please remove or provide independent support for your statement that manufacturers predict a "30-fold increase" in the U.S. Market in as little as 
five years, and that growth projections are the "strongest in the industry's 80-year history." 

RESPONSE: We have revised the Registration Statement by (i) deleting the first two paragraphs of the section in their entirety, including all 
references to a "30-fold increase" and growth that is the "strongest in the industry's 80-year history;" and (ii) renamed the section "Community 
Wind Farm Development." 

34. Please expand and support your statement that you are "prepared" to fill a huge gap by developing tum-key wind farm communities systems across 
the United States. 

RESPONSE: We have revised the Registration Statement by restating the last sentence in the first paragraph of this section to state as 
follows: "As we expect the demand to grow, we intend to develop tum-key wind farm communities systems across the United States." This 
revision can be found on page 9 in the paragraph entitled "Community Wind Farm Development." 
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Certification ofNAEG Wind Turbines by Nationally Recognized Testing Laboratory (NRTL) page 8 

35. We note your disclosure that you have begun the process of certification by a NRTL to test and certity your wind turbine products. Please revise or 
explain this disclosure, as it appears that you have not secured the financing to begin production of any wind turbines at this time. 

RESPONSE: We have revised the Registration Statement to state that while we have not yet secured financing to begin production of any wind 
turbines, we have access to wind turbines manufactured by Windaus Energy Inc. ("Windaus"). Our license & distribution agreement with Windaus 
(the "Windaus Agreement") provides that Windaus may furnish the Company with wind turbines manufactured in Canada for re-sale and 
distribution in the United States. We intend to utilize the Windaus Agreement to re-sell and distribute wind turbines until we are capable of 
manufacturing our own wind turbines. This revision can be found on page 10 under the section entitled "Certification ofNAEG Wind Turbines by 
Nationally Recognized Testing Laboratory (NRTL)" 

NAEG's Growth Strategy page 8 

36. Please clarity and provide support for your statement that you specialize in energy economic independence for small communities such as Native 
American tribes and believe that you are among the leaders in this field. Similarly, please clarity and provide support for your references at page 8 
to your "competitive strengths" and "established relationships with community stakeholders." In the alternative, please remove such statements. 

RESPONSE: We have revised the Registration Statement by removing the entirety of the section entitled "NAEG's Growth Strategy." 

Pilot Project - Rooftop Installation Underway in Brooklyn New York page 9 

37. We note your disclosure that groundbreaking for construction of the pilot project is anticipated in August 2010. Please update such disclosure. In 
that regard, we note your disclosure at page 29 that you intend to begin the infrastructure setup for the manufacture, sale and installation of wind 
turbines at various building locations throughout New York City if you obtain secondary financing that you intend to seek after the Beery #2 well is 
brought on-line. In addition, please clarity how the rooftop installation is "underway." 

RESPONSE: We have revised the Registration Statement by removing the text "Underway" from the section title and by disclosing that the 
ground breaking for the construction of the building has been re-scheduled to January 2010. Ifwe do not receive our secondary financing or have 
our manufacturing facility operational by the time the rooftop is constructed and ready for turbine installation, we will obtain the turbines directly 
from Windaus as provided by the Windaus Agreement. This revision can be found under the paragraph, on page 10, entitled "Pilot Project -
Rooftop Installation in Brooklyn, New York." 
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Risk F actors page 9 

Our level ofIndebtedness Reduces Our Financial and Operational Flexibilitv page 10 

38. You disclose that your total indebtedness was $1,899,635 at June 30, 2010, and that a significant portion of any cash flow received must be used to 
service your indebtedness. Please quantify your debt repayment obligations. In addition, we note the disclosure at pages F-13 and F-14 that you 
are in default with respect to certain of your debt obligations. Please add related risk factor disclosure. 

RESPONSE: We have revised the Registration Statement (i) to indicate that a significant portion of our cash flow mm: be used to service our 
indebtedness as necessary; (ii) to restate the first sentence of the risk factor on page 12 entitled "OUR LEVEL OF INDEBTEDNESS REDUCES 
OUR FINANCIAL AND OPERATIONAL FLEXIBILITY, AND OUR LEVEL OF INDEBTEDNESS MAY INCREASE" to quantify the 
Company's debt repayment obligations; and (iii) to add a risk factor disclosure on pagel3 entitled "FAILURE TO CURE DEFAULTED DEBT 
OBLIGATIONS COULD RESULT IN BANKRUPTCY PROCEEDINGS," which further explains the disclosures contained on pages F-13 and F-
14 and the risks of default with respect to certain of our debt obi igations. 

Most of the Revenue from Our Wind Energy Division page 14 

39. Please define the term "RECs." 

RESPONSE: We have revised the Registration Statement to define the acronym "REC" as "Renewable Energy Credits" in this section on page 
17. 

The Production of Wind Energy Depends Heavily on Suitable Wind Conditions page 14 

40. We note your reference in this section to your hedging arrangements. Please clarify whether you have any such arrangements. 

RESPONSE: As we do not currently have any hedging arrangements, we have revised the Registration Statement to read "any future hedging 
arrangements may be ineffective or more costly." This revised risk factor disclosure can be found on page 17. We have further clarified that we in 
fact do not have any such arrangements in the risk factor disclosure entitled "NOT HEDGING OUR PRODUCTION MAY RESULT IN LOSSES" 
on page 29. 
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You May Experience Dilution page 26 

41. Please explain your statement at page 26 that following the effectiveness of your registration statement, you believe that your common shares "will 
be tradable under the U.S. federal securities laws." 

RESPONSE: We have revised the Registration Statement to remove, inter i!llli, the text "will be tradable under the U.S. federal securities laws" 
from this risk factor disclosure. 

There is a Significant Risk of Our Common Shareholders Being Diluted.. page 26 

42. Please disclose in this section the terms for conversion of your preferred stock. 

RESPONSE: We have revised the Registration Statement by stating that the preferred stock is convertible into common stock on a I common 
share for I preferred share basis in this risk factor disclosure, which can now be found on page 32. 

Financial Information page 27 

43. Please revise your document to present the information required by Item 303 of Regulation S-K, including but not limited to disclosure of your 
results of operations for the required periods. 

RESPONSE: We have revised the Registration Statement to include all information required under Item 303 of Regulation S-K. 

44. We note you disclose in your financial statements that your notes and loan payables and operating lease obligations are in default. Please disclose 
within your MD&A that these obligations are in default and provide the following information as set forth in FRC Section 501. 13.c: 

• The steps you are taking to resolve these defaults; 

The impact or reasonably likely impact of the defaults on your financial condition or operating performance; and 

• Alternative sources of funding that you may secure to payoff or replace these obligations. 

RESPONSE: We have revised the Registration Statement by revising the section entitled "Impact of Default" on page 39 to address the 
information detailed in the Staff's comment. 
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Secondary Financing in the Amount of$15 000 000 page 29 

45. Please separately disclose the capital required to begin Phase 1 of the Kircher Unit, and the capital required to begin the infrastructure setup for the 
manufacture, sale and installation of the wind turbines in pilot projects in New York City. 

RESPONSE: We have revised the Registration Statement to separately state what capital is required to begin Phase 1 of the Kircher Unit and for 
the infrastructure setup for the manufacture, sale and installation of the wind turbines in pilot projects in New York City. The capital required for 
the Kircher Unit is also stated on page 37 under the paragraph entitled "Alaska Kircher Pilot Well" and the capital required for the infrastructure 
setup for the wind turbines is also stated on page 38 under the paragraph entitled "Wind Energy Farms for Cities and U.S. Indian Reservations." 

Montana Oil Development - Beery #2 page 29 

46. Please explain the basis for your statement that once the well is completed, you expect to begin oil production and revenue generation within 60 
days thereafter. 

RESPONSE: We have revised the Registration Statement to explain why we expect to generate revenue within 60 days after the well is 
completed. The revised paragraph can now be found on page 37. We have also filed as Exhibit 10.1 to the Registration Statement the Shell 
Purchase and Sale Agreement that we entered into with Shell Trading U.S. Co. in connection with such oil production. 

Material Commitments page 30 

47. You disclose a cash commitment for $500,000 to Windaus Energy. Please disclose when this payment is required. 

RESPONSE: We have revised the Registration Statement to disclose that payment is due on a variable schedule of payments as funds are 
available to the Company and must be paid in full by March 31,2012. The revision can be found in the paragraph entitled "Material Commitments" 
on page 40. 

Security Ownership of Certain Beneficial Owners and Management page 31 

48. Please provide all disclosure required by Item 403 of Regulation S-K. In that regard, please revise your table to reflect ownership of the Series A 
preferred shares, and underlying common stock. Please also indicate by footnote or otherwise the number of shares with respect to which any such 
listed beneficial owner has the right to acquire beneficial ownership within 60 days from the date of the prospectus. 

RESPONSE: We have revised the Registration Statement by revising the table to reflect all disclosures required.by Item 403 of Regulation S-K. 

49. Please also provide an appropriate risk factor to disclose the risks to any future investor in your common stock presented by the control that the two 
holders of Series A preferred stock may have over your company. 

RESPONSE: We have revised the Registration Statement to add a risk factor disclosure entitled "VOTING CONTROL OF THE COMPANY IS 
HELD BY TWO INDIVIDUALS" on page 32. 
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50. Please disclose the natural person or persons that control the voting and/or dispositive rights for the shares held by Winda1]sJ::!lergy, Inc. 

RESPONSE: We have revised the Registration Statement to disclose that Maurice Deschamps, the President of Windaus Energy, Inc., controls 
the voting and dispositive rights for the shares of the Company held by Windaus. The disclosure has been provided in footnote #2 of the table and 
is on page 42. 

Directors and Executive Officers page 31 

51. Please provide the disclosure required by Item 40I(e) of Regulation S-K for each of your directors and executive officers. 

RESPONSE: We have revised the Registration Statement to include all information required by Item 401(e) of Regulation S-K for each of our 
directors and executive officers. 

52. Please expand and provide independent support for your statements at page 32 regarding the "solid business strategy" introduced by Mr. D' Arrigo 
and the "key relationships with Native Americans" built by Mr. Nanvaan. 

RESPONSE: We have revised the Registration Statement to remove all references to the phrases "solid business strategy" and "key relationships" 
from this section. 

53. It does not appear that your officers have any experience in wind energy. Please provide related risk factor disclosure. 

RESPONSE: We have revised the Registration Statement to include a risk factor disclosure entitled "BECAUSE OUR CURRENT EXECUTIVE 
OFFICERS AND DIRECTORS DO NOT HAVE SIGNIFICANT EXPERIENCE IN THE WIND POWER BUSINESS, INVESTORS CANNOT 
RELY ON OUR OFFICERS AND DIRECTORS AS BEING EXPERTS IN THE WIND POWER BUSINESS." The risk factor disclosure can be 
found on page 14. 

Involvement in Certain Legal Proceedings page 33 

54. We note your disclosure that your officers and directors have not been involved in certain legal proceedings during the past five years. Please 
provide the disclosure required by Item 401(f) of Regulation S-K, which relates to the past ten years. 

RESPONSE: We have revised the Registration Statement to disclose the legal proceeding disclosure required by Item 401(f) of Regulation S-K 
over the past ten years. 
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Executive Compensation page 33 

55. Please provide the disclosure required by Item 402 of Regulation S-K for each of your named executive officers and directors. For example, we 
note your statement at page 33 with respect to compensation of each director who is not also a named executive officer. However, such 
information appears to relate to compensation of your officers. Please revise. 

RESPONSE: We have revised the Registration Statement to reflect all disclosures required by Item 402 of Regulation S-K for each of our named 
executive officers and directors. 

56. Please confirm that you have disclosed compensation for all persons required by Item 402(m)(2) of Regulation S-K. 

RESPONSE: We have revised the Summary Compensation table and footnotes thereto to include compensation for all persons required by Item 
402(mX2) of Regulation S-K. 

Summary Compensation Table page 33 

57. Please disclose compensation for each year required on a separate row, and explain why the compensation listed under "all other compensation" is 
not reflected in total compensation. 

RESPONSE: We have revised the Summary Compensation table to disclose compensation for each year required on a separate row and reflected 
the compensation listed under "all other compensation" in total compensation. 

58. Please explain how the issuance of shares to Messrs. D'Arrigo and Nanvaan was "incentive" compensation for joining management of the 
company. 

RESPONSE: We have revised the Registration Statement by listing the issuance of shares to Messrs. D'Arrigo and Nanvaan under "Stock 
Awards" and an explanation has been provided by footnote to the table entitled "Merger Agreement" on page 50. 

59. Please also confirm that all compensation has been disclosed. In this regard, for example, we note disclosure in note 10 to the financial statements 
on page F-15 that during 2009 you issued 10,045,000 shares of common stock for services rendered and expenses. 

RESPONSE: We confirm that all executive compensation has been disclosed. Of the 10,045,000 shares of common stock disclosed in Note 10, 
10,000,000 shares were related to executive compensation comprised of 5,000,000 common shares issued to Mr. D' Arrigo and 5,000,000 common 
shares issued to Mr. Nanvaan as incentive compensation. The remaining 45,000 shares were not issued as executive compensation, but instead 
were issued as follows: 20,000 shares for the purchase of a truck and 25,000 shares for finance charges, as disclosed in "Recent Sales of 
Unregistered Securities" on pages 50 and 51 respectively. We have revised the Registration Statement by revising the table and Note 2 thereto. 
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Certain Relationships and Related Transactions_ and Director Independence page 33 

60. Please disclose how much NAEG Founders Holding Corporation paid for the overriding royalty interest. 

RESPONSE: We have revised the Registration Statement by providing more clarity as to the origin, nature and price paid by NAEG Founders 
Holding Corporation for the overriding royalty interest. This information can be found in paragraph #2 of this revised section on page 46. 

Legal Proceedings page 34 

61. Please provide us with a copy of the complaint related to the lawsuit described at page 34_ 

RESPONSE: We have attached the com plaint and the related Order to Show Cause as Exhibit A to this correspondence letter. 

62. Please clarifY your affiliation with NAEG Founders Holding Corporation. In that regard, it is not clear why you are involved in the lawsuit 
involving NAEG founders_ 

RESPONSE: We have revised the Registration Statement by providing more clarity as to the Company's affiliation with NAEG Founders 
Holding Corporation. This information can be found in paragraph #2 of the section entitled "ITEM 7_ CERTAIN RELATIONSHIPS AND 
RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE" on page 46_ 

63. Please also clarifY if there are any legal proceedings involving you and Robert Fowler. In this regard, we note that an article published May 29, 
2009 in the Anchorage Daily News reports Mr. Fowler as the founder of Fowler Oil & Gas_ The article reports that he has been embroiled in a 
battle with his business partners wishing to remove him from office, but he disputes that he had been removed as the company's sole director. This 
article quotes Mr. Fowler as saying that he is the sole director of the company and cannot be removed without his consent. Mr. Fowler is reported 
to be considering a number of options, both legal and non-legaL For a copy of the above reference article, see 
http://www.adn.com/2009105129/8l3115/partners-move-to-oust-fowler-from.htmL 

RESPONSE: There have not been any legal proceedings related to Robert Fowler's removal as officer and director of Fowler Oil & Gas 
Corporation, our predecessor ("Fowler Oil'} The statements quoted in the Anchorage Daily News are incorrect. Mr. Fowler is no longer a 
director or officer of Fowler Oil or its subsidiaries_ He was officially removed and replaced at a special meeting of the stockholders on May 18, 
2009 pursuant to the corporation's bylaws and applicable law_ In summary, the holders of 100% of the outstanding shares of Fowler Oil were 
present and voted unanimously to remove Mr. Fowler as the sole director and officer of Fowler Oil for cause. At the same meeting, Joseph 
D'Arrigo was appointed sole director, President, Secretary and Treasurer of Fowler OiL At no time did Mr. Fowler contest his removal with 
Fowler OiL We have clarified on page 39 of the Registration Statement that there is no dispute between the Company and Mr. Fowler regarding 
his removaL 
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Market Price of and Dividends of the Registrant's Common Equitv and Related Stockholder Matters page 34 

64. Please revise your disclosure regarding the use of Rule 144 by shareholders to reflect Rule I 44(i). In that regard, we note your disclosure at page 
F-6 that Flight Management was a shell company. For more information, see Question and Answer 137.01 of the Compliance and disclosure 
Interpretations for Securities Act Rules, available at http://www.sec.gov/divisions/corpfiniguidance/securitiesactrules-interps.htm 

RESPONSE: We have revised the Registration Statement by revising the Company's disclosure with respect to the use of Rule 144 by 
shareholders to reflect Rule 144(i). This disclosure can be found in this revised section on page 48. 

65. We note your disclosure at page 35 that your stock was subject to a stock split of 1 to lOon November 5, 2009. However, this does not appear to 
be consistent with your disclosure at page F-15 that on October 23,2009, you affected a ten thousand-for-one reverse stock split. Please revise. . 

RESPONSE: We have revised our disclosure to explain on page 52 that all of the high and low bid prices for our stock prior to the split on 
October 23,2009 on a basis of .0001 share ofFMGM for 1 share of the Company, or a 1 for 10,000 ratio, have been adjusted above on a post split 
basis such that the pre-split prices take into account the 1 for 10 reverse split. 

Recent Sales of Unregistered Securities page 37 

66. Please confirm that you have disclosed all information required by Item 701 of Regulation S-K for unregistered sales which occurred during the 
past three years. In this regard, for example, we note your disclosure on page F-15 with respect to various sales of common stock for services 
rendered and expenses, which do not appear to be disclosed in this section. Please revise or advise. 

RESPONSE: We have revised the Registration Statement by revising the entirety of the section to include all information required by Item 701 of 
Regulation S-K. 

Unaudited Financial Statements for the Interim Period Ended June 30 2010 

Consolidated Balance Sheets page F -1 

67. We note you have capitalized oil production costs as of June 30, 2010. Please tell US the nature of these costs as costs related to production 
activities should be expensed as incurred in accordance with Rule 4-10(c)(5) of Regulation S-x. 

RESPONSE: The capitalized oil production costs are associated with the property development and exploration, not as "Oil Production Costs," as 
labeled in the Registration Statement. We have revised the Registration Statement by correcting the description in the financial statements. 
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Note I - Significant Accounting Policies page F-6 

Intangible Assets page F-9 

68. We. note you acquired sublicensing and distribution rights in March 2010 and indicate the value assigned to this intangible asset is 
"unevaluated." The guidance in FASB ASC 350-30-30 requires an intangible asset to be initially measured based on its fair value. In general, the 
cost of an acquired asset is measured based on the fair value of the consideration given or the fair value of the net asset acquired, whichever is more 
reliably measurable. Please explain to us how you concluded the fair value of this intangible asset was $2,500,000. 

In addition, it does not appear that you have reflected any subsequent accounting for this intangible asset in your financial statements. That is, you 
must assign a useful life for this intangible asset and report amortization expense and impairments, as appropriate. Please revise your financial 
statements to apply the guidance set forth in FASB ASC 350-30-35. 

Finally, please provide the disclosures that are required in the period an intangible asset is acquired. Refer to FASB ASC 350-30-50 for additional 
guidance. 

RESPONSE: We have revised the Registration Statement by (i) deleting the text "unevaluated" on the Company's balance sheet, (ii) modifYing 
the Company's financial statements to account for periodic amortization and (iii) adding the following disclosure within the body of our 
footnotes: "In March 2010, the Company issued an aggregate of 2,002,000 shares of its common stock and a promissory note for $500,000 to 
acquire certain sublicensing and distribution rights. The initial fair value was determined based on the underlying fair value of the securities issued 
to acquire the asset. The Company amortizes its intangible assets using the straight-line method over their estimated period of benefit. The 
estimated useful live of the sublicensing and distribution agreement is approximately 27 years with no expected residual value. The Company 
periodically evaluates the recoverability of intangible assets and takes into account events or circumstances that warrant revised estimates of useful 
lives or indicate that impairment exists." 
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Audited Financial Statements for the Fiscal Years Ended December 31 2008 and 2009 

Report ofindependent Registered Public Accounting Firm page F-21 

69. We note your auditor, Dwarka Kalantry CPA has opined on your financial statements as of and for the years ended December 31, 2009 and 
2008. However, you also present cumulative financial data covering the period from your inception (January 18, 2005) through December 31, 
2009, which is not identified in the audit opinion. If the financial statements for the cumulative period have not been audited, clearly mark them as 
unaudited. Otherwise, please obtain a revised audit report from your auditor that contains clarifying language in the introductory and opinion 
paragraphs that they have audited the cumulative financial data to correspond with the presentation of your financial statements. 

RESPONSE: We have revised the Registration Statements by marking the unaudited periods in the financial statements as "unaudited" for 
additional clarity. 

Consolidated Statements of Cash Flows page F-26 

70. We note that you present the net amount of receipts and payments for your capital leases, notes and loans in the financing activities section for the 
periods presented. We would ordinarily expect these cash flows to be presented on a gross basis. Please refer to the guidance in F ASB ASC 230-
10-45-7 through 9 and revise your statements of cash flows as necessary. 

RESPONSE: We have revised the Registration Statement by correcting the Statement of Cash Flows to property separate "Proceeds from" and 
"Payments made" for capital lease, note, and loan activities. 

Note I - Significant Accounting Policies 

Depletion and amortization of oil and gas properties page F-29 

71. We note your disclosure indicating that you follow the full cost method of accounting for your oil and gas properties. However, you disclose that 
you evaluate capitalized costs associated with unproved properties for impairment in accordance with the guidance in FASB ASC 360-10. 

Given that you selected the full cost methodology, you must comply with all of the requirements set forth in Rule 4-IO(c) of Regulation S-x. That 
is, you must assess these costs for impairment periodically in accordance with the guidance in Rule 4-IO(c)(3Xii) of Regulation S-X. Any 
impairment charges assessed are then included in the costs to be amortized under the unit of production method. In addition, these costs are subject 
to the full cost ceiling test which is described in paragraph Rule 4-IO(c)(4) or Regulation S-x. Please revise your accounting and disclosure to 
comply with this guidance. 

RESPONSE: We have revised the Registration Statement by replacing the paragraph containing reference to FASB ASC 360-10 with language 
which complies with Rule 4-IO(c) of Regulation S-x. 
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Asset Retirement Obligations page F-30 

72. We note your disclosure in which you state "there are no changes in the carrying amounts of the asset retirement obligations as no expenses have 
yet been incurred." Please clarifY what you mean by this statement as you do not report such obligations on your balance sheets for the periods 
presented. If it is your position that you have no asset retirement obligations at this time, please tell us why you disclose at Note 5 that you were 
required to post surety bonds for possible well site reclamation. 

RESPONSE: The Company is obligated to maintain a surety bond in conjunction with certain acquired leases. Our obligation for site reclamation 
does not become a liability until production begins. 

73. Please file the instruments defining the rights of the holders of your preferred stock. See Item 60 I (b)(4) of Regulation S-K. 

RESPONSE: We have revised the Registration Statement by attaching the Certificate of Incorporation, Bylaws and Certificate of Designation 
defining the rights of the holders of the Series A Preferred Stock as Exhibits, 3.1, 3.2 and 3.3, respectively. 

74. Please file all material contracts. See Item 601 (b)(I 0) of Regulation S-K. For example, please file: 

• The referenced "exclusive technology and distribution rights agreement" with Windaus Energy, as well as the amendment executed in March 
2010; 

The contracts related to the royalty interests held by NAEG Founders Holding Corporation; and 

The consulting agreements referenced in note II to your financial statements on page F-17. 

RESPONSE: We will file all material contracts in accordance with Item 601(b)(IO) of Regulation S-K. With respect to the Commission's 
examples: 

(I) Regarding the "exclusive technology and distribution rights agreement," we have attached it as Exhibit 10.3. 

(2) Regarding the royalty interests held by NAEG Founders Holding Corporation, there is no written agreement. The royalty interests were 
originally assigned by the Company to the NAEG Founders Holdings Corporation by virtue of a board resolution, not by contract. 
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(3) Regarding the consulting agreements referenced in Note II to the Company's financial statements on page F-17,th~-"onsulting agreement 
with Pasquale Guadagno, the chief executive officer prior to the Company's merger, expired on March 31, 2010, and hence is not being filed as 
an exhibit. All other consulting agreements are issued in the ordinary course of business, and hence we do not consider them material. 

The Company acknowledges that: 

Sincerely, 

the Company is responsible for the adequacy and accuracy of the disclosure in the filing; 

Staff comments or changes to disclosure in response to staff comments do not foreclose the Commission from taking any action with respect to 
the filing; and 

the Company may not assert Staff comments as a defense in any proceeding initiated by the Commission or any person under federal securities 
laws of the United States. 

Is! Joseph G. D 'Arrigo 
Joseph D'Arrigo 
Chief Executive Officer 
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Exhibit A 

--\-_ .. _-_._------- ____ ~C~O~MPLA=IN~T~_ 

SUPREME COURTOFTHE STATE OF NEW YORK 
COUNTY OF NASSAU 
___ .. ____ .. ____ ••• _-----------. • .. X 

StEVEN FREIFEW,EDWARD EVANGELISTA, THOMAS 
TUCKER, JOSEPH CARRIZZO, DONALD VTERING, 
PETER & CINDY JACOB AB TRUST, ANTHON"Y AYOUB, 
NANCY RAMENT, HA.ROLD WELLS, JOh1'l SCANLAN. 
RICHARD, SCANLAN, ROBERT GARRY, ROBE 1ROM.$ON, 
MICHAEL KRUMMENACKER, ruDY GREENOUGH, 
PAUL WIuiAMS, ROBERT CA<mINA, JOHN OLLQUlST, 
tED & KATHY KOBiSHYN, JAMES ROPER., HOWARD 
PATRON, W!WAM T.BOYD, Jr,,;md MATRIX STRATEGIC 
PARTNERS; LLC. 

Plaintiffs, 

NATfi'E AJI1ERlCAN ENERGY GROUP, INC.(DELA WARE), 
NAUVE AMERICAN ENERGY GROUP, lNC. (NEVADA) 
THE NATIVE AMERlCA>.'l ENERGY GROUP, CORP. 
NAEG FOUNDERS HOLDiNG CORPORATION, 
(All such oolJlOI1l1e entities referred to collectively as the "compa."lies") 
KErnI C. BARON. JOSEJ>H D' ARRIGO, and RAJ S. NANV' AN 

SurvlMONS 
INDEXNO,:l()~ 

PURCHASED ON: 3/\9/10 

Plaintiffs designate 
Nassau Count)' is 
the Venue .. 

Basis for such 
venue is valious 
Plaintiffs' reSidence. 

RECEIVED 
MAR 19M 

Defendants. NASSAU COUNTY _. ________ . _____________ ~ ______ X COUNTY CLERK'S OFFICE 

TO THE ABOVE NAMED DEFENDM'TS: 

YOU ARE HERKBY SUMMONED to lIIll!wer the complaint in this aetion and to serve a 

copy I)fyour atlSwe1'. or, if the complaint is riot served willi this summons. tosenre II notioe of 

appearanCe, on the Plaintiffs Attorney(s) within ZO days afui the. service of this summons, 

exclusive oftlledayofservice (orwithln 30 days after the service is complete iftbis sum:mo~is not 

personally delivered to you -within the State ofNe-,v York); and it! case of your failure to appeat or 

answer, judgmemwill be UJken again:;t you by default for the relief detnandedm the complaint.. 
__ ... __ w,. __ ~._._._·._. "'" .",.--" ... ,'-_. -,' ~ , .... -_.- ~.~ • _.- .• __ .-' ................. -_._- -~ .• '~" ....----- ........... ---..:....--. ,._-' _.- ,", ~ "." ••.. - •• ,,~. ~ 

Dated: Garden City, New Yorl!. 
Marcb 18,2.010 

Br.~1L 
Brian3.Thr • ,Esq. 
AtlOID!:)' fOT. Plahltiff 
400 Ga.>denClty Plaza, Suite 430 
Garden City,NY11530 
516-542.0249 



.-.... _-_ .... _._.- ............... _._. __ .-.. _-._ ... _-_.-.. _-_.- .. _ ...... _._-_._-_._----- ..... . 

SUPREME COURTOF'TlfESTATE OF NEW YORK 
COUNTY OF NASSAU 
-_. -. . -----·--------------X 
SJ'EVEN :FREIFB.LD. EDW ARb EVANGELISTA, THOMAS 
:roOCER,JOSEPHCARR!ZZ(}, DONALD VIERlNG, 
PETER $:, CINDY JACOB AB TRUST, ANTHONY AYOUB, 
NANCYiv.MENr,HAltOLD WELLS, JOHN SCANLA.N • 
.RICBARDSCANLAN, ROBERT GARRY, ROBB THOMSON, 
MICHAELKRUMMENACKER. JUDy OREENOUGH, 
PAUL WILLIJ\,},.1S, ROBER'i' CAGNINA.. JOHN OLLQUIST, 
TED & Ki:ta:YKOBISRYN,JAMES ROPER, HOWARD 
PA'TRON,WILLlAM T.BOYD; Jr., and MATRIX STRATEGIC 
PARTNERs~ LLc, 

Plaintiffs, 

-against-

NATIVE A.\>1ERlCAN ENERGY GRQUP, INC.(DELA WARE), 
NATI\lEA.\ffiRICANENERG¥ GROUP, INC. (NEVADA) 
TIffiNATIVE AMER1CANENERGY GROUP, CORP. 
NAEG FOUNDERS HOLDING CORPORATION, 
(All such OOIpOrate entities referred to collectively as the "Companies} 
KEITH C. BARON, JOSEPH D'ARRIGO, and RAJ S. NANV AA.1>i 

Defendants. 
----~-~--.. ---------X 

COMl"LAINT 

Plaintiffs, SEVEN FREIFELD, EDWARD EVANGELISTA, THOMAS TllCKER, 

JOSEPH CAlUUZW, DONALD VlERlNG, PETER & CINDY JACOB AS TRUST; 

ANTIjONY AYOUB,NANCY HAMENT. HAROLD WELLS. JOHN SCANLAN, RlCHA:RD 

SCAN"LAN, ROBERt GARRY, ROBB mOMSON, lvllCHAELKRUMMENACKER. JUDy 

GREENOUQH, PAULWJLLIAMS; ROBERT CAGNINA, JOHN OLLQUlST, TED & 

KArnYKOBlSHYN.JA11ES ROPER" HOWARD PATRON, WlLLlAMT;BOYD, Jr., and 

MA1'1tlX S'IRi\"fEGICPARTh"ERS,u.c, by and through their attomeys, BRIAN J. DAVIS, 

P.C., complaining of the Defendants NATIVE AMERlCAN ENERqy GROUP, 

!}!(j.(DELAWA,RE), NATIVBA.lvIER1CANENERQYGROUP, ING· (NEVA.pA), '!HE 
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NATIVE AIv1P...R1CAN ENERGY GROUP, CORP. NAEG FOUNDERS HOmING 

CORl'ORATION, {coll~ctively 1.1e "Companies"), KEITH C. BARON, JOSEPH D' ARRlGO, 

and RAJ S; NAi'fYAN, respectfully atlege the following: 

fl.AINTlFFS 

1. Plaintiff, SteVen Froifeld is a resident of the County of Nassau, State of New 

York:. 

2; Plaintiff,Edwatd EViingelistais a resident of-the County of Nassau, State of New 

Yott and invested 5275,000 ilithe Companies and made a loan of$l 00,000 to the Companies. 

3. Josepb Caniz.ro is a resident of the County of Suffolk, State of New York. 

4. The following Plainth"'fs will be referroo to as the Native American Energy Group 

FoundetS lnvestment,GroUP (Ilminafter"1'he Founders Group"): 

i. Thomas Tucker is a resident of the County of Suffolk, State of New York and 

invested $1 $0,000.00 in the Compallies; 

ii. William T. Boyd, Ir. is a resident of the Town of Duxbury. State of Massachusetts 

!ll1d invested $200,000.00 in the Companies; 

iii. Danald Viering is a resident of the City of Ponte Vedra, SlAte of Floriqa and 

invested,$lOO,OOO.OO in the Companies; 

iv. Matrix Strategic l'Drtnt'lrS, LLC. is a Nevada Corporation doing businossin the 

Co\lllty of Nassau, State of New York and invested $125,000.00 in the 

--::,,~.~--~--.--"--------"'----'----- .-----------~~ 

Complll1les. 

v. Peter & Cindy Jacob.are residents of the City of Ponte Vedra, State of Florida aud 

invested SS(),OOO.oO in the Companies; 



..... --.--.---

vi. Anthony Ayoub is a fesid<mt of the City of Jupiter, Slate of Florida and invested 

.$2S,OOO.{lO in the Companies; 

vii. Nancy Hame.'1t:is a :resident ofihe County of New York, State of New York and 

invested 550,000,00 in the Companies; 

vill, Harold Wells is II J;eSident of t.l)e CDunty of Suffolk. State of New Yorl:· and 

invested 550,000.00 in .the Companies; 

ix. John Scanlan is a residOnt of the City. of North FaL-nouth. State of MassachUsetts 

Md In'les!ed$lOO.OOO;OOin the Companies; 

x. NchardScahlan . is a resident of the City of Quincy, State of Massachusetts and 

invested $100,000.00 in the Companies; 

xi. Robert Garry is a resident of the County of Westchester, Stll.'Ie of New York and 

invested $100,000.00 in the Companies; 

xii. Robb Thom$Ql1 is a resident of the City of Weston, State of Connecticut and 

invesled SlOO,COO.OO in the Companies; 

xiii. Micbael J{rllllllncnacker is.a resident of the County of Suffolk, State of New York 

and invested S40,QOo.oO intbe Companies; 

Xiv. Judy Greenough :is a resident of the City of Las Vegas, State of Nevada and 

iuvested $51),000.00 in the Companies; 

xv. Paul Williams a resident of the City of Darien. State of COlJuecticut and IDVested 

S100,OOO.OO in the CompaDl~;---·-"---·---··-·-· 

}.-vi. Robmt Cagnina is a resident of the City of Reailing, State of Massachusetts and 

invested SlOJ},OOOJ){) in the Companies; 
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xvii. John Ollquist is II resid~nt of the- City of Sudbury, State of Massachusetts and 

invested $1.00,000.00 in the Companies; 

xviii. Ted and Kathy lCobishyn is II resident of the City ofWillfOl'd, State of Connecticut 

andmvested $50.0(}0.00 i'i)th~ Companies; 

xix. Jim,les Roper is a resident of the City of Rumson. State of New Jersey and 

invested $1 OO.OOO~OO in the ComJ>8nies; 

xx: . H6'MW Patron is a resident of the County of Wcstcbestcr. State of New York and 

inv~ $150,000.00 in the Companies; 

DEFENDANIS 

5. Defendant, Native American Energy GroUP. Inc .. (hereinafler "NAEG
n 

or: ~A.BG 

Nevada"). is a oorporation formedp1.lIS118llt 1(1 the laws of the State of Nevada on January 18, 

2()05. 

6. NAEO has its principal. place of business in the County. of Queens. State of New 

York and is authori~ to do business in the State of New York. 

7. The Native American Energy GroUP. CQJ}l., (hereinafter ~fhe NAEG Corp.") on. 

information and belief was a predecessor in :interest of NAEG and was a Nevada Corporation 

that was dissolvec! under N~ law in 2007. 

8. Defendant,Nlit1VeAmerican'Ertergy Group,Inc. (h.er:ei,na.'ter "NAEG Delaware''), 

is.acorpciatjonfotmed pur3l1antto the laws of the Stirte ofDe1aware in 1996; ishead~red 
----- in N;"wYork; and i;~QciZ;ftodo bus;;;ss--futhe~ ofNewyork. __ .c. ____ ~_· --~-------- .~.". 

9. Defendant NAEG Founders Holding Corpotation (hereinafter "Holding Corp.'''), 

ls a New York State domestic corporation with a place of business :in Queeul<, New York as filed 

wftb~NcwYoik. State~ of State. 
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10. Defendant, Keith C. Baronl,(her~ "Baron") is a resident (lfthe County of 

Nassau;. State of New York and isre:ferred to hercin as part of the "Individual Defendants" 

group. Baron, a securities 1:ml1ter and app;n-tnt affiliate of the Defendant C01Upanies, was 

involvedintne in(iuooment andaolicitation of investments for Plaintiffs Freife1d, Evangelista, 

andTUclcer. 

n. DefendImt, Jo~rph D' Arrigo (hereinafter "D' Arrigo"), is a residtmt of the State of 

New York and is referieatll with Beron and Nanvann asp~ of the "Individual Defendants." 

12. Defendant, Rl!iS. Nanvann (hereinafter "Nanvann''), is a resident of the State of 

New York and is referred to with Baron and D' Arrigo as part of the "Individual DefenciatLts." 

13. .• Defendant Baron is; lIPon information and belief, involved as an offioer ofN.A.EG 

or one of its affiliated companies. 

14. Defendan! D'Arrigo is the President and a director of NAEG; is an officer, 

shareholder and director of Holclillg Corp. and is an officer, shareholder an.d director of NAEG 

Delaware. 

15. Defendant Nanvann is the Secretary and Treasurer ·of NARC; is an officer, 

director and shareholder of Holding Corp. and an officer, shareholder and director of NAEG 

Delaware. 

FAgJ'S GIYlNCRISJf. TO CAVSll'S OF ACTION 

j 6. This complaint s¢ks to give relief to victims of:what the Plaintiffs believe i:;; 

----.-- simply a corporate shengame and a matt~Oftl.1e.ft by me;;;;$ofdeceii and fraud. The Plai1iti:ffs~---

haYt'l all been induced to invest in two, possibly three, of the, 'four COlll.panies named in this 

complaint; (there are more companies with the Nati"~ American ElJergy.Group mantra that the 

I JnaklW.ofi&e!dundalell~mi>r::rJ9,2()O$;l'lAEG anIl"1IDt:edthat~Keitl! BSlon l)as worked with min 
"<:co!t1pl~hing OQr goals, fli>d 111ll ui=ilIlIy giltkfui forbl. m;>Ut. For these r"iliOll$, we have created tbel'!t.EG 

Fnunda,.iiRi)ldinli'Com~ny: . . ' . 
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indlvidual defendirtllS nave formed ,but, f'Of the sake of· clarity, have not been named in this 

complaiut):The one thing that binds these 'compa!lies togellier is the jndivi~u.al defendants. They 

have ooec the one constant since day one. "Day one" is difficult to measure in that various 

Plaintiffs have inVested at diffetellt tUnes. The one thingfuat binds the Plaintiffs is that th·~ have 

invested in <liie of the ruunedddendwt,oompames; ha:vebeen assured of grandiose results in 

person, in wriUflg and bypiess relea5ll$; >bzve nevetbeen given shanss of stock OJ any, 

meailirJgtUJ rq>resentationof'WhaJ; security fuey' ~i\ledfor their investment; ~e ne~ . 

received notice 6f a sharel»1d.ers mettingfor any of the COll)panies; and have never been allow,ed 

to xevi5'W the books arull-eeords of the cmnpanies. In short, the Plaintiffs have been the viJ;tim.s 

of an investment scilc."Il¢ thltt has led fuem to invest in companies wbo have changed names 

and/or states of incorporlllion under the same name to suit the will of the individual defendants. 

The fu.ct is, as good conmen often do. the individual defendants have SCf obfuscated the facts that 

the Plaintiffs' do not have an!lCtual knov.1edge of what stc0....k or security they really own, in what 

company, and in what, ammmts, in regards to both numbers of Shares and peteentage ownership .. 

17. Most re=t1}', the individual defendants "activated'" NAEG Delaware, of which 

the Plaintiffs were previously unaware, and press releases have now been issued as well as 

corporate filifigsthat have NAEG. Delaware. 1l$UIpIDg the role ofNAEG, and Holding Corp, the 

companies purportedly' invested in by the Plaintiffs. Plaintiffs, up ,until the. press release, were 

not co:nsulted or advisoo ilffhisc,liange in corporate status and, Uponinforroation and belief, no 

-, -"-- '-;b;eholoers ~ ever advJ;d.-' -.~' .... -.--"--'-

18. As a reSult of the "activation'" ofNAEG Delaware. the individual Defendants are 

"stealing"tbe a~ts. (if such exist at all) and the corporate opportunities, ofNABG and Holding 

Corp. as:~as:the invested funds of thePlaintiifs· 
J 
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19. All of the corporate activities previously represented to the Plaintiffs as being 

associated with the complllJies lhai they purp<:ntedJy invested in ar~ now being a:l:ttibuted to 

NABG Delaware. 

20. 10 the least, the individual defendants .have aeted with complete disrega,<d to the 

corporate formalities, moving' assets, funding, and investments with irripunIty. as if they were 

their own, a.tl!l as a result, ha'lebreaehed their fiduciary duty to the Plaintiffi:;. 

THE CARRIZZO FACfS 

21. On or about March 22, 2001, Carrizzo reccived a SurmnaryofPrincipal Terms for 

a Pre-Offering of~ORE" Common Stock., signed by D'Atrigo, as CPO of Native J:qatiOll 

O.R.E.; LLC, a DelaWW! LLC, for "compensation for a loantoNNORE, u.c of $5000.00", in 

whiCh Carrizzo was to receive common stock in the amount of 10,000 shares. Although Native 

Nation O.R.E. LLC was a Limited Liability Compeny, no explanation was offered as 10 how it 

was offering shares of srock as consideration for a loan.. 011 the Naiive Naiion O.KE. LLC 

summary sheet, it stated that it was "A Subsidiary of Native Nation Management Corp.~ (a 

Ne;rai:1a Coi:poration that has seemed to '"disappear." Research shows it was revoked by me 

Secretary of Sta1e in Ne~)However, no shares were evep. offered in thiS corporation, and 

Canizzo neverrecelved any shares in Native Nation O.RE.LLCbecause, upon illfonnatian and 

belief. there were not my a;uthorlzed. 

22. Pursuant to a lette, CarriWl received dared December 19,2005 and signed by 

,,~,,-,-,,-,,--~~-~-

D'Arrigo Oll bclmlf bfthe Native Amerl;;rt'En-;;gyGtOup,-Corp., (annexed bereto as Exhibit 

"A,,). it sW:es in the last paragraph of the second page 'that "Yo\l.areone of the <ni.ginal investors 

in.The Native American Energy. Gl'oUP. Corp,". Then, he w~ advised ofJ;h.efonnation of the 

gol¢ing9o>-p,' The fact is fulrtin almost five yean;,CarriZzo has never receivl'idany certificates 
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repte.!!enting the shares ()f stock that he was to receive in The NAEG, Corp. 01 either of the 

NAEGNevada \)T DelaWlm: rompanies 0; in the Holding Corp, 

23. ill 2007, The NAEG,Corp., bad its corporate charter revoked by the State of 

Nevada, thus cfiahlng tl)be a legal entity. 

2,J; PUrsuant t\)li Memorandilm of Understanding dated April 3. 2006,. Carrizzo 

entered into an agreement with Holding COl'poration, whereby he became ille purported holder of 

100,000 !haresofHo\~C\lrporation, as per the first U[wJhereas clanse~ (on the firstpage)tbat 

states that "Company iI)ld Contributor mutllally agree to the following provisions and that this 

Agreement replaces and supe..-cede.!! any prior brokerage or other Agreement, if any, by and 

between the parties or ~Jr affiliates". A copY of such agreemen.t is annexed herem as Exhlbit 

"13", Carri= never received any stock OO'tificates in the Holding Corp. or any.widene:e of this 

invel;ttnent other then fu.e Memorandum of Understanding. 

25. In the Memo.randum of Understanding it states in the se:cond "[w]bereas clause" 

(on th.e first page) that Holding Corp is "an affiliate and shareholder of Native AroericanEnergy 

Group," whicb at the time was 4be NARG, Corp," 

26. In paragraph II it states that the company "hereby agr~ to dist .. ibute a royalty 

. pay,mentof l.OOOh of the to1ll1 gross paymintteceived by company (HoldinKCorp.) ;fromNAEG

.011 the oUptOduced and. $old from any oil property operated . and produced by N:AJ3Gto the 

$har;:bolaet. on Ii quarterly basis,'" Stibsequent to this,; the company that was supposed to be 

--··-Payi;g the dividen&-~ out of bus;~S'SiindCatri~> lOdato, has never received auy··-------

distribv.tiOll .from any' r~Jated entity and was never notified of the s-..a:tus of the supposed 

diSfributionthat he ,vas to be receiving\)n a quarterly basis. 



27. Carrizzo was never ·given any notillcanon that he was to be receiving shares in 

NAEG. 

28. On the sa:medate as the Memoratidum or Dnderstal1(ling, April 3, 2006, Carrizzo 

was provided with a letter from· the Native American Energy Group, Corp., that stated "as a 

foundill,g contributor in the comP!Iii)" you own a proportionate shareholder interest in -the: 

Holiling eotp; .. f6r every baU:cl of oil we produce,.you will earn a proportion royalty interest. 

AS. iliecoUlpany'sproduWon groWs, so will your royalty payments. rnis royalty:lntereStt.an be 

passed down to Y®r heirs andsilccessozs. " 

29. The fact is, to this day> Carr.izro has not received any dist.ributiol1sof any kind 

from either The NAEG; eotp" the dissolved corporation, or NAEG, the NcvadaCorpo;rate 

Defeudant in this actiOll, Or NAEG Delaware, the newly activated company, or <my other 

aifiliated entity; UponinformatioD and belie£; Defendants have never secured any barrels of oil. 

30. CarrizuJ has never received any disclosure as to the telationsh1p between NAEG, 

!he current existing CO!poration, and The NAEG, Corp., the dissolved corporation nor NAEG 

31. The letter dated Apri13, 2006, was signed by D' Arrigo. as the President/CEQ of 

The NAEG, .Corp. As set forth in the letter dated April 3,2006, the Deflindimts Cqntinued to 

remain ~its corporate Sb;ucture . 

. - .-.'-.... ------".----.. -~. ---.-->.""»:" ... ~ 
32. Ca.~ hAs nevl'lt been notified of any oful'lt mattersrelated-1Q-:ct>rporate---------··-

governan·~ in the lils1 fum year,:;. 

33. Carrizro was never;notified ano what happen6d to his .Shitres. in The NABG', 
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34. Catt.i~ was llCYetadvised lIS to whetbet he has an ownership interest in NAEO, 

or NAEGDelaware. 

35. In essence, tht.fact is that D' Arrigo and Nanvann, as the Incorporators of the 

Holders Corporation. and J$ the incorporators, officcr&, shl1Irllolders and direCtors of the Nevada 

'Corporations,.and fue Delaware Ccrpomtion solicited Carriz:ro's roOMy for the purposes of 

investment; never is$1lcdsha.res. 

36. On or about June 9, 2008,CarrizzO, alongwitb six other members of the Fouhd&s 

Group, were told bytlic'companies' lead attoroey, Elgin Clemons, Esq; at a meeting in. 

Manhattan. 'NY thaHhe Fo'ilndersGroup were mislead byD'Auigo and Nan'Vluin regl1Iding 

furidillg the defendants claimed 'they would be receiving !rom the OspnUe fund, (!tid that 

D' Auigo'sand Nanvaan's financial projections for AlaSka driUing operations were gross1y 

exaggerated, both of which were main reasons "Why the Founders Group invested (!tid then 

increased the!t investment in the companies. 

37. On or !!bout June 25,2008, Car:rl:zzo, was designated as the defacto "point peI.8on" 

for the Foundm Group by more than 20 members of the Founders Group, D"A,"rigo, and 

N(!ti\laan, at a Manlliutan..NY meeting with the companies attorney, 

3&, Carrizzo requested. andreteived email npdates on or about November 5,2008, 

NovemOOr.11;1008, (as did Plaintiff Thomas Tucker on or .about December 2. 200&). fl:m:n 

D' Arrigo'stating that the companies anticipated receipt of :funding for its Alaska project -Was still 

~'--'-b~~-----'----' ---'-. --------~--,--'-,........-----.-'-'.---

39. lndirectupposition to D'Arrigo'sfunding updatl'ls,on or about Janum-y 14,2009, 

Carrizzo and mern~,of the Founders Group received an eIlllill llpdate from NAEG 

~gemant withan.arlaChed lettJ::r dated January:.l4.:W09 fi:omBlgihClemollil. Esq .. the 
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appointed Trustee for tile AI Abba!- Group, IJ.,C that stated in p!4-agraph 2 "that all investmClrt 

inleresi and due diligence activities ollthat.project (Alaska) were officially suspended at least 

tl:!ree months ago." (See E.xhlbit "C" annexedl1ereto) 

40. Cw.=, OIl bi:balf ofmember$ of me Founders Group, has been the recipient of 

numerous representations as to corporate :funding, and grandiose predictions or future 

deve!oprnent;but luls never been notified of a shareholders' meeting or been allowed access to 

the corporetebooks and ltCOrds. 

TlIEFREJFELD FACTS 

41. Oli(lralxilltMti.y 24, Z005,Fre.ifel.d wosted $12,500,00 in "The Nativ°American . 

Energy Group,Corp."; sucl1investment purportedly representing 1,250 shares of the corporation. 

or1!8 of 1%. 

42. On or abmrt July 15, 200S, Freifeld invested $25,000.00 in "The Native American 

Energy Group, Corp."; such investment purportedly representing 2,500 shares of the CQIPOra:ti.on. 

or 1/4 of1%. 

43. On or about January 6, 2006, Freifeld invested $12,500.00 00 in uTheNative 

AmeriCll!l Energy Group, Corp."; such investmen1 purportedly representing 1,2S0 shares of the 

corpora1ion, or liS of 1 %. 

44. All the aOOveinvestmeritSmade by Freifeldwere done through Baron. Bl'ltOll,as 

a registered stool, broker, a1soidtn.tiiied himself to Freife1d as the "number two person infhe 

company". 

45. :Pursuant to letters dated May 24. 2005 and July IS, 2005, signed by D'AITigo on 

behalfoftlleNatiye .A1lierican Energy Group, Corp,,(ailJ).exed hereto as Exhibit ''0,,), it w..ates in 

the third PaJ;"~ "duet(} vital rcstructuring;N}J!G's C1lirellt and future sbare/;i(,;lders will 
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experience a delay in me distribution ofceiti£cete.~, We ask that you please be patient and anow 

us to make the necessary changes." The fuet is that in almost five years, FreifeJd has never 

received any cerii:fiC!lte$ representing the share's. of st<;lCK lli!\f he purchased in The N ARO, Corp. 

46. In 2007; . TJie NASG, Corp., bad its corporate· eharter revoked by the State 'of 

Nevada, thus ceaslng'!i:!beilegal enf:ity. 

47; Pursuant to a Memorandum9f Understanding dated April 3, 2006, Freifelrl 

entered liio a MemorandUr!i'ofUndl::rStanding with Holding Corporation, wh~by he became 

the purported holderofS5,OOO~s ofHoldingCorpomtion, a oopy $UCh agreement is ann~ed 

hereto as EXhibit"E", Freife14'nilverreceived any stock urtifieates in the Holding Corp. or any 

evidence ollbiS IDVe$tment othettban the Memorandum of Understanding. 

48. lnthe Mernoran.dum of Understanding it states in the second "[wJhe:reas clause" 

(on 'the first page) that Holding Corp is "an affiliate lIl1d shareholder of Native American Energy 

Group," which at the 'time wss the "The NAEC,Carp." 

49. In paragraph II ft slatOs that the COIllpany "hereby agrees 10 distribute a royalty 

payment of .55% oftiJe lotal gtoss payment :received by company {Holding Corp.) from NARC 

on the oil procluced and$old nilIll any oil property opemted and produced by NAEC to the 

shareholder on a quartet!}, bssls." Subsequent to this, the company that was supposed to be. 

paying Wl.· diVidliiids ·.Vient out of business and Freifeld; to date, hllS n~e,t rec~ved lIDy 

distribution .. frQin any related. entity and was nlWO' notified of Wl status of the supposed 

distribution that he wsst" be re;civing on a quarterly oilsis. ----. -.~---

50. Freiield was never given anynotificatioll that he waste be receiving shares in 

NAEG. 



- ,----_._--_. __ ._----_ ..... _- ------- -_._--_ ... _ .... 

51. On the same date as the Memorandum of Undemanding, April 3.2006, Freifeld 

was provided with a letter from the Native American I;nergy Group, Corp., (annexed here'", as 

Exbibil "F",onpage 3,paragTaPh'4;)that,stated "as a fu1.lI!ding contributor in the company, you 

own a propottiomitesJ:un:e~bldet jnterestin the Holding Corp ... fOT every barrel of oil we 

produce, you will earn a propditiOrii'Oyaityintl:J'eSL As; the conlPllllY~S production grows, so will 

yOU! royalty payments; ThiKt9yaltYiirter~St C!ln bepassee down to your-heirs and successors." 

52. The fael is, td '1:hisda.y, Frcifeldhas not reCeived any distributions of anyklnd 

from either The NAEG. Cdrp.,the diSllblvod corporation, or NAEG, the Nevada COlpOrate 

Defendant in this action or NAEG Delaware, the newly activated company. Of any other 

affiliated entity. Upon inionnati01l and belief. Defendants have never secured any barrels of oil. 

53. Freifeld 1ttIS never received any disclosure as to the relationship between NAEG, 

the cunent existing corporation, and The NAEG, Corp., the dissolved corporation nor NAEG 

Delaware. 

54. The lettet dated April 3,2006, was signed by D'Anigo, as the President/CEO of 

Native American Etwgy Group, Corp. As set forth in the letter dated April 3, 2006, the 

Defen.dalitS continued to selc:cti~y disseminate information sO as to "convince" investors to 

providefwids to and/orremam Within its corporate structure. 

55. FTeifeldlms never been notified of any other :matters related to corporate 

goVet'll3rice in the last four years. 

56. Frcifeld was never notified as to what bappened to his shares in The NAEG, COllI-

when it was dissolVed. 

57: Frej,feld W'a$ never advised as to whetherhe has an ownership interest inNAEG., 

or NA,EG Delaware. 

13 



58. 1n essenct, '!he :filet is th$.t D'Ar.cigo and·Nmwatm, as the incorporatorS of the:: 

holders group, and as th~ incmporntoIs, officers, shareholders and directors of the Nevada 

Corporations, and the Delav..>are Cmporation solicited Fre1felci's money for ilie purposes of 

investment, never isstied shares. 

'I'lIE EVANGELISTA FACI'S 

59. On or abou~ Febri:JaJ:u)' 26, 2005, Bvangelista invested $50,000· in "Native 

AmeciCl!l1 Energy Gro~':' presumably The NAEG Cm:p.; the security Le. sl:l<n:e certificates 

representing thislnvesttnent was n6fptcivided: 

60. On or about1>!aroh24,2005.Ev1l11ge1ista invested.m,OOO in ''Native American 

Energy Group"; the security i.e; share certificates :ropreseDting1his investment was not provided. 

61. On. or aboJJt September S, 2005, Evangelista invested $200,000.00 in "Native 

American Energy Group»; '!he security i.e. share certificates representing this investment was not 

provided. 

62. On September 14, 2006, Evangelista made a loan 10 Dtfendant,The NAEG, 

CO!Jl., in the amount of $100,000; such loan was to be paid back in full by the end of 2006 with . 

interest. To dalt, Evangelista has received nine payments; (i) November 19, 2007 in the amount 

0[$25,000; Cli} Decembct 18,2007 in the amount of$lO,OOO. (iii) an interest payment in tl:le 

amount of $20,000 on February 7, 2007; (iv) February 8~2008'in the amount of $3,000; {v) 

March 6~ 2008 in tho ammmtof$3,OOO;('Vi) Aprill7,2008in the amou,,"lt 0[$3,500; (vii) May 7 , 

2008 in the amount of $3,000; (viii) June 4,2008 in the amount of $3,000; al;ld (ix) August 14, . 

2008 in the amount of $4,000. The outstanding loan amount is $46,500. 
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63. All t':!e above investments Illadehy Evangelista wen: don.e through Baron:. Baron, 

ilS a registered siock broke!", also identified himself to Evangelism iJ« the "mUllber two person ill 

the company". 

64. EvangelistA was never advised as. W the status of.his loan or which company 

beoollle.liilb16for the debt tfurThe NAEG Corp, was dissolved. 

65. Upon information and belief; . the individual defendants have used the loan 

proooeds for their own purposes. 

66, Evangelista has neve:' ·.PoenaQvis'-..d as to the statllsof his. investmen1 in The 

NAEG Corp after it "'111 dissolved. Hewl1S nev.ergiven shares in that company or in NAEG 

Nevada which is bclleved to be the' successor in interest or in Holding Corp. As far ru> 

Evangelista is concerned, he does not know what happened to his investment in The NAEG. 

Corp. 

TijE TUCKER }?ACTS 

67. On or abO\Il March, 2007, plaintlffThornas "Tucker" invested 550,000 in 'Native 

American Energy Group"; ~ receiving iP:fonn,lItlOll about the investment opportunity in the 

eompaIlY'during a pilont conver.>ation with' Defendant, Keith ,Baron. The security i.e. share 

certificates representing 1bls investment was not provided. 

68, On oraboul Augtibi; 2001, Thaker invested S100,OOO in ''Native American 

Energy Group", (Whether this was.JIle NABG Corp. the dissolved company (If NAEG, Inc, . was 

never clarified') lifter'~-m-eetui-'g ;'nducted by D' Arrigo and NMvaan. the securl''''ty~i~.e~,-

Shii,r¢ certificates representil1g thi$ investment was not provided. 

. (i9; To this d!l)', Tu4er .has not received anydiStributiOlls of any land from either The 

NABG. Corp .• tne dissQlved corporation,.or N)i;EG; Ni:;vada,.th~Nevad,a COrporate Dett'lJidant in 
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this action, or NAEG DelnWih"'e; the newly activat"'.c -compmry, or any. other affiliated entity. 

Upon infomllmon lllld belief, Defendants have never secured .any of)1;l'els of oil. 

70. Tuclter has never received any dlsc)osureas to the relationShip between NAEG. 

the cun-ent exiSting corporation.. and Tlle NAEG, Corp., the dissolved corporation nor NAEG 

Delaware~ 

71. TUcker has neVer been notified of . any other lrI!Itters related to corporate 

governance in the last three yOOts. 

72. Tucker was never notified as to whatha.ppened to his Shares in TheNAEG, Corp. 

when it was dissolved. 

73, In essence, the fact is that D'Arrigo and Nanvann, as the inCOlporators. of the 

holders groUp, and as the incorporators, officers, shareholders and directors of the. Nevada 

CorporatiOllS, and the Delawme Corporation, working in concert with Keith Baron, solicited 

Tucker's money forme pu!p()ses ofinve&tlneDt, never issued shaxes. 

74. Also, and wry significant, was the representation mEide by the individual 

defendants ihal they were to receive financing from the Ospraic fund, a multi-billion dollar fund 

which hM im excellent rt;OOrcl in investiug in .diffete!lt companies, .Most of the ·"Founder Group" 

have experience in the fuiimcial~ld;wereaw'al"e ofO$prale's reputation and this was a key 

palm intheir.decision making du...t~2007 and 2008; 

75. Oil or aboct June 5, .2008, .'ftiCker called Elgin Clemons, the companies h~ 

attorney, forllll1!pdate. ClemonS s\lggeSted that Tucker and other members of the FPilP.aers 

Gro1.1p l)l~ in Manhattan"NY. 

76; On or a)om}l!J.1e 9, 2008, Tucker, Cauizzo,.and Dve othennembers of the 

Fotmdets GroliP, were ~old by Clemons at a meeting in Manhattan,NYlhlit the Founders Group 
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was mislead by D' Anigo <lnd Nanv'llll1 regarding funding ~;defenda:nts claimed they would be 

l'1)t:eiving frQ,;'1) the Ospraie fund, and that D' Arrigo's wdNw'Yaan's :financial projections for 

Alaska drilling Operf!tions 'v;cre grossly exaggerated, botlJ of which were main reasons why the 

Founders Group invested and then increased their investment in the oompanies. 

77. Tucker requested, ~d received an email update on ill' about December Z, 2008, 

fromD'Amgo stating ilia! ihe companies anticipated receipt oHundingror its Alaska projeC;t 

waS still intact. 

78. In dim;t opposition to D'Arrigo's funding updates. on or about January 14.2009. 

Tuder and lll.einmQf ihe Founders.Group:received an .email update from NAEG rnallllgemeDt 

with an attached lctrer dated January 14, 2009 from Elgin Clemons, Esq. 'the appointed "I'l"tlStee 

for the Al Abbar Group, LtC that stated in pamgraph 1 "that all investment in~ and due 

diligence activities on fuatproject (Alaska) were officially suspended at least three months ago." 

79. Tucker, along witb Carrizto, .has been the recipient of numerous representations 

as til corporate funrling, and grandiose predictions or future development, but has never been 

notified of a shal'eh.olders' meeting or been allowed access to the corporate books and records. 

IHEFOUNPERSGROYPFACTS 

80. 'I'bJI Plaintiffs identified above as the founders. Gr~ have invested over 

!s2,Oao,O()O.OO in ihe corporate dif~Holdin& COW:ruidlor NAEG. Carri.:tzo and Tucker 

are both members of the Founders GrOup $d~ flirts related to them also are pertlnentto the 

claims ofllie members oftb~ Founder's Group. 

81. The Founder's frroup Plaintiffs wyre induced tQlnvest based upon false and 

misleading re~sentations examples of which are set fortlJ under the.Carrizzo and Tucker facts 

aDd bci'ein. 
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---._-._-----

~2. The FoUnder's Group Plaintitfshave never been provided with and have never 

been notified of any other matters related ro corporate governan~ i.e shareholder meetings; 

vctes;board of directors; dealing wifu related companies; fmancial records, in the last three 

yean. 

83. The Founder's Group Plaintiffs have never been·notified as to what happened to 

their shsres in Holding Corp. or NARG. 

&4. The FoUDder's Group Plaintiffil were never advised as to VI,hetncrthey have an 

ownership mteresl in NAEG Nevada, or NARG Delaware. 

85. In eSsenct, fue fact i;s that D' Arrigo and Nanvann. as the incorporators of the 

Holden Corp., and as the incorporators, officers, shtu'eholders and directors of the Nevada 

Corporations, and NARG fue Delaware Corporation. willi the assistance of Earon, solicited The 

Founders Group's mOllC)' for the purposes of investment, but never issued shares or any other 

proof of ownership. 

86. The FoUl1ders Group individuals would never have lllade investments in the 

oompanies absent the representations made by the individual defendants made either personally; 

by press release; web poslings; or through their agents and repr~;tes. 

87. TbeFowder's Group Plaintiffs luwebeen con!inually promised .by the individual 

defendant Of"pt thlrigs" 10 haj:lpenbut 511ChPfonUseSbave continually proven untrue. 

8ft All Plaintiffs repeat, reallege and reaffin:n paragraphs "In through "87" lIS if each 

were fully set forth hp. 
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89. At all re1el/1Inl times, Founders Group, Il).t NAEG, Cwp.,and NAEG Nevada.and 

NABG De]aware were mere alter-egos of the individuals Defendnrrts, P' Arrigo and Nallvaan. 

90. At all relev:mt times, D' Arrigo.andNanvann, as the sole Officers and Directcm; of 

the oforeinentionedootp()tations, have failed to obS\llVe reqilisitecoryor!rte formalities provided 

fur by the New 'York Business Corporation Law; Dcla\\iare¢orporate Law. and Nevada 

Corporate Law :including. but not !imi:~ to: 

i. Fliilure to maintain and ueat the companies as a separate entities from i~officers 

andmreetors; 

ii. Failure t~ segregate assetS of the cotpOIaRon wm that of lUi officers· and . 

directors; 

iii, Treatment of the corporation's assets as if they were the. private assets of its 

officers and directorS; 

iv. Failure to conduel annual meetings of shareholders at MY time, as required by the 

Business CotpotatitJrt Law of each state of organization; 

v. Failure to cwd:uct regular meetings of shareholders; 

and/or dirtetors; 

vii Failin,g toElllintair:,the bOoks Imd recordS offue carporations~ 

viii. Failing. to allow shareholders to elect the number err directors; 

ix. Failing to pt:lJvide shareholders \vith copies of the corporate by..laws; 

91. As a result of £riling to obey' ~uch corpOril.te fOlmalities. 'the Plaintiffs l)a ve been 
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AS AND FORA SECOND CAUSE OF ACTlON 
(CQM~WN LAW }i'MUD) 

------~--,-, 

92. Pl<rlntiffs reiterate and allege paragraphs "i" through "91 n as if each were fully 

set forth herein. 

93. Defendanl'sBaron, D'Arrigo and N811Vann, and the companies owe duties to'the 

Plaintiff to truthfully l!llll acCJ.ifa1cly communicate to them, and to disclose material infonnarlon 

about the eo!jXlrnlio-us and ilicir investments. 

94. During ilie course f.rom 2001 until the present thne. the iOOividual Defendlmts 

continued topromulgme false and' misleading information, to all of the Plain:tiffs in 'order, to 

induce or ot.l]erwise comfurt them regarding the investment in the corporations. 

95. The indhoidual ,Defendants breacbed their obligations to the Plaintiffs, (the 

investors in the corporations), by deceiving, misrepresenting, lying. and material omissions of 

numerous facts and infonnarion about the business and its operations, ilie handling of the 

investors monies. and how and where the money would ultimately be invested.. 

96. The DeftOOarrts induced the Plainti.ffs to invest based upon deceit, frand, and false 

pre~ into making investments in "the C01pOratiOllS. 

97. By so &ling. tIle Defendants' committed common laW; fraud, deceit aD.d 

mi~resentation toWards the Plaintiffs. Specifically, and as 811 example,theDefendants "iIuiiie 

the fcillowing misleading and fraudulMt statements to the Plaintiffs: 

On Marc~ 1,2007, NAEG; whether it was The NAEG. Corp., or NAEG. NeVltda. 

issued a pT1!$srel~ stath'l,g that it "receives funding and acquires first oil rig"; 

ii., Subsequently, Plaintiffb~ame a"W'Rre that T'ne NAEG;Cc;rp. waidissoJvoo; 
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iii. Therecl'ter, the Defendan1s claimed that the corporation bad received the "fust 

round of its $5,000,000.00 financing as required undru- the loan agreement :from 

the energy ar.m OIa foreign investment group." 

iv This rel~waS probabJy the most egregious example of NAEG issuing fa.l3e or 

riUsleading press release to the public as it fuUllly became known that there was 

no "fureigo investinent group" and there was no receipt of $5,000,000.00 in 

fuild[ng. 

v. Oll Decemher14, 2006,NAEG "amlCmnces memorandum of Understanding for 

$5,000,00\1,00 funding." It is clear that the funding was never received, but the 

press release never indicated who the funding entity was. 

vi. In such p:ess release, the company claimed to have an accountant, The Resnick 

Druckman Group, preparing financial statements. liowever, no financial 

statements were ever published or provided to any of its shareholders. 

vii, In anothe;r release it was announced: On November 1, 2006, "Native American 

Energy Group receives invitation from Chinese Rig Manufacturer. GTS Chinese 

drilling services of the company with little !;II' no US operations, and phone calls 

to its T~as office Were never returned, and the person sited in the press release as 

'!he head pf the company, Alexander Chaudhry. was an unknown "man Of 

mysteiy"; 

vill. In anothtt pre:ss release: On April 29, 2008, NAEG "PreP=s 10 Dieform 211", , 

The fact is, the form 2011 was never filed. The press rele!lS\l came on the heels of 

an SEC orrlerthatresulted in a :freeZe on trading. 
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ix. In anotiIi;!l release; NAEG receives delivery date on work over rig and fillali7.J:;~ 

rework scliedrue; the fact is throno rig was received and 00. operation or schedule 

to rework wells in Montana or elsewhere. 

x. In a preSs rele<U>"e datedFebr=y 6, 20{)6, "NAEG confirms scheduled fimdjng; 

the met is thafrio money was everreccived or confirmed." 

xi. On.Decembei' 17.2007. D'A'rrigo and Nanvann using,their attorneys' ietterhead 

represent that they were .obtainingfundlng from Ospraie Mana.gement arid very 

large fund. Thi$led tocanvincing members of the FoundilrGroup 10 itry~ (It 

.iricr=e their investments in the companies. 

xii. The eomjilicies' attorneys eventually disavow the representation of the def~ts 

and suggest '!hat misrepresentation by NAEG manag¢ment (and a One Million 

Dollar outstanding attoroey's fee) was the reason they no longer were 

representing tlle companies. 

98. As a ,result of the defendants fraudulent representations, the Plaintiffs seek money 

damages against thedefend.ants bom jointly and severally lillhle, at a minimum in the amount of 

their investments plus inittest, aDd forpllllitive damages ina sum to be &tennined at.triill. 

99. All plaintiffs repeat, reallege andrea:f'fir:m paragraphs "1" through "9S"asu each 

__ w~Dilly~trorlhhcre~~. ________________________________ ~ __________ ~ __ ~ 

100. The Defendatlts, Baron, D' An'igo and Nauvann, as officets. direct(lrs audlor 

reprtSentatives ofille companies, owe a fiduciary duty to the Plaintiffs. 
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--- ~-,--- -~. -. • __ ~c.~_.,,. .• __ .,_~ 

WI. The :De.i'en&nts gained fuetttlst and confidence of fuePlaintiffs by assuring the 

truth and vemcny of the commul1icarioos ;md the press releases that were issued to the Plaintiffs 

and the plJblic. 

102; 111e DeiendAm.s breached the obligations of fiduciary duties of care, loyalty, 

reasonable iIiqmry, o~e:sight, good :faith, nnd supervision oftheP1ain:tiffs assets! 

103. The individuals Defendants established a fiduciary duty bycontil1uaily assuring 

thinn of the safeiy of their investment, nnd through contUiued press releases, all designed to 

assure the Plaintiffs of the security of their investment. 

104. By flIilirIg to hOld sharehoiders meetings to allow inspection of the books and 

records of th.ecorporation, the Defendants have violated the laws of thl) Sta:ie of Nevada and of 

New Yark, and in doing $0, have breached their duty to the Plaintifts. 

lOS. A$ a resuh of the Defendants breaches of their fiduciary duty. the Plaintiffs have 

Stlffeted and continue. to suffet economic losses, all in an amount to be determined at trial, but at 

a minimum iIi the amount of their investment in the company. 

AS AND FOR A FOURTH' CAUSE OF ACIJON 
(BREACH OF FIDUgARY Dpr¥ AGNNSJ' BARON) 

106. All Plaintiffs repeat, reallege andreaffum p~agraphs "1" through "105" as if 

eacb were fully .stt furthliW.u. 

107 . Thel,)efel!dant, Baron, was a regist~ securities broket at the t:in:le Frtili'eld and 

Evangalista llllldeilieir respective investments. 

lOS. Baronreprtsel:r!ed himself to Freifeld and Evangell;ta as a securities broker. 

109. Baron represmted·himself as the "number two guy in the <:ompaily". 

J 1 O.The Freifeld and Evangelista made tbek respective investments through Baron as 
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111. As a socurjties broker, Beron 11!1d llIl affirmative obligation ;md fiduciary duty to 

review, vet and advise Freife1d and Evangelista oftlle risks and security of their investments. 

112. Baron giiinedthe trust Mil confidence ofFreifeld and Evangelista by aSsuring the 

trnth and v6:raCity ofthe.c&nmunicaJions he made with them. 

113. Baron1:il'eI\c,hed his obligatiq!ls of fiduciary dutie:s {)f care, loyalty. reasonable 

. 
inquiry,>ovetsighl,gooofaitb, and supervisicm ofFreifeld and EvangelisUl's assets. 

114. Baron fu:t1herbreache9 bisdmy ofindependence as being both the "num~two 

guy in the company" tmdat Ihe; same time soliciting the investments from Freifel4 llIld 

Evangelista as a securities broker.· 

115. As a re$Illt of Baroo's breaches of their fiduciary duty. Frcifeld an,d Evangeli.sta 

have suffered and coIll.imlt to suffer ewnomic losses, all in an amount 10 be determined at tr'.a1, 

but at aminimum in thesmOWlt of their investment in the company. 

WHEREFORE, Plaintiffs hereby request the following reliet. 

1. Complete and unfettered access to the 5}perlItivt books and records of the NAEG 

FOUNDERS HOLDING CORPORATION; 

Ii. DiSclt)$UIe wth:e security ,and value of the security Plaintiffs should have received 

inexehangefor tlieir.~ve investments; 

ilL j)isclQsute of a full;md complete shareholders list; 

IV, Thebolding of a shal'eholdcm meeting as metaled .by cQJ;porate governance laws; 

--_. -- _.-'---;:--A;~ e!OOtion'ofa Bo&d of Directors and tei'lili.iiAtiOit-oftiie current o£ficers-------

anddirectorsoftb.e co~on; and 
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------- ---- ----

vi. On each of the causes of action inoney damages in an ampun1 to b::: detem}med at 

trial. but in no event no lessihan. the investwen,t amount;; made by eacb of me Plaintiffs, ftI)d on 

the fraud cilaim; puniti'{edamagcs, along withr{:Qsonable.attomey's fees and costs plusintel-est. 

Dated: Gar~elJ City; New YorlC 
M;'ItCh 17 ;~Ol 0 

Truly Yours, 
BRlANi. DA VIS,P.C. 

8y.bi~ 
·~,Pl. 

Attorney.ii PWntiffs 
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Dear Mr. c3niz.zo; . 

I ~ ta;$ld\Iar. fildsy(lU amcl:your 1&rJWyweli. We Mve had quite an ~ year. I 
woW<! ~ m·slmthy~ .. JIly ~~ ibryaur l<iJP\)Ort.ariQ ~)'OtIr 
~ and fortitUdeilSJl'i,rOlllS··tQ. ~u. Webave ~ JI!aIJY cb.ll~ along ~ way. Our 
goa.I WIIIl to crt>tito a WII1pI.\lY wl:tb integrity 'aDd s:till gmeratll dcrsirabl.C> profits; • tall ord«.~ any 
gOJDp/ll!Y. 

WhM ..... ~ :fiJa)Oi1ll:ll1lgo, 1hc CIICI'&Y irul1II\try was ~ing an extended bill. Some 
may oven _ber 1battbe Mttest. companies at 1he tioIe were tiu: ~". Oil and cnNgY 
were ignored. Out ~ was tclyjng on tile fBlse _umplion that furclgtl oil !lUp?lios were 
abwu!aDt. and we W(iIlTd ~ Mve _'* mit.. OIII'pOlitiOAl J~ lC1Jd us to believe that 
theto _ cniougbcbcapfOl$ll fuel left on the plrt We tbotigbt we had eoo. ~J.c, 
~ m~· US tbooslifhc~ to.~ or «lk:tnative em:rgy. ~Iy, we now 
kDow tIlI¢ the ~ to create e~ iS~t and outdated. aIId teclmoIoaY hasn't 
~ kept1lPwilb~~. Wo do not hm:: II way af~ ~ing 
our IlOftSumption with~i Odicir tl!cn ~UcJear ~ (a re!lOWW wnh maD)'~). 

K:atrina * :R..ib, two ~.Ihan.~ ~ bav(l(l on ~ Gulf Cout Wl4 liffected oil 
prices arcf:uec;MlJlJileil Clfhow ~.thc Uni~ ~ ~Iy is. ~ you.~. !;be cities 
aIfe\lted bY Ibcdc~ arc~"k for ~idiD8ih1s Counuy Wilh2S% ofitsll&Ulnil jpI$. 
Over tlJe~ aey<:rallIlOlltb$.we ~ IIOI:Il on ~ ~ <Iue.ID ~and political 
1mmOll. 'Ibi5CoaIdi:rs~'* fOesiJfIIeljsclNrllD4 ~ U~.:itdOCllll't 
lIl1IIlarbo1\ltllDCb oil lit .. ~bave m tile Uruted~ ltWill~ be. ~'I'M ~ 
we -t arc dotninaiitlyfCund otlt8l.& of u.s. Ccai1ory. whiPh IWnB MwilIliOWJt haVe &0 rl3ht 
to~pdIiI>~ 

AlJhouP flUS l$ • probicmf(ll' lIl.l.I CoIll\tJy ~lltl\O world; coDlipliJl1e& IikD }If.tive Amerir;:an 
. EnIll'&Y ~ WiIl!lOuriSb.lI!i • :tCSU1t Df.~ We haVe bcon posltionios 
o!iriem'iil tliis--i.ilwmy fot the 'liiiir 'fiVl>~ ';ritfr~« sUCh ~;Native . 
American llne:l'&Y Grm!jI is JlQt an ~on company; our jDb " tc> revive aImt.dy ~ 
~ Wr. do DOt took fur oJI; we aJrMdy ~ W~ it la, So, au. WI! ClIIJl do is IIBIiIm ihc: 
eonatly. Wblle!he~~, 

n-llAl.1~~_FORE81:>HlLLSNY 11375 
Www.NNrIV.EA~i6ANliiN'E:RGY.OOM 

(8()O)~SO'1tlFAX:;,(718)36() .. 0428 
NASDAQ O'rC:!i mMG 
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On ~bet II), ZOOS ail ariicleoo OIIt.oompauy appc:tIred 011 1he fioot page of a Mor4ana 
~. ""nIE.lIEW» NEWS". ·'lbe~\'>IIdljne zead ~ c-p....y Jl~ Tt.rIk 
lit Cl/lII#W M~ II~' TAecr.1x.otllthi article caplun:d !he ~ of our 
oompany as well JjS IM·~ 0{ A Mtmlaria.·.Stmo politiclan. Sinc:& that anicle _ reteaaed, 
~ baVo.had a.weraI~Ocsand ctP&iIiWithlbe O!munor's Office. Tho SWo of~ 
hal .... ~of ~ Illd· abendOOed .wC1l$. .QUr Mjedi~ is to -u.t in ~ 
communities throaab~ Moo1BiW.. We Wll1 ~Ow mdw-~ Jiva!lahl¢ data and lease those 
wells that are approp-fOCOiIrproceas. 

Nafivc..~ F.!lIii'&Y <lro\Ip~ intothl$biss«.!hm-Iw. IOItuation. Our ~ and 
·ldeoiOgi05 inspire ~11) a!IBiBt~ eo,dor;lc 1lS·\y;¢I~ 0tIt witb.lbe notiotl (If simply boin8 
thbJIaison betweeIlcboiribeis and EOlt~. Wco,:th'?n seized au ~~ to lIIlquiro 
leasi:Sfilrthe purposeofjOiht ~with EOR~CoavetSOly,<h.wJ to the laclt of trust 

·IhoNacive ~liaw!tow.atds.~ Ameri<:W. ~ tailored j)W'.~to.aUev_ 
1himbi'S. We~ -'mt~ofjbe~~Oil ~ iIdIicted tjp 

the Nmw: Am~~~WC ~ IIPt.AWlnltbat1\lriber oxp~'WIIIi ~g raIiIped 
wilhln· N~·~ ~.~ oiMf' NatMI .. ~ ~ .. J;t IS 
~ to noto.j)lattllo N.Ilhte AmoriClltlS aftOtbe second I\qestl~wnerS in Ihi& COU/ltr)'. 
They arC IICCOIld rialylb the FodetId OO~ It took U$. tM YeotS.1O SJIin thoit wilt. and 
ooufideace. We ~tje tlni {mit years ~ with Native AJP~ Icadcr3 -!sbaring 00f 

~ With 1biim. Since February of2005. we~ beefl~ lID. ~ oa. tho fort 
Pock ~ lOCIIIed in Wolf Point. Mr. nus ~ _ ~ycrelll:ed with the 
fumto iD mind. Da8ed CIltritlaod mcc, we 0&It IICW dupfll'lte the flIIti1'e &trnr.:tw'e tjp any tribe 01' 

;ommWllty WtlIr, clleap«isnd ~efficiendy. 

MQIit ~ ~ vi$klll!l .Qf ~ and· t>XpIIllding is juft a part of A dn:Iam,.·.oo---. 
~ CUI ~ lx;.~ 01' _dovutatIng1O~ 1lMt1aak ~ 
Wi fuodi.Dg. I am in awe.·at what is hIippI:;ning 10.11&. Mosttif Ibe time. the l:caIiwian of a «-n 
Jalely ~lopI; it's simply. ~ III ~. and 1hal. discatdf,d. A phe.nomenon ~ 
.~ thIIt koot «tneordinat)t lIl'ld ~ "10'1/ iDto<ost!l1l.d curioslty. Native,.~ 
F.IIeIgy droup is DO I¥ -dream - iUs a~. We ha:vc ~ II niobe IIUirbt l>y 
bui\dbJs ourcomptaiyWifh·~ sllloerity, ~ v~ an4 a ~ vision fbr~ future.. 

QuI' infmttuctvIeiD~. COIJIlIsts afh ~ ~QO, Bxp~ and 
l)~~@bas\WOIMn&"~~Dnefur~NId#u!ofIJCTrot 
:&plonltb:i.~~ in l!xploriltklttiibtrii.~ wi!h~.~",.ii1¥IlOgging 
sIaft: MoatOfour:slidf:lie~ti)~Ws . We)MlO . iri~d1fro.ttint 
~.~. u.sing FOttPedc IIftho.';:: We~~QUn:; ~and •• u1iining 

. iocIIlslo.~1lW' ~ .. ~~;Tbo)'l!llf2OO(;;"WI1I ~to ~' .. biv.1DIlSt 

.~B;F-i!:~~~jhu~1IiildIng.~jpJl.~~!4.; . . W.§, . Ite* meeiiDg ~.'~ Other 'l'~wh/).e Awat& of Wb&t NAOO is doiil8!J1:'Fort ~ 
Na!iw~p.e·tbe"kw:ft.tom telegritpli~~to ~~ newt. 'IUld. •. we've rax;i~ 
.~ itimW ~mmolhcr 'I'rilxS1c..do.~0D$'~M1IWi~ In 
IIdditioo, 811 amaxiDi ~.pttbis pros1'OI$ .bs·bieea·that ~ ~es _.tbe,... 
~rvatiomare.~ Il$foo. 

I ~tI_IS WMlb.:~~ i#.~~rtb~ ~!Wi!d. We C(/llsidereidyoo II foUnde: of 

¥y!'u~~Z=~~~~:~~~f~~;::!! 
t*>P.d:uitwerehUdjilcbdWrtbls~ •. Myfltstan4~rut~··~WMthatjou 
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got poUd Iikc a p4rln« of1ho company ~ of ibe size of your invcsbncfit. T - d.!.eply 
toucbo:4 by your &.lib. in WI as ,..,.u lIS your patJeIioo, r hJIv(l 7pellt oountIesI> hourS. with 0Ilf 

~. ~!IIId a"Msof$ to1Dllke 9W'C thi$WlIlI~~' KeiJh,~b.u woOOd 
~.IIJ inaccolDplillhins OUT ~ and I am ~aUy gnII.r:fid fur bJIi input. For thcge ~ 
Wl>havc <-ted the NAEG pOIJDdep Bolding eomp.oy; 1lIi5 oompany Wa$ ctt>atcd 110 you QIIII 

P ~.&om product '\rihoIJt baviDg·~walt fct tbe.~ to dtdaro a dividend. 1 
~ ~a 1l1K\rt.f\lmt. iQr you to complfM,. whk:h wiJ1 ~ tIS with your detaiW ~ 
~ Within.tho llItJ'Xt sixty cr.ys we .wlll coni8al YOO Mih vita} ~ Ilbout .yOll( 
spce1fi¢ ~ We muSt pay t;p«:ial attention to lite doIaiIs at this time. to c:rt!IUR that all the 
proper ~ts are ill plaee prior to production • 

. Kindly ~ _ ~ yourfumi toJJf.'l atteDIioa ill 1fI.o ~ ~d ~op JOt 

yoGI' lint~, MMly Ihaob fotyour/:Qntinued palierIQo. ~rt, and ~ 

~.~ C . 
~ . -.'~ 

Chief 



EXHIBIT '~B" 



MEMORANDUM OF UNOERSTANDING 

This ""emoraooum of Understanding (MOU) (jajed this a"' (jay of AprH, 2006 is entered 
il1tobetween NAEGFounden> Holding COrp<)ratlon., .I00ated at 72-11 Austin.$treet -
l¥288Fo        <IS "t;ompanY" and Joseph p~ Gamut) 
10000ted at       herebY referred to as 'Contrlbutor or 
Shareholder"; 

RECITALS 

wtlEREAS. Company and Contrlbuto!: mutually agree lethe following provisions and 
thaltl1is Agreement replaces and superse~es any prior Brokerage or other Agreement, if 
any,by aTld betWeen I.tle parties or their afllHates. 

WHEREAS, NASa Founders Holding Corp. rCompany")!s an affiliate and shareh;oldef 
of Native American Energy Group .{"NAEGH

);. a poblloly· b-aded oil & gas. OOniP~ny 
currentlY ~d!!d on the OTC uodet the symbol NVMG, 

WHEREAS, NAEGis an oil' & gas explorwon & productiori Conwal'iy with innial primary 
operations out of wOlf Point, Montana and it& eorporate office oUt of New YOfl<:. 

WHEA.EAS, lila NAEG specializes in revhlingpreVious shut.in . and undeveloped 011 
wells that were sh~-In or Capped due to depressUrization and f or expensive production 
costs.as compared to sale price several decades 89;0; 

WHEREAS, NAEG is acquJring oil laases from IndMdual land owners from many Native 
Amerlcan tribes tlToughout Northern Montana inCluding but not limited to The Rocky 
Boyli, Fort Belknap Tribe, Crow Indians, Fort Berthold and the Assiniboine & Sioux tribes 
of the Fort Peck Reservation, 

WHEREAS, Company is a Royalty Interest owner in NAEG's oil production, 

WHEREAS, Company and. Contributor understandtl:lat Contributor has contributed to 
tl:Ie research and deveklpment process o1NAEG's oU & gas companY, 

WHEREAS, Companywa$ _blished to manage anddistrlbute anysllares, divIdends 
and royalty interests due. to the Contributor, 

WHEREAS, Contnbutor and Company understand thatCQptriPutor is an owner of One 
Hoodred' ThousaOd ?100,0Q0)shefes ("Shareho14ar") InComp'~ny. . . . ~ "':' " .' ," '.' . " .. : .. ' . 

-------------WHEREAS: COJ'itributor and· Company further understan..,.d~Ui-"·a"'-tC-'-o-n-tri-bu-t-or'--is· entitled to a~--------"
proportionate royalty disllibutior. as a sharehtlider in Company, 

WHEREAS, ContrbUtorrecogniZes that NAEG has not fully commenced production as 
of yet and is expeded to begin prIJduotion in or arOUnd July 2000, 

NOW,THERJ;;FOR~ tn conSideration oflTllltuB" coVt'irtants and conditlons set 
foith~e1n, tooparttes do hereby agree'es follOwS: 

SHAReHOL[)ER INITIALS 4ft. 
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I. COMPANY SHARES 

, COMPANY agtOOs to authoriZe the Company's tran$fer agent to issue shares· in the 
amount ot 1 00,000 shares to Joseph P. CarrlzzO .' Within twQweekS from the date of 
receipt of a signed al)d notarized copy of this MOUby Comparty, Such shares wiijbe 
delivered to the shareholder's address stated abovtl. 

II. ROYAL TV PAYMENTS OR DIVIDEND PAYMENTS TO SHAREHOLDeR 

Company. hereby agrees to dir;tribute a royally paYJllent Of 1% of the lolal gross payment 
received by Company from NAEG. on the Oil ptoduced& $Old from any oU property 
operated and produced by NAEG, to the $han#1older oli' a quarterly basis. ..' ' 

Said Royalty pa)'mstJt can be.in.1hefcrm a stanciard royaltydislribulionor. a dividend 
dfstrlbotion at the sl)la ~tioll of~ Company's manll9ement Thef(oyalty payment 
will first be collected by the Company arid furtherdistr]buted tothesharehokler 
8ccen:lingto th8lr proportionate interest. Such royalty payn1eritsshelrbe dear and free 
Qfalloost of exploring. drllling, producing, separating, and marketingbul shall bear its 
proportionate part ct aU production, severance or similar taxes. Company management 
will take necessary procedures to ensure the proper as well as cost effective distribution 
to the sharehokler, 

III. QP!IONS FOR FINAk ROYAL TV OR SHAREHOLDING INTERESTS 

As e shareholder of NAEG, the Company Js offering il$ tihareholdens the followlng 
conversion options to help diversify their intere$t In the Company. Shareholder is 
TeqtJired to choose one of the following options and indicate !he option by il$ letter in 
Section V (5) below: 

OPTION A 
Shareholder elects to retain their entire share position In Company and receive tnelr 
proportionate royally payments. 

()PT\qN~ .. .... .. . . 
Sharetiolderelecls tl) convertthairentire stoCk ~llIortjn(oshare$ I>fNatille;American 
Energy Group (NAEG) .stoc~ ShSrclroldlir ~cfsilfati#mirertilo~)s all or 
Jl(Jhealldonce f;onvert~ they wflfnot be a ~'derofc.t!mp8nyail.d Wllll10t 
t8l:1!Jve <!pY piJrpetuidroytiltiesas.they would,f:iefiig;i. ~h6icierln C!Jmparw. 

~~'-. -'-'-dPTIOM C--·-·----.. - .... '.-.. --.... ;~ .... -: .. ~~- . "," ... ' ... ----------
Sllarehoiderelects tocc)ilvert 10% oftheirshare position into snares of NativeArnarlcan 
energy Group stock; Shareholder understands that !hfty\t\IiH onlYbeentitl~ to royaltles 
ordi\lidim~on the .remalning positIon m Company stock and Sllllsequenllytheir royalty 
interest wiHbe a~t6maticany adjusted proportIonately,tO re"ElIlt the 10%deductlon. 
Shares issUed in NAEGwUI be restricted shares and will 00 subject 10 Rule 144. 

Sh~rehOlder undemandsthattilese.optiontl ate,s .one'time offer. and cannot be 
changed after a c;opy o.f asignedanclno~ Cxrpy~f, this MOO Isreeelved by 
Compariyor ils ~Ignatild reptesentativt$,' ". 

SHAREHOl.DER INITtALS91C 



IV. C~ANGE OF TYPE OF ENTITY, DOMICILE OR STRUCT1JRE OF COMPANY 

Comp~ny and Contributor/Shareholder undf;l(Stand and ag~ tilatCornpany is 
responsible. formanagitig and dlstribu(lng the. dividends and royally .lnterest~ to 
sharehold\ilJ1l and ai). such, pompany miUlagement retains thefuH right to restructl.Jr'e 
company which Iii.a)' include the capital Structure, type of entitY/or d6miclle In orOOr to 
hmil tile i:aXl1abflities to Itta SharehoJder and maximize. Itteir financial position. 

V.DURATlON; SURVI'{A:L OF ENFORCEABILITY 

This Agreement shall C¢litlnue in effect for as long as the Shareholder is a regiSterea 
snareholderili (;()mpaI'lY(NAEG Founders Holding CorpQration); This win erltitlethe 
shareholder to royaJty dtstributions fortheJife Clf.any Qilleasesjll production a!Ki shall 
inure totheJien(!{jtC/1;atld be binding upon the parties nereto,1beir heirs. suCcessors, 
exea;tOrs, administrators,agents, representatives, emptoy66$ and associates, . 

VI.. I!!!QEMNIFICA TlON ANp ELECTION OF FINAL POSITION WITH COMPANY 

COntrlbutorJShareholder elects OPTION 1L- as dell()fibe# aboveln paragraph III (3), as 
'their final poslllon in Company's sha.-es ahd ro~alties or any affllfatecj parties of 
Company. Conlnbufo(JSharehofder further agreestll<lt Company Is under no ot:her 
obligation to CQIllribiltorJShareholder other th.i1n Itte llgreements. andQb~gations $tatea 
In tills MemorancilJm of Understanding and that this Mernorandumof Undersbmding 
supereedes any prior Brokerage or other Agreement, if any, by and between the parties 
or any affiliates thereof. . 

CQntrlbulllrlShare/lolder also tully understands that it is a Shareholder of. JllAEG 
Founders Holding Corporation ("Company") and ~han not assert any liabilliy andlor 
expense against any affiliates thereClf such as Native American Energy GrouP or i!s 
officers, dWeactQrs, employees and agents. If ContributorfShareholder alecI$ Option B or 
C as described In PARAGRAPH HI (3) aboVe, thelrshares received in Native American 
Energy Group stad: wi~ i;le deemed as a distribution of tile assels of NAEG Founders 
tiolc!ing \;orporlilfon and. will not be deemed as an offering or part of an offering of 
secwities.Such a distribution will be a non-Uquidatlng asset distribution of Company. 

VII. AMENDMENT: PRIMACY; EFFEcnyeNESSjJURISDlg!iPN 

This Memorandutll of Understandtng shaU b&d~!C>~I~~LliIr)d elndlogupoop6ttl 
parties upon receipt by Compall)' or thIillr dt;!Sfg~. reprl!$E.!l\tatlve of.ajligf1ed i 8. 
notarized copyby1h$ ContributorlShareholder de$lgnatirig~whiChoptl¢n '.Uley hal/e 
cnasen. If the· CootnbutorlSharehokler does ,not Ifl(llc:ateWfiiChQ~theyhave 

___ ~ .. ~ __ ~,,e!e_«!~.J!!.e CQ~!lY..~!beu~dl!Hio ob.'~~~~~?~~~~~,?J1\~fl~~~~i.!~ica!:d . 
in paragraph VI (6}aool/e. Oliill.lt1S· Slgneo8liifno!anzea '.'" .. Ine .preSE!l1~ Of aft 
authorized Notary Public and copy is returned 'io Company Witlfsignaturesand notaries. 

The P'artles slgnin9 thl~MemorandumCJfLJnder5taridll1g (MPLI}..haye the fi,jllcorporate 
power, aulliorlty and right to.ente:-intb tlils "'1OlJand to perf0rm'the.actaCbl'ltef'!)piated 
here.i",. The £!o;Irdof Otre<:tOtil ofltle:CornPany.llastakerialiriecessary aCtIO~tQ·duly 
authoriz~.tbe .• execution,delliieiyan'dl>i!rforrnance cit. this MOUw!1fch aooonsare 
r¢kicter.ljii theri1fPlJf~b9okOi~~iPoriltibri . 

'. Thi!lAg@er)'l~nt~f~gol/ernedbY ahdconst~edundet the '1aWs oftheState. ofNeYi 
York'andvenueforai'lydispute In referEmceh/:lfelo s1Jall besubmittedtojhe courts In 
NSWVdfk. New York.. '" . 
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The essence of this agreement is the spirit of mwal !rU$t, confidence, and fair dealing 
required between !he parties who expect to respect the rights of the other, always to do 
what is fair and equitable . 

. 1111 wrrNe~SWHEREOF,thepartie& h",~ l\e~ul1to.pJIilc&d theIr hands and saais or 
cause their presence to Pe duly executed bY theirprOp9r ci:lrporate officeIs the date and 
)fflar first Written above, 

By . ts1.C;:;1J1 
ContributoriShareholder 

STAn: OF NO-W 'WI< 
COUNTY OF N I\".u ," .... 

On April ~ 2006 before me, ::ros.:. Q i-. P, C e (fi l-U personBnY appeared 
Joseph P. Carrizo .• who proved to me on the basis of satisfactory eV(denee to.Pe the 
person whose name is subscribed to· the wJthininslrumertt and acknciWledged to me that 
he executed the same in his ~ed capacity, and .. that by his authorized capacrty and 
that by his signature on the Im'tr1.lmEmt the person, or the enlity upon behalf of which the 
person acte~~~ment 
., .... _ NDfIIrItIPUblic- State of New\trk 
,,,,,,,,,rySeal No.O' lA608B378 

0u~1I1led In NEmaU ())tmty 
My C6m.1t:1~I(l!'I r.xpi(~ Ma«(q' $.17;':;7 

ounders Holding Corporation.. 

STATE OF NEW YORK 
COUNTY Of QUEENS 

Date 

COrpOrat\>$eat ~ 

on April 3rd, 2.006~re mi'''FM7iJJZ:-lVflN~oriallY a~"red,)o~ph. 
O'Arrtgo. who proved to me on lhe ba1!ls of satisfactory evidence to be the person whose 
name is subscribed to Ihe within Instrument anq IIcknowle<lged to me ~at he e~ec!.Jted 
thaslll)le jn!lisil~oriz~,capeaty,i1nd fuat bY,his3lJitlorized eapaclty <1n?that by hiS 
slgnatyr& onth~JnStrum~n~ thil ~n, or the Eintlty.LIpOIl behalf Of whJch tl'la persen 
acted,e~ecutedtheloabi:ir:nent .. 

Notary Seal 

~tJK~tfllX .' . . 
Ncl"l'~' '!V,.tt>'lf ~.l!!loVcrk 

NO. Q)f~f;f~~1$51 
OJ~'\(f., t; .. "'I~~~ 0'A1fit'y 

CDfTll'ii1.~on O'PfiY.i.AUfFr$. 3i. 2Ort] 

. wtTNESSJny lllmd.and officiaheal. 

.. '-' . .-h-.... "'i'.rA' c1'L~* -;;;-/~11.'. n 1/'-1· 
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AL AlIBAltGROUl" LLC 
420LBXING'l'ON AVE., si.a. 2220 

NEW YORK, NY 10170 

Mr. Joseph D' Arrigo 
Mr. Rl\! Nanvnan 
Native American Energy Group 
10&-18 Queens Blvd Ste. 901 
PorestHilIs, NY 11375 

Gentlemen: 

January 14, 2009 

Due 10 certain information that hsscome tolbe atiention of the Ai AbbarGr6up.lLC. 
(" AMJ"), the COirtrolling financial partner of Magna. PinPoint, LLC ninPoint") regardlng 
)lour project proposals for investOlen~lhllV~been lnsn-ucred in my capacity as1'ru$ree of 
AA G to clarify to you 1he $ta11'lS of all mve$o:nent C(l!lIlideratioDS relating to N ati"<te Aril.erican 
Ellergy Group. .. . 

FirSt, with. respect to :t:lieproject proposal. you submitted regarding your coal bed 
methane drilling progrm in~ka. aU investment lntere;it and due diligence activities on that 
p1'Oj€ct were officially suspended at least three mon1bs ago for the following tea.$()llS: 1) your 
inability 10 meet basjc first stage dlle diligence requests regarding title work and the pennils for 
the leasellold interests peitaining to the Kircher Unit parcels; 2) your direct request to suspend 
lbe due diIlgenoo proreedings due to your admiSSion of your inability to meet term sheet 
requirements regarding evidence of NAEG operating capital; and 3) the dramatic. decline ill 
market conditkms. Ai you have been told on severa:! OCCllSioDS. the aforementioUed factors 
will cancel any prospect fur funding your drilling program in Alaska for tlte foreseeable future 
and oortainly through !be calendar year of 2009. 

Second. with respect to tb¢ project proposal you submitted rilgru:dingyour drllUng 
program in Montana YOtlbave boon approvedforan Eight Hundred Thousand Dollar 
($800,000.00) medjUnllWl:Iploject loanm a.crol9,a!l¢e .wfth the.r~ised jlmuu:ia1proj~oDll 
you 8Ub!Ditted toPlill'0ilit. WliUe,w~are ~!1tlyaatlsfied withthe.econoJriic t~ you have 
been able to negotiate. wJilch ~ibtlttti.Ythe v1,!ll}11ityof.tbat ptQjectevenduring the current 
market downtuminthepneeofoji,. w~9QntiiiueiO·~ grave.{,:oJ1cetJl 011 your 
management capaci.ty Md lack'.(Jfr~cia.1:~l$~:}{~esB;1hat project to date continues to 
BatiSly oormateriat project d~i:l4ige~req#enientS; 

~~~~~~--~.--------------

I hope this letter serve.<> 10 clarify your position With PinP4mt. 
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July 15 •. ~OO5 
   kld 

  
  

Dear Mr,&; Mrs. Friiifold~ 

1 wouhllilre to once agliinwolcomeyou both to our organization. Thisletter confirins 
y(l1lr invt§!mtntofT~ty;l'iVe Thousand l)(lllars ($25,OOO;i)O) in The Native ~Clm 
Energy. Group Cqrp.(NAEG).Y(l1lr current inve~represellt$TwoThousand Fiy6 
Hunike<! (2,500) sbiires ofNA.EG or One Quarter (114) oione Percent 

We lII'e woddng d1ligently.on several diffeI1:ntlribes within the·.Moniana region to 
achieve attainable goals. Our preseooe in this area in conjunctioowitb our company's 
philosophy ha!l generated an abundance of oil and gas proj eels; . This path has enhJw.ced 
the value<IfNAEG tremendoosly 

Duo to viiill restructuring, NAEG's current and future shareholders will experience a 
delay in the distribution of certificates. We ask that you please be patient and iIllow us to 
J:!ltIke the necessary changes. 

Please visit llS on the web @: www.nativeamericanenergy.comin 1he future fot updates and 
1IlU1Ouncements. 

~Sin=.IY' . 

J 
.. ,. 

(} . 

III!HJ1iona: 500Sloin Sfil:clSblt~4'.Wolf!'oiri1; MT82S14 N.,..Y""JC 149-11 16'·ROIIliWhi\eS!OJ)e, NY IJ351 

\:. 
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MEMORANDUM OF UNDERSTANDING 

This Memorandum of Understanding {MOU) dated thffi3N1 dey of April, 2006 is entered 
Into betweenNAEG FoundarsHoldlng Corporation., located at 72-ll,Austin Street 
#288Fo~t HNlsNY 11      and Steven Frelfeld f. 
Be:th Frelfeld locatec! at        hereby refefr~ to as 
"Contributor or Shareholder"; 

RECITALS 

WHEREAS, Company and Contnbutor mutually agree to the. foliOWin9 provisions and 
thai this Agreemel1f~places and StJperseaes any prior Brokerage or other Agreement, if 
any,by and beIWeerithe parties or their afflHates, 

, WHEREAS. NAEGFolJl?ders Holding Corp. ("Company'") js'aflaffi~aie and shareholder, 
. of Native American " Energy Group ('NAEG1; a publlcly traded 011 . & gas company 

currently traded ontne OTC under the symbol NVMG, 

WHEREAS, NAEG is at) oil 8. gas exploration 8. production company with Iritial primary 
operations out of Wolf POint, Montella and its corporate office out of New YorK. 

WHeREAS, the NAEG speclallz~ in reviving previous shut-in and undeveloped 011 
wells that were shut-in or capped due to depressurizaUon and I or expensive production 
costs. as compared to sale price severa.1 decades ago, 

WHEREAS, NAEGis acqutring oH leases from individual !and Q\'mers from many Native 
American lribes throughout Northern Montana including .but nQ\ limited to The Rocky 
Boys; Fort Belknap Tribe. Crow Indians. Fort SeMok! and the Assiniboine & Sioux tribes 
of the Fort Peck Reservation, 

WHEREAS, Company Is a Royalty lmerest owner in NAEG's oil production. 

WHEREAS, Company and Contrtbutorunderstand tl)at Contributor has contributed to 
the research and development process of NAEG's olf8.gaS comPllny, 

WHEREAS, Company was established to manage and distribute any shares, dlvldends 
and roya.IlY interests dUe to the COlltributor, 

WHEREAS, Contributor and Company understand that Contributor is an owner of Fifty 
Fi~ ThoUsand (55,000) shares ("Shareholden in Company, 

WHEREAS, Contributor anO Company further understand that Contributor is entitled to a 
proportionate royalty dlstribution as a shareholder in Company, 

WHEREAS, Conlrlblltor recognIzes that NAEG has not fully commenced prodUction as 
of)'l'ltand is expected to begin prO<:luctlon in or around July .2006, . 

N9W; TI:IEREf!QB~.lnCons,ide(ation of n'lutuaJc;ovenants and condith;ms set 
forth.herein,thep~rties do.h~f~pya9reeas·fo!lows: 

SHAREHOLDER IN1TlAL.()~ 
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I. COMPANY SHARES 

COMPANY agrees to authorize the Cpmpany's transfer agent to jssu~ shares 1n the 
amount of 55,000 sllares to Steven Freifeld & Beth Freifeld within two weeks from the 
date. of receipt of a signed and notarized. copy of thiS M()U by cOmpany. Such shares 
will be delivered to the shareholder's address stated abOve. 

II, ROYALTY PAYMENTS OR DIVIDEND PAYMENTS TO SHAREHOLDER 

Company.hereby agrees to distribute a:royalty payment c>f .!?~%.of the total gross 
paynwnt receiv,ed by Company from NAr;:G on the 011· prpdl!ced· &sold,from any oil 
property oPl3ratel:i and producecl by NAEC3, to. Ina Shareholde,ron-s quarterly basis. 

said.Royalty payment can be In thefonna standard rOyattY;olstribirtionot adMdend 
. di$t(lootion .atthe sole di$Cretion of the Cpmpany's management.· The Royalt)' payment 
will 'fjrstbe collected by the Company'and further ~lstrit)uted to the shareholder 
accor~lng to their proportionate interest Such royalty payment$ shall be clear and free 
of .altcostofexpIOrinQ, drilling, producing,separating; and malteting btrt shall bear its 
proportionate part of all production. severance orsimllartflXes.Company mariagemem 
will take necessary procedures to ensure the proper as wall as ()os! effective distribution 
to the shareholder, 

III, 9PTIONS FOR FINAL ROYALTY OR SHAREHOLPING INTERESTS 

As a Shareholder of NAEG, the Company is offering lis sharehOlders tI1e following 
conversion options to help diversifY their .nteres! in the Company .. Shareholder is 
required to choose one of the following options and indicate the option by its letter in 
Section V (5) below. 

OPTION A 
Shareholder elects to rataln their entire share positiOn In. Company and receiVe their 
proportionate royalty payments. 

OPTIONS . 
:sharehOlder elects to convert their entire sto¢!< posrtion mtoshafe5 of Native American 
Erier9Y:J~roup{NAEG)stock. SharuhOtder understands .that convQon/s aJ/:or 
none i»1d 0j,Cf':.cOnverled• they will notb,tI aSharehQtder.of. Company and will not 
;eC:elveany p6JrjefUiil royalties as they i.Voul~ beings sharefiolderlnCompBny. 

OP'nONC 
Sharehokier elects to convert 10% of their share position into shares of Native ATnerlcan 
ElierjlyGroupstocit. Shareholder understands that they wlfl oory. be entitled to royaHies 
or dMdli!nds on the remaining position In Company stock and subsequently their royalty 
interest will be au!omaticallyadjusted proportionately to reflect the 1 0% de.duction. 
Shares iSSUed In NAEGwill be restricted sharesandwHi be subject to Rule 144. . 

Shar&hold.r unders~nds thattb-Bse optiori!S-llrea('Jnetll11e0«8r. aod cannot be 
chan9ed.~ra. c:opyof a~lgnedand-.~citarl;iid>coPY:\~f tbls,.,OU 13 reeeived by 
Compariy:pr:its.deslgnated .i'epf~~eilta~es. . 

SHAREHOLr)e~INITIAL~ 



IV. CHANGE OF TYPE; OF ENTITY, DOMICILE OR STRUCTURE OF COMPANY 

Company and ContribulorlSharehbldl;lf understand and agree that Company is 
responsible for managing and disJributing the dividendtl and royalty interests to 
shareholders. and 3$ such, CompariYr1lanagemenf retains the fuB right tores\:nJcture 
company which may include the caPita!slrticrure; type of entity or domicile in order to 
limit the.tax ilabililies to the shareholder arid maximize their financial position. 

V. .DURATION; SURVIVAL OF ENFORCEABILITY 

This Agreement shalf continue in effeytfor as long as the Shareholder is a registered 
shai'ehl.lJrierin Company (NAEG FO~ttcldirlgCorporation).Thi$ wlllentitlethe 
sMrehojljertoroyalty distrlbOtlllnsforth.elifellf, llny oilleasEls in production aod shall 
inure to tl1e benefit of and be bindingupqrl thE! parties hereio;thelr heirs, succe:>oors, 
execulors~ administrators, agents; representatives, employees .and associates: 

, .. , 

VI. INDEMNIFICATION AND El£CTlOt! QFFINAl POSmONWITH COMPANY 

ContrlbutorlShareholtier elects OPTION LasdesQribed above in p~ragraph III (3),as 
their final pOsition in Company's shares and royalties or anY-affiliated parties of 
Company, Contributor/Shareholder further agrees· that Compariy is. under no other 
obligation to Contrlbutor/Sharenolder other than the agreements anc! ()bflgations stated 
in this Memorandum of Understanding and that this Memorahdurnof Understanding 
supersedes any prior Brokefage or other Agreement, if any, by and between the parties 
or any affiliates therect'. 

ContributorfSharehoider also fuQyu!'lderstanc!s that it is a shareholder of NAEG 
Founders Holding Corporaijon ("Company") and shall not assert any liability andlor 
expense against any affiliates thereof such as Native American Energy Group or its 
officers, directors. employees and agents. IfContrlbutorJShareholdereiectsOptlon B or 
C as described in PARAGRAPH III {3}above, their shares received in Native American 
. Energy Group stock will be deemed a$ ill distribution of the assets of NAEG Founders 
Holding Corporation and will not be deemed as an offering or part of an offering of 
secul'lties. Such a distribution will be a non-Uqufdating asset dlsvlb\ll:lon of Company .. 

VII. e,MENDMENTi PRIMACY; §E,FECTtVENESSl JURISDICTION 

This ~11l~ndum of Understanding shall,p" Oee!Tlsd to betegaland binding upon both 
parn&$!uPQrI receipt by Company orffieirdes)gnati'!d repres~t~ Of a signed & 
notarfzi:Klcopy . by the Contnbutor/$hlarehbldilrd!:!$ignating'¢\i~. option they have 
cMs®. .. lfthe Contributor/$harehold~r does ·ootjndlcate which option they have 
eleCt~d,the·Company will.~ imder noobligation·uriiil suCh Option isprOperlyindlcat~ 
In paragraph VI (6) abOve, andit'.i$ sIgned an~ notanZ!:\dm {fie presence of. an 
authorized Notary Public and copy is returned to Company with signatures and ·notaries. 

The Partles,~igningthl$ MemorandllmofUr;dera,temiing(MOU) haveJhe full corporate 
power" authority aM right to el1lerinto thfr(~Od:andto perform theiacts contemplated 
herein: The'80ardof Directors of the Com~ny"ha?ta~en an necessary action to d\Jly 
authorizethe,eXeCiJllori,<iEllivery and~rfolfuancie.ot':this MQU· which actions . arl} 
reftec!ea in the mmute . bookOftheoorp(lt;aUon. 

ThisAgretlfOentshlll1l;)e 9q,verr)ed 'bY·aM construed under:the laws of~Skte of New 
YoJ'lcand venue fcr·any dispute in referenoe hereto sh.all be submitted tOttfu .courts in 
New York, New York, 

SHAREHOLDER INITIAI.&fjr 



The essence of this agreement is the spirit of mutual trust. confidence, and fair dei'!Jing 
required between the parties who expect to respect the righW of the other, always to do 
what Is fair and eql.titable. 

IN WJTNESSWf:IEREOF, the parties hs.ve hereunto piaced their hands and seals or 
cauSel!ieirpresenoa to,be duly executed by their proper corporate officers the ds.le and 
year filii wrltteri aboVe. 

STATE OF' /JR,pJ yGtlc 
couNTY OF liO Jd.P< . . 
OnApril 1..'1006 before me,S'1ettm Ere;lelt! personally appeared Steven 
Frelfeld, ~ proved to me on the basis of saUstad()J)' evlde/lO(ito be the petron whose 
name is subscrfbed to the Within instrument and aclmow!eclgoo to me that he executed 
the same in his authorized capacity. and that by his authorized capacity and that by his 
signature on the instrument the perSon, or the entity upori behalf of whioh the person 
acted, executed the iosttument.. 

Notary Seat 

STATE OF NEW YORK 
COUtITY'OF QUSEIiis 

Date 

Corp(jrate Seal ~ 
'1; 

OnApnl 3rd, 2006 before rne,t::i!;AIVg IPi. IJ7X per$Onallyappeai'ii(fJosepfi 
D'Arrfgo, whCl proved to me on the basis of satisfactory .eviderice to be the person whose 
llame Is subscribed to the within instrument and acknowledged to me thathe ei<:ecuted 
the sam$in his aufuorized capacity, al'ldthat by his aUlhoriZedc,,'ipacityand that by his 
signature 011. the instrument the persbn, or the entity upon behalf of Which ti1& person 
acted, executed the lnstrum.ent. 

'.~ 

oWt1l~J;:iOu~¢oOOtY . 
ComniSSlilnE>ipli""IIuP 31i'i!#1 

WitNESS my hand and official seal-

i~~irX&P 
SHAREHOLDER INITIALS~ 
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April 3, 2006 

Steven &. Beth Freifeld 
   

   

Dear Steven &. Beth, 

I hope this letter finds you and your family well. Since our last oommuni~on 
directly with the NAEG Founders. Native American Energy Group (NAEG) has had 
four press releases: 

1. On fie" 192()O5. 'CEOCFQ'lnterviewsFounders of Native Amenean Energy, 
Execu#ve$DiJcuss Plan to Capitalize on Portfolio o/WeiLs 

2. On Jan 17 2006 NAEG to Mee.t With Governor Brian Schweitzer and 
Montana State Tribal Committee 

3. On Jan 30 2006 CBS News Covers NAEG Meeting With Montana State Tribal 
Affairs Committee 

4. On Feb 13 2006 Native American Energy interviewed on WallSt.ne! 

We have been carefully disseminating information however; Illese press releases 
only pr9vide the puhlicWith a glimpse of our progress. As exciting as things. get 
so!tl~sWeneed wreroain grounded aIle! mainUlin a focUs on our responsibilities. 
Our.pnority:is 10bep propri~iWormation~deritial; The ~ergyindllStrylll1S 
receive{{ aPlethoraofa~tion ~ceoi~Pri(le:;~veseeJln,ew .highs and rightfully so. 
Thia lrifiw(ofilltet1tion h(\o/(wer;l1as a1S6drnVlfison:te political attention t.q'·llii. We 
have managedw.f1y undertl;leriKiar fur. Sev~Yell!'Snow and bave:quieUy 
accumUlated sevet;ll proP#tes(mandaroun~the Fort l'eek Tribe and will continue 

_. ____ .___ to ~.!!Q.~..!1JJYehltve secfu'edthe enfuelocati~ We are ~roaching thistht'eshol~._>_".m •. ~~ .•..... 
rapidly. 

Throughout the :uni~eCJ States tlle~ are several thous!lIldplugged angabaIlooned 
we1Is;Qurjobisto de!eoninewhi~hwells will pbtform an!! eliminate~ose thl!.t 
wonlt.'YlW~>~>,:#g;eid~ili;tg~ourep~neers ~tdetermin~ vvI:l9h wells show 
.significantP9tential .• Opcelliisis.deteimin~tht)Engineets:willthen}~;o<>rd).nat,ewlili 

~l1AtJS'L'INST:REET #28SFORESTHILLs NY n375 
www.N~fElUCANENER.GY.COM 

(800) 780.8()76 l!:A.X:(718) 3OO~042S 
NASDAQ. OTO: .NVM.G 
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our Geologist to uncover hidden potential such as untapped reserves. Consequently 
this process detelmincs whether to acquire SUtrounding properties or to simply focus 
on that individual wen. We strategize daily to create Ii precise plan of action moving 
forward. 

NAEG has created a unique image. Our company represents enhanced recover)' 
which means we will lease and or acquire a well only after the site .haS been 
$crutlnized by our engineers and geologiSt. We are sometimes asked "When will oil 
start coming out of the ground?". I received an email the other day from one of oUr 
engineers that sums it all up, titled "excitement isin the air" we feel it,lIlld we know 
ail of you feel. it too. We had planned to start the. reworkproccss On our acquired 
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wells by the end of2005. Howe.ver, during that time we were approached by the Tribe 
to take a more lIggTfISSive role in theirminer-<ilsdevelopment. I am plell.:le to reveal, 
not ina press release but privately to theNABG founders that we have .• ~eeeded our 
goal. Vlhen we.fimt entered into the Fort Peck Reseivation over a year ago ourp!ans 
were to acquire some wells and then move on~ While proCessing data we discovered 
the area held much morepotentialthrui originallY thought. By looking at the bigger 
picture it became apparent that proper planiring was necessary tOttiPitalize on the 
areas :biddentreasiir~, On;::e we received the green light from the Tribe we increased 
our acquisition capital and developed an expanded plan of action. This directive will 
pl'Ove to dramatically impact the bottom line of our company. 

The difference between us and other companies needs to be distinct. There are 
many oomplllliesiliat claim to do Enhanced Oil Recovery (EOR). The difference is 
represented in the amount ofpr~uct whether it is oil or gas that is recovered. When 
we present ourselves to potential Tribes, our defining characteristic is that we have 
the formula that increases production. This chemical process has been modified by 
our engineers and is exclusive to us. So many would look at our company and think 
that our greatest. achievement would be that we have gained the respect and trust of 
the,Native American's, however that respect and trust only came when we presented a 
v~leapproacbtotheii::needs. 

ASa company,we~have~lished remarkable success.. Ho~ever fusuccess 
~tho~jery;~#viablecannotbemeSSllfeduntit otircompany r~yeals its 
accorrip1ishm~inthe fonnef eanrinss,andacquisitions. Pllce tbese.componentsare 
revealetI;so will soine of the information wehavedosely guarded ' 

As President and{;EO of this company my role changes from moment to moment 
With our~mployees, I need to be motivating andsternj with the landowners, lnccd 
to be compassiOnate; and with ourassi:Jciates, truthful and responsible. 

Thetesp~bility t>¢Sto;yooon .m,ejStO,IDllke suretbat wea1tgttttb!?tJig~~tbang 
. f¢rQur'bl!c1(.We~aveacquired'severalleasesthat wotilCl haveen~ledll8t~]?rpduce 
'cijl idtn(jsriIDlnedillteljW1tlioutmuChof~!l~e lnvest!lient ho\veVeJ:,our purppsei~ 
not to jUst reopen progged and abandone'dwe11s,but toimplemetrt enhanced: recovery 
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methods that will increase the production on sllch oil & gas wells and therefore 
increase shareholder value. We have one of the t()pengineers in the country ",-ith 
regards to EOR. He has an impeccable SUC(leSS rate, He performed these same duties 
for Exxon and Halliburton with steUar results. Hisexperleilce has belped expand our 
company's horizoru. You may have read about him in one of our pre~ releases. 

We are responsible for building a strong am;! solid foundation for this company. 
The decisions we make daily determine our future,;md these decisions are based on 
long term goals, nOl $hort term gains. NAEG has.FOSitioneditseif to be a major 
CQntrib1,ltor in thetrnnsrnon toEOR iInd alternative energy ,Icannotstressenough 
IWw imPortant it is fur us to carefully calculate adrammic~dJut intothe energy 
sector. We plan onunvei1ingNAE(lto the indU$1t)' with a' dramaticen~Cein front 
of media and politicians in July ofillis year. We as.memoers of this organiZation will 
benefit tremendously froni these strategic IDOvesapd at1i~Mes. Wehave'aireadymade 
a powerful impact on the seven (7)~ative Ameri!:aiico,nmlUnities in, the S,tate of 
Montana of which. all are rich in oil& $tIS and other energy resources. It is now time 
tomake that same impact on tlle industry . 

. Although the oil is a majodows fot RA.EG, our mission stait:;ment clearly 
represents energy. Oil is a fractional partQfthe OVe!." all pict1.llil.We have created a 
Dew division for alternative energy with sOme afoUl most trusted employees. They 
are currently working on a massive Wind Energy generation plan which encompasses 
five states and involves several hundred tn'bal and non tribal c{)mmunmes. This 
project will establish NABG as a viable contributor to alternative energy. We already 
bave overwhelming support from our relationships with local governments. The areas 
involved are Montana, Wyoming. North Dakota, Washington, and South Dakota. This 
project is just an ex.ampJe of where we are headed. 

The future holds so much promise for us. We, as a group have had the patience to 
soe ~ond the here and now. Without vision and endurance we would be just be like 
allY other company. Mediocrity ha~;gever been and neve!." will, be apart ofN<WO's 
vocabu1ary~I was 00.)' able to provide you with .afractionof~ionjn this letter. 
Our compBny is constantly evolving and recreating itsaf to acoomplish its goals. We 
areaU.iIpartohv~ exCiting and jubilant situation. 

A$ a founding contributor in the compiUlY,you o~ a;proportionate shareholder 
interest in the NAEG fQUnderS Holding Company., Those shares a1sofepresent a 

~-----'p~rop~. ~o2rti~' bn!..:"at~· e::';"&.~ petpetrial royalty interest.in th~~m;p"'i:iYjs·alrproauction. For (i:iiery--:---"-
barrcl of oil we produce, you will eama proportionate royalty interest As the 
company's production.groWl!, so will your royalty pajrrrIents. This loyalty interest can 
be passeddowti to your heirs and SUCce#lSDrS. .. 

After'contemplllting the J)est,'1Ii'~yt9!!ho~()Ur; appr~#€CtiOt).f()r your (;ontrilJ~ion 
t(}Jhis'~nlpany wblcb incl~ Y9\ir,~t,ano/patiellce ~~ecs~years, we decicied a 
liietimeroyaltyonl\ll comPany p!~ti()n "Y~ the b~wayto do so .. You willhlso 



have the option to exchange the ~ fpr publicly traded ahllres in the NARC public 
company. This structure gives you the option to bencl1t from every barrel of oil we 
produce for the life of the company or simply exchange tho Founders Company 
shares and the royalty interest for publicly traded shares. 

Our legal advisors have compiled the necessary documentation which outlines 
your investment and proportionate interest in the NAEGFounders Holding C!ompany. 
These: documents need 10 be executed and retUrned 'to us so we can have our 'transfer 
agentissue yOur share certificates and any other documents pertaining to your royalty 
hltere$t. We pJan on commencing proouction in July of this yeaund look forward to 
a v(lryprosperous year. 

If you have EItly questions, :please email me atjd@ruuiyeameci£lIDenergy:com. 

Sincerely, 

Joseph D'Arrigo 
President and CEO 
NatiYe American Energy Group 
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SUPREME COURT OF THE STATE OF NEw YORK 
COUNTY OF NASSAU 

STEVEN I'REIFELO, EDWARD EVANGELIsTA:THOMAS 
roCKER, JdSEPH CARRIZZ(}, OONALDYIERING, 
PETER & CINDY JACOB AS TRUST, AN11iONY AYOUB, 
NANCY HAMENT, HAROLD WELLS, JOHN SCANLAN, 
RICHARD, SCANLAN,.ROBERT GARRY,ROBB THOMSON, 
MICHJ\ELKRUMMENACKER, JUDY GREENOUGH. 
PAUL WILLIA/I4S, ROBERT CA.GNINA; JOHN OLLQUIST, 
TED&KATHY KOBISHYN, JAMESROPiiR;HOWARD 
PATRO~ WILLIAM T.BOYD,Jr~ arid MATRIX STRATEGIC 
PARTNERS. Ll.C. 

Plaintiffs, .nst-
NATIVE AMERICAN ENERGY GROUI';INC.(DEt.A WARE). 
NA:rIVE AMERICAN ENERGY GIWuP.p,iC.(NEVADAj 
THE NATIVE AMERICAN ENERGY GROUP, CORP. 
NABO fOUNDERS HOLDING CORPORATION, 
(All such corporate entities referred UlCOllelllively,as the "COmp8ll1ti$',) 
KBlTH C. BARON. JOSEPH D.'ARRIGO, and RAJ S. NANVAN, 

Defe!ldanls. 

VERlFlED ANSWER 

The Law ()Jflce 6/ 
.B.RfAN J. DAVIS, ESQ. 
At«>mty for PlabttifJJ 

400 Garden elly Plaza. Spite 430 
Clrden City, NY 11530 
Phone (51.6) $42-02.(9 

Pur~uanl tl) 22 NYCJI.R. 130-1.1, the underSigned, an aJI"""'Y atimil1ed If) practice In lhe C(llIrts (lfN"", York Slat~ _rtf/eB 
IMf upon iIfformtlUcm artd beur{ and TIY1J1I)nab/e impii"" the contents COillai".d in the annexed <locumlPlf tlJ'e not frivolous. 

Dated; March 18, 2Ql0 

Service of in:O\ly<ifthe:within 
oal~: 

is h=bHdmitted. 

Aitomeyfor 

PLEASE TAKE NOT1cE 

o 
NOTICE OF 
ENTRY 

o 
JroTICEOF 
Sm:LtMENT 

TIm! the wi!l!ini$ 11 true copy of an Orner entered in the office or the clerk of!be wjthin named 
C900 on 0< about , 200 

Thatao ordtrofwhlch the within is B true copy wlll ~ present~ rorseltiement to tbe.Uon. 
One <if tbeJudges. of the' wJ!hln namedCoort. 
At ... , at AMIPM. 

11u. i.m'()JT«¥ ,,/ 
JllUANJ;J:)AV1S,tSQ . 

.(jill G ... .t.n.qty· pj ..... Suit. 43D 
Gillr'd ••. Ci!i. NY 1.t5~ 
Phooio(SI9) $4l-lli49 


