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BELMONT CAPITAL, LLC 
NOTES TO FINANCIAL ST A TEMENTS 

DECEMBER 31, 20 15 

Nature of Business 

Belmont Capital, LLC a Limited Liability Company ("The Company") is a New 
York company conducting business as a broker/dealer in securities. 

The Company operates under the provisions of Paragraph (k)(2)(i) of Rule 
15c3-3 of the Securities and Exchange Commission and, accordingly, is exempt 
from the remaining provisions of that rule. 

Summary of Significant Accounting Policies 

Revenue Recognition 
Securities transactions ( and the recognition of related income and expenses) are 
recorded on a trade date basis. Management fees are earned from managing 
investment funds and recognized as revenues as earned. 

Casi, and Cash Equivalents 
For the purpose of the statement of cash flows, the Company considers demand 
deposited money market funds to be cash and cash equivalents. The Company 
maintains cash in bank accounts which, at times, may exceed federally insured 
limits or where no insurance is provided. The Company bas not experienced any 
losses in such accounts and does not believe it is exposed to any significant cred.it 
risk on cash and cash equivalents. 

Depreciation 
Depreciation of equipment is computed on the straight-line method over the 
estimated useful lives of the assets of five years. 

Income Taxes 
Income taxes are not payable by, or provided for, the Company, since the 
Company is a Single Member Limited Liability Company. The accompanying 
financial statements have been adjusted to provide for unincorporated business 
tax based upon Company income, if applicable. 

Use of Estimates 
Management uses estimates and assumptions in preparing financial statements. 
Those estimates and assumptions affect the reported amounts of assets and 
liabilities, and the reported amounts of revenues and expenses. 
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BELMONT CAPITAL, LLC 
NOTES TO FINANCIAL ST A TEMENTS 

DECEMBER 31, 2015 

Fair Value Measurements 

The Company carries its investments at fair value. ASC 820, Fair Value 
Measurements and Disclosure, defines fair value as the price that would be 
received to sell an asset or paid to transfer a liability (i.e., the "exit price") in an 
orderly transaction between market participants at the measurement date. ASC 820 
establishes a fair value hierarchy for inputs used in measuring fair value that 
maximizes the use uf observable inputs an<l minimizes tht:! use of unubst:!rvable 
inputs by requiring that the most observable inputs be used when available. 

The fair value hierarchy is categorized into three levels based on the inputs as 
follows: 

Level 1 - Fair values derived from unadjusted quoted prices of identical assets in 
active markets. 

Level 2 - Fair values derived from quoted prices of similar assets in active 
markets, quoted prices for identical or similar assets in markets that are 
not active and model driven valuations in which all significant inputs 
are observable in active markets. 

Level 3 - Fair values derived from inputs which are not observable in markets. 

The following table represents the Company's fair value hierarchy for those assets 
and liabilities measured at fair value on a recurring basis as at December 31, 20 I 2: 

Fair Value Measurements Using 
Total Quoted Price Significant 

Total 
Mutual Funds $62,777 

Commitments and Contingencies 

in Active Other Significant 
Markets for Observable Unobservable 

Identical Inputs Inputs 
Assets 

(Level !) 
$62,777 

(Level 2) 
$-0-

(Level3) 
$-0-

The company leases its office space on a month to month basis, at $1,644 
per month. The lease agreement states that either party may cancel the 
lease with a thirty day notice. As of January 31, 2016, no notice bas been 
issued by either party. 
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BELMONT CAPITAL, LLC 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2014 

Financial Instruments with Off-Balance Sheet Credit Risk 

As a securities broker, the Company is engaged in buying and selling securities 
for a diverse group of institutional and individual investors. The Company's 
transactions are collateralized and are executed with and on behalf of banks, 
brokers and dealers and other financial institutions. The Company introduces 
these transactions for clearance to another broker/dealer on a fully disclosed 
basis. The Company's exposure to credit risk associated with non-performance 
of customers in fulfilling their contractual obligations pursuant to securities 
transactions can be directly impacted by volatile trading markets which may 
impair customers' ability to satisfy their obligations to the Company and the 
Company's ability to liquidate the collateral at an amount equal to the original 
contracted amount. The agreement between the Company and its clearing broker 
provides that the Company is obligated to assume any exposure related to such 
non-performance by its customers. 

The Company seeks to control the aforementioned risks by requiring customers 
to maintain margin collateral in compliance with various regulatory requirements 
and the clearing brokers internal guidelines. The Company monitors its customer 
activity by reviewing information it receives from its clearing broker on a daily 
basis, and requiring customers to deposit additional collateral, or reduce positions 
when necessary. 

Net Capital Requirement 

The Company is subject to the Securities and Exchange Commission's Net 
Capital Rule l 5c3-l, which requires the maintenance of minimum net capital and 
requires that the ratio of aggregate indebtedness to net capital, both as defined, 
shall not exceed 1500%. At December 31, 2015, the Company's net capital of 
$32,981 was $27,981 in excess of its required net capital of $5,000. The 
Company's capital ratio was 68.02%. 

A copy of the Company's Statement of Financial Condition as of December 31, 2015, pursuant to SEC Rule l 7a-5 is 
avai lable for examination at the Company's office and at the regional office of the Securities and Exchange 
Commission and the office of Financial Industry Regulatory Authority. 
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