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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2012

Cash Flow
Issued  Hedge Retained
Capital Reserve Earnings Total

$ $ $ $

Balance at 1 July 2010 2,000      (117,070)   (908,706)   (1,023,776) 

Total comprehensive income for the year -              179,147    59,400      238,547      

Balance at 30 June 2011 2,000      62,077      (849,306)   (785,229)    

Balance at 1 July 2011 2,000      62,077      (849,306)   (785,229)    

Dividend paid -              -                (184,000)   (184,000)    

Total comprehensive income for the year -              (117,059)   1,148,546 1,031,487   

Balance at 30 June 2012 2,000      (54,982)     115,240    62,258        

 

The accompanying notes form part of these financial statements
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2011

Note 2011 2010
$ $

Revenue 2 15,311,546   11,458,606 
Cost of goods sold 3 (12,999,932) (9,890,550)  

2,311,614     1,568,056   

Other revenue 2 104,135        231,911      

Depreciation expense 3 (13,449)        (11,228)       
Employee benefits expenses (924,823)      (693,389)     
Occupancy expenses (21,725)        (20,950)       
Marketing expenses (343,580)      (147,638)     
Other expenses from ordinary activities 3 (696,937)      (1,381,904)  

Total operating expenses (2,000,514)   (2,255,109)  

Finance costs (353,938)      (448,454)     

Profit before income tax 61,297          (903,596)     

Income tax (expense)/benefit 5 (1,897)          264,295      

Profit for the year 59,400          (639,301)     

Other comprehensive income

Gain / (loss) on cash flow hedge 179,147        (117,070)     

Total comprehensive income for the year 238,547        (756,371)     

 

The accompanying notes form part of these financial statements
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2011

Note 2011 2010
CURRENT ASSETS $ $

Cash and cash equivalents 4 293,826      53,818        
Trade and other receivables 6 737,395      1,659,298   
Inventories 7 7,561,070   12,166,671 
Other current assets 8 112,893      3,743          
Derivative financial asset 10 62,077        (117,070)     

TOTAL CURRENT ASSETS 8,767,261   13,766,460 

NON-CURRENT ASSETS

Deferred tax asset 5 438,697      440,594      
Plant and equipment 9 24,991        15,546        

TOTAL NON-CURRENT ASSETS 463,688      456,140      

TOTAL ASSETS 9,230,949   14,222,600 

CURRENT LIABILITIES

Trade and other payables 11 5,801,164   8,324,518   
Short term provisions 12 64,198        32,839        
Financial liabilities 13 3,317,892   5,971,697   
Other liabilities 14 483,988      467,532      
Current tax liabilities 5 -                  (19,507)       

TOTAL CURRENT LIABILITIES 9,667,242   14,777,079 

NON-CURRENT LIABILITIES

Long term provisions 12 18,936        29,297        
Other liabilities 14 330,000      440,000      

TOTAL NON-CURRENT LIABILITIES 348,936      469,297      

TOTAL LIABILITIES 10,016,178 15,246,376 

NET ASSETS (785,229)     (1,023,776)  

EQUITY
Share capital 15 2,000          2,000          
Cash flow hedge reserve 62,077        (117,070)     
Retained earnings (849,306)     (908,706)     

TOTAL EQUITY (785,229)     (1,023,776)  

The accompanying notes form part of these financial statements
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011

Cash Flow
Issued  Hedge Retained
Capital Reserve Earnings Total

$ $ $ $

Balance at 1 July 2009 2,000    -                (269,405)    (267,405)    

Total comprehensive income for the year -            (117,070)   (639,301)    (756,371)    

Balance at 30 June 2010 2,000    (117,070)   (908,706)    (1,023,776) 

Balance at 1 July 2010 2,000    (117,070)   (908,706)    (1,023,776) 

Total comprehensive income for the year -            179,147    59,400        238,547      

Balance at 30 June 2011 2,000    62,077      (849,306)    (785,229)    

 

The accompanying notes form part of these financial statements
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2011

Note 2011 2010
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 16,463,257   11,001,641   
Payments to suppliers and employees (13,212,902) (10,532,168) 
Interest received 783               249               
Finance costs (353,938)      (448,454)      
Income tax received / (paid) 19,507          18,997          

Net cash provided by operating activities 19 2,916,707     40,265          

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for plant and equipment (22,894) (5,737)

Net cash used in investing activities (22,894) (5,737)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of related party loans -                   (510,000)
Proceeds from new stock finance facility 2,600,000 5,510,000
Repayments of stock finance facility (5,510,000) (5,240,000)

Net cash used in financing activities (2,910,000) (240,000)

Net increase in cash held (16,187) (205,472)

Cash at the beginning of the financial year 4 (407,879) (202,407)

Cash at the end of the financial year 4 (424,066) (407,879)

 

The accompanying notes form part of these financial statements
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance 
with Australian Accounting Standards – Reduced Disclosure Requirements (including Australian 
Accounting Interpretations) and other authoritative pronouncements of the Australian Accounting 
Standards Board.

The principal accounting policies adopted in the preparation of the financial report are set out 
below. These policies have been consistently applied to all the years presented, unless otherwise 
stated. 

The financial report covers Seed Genetics International Pty Ltd  ("Company"). Seed Genetics
International Pty Ltd is a company limited by shares, incorporated and domiciled in Australia.

Basis of Preparation 
The financial report has been prepared on an accruals basis and is based on historical cost, 
modified, where applicable by the measurement at fair value of selected non current assets, 
financial assets and financial liabilities.

The financial statements were authorised for issue by the directors on 15 March 2013.

Accounting Policies

(a) Revenue and Other Income
Revenue is measured at fair value of the consideration received or receivable.

Revenue from the sale of goods is recognised when the risk and title to the goods transfer to 
the customer.

Interest revenue is recognised on a proportional basis taking into account the interest rate 
applicable to the financial assets.

All revenue is stated net of the amount of goods and services tax (GST).

(b) Borrowing Costs
All borrowing costs are recognised in the Statement of Comprehensive Income in the period in
which they are incurred.

(c) Foreign Currency
Transactions and balances 

Foreign currency transactions and balances are translated into functional currency using the 
exchange rates prevailing at the date of the transaction.  Foreign currency monetary items 
are translated at the year-end exchange rate.

Non-monetary items measured at historical cost continue to be carried at the exchange rate 
at the date of transaction. Non-monetary items are measured at fair value are reported at the 
exchange rate at the date when fair values were determined.

Exchange differences arising on the translation of non-monetary items are recognised 
through the statement of comprehensive income.

(d) Income Tax
The income tax expense (revenue) for the year comprises current income tax expense 
(income) and deferred tax expense (income).

Current income tax expense charged to the profit or loss is the tax payable on taxable 
income calculated using the applicable income tax rates as at reporting date. Current tax
liabilities (assets) are therefore measured at the amounts expected to be paid to (recovered 
from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax
liability balances during the year as well as unused tax losses.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

Accounting Policies (Cont)

(d) Income Tax (Cont)
Current and deferred income tax expense (income) is charged or credited directly to equity 
instead of the profit or loss when the tax relates to items that are credited or charged to
equity.

Deferred tax assets and liabilities are ascertained based on temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the financial 
statements. Deferred tax assets also result where amounts have been fully expensed but 
future tax deductions are available. No deferred income tax will be recognised from the initial 
recognition of an asset or liability, excluding a business combination, where there is no effect 
on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to 
the period when the asset is realised or liability is settled based on tax rates at balance date. 
Their measurements also reflect the manner in which management expects to recover or 
settle the carrying amount of the related asset or liability.

Deferred tax relating to temporary differences and unused tax losses are recognised only to 
the extent that it is probable that future taxable profit will be available against which the 
benefits of the deferred tax asset can be utilised.

(e) Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks, other 
short-term highly liquid investments with original maturities of three months or less, and bank 
overdrafts.  Bank overdrafts are shown within short-term borrowings in current liabilities on 
the statement of financial position.

(f) Inventories
Inventories are measured at the lower of estimated purchase price and net realisable value.
The estimated purchase price reflects managements best estimate of the expected purchase
price of seed from growers.

Net realisable value is determined on the basis of normal selling patterns.  Expenses of 
marketing, selling and distribution to customers are estimated and are deducted to establish 
net realisable value.

(g) Plant and Equipment
Plant and Equipment 

Plant and equipment are carried at cost or fair value less, where applicable, any 
accumulated depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by the directors to ensure 
it is not in excess of the recoverable amount from these assets. The recoverable amount is 
assessed on the basis of the expected net cash flows that will be received from the asset’s
employment and subsequent disposal. The expected net cash flows have been discounted 
to their present values in determining recoverable amounts. 

Depreciation

The depreciable amount of all fixed assets is depreciated over their useful lives to the economic
entity commencing from the time the asset is held ready for use. 
Leasehold improvements are depreciated over the shorter of either the unexpired period of 
the lease or the estimated useful lives of the improvements. The average depreciation rate 
used for the depreciation of plant and equipment ranges from 10% - 67% (2010: 10% - 
67%).

The asset's residual values and useful lives are reviewed, and adjusted if appropriate, at 
each balance date.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(g) Plant and Equipment (Cont)
Depreciation (Cont)

An asset’s carrying amount is written down immediately to its recoverable amount if the 
asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying 
amount. These gains and losses are included in the statement of comprehensive income. 
When revalued assets are sold, amounts included in the revaluation reserve relating to that 
asset are transferred to retained earnings.

(h) Provisions
Provisions are recognised when the company has a legal or constructive obligation, as a 
result of past events, for which it is probable that an outflow of economic benefits will result 
and that outflow can be reliably measured.

(i) Employee Benefits
Provision is made for the company's liability for employee benefits arising from services 
rendered by employees to balance date.  Employee benefits that are expected to be settled 
within one year have been measured at the amounts expected to be paid when the liability 
is settled, plus related on-costs.  Employee benefits payable later than one year have been 
measured at the present value of the estimated future cash outflows to be made for those 
benefits. Those cash flows are discounted using market yields on national government 
bonds with terms to maturity that match the expected timing of cash flows.

(j) Goods and Service Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Tax Office ATO.  In these 
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part 
of an item of the expense.  Receivables and payables in the statement of financal position 
are shown inclusive of GST.

Cash flows are presented in the statement of cash flows on a gross basis, except for the 
GST component of investing and financing activities, which are disclosed as operating cash 
flows.

(k) Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the 
ownership of the asset, but not the legal ownership that is transferred to entities in the 
economic entity, are classified as finance leases. 

Lease payments for operating leases, where substantially all the risks and benefits remain
with the lessor, are charged as expenses in the periods in which they are incurred. 

Lease incentives under operating leases are recognised as a liability and amortised on a 
straight-line basis over the life of the lease term. 

(l) Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to 
conform to changes in presentation for the current financial year.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(m) Impairment of Assets
At each reporting date, the company reviews the carrying values of its tangible and 
intangible assets to determine whether there is any indication that those assets have been 
impaired. If such an indication exists, the recoverable amount of the asset, being the higher 
of the asset's fair value less costs to sell and value in use, is compared to the asset's 
carrying value. Any excess of the asset's carrying value over its recoverable amount is 
expensed to the statement of comprehensive income.

Impairment testing is performed annually for tangible and intangible assets with indefinite
lives.

Where it is not possible to estimate the recoverable amount of an individual asset, the 
company identifies the best estimate.

(n) Critical Accounting Estimates and Judgments
The directors evaluate estimates and judgments incorporated into the financial report based 

 on historical knowledge and best available current information. Estimates assume a 
reasonable expectation of future events and are based on current trends and economic data, 
obtained both externally and within the company.

Impairment

The company assesses impairment at each reporting date by evaluating conditions specific 
to the company that may lead to impairment of assets. Where an impairment trigger exists, 
the recoverable amount of the asset is determined. Value-in-use calculations performed in 
assessing recoverable amounts incorporate a number of key estimates. 

Doubtful Debts Provision 

The provision for doubtful debts is based on prior history and understanding of the position of 
each debtor as at 30 June 2011.

(o) Financial Instruments
Recognition and Initial Measurement

Financial assets and financial liabilities are recognised when the consolidated entity 
becomes a party to the contractual provisions of the instrument. For financial assets, this is 
equivalent to the date that the consolidated entity commits itself to either the purchase or 
sale of the asset.

Payables and receivables 

Payables and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market and are stated at amortised cost using the 
effective interest rate method where applicable.

Financial liabilities 

Non-derivative financial liabilities (excluding financial guarantees) are subsequently 
measured at amortised cost.

Impairment 

At each reporting date, the consolidated entity assesses whether there is objective 
evidence that a financial instrument has been impaired. In the case of available-for-sale 
financial instruments, a prolonged decline in the value of the instrument is considered to 
determine whether an impairment has arisen. Impairment losses are recognised in the 
statement of comprehensive income. 

Derecognition 

Financial assets are derecognised where the contractual rights to receipt of cash flows 
expires or the asset is transferred to another party whereby the entity no longer has any 
significant continuing involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised where the related obligations are either discharged, 
cancelled or expired. The difference between the carrying value of the financial liability 
extinguished or transferred to another party and the fair value of consideration paid, 
including the transfer of non-cash assets or liabilities assumed, is recognised in profit or 
loss.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(p) Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the Group

At the date of authorisation of these financial statements, certain new standards, amendments 
and interpretations to existing standards have been published but are not yet effective, and have
not been adopted early by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group's
accounting policies for the first period beginning after the effective date of the pronouncement.
Information on new standards, amendments and interpretations that are expected to be relevant
 to the Group’s financial statements is provided below.

Certain other new standards and interpretations have been issued but are not expected to have
a material impact on the Group's financial statements.

AASB 9 Financial Instruments (effective from 1 January 2013) 
The AASB aims to replace AASB 139 Financial Instruments: Recognition and Measurement in
its entirety.  The replacement standard (AASB 9) is being issued in phases. To date, the
chapters dealing with recognition, classification, measurement and derecognition of financial
assets and liabilities have been issued. These chapters are effective for annual periods
beginning 1 January 2013. Further chapters dealing with impairment methodology and hedge
 accounting are still being developed.

Management have yet to assess the impact that this amendment is likely to have on the
financial statements of the Group. However, they do not expect to implement the amendments
until all chapters of AASB 9 have been published and they can comprehensively assess the
impact of all changes.

Consolidation Standards
A package of consolidation standards are effective for annual periods beginning or after 1 
January 2013. Information on these new standards is presented below. The Group’s management 
have yet to assess the impact of these new and revised standards on the Group’s consolidated
financial statements.

AASB 10 Consolidated Financial Statements (AASB 10)
AASB 10 supersedes the consolidation requirements in AASB 127 Consolidated and Separate
Financial Statements (AASB 127) and Interpretation 112 Consolidation – Special Purpose
Entities.  It revised the definition of control together with accompanying guidance to identify an
interest in a subsidiary. However, the requirements and mechanics of consolidation and the
accounting for any non-controlling interests and changes in control remain the same.

AASB 11 Joint Arrangements (AASB 11)
AASB 11 supersedes AASB 131 Interests in Joint Ventures (AASB 131). It aligns more closely the

accounting by the investors with their rights and obligations relating to the joint arrangement.
It introduces two accounting categories (joint operations and joint ventures) whose applicability

is determined based on the substance of the joint arrangement. In addition, AASB 131’s option of
using proportionate consolidation for joint ventures has been eliminated. AASB 11 now requires
the use of the equity accounting method for joint ventures, which is currently used for
investments in associates.

AASB 12 Disclosure of Interests in Other Entities (AASB 12)
AASB 12 integrates and makes consistent the disclosure requirements for various types of
investments, including unconsolidated structured entities. It introduces new disclosure
requirements about the risks to which an entity is exposed from its involvement with structured
entities.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(p) Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the Group (Cont)

Consequential amendments to AASB 127 Separate Financial Statements (AASB 127)
and AASB 128 Investments in Associates and Joint Ventures (AASB 128)
AASB 127 Consolidated and Separate Financial Statements was amended to AASB 127 Separate
Financial Statements which now deals only with separate financial statements. AASB 128
brings investments in joint ventures into its scope. However, AASB 128’s equity accounting
methodology remains unchanged.

AASB 13 Fair Value Measurement (AASB 13)
AASB 13 does not affect which items are required to be fair-valued, but clarifies the definition of fair
value and provides related guidance and enhanced disclosures about fair value measurements.
It is applicable for annual periods beginning on or after 1 January 2013. The Group’s
management have yet to assess the impact of this new standard.

AASB 2011-9 Amendments to Australian Accounting Standards Presentation of Items of 
Other Comprehensive Income s (AASB 101 Amendments)
The AASB 101 Amendments require an entity to group items presented in other comprehensive
income into those that, in accordance with other IFRSs: (a) will not be reclassified subsequently
to profit or loss and (b) will be reclassified subsequently to profit or loss when specific conditions
are met. It is applicable for annual periods beginning on or after 1 July 2012. The Group’s
management  expects this will change the current presentation of items in other comprehensive
income; however, it will not affect the measurement or recognition of such items.

AASB 2011-4 Amendments to Australian Accounting Standards to Remove Individual 
Key Management Personnel Disclosure Requirements (AASB 124 Amendments)
AASB 2011-4 makes amendments to AASB 124 Related Party Disclosures to remove individual
key management personnel disclosure requirements, to achieve consistency with the international
equivalent (which includes requirements to disclose aggregate (rather than individual) amounts of
KMP compensation), and remove duplication with the Corporations Act 2011. The amendments 
are applicable for annual periods beginning on or after 1 July 2013. The Group’s management
have yet to assess the impact of these amendments.

2011 2010
$ $

NOTE 2 - REVENUE

Revenue from sale of goods 15,311,546 11,458,606 

15,311,546 11,458,606 

Other Revenue

From Operating Activities
Interest received or due and receivable - other persons 783             249             
Grant income 59,330        105,306      
Foreign exchange gain / (loss) 40,182        96,873        
Other income 3,840          29,483        

104,135      231,911      
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $

NOTE 3 - PROFIT FROM ORDINARY ACTIVITIES BEFORE
     INCOME TAX EXPENSE

Profit from ordinary activities before income tax expense has been arrived at
after charging/(crediting) the following items:

Cost of goods sold 12,999,932 9,890,550   

Depreciation of plant and equipment 13,449        11,228        
 

Other expenses from ordinary activities are made up of the significant 
items below:

Insurance 27,997        38,643        
Legal expenses 10,483        351,338      
Motor vehicle expenses 32,421        32,193        
Research and development 20,289        30,329        
Royalties -                  600,000      
Travel 53,679        88,903        
Foreign exchange adjustment 382,453      112,901      
Other sundry expenses 169,615      127,597      

696,937      1,381,904   

NOTE 4 - CASH AND CASH EQUIVALENTS

Cash at bank and in hand 293,826      53,818        

Reconciliation of cash
Cash at the end of the financial year as shown in the statement of cash 

flows is reconciled to items in the statement of financial position as follows:

Cash and cash equivalents 293,826      53,818        
Bank overdraft (717,892)     (461,697)     

(424,066)     (407,879)     
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
NOTE 5 - INCOME TAX

Income Tax Expense/(benefit)

Recognised in the statement of comprehensive income

Current tax expense/(benefit)

Current year -                -                  

-                -                  
Deferred tax expense/(benefit)

Origination and reversal of temporary differences 1,897        (264,295)     

1,897        (264,295)     

Total income tax expense in statement of comprehensive income 1,897        (264,295)     

Numerical reconciliation between tax expense and pre-tax net profit

(Loss)/profit before tax 61,297      (903,596)     

Income tax expense using the domestic corporate tax rate of 30% 18,389      (271,079)     
(2010: 30%)

Increase / (decrease) in income tax expense due to:

Tax losses recouped (4,538)       -                  
Non-deductible expenses (11,954)     6,784          

Total current income tax expense / (benefit) 1,897        (264,295)     

(a) Tax Assets / Liabilities

Current
Income Tax Payable/(refund) -                (19,507)       

Non Current

Deferred Tax Assets

Tax losses carried forward 419,120    423,658      
Provisions 16,592      12,398        
Foreign Exchange Loss 2,985        4,538          

438,697    440,594      

Balance of franking account at year end adjusted for franking credits
arising from payment of provision for income tax 79,084      98,591        
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $

NOTE 6 - TRADE AND OTHER RECEIVABLES

Current

Trade debtors 551,573    1,451,498   
Provision for impairment of receivables -                -                  
Other receivables 185,822    207,800      

737,395    1,659,298   

Sales are settled in foreign currencies. No exposure to foreign currency movements exist as sales are
hedged using forward contracts.

NOTE 7 - INVENTORIES

Inventories 7,561,070 12,166,671 

NOTE 8 - OTHER ASSETS

Current

Prepayments 112,893    3,743          

NOTE 9 - PLANT AND EQUIPMENT

Plant and equipment - at cost 76,654      56,534        
Less:  Accumulated depreciation (51,663)     (40,988)       

Total plant and equipment - Net Book Value 24,991      15,546        

Reconciliation

Plant and Equipment:

Carrying amount at beginning of the year 15,546      26,774        
Additions 22,894      -                  
Disposals -                -                  
Depreciation (13,449)     (11,228)       

Carrying amount at the end of the year 24,991      15,546        
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $

NOTE 10 - DERIVATIVE FINANCIAL ASSETS

Forward foreign exchange contracts - cash flow hedges 62,077        (117,070)    

(a) Instruments used by the company

The company is party to derivative financial instruments in the normal course of business in order to
hedge exposure to fluctuations in foreign exchange rates in accordance with the company's financial
risk management policies.

(i) Forward exchange contracts - cash flow hedges

The Australian operations sell through out the world. In order to protect against exchange movements,
the company has entered into forward exchange contracts to sell US Dollars and EURO's.

These contracts are hedging highly probable receipts for the ensuing financial year. The contracts
are timed to mature when receipts from sales are scheduled to be made.

The portion of the gain or loss on the hedging instrument that is determined to be as effective hedge
is recognised in other comprehensive income. When the cash flows occur, the group adjusts the initial
measurement of the component recognised in the balance sheet  by removing the amount from
other comprehensive income.

NOTE 11 - TRADE AND OTHER PAYABLES

Current

Trade creditors 5,801,164   8,324,518   

5,801,164   8,324,518   

NOTE 12 - PROVISIONS

Current
Annual leave 13,386        12,031        
Long service leave 22,985        -                 
Payroll liabilities 27,827        20,808        

64,198        32,839        

Non-Current
Long service leave 18,936        29,297        

18,936        29,297        

Provision for Long-Term Employee Benefits
A provision has been recognised for non current benefits relating to long service leave for 
employees.

In calculating the present value of future cash flows, the probability of long service leave being 
taken is based on historical data. The measurement and recognition criteria for employee benefits 
has been included in Note 1.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

Note 2011 2010
$ $

NOTE 13 - FINANCIAL LIABILITIES

Current

Bank overdraft 717,892    461,697    
Director loan -                510,000    
Stock finance facility 2,600,000 5,000,000 

3,317,892 5,971,697 

Charge 
The bank debt is secured by a fixed and floating charge over all the present and future rights, property
and undertakings of the company. Each of the directors have also provided a directors guarantee to 
support the bank overdraft facility. The covenants imposed by the bank include a capital adequacy ratio 
and a times interest earned cover.

The company was in breach of the covenants at the years ended 30 June 2010 and 30 June 2011
however the bank took no action with respect to the breaches. The company did not receive a formal
waiver of these breaches from the bank.

NOTE 14 - OTHER LIABILITIES

Customer deposits 373,988    247,532    
Current royalty payable 110,000    220,000    

483,988    467,532    

Non-Current royalty payable 330,000    440,000    

NOTE 15 - SHARE CAPITAL

2,000 ordinary shares (2011: 2,000) fully paid 2,000        2,000        

No. of $
Shares

Reconciliation:

Opening balance 2,000        2,000        

Closing balance 2,000        2,000        

Issued Capital 
Fully paid ordinary shares are subject to the following rights and privileges and conditions. To receive
notice of, attend and vote at all general meetings in accordance with the provisions of the Constitution.

To receive in common with other holders of Ordinary Shares all dividends, distributions and other 
profits and upon a reduction of capital or winding up of the Company to participate pari passu with 
the other holders of Ordinary Shares in the surplus assets of the Company.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
NOTE 16 - COMMITMENTS $ $

(a) Operating Lease Commitments
Non-cancellable operating leases contracted for but not capitalised in the 
financial statements.

Payable - minimum lease commitments:

Not later than 12 months 13,500        16,200        
Between 12 months and five years -                 13,456        
Greater than 5 years -                 -                 

13,500        29,656        

The property lease is a non-cancellable lease for 138 Greenhill Road, Unley, SA 5061. The lease has
a term of two years, with rent payable monthly in advance. Contingent rental provisions within the 
lease agreement identify that the minimum lease payments maybe increased as a result a joint review. 
A one year right of renewal is in place and can be exercised at the end of the agreement at 30 April 2012.

The company also has a non cancellable lease for rent of the Keith Office. Rent is paid monthly with
no defined term.

(b) Growers Committment
The Company has entered into contracts with its growers varying in term of between 1 and 7 years to
purchase all SGI seed prodcued at prices to be determined following delivery.

NOTE 17 - CONTINGENT LIABILITIES

The directors are not aware of any circumstances or information which would lead them to believe that
any contingent liabilities exist that would crystallise and consequently no provisions are included in the
the accounts in respect of these matters.

NOTE 18 - EVENTS SUBSEQUENT TO BALANCE DATE

There has not arisen in the interval between the end of the financial year and the date of this report, 
any item, transaction or event of a material or unusual nature likely, in the opinion of the Directors
of the company to significantly affect the operations, the result of those operations or the state of 
affairs of the company in future financial years.
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $

NOTE 19 - NOTES TO THE CASH FLOW STATEMENT

Reconciliation of operating profit after income tax to
net cash provided by operating activities

Operating profit after income tax 59,400        (639,301)    

Add non-cash items:
Depreciation 13,449        16,966        

Net cash provided by operating activities before
change in assets and liabilities 72,849        (622,335)    

Change in assets and liabilities during the financial year

(Increase)/decrease in trade receivables 921,903      (812,437)    
(Increase)/decrease in inventory 4,605,601   2,371,573   
(Increase)/decrease in prepayments (109,150)    3,198          
Increase/(decrease) in trade payable (2,523,354) (1,440,447) 
Increase/(decrease) in other liabilities (93,544)      783,810      
(Increase)/decrease in current and deferred tax balances 21,404        (245,132)    
Increase/(decrease) in provisions 20,998        2,035          

2,916,707   40,265        

NOTE 20 - RELATED PARTIES

Directors
The names of each person holding the position of director of the company during the financial year
are messrs D Jury, M Harvey, R Downes and D Pengelly.

David Pengelly has entered into a material contract with the company through the related party
Bungalally Farms. Bungalally Farms sells seed to the company which is valued and paid through the
established procedures. The total value of seed purchased during the year was $1,138,898
(2010: $1,030,433).

Balance owing to Bungalally Farms as at 30 June 2011 $212,161 (2010: $440,725)

From time to time Directors of the company or their Director-related entities may purchase goods 
from the company. These purchases are on the same terms and conditions as those entered into 
by other company employees except that Directors may not purchase on credit terms.

Number Number
Directors' Shareholdings Held Held
The relevant interests of Directors and their Director-related
entities in shares of the company at year end are:

Ordinary Shares 2,000          2,000          

As at 30 June 2011 there are no Related Party Loans (2010: $510,000).
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SEED GENETICS INTERNATIONAL PTY LTD
ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 21 - KEY MANAGEMENT PERSONNEL COMPENSATION

Short Term Post Employment
Benefits Salary Benefits

and Fees Superannuation Other Total
$ $ $ $

2011
Total compensation 447,000 12,150 42,600 501,750  

2010
Total compensation 371,613 8,983 39,600 420,196  

NOTE 22 - COMPANY DETAILS

The registered office and principal place of business of the company is:

Registered Office Principal Place of Business
C/- Grant Thornton Australia Ltd 138 Greenhill Road
Level 1 Unley, SA 5061
67 Greenhill Road
Wayville, SA 5034

NOTE 23 - USGAAP AND A-IFRS GENERALLY ACCEPTED ACCOUNTING 
POLICY DIFFERENCES

The Company's audited consolidated financial statements are prepared in accordance with Australian
IFRS (A-IFRS), which differ in certain respects from US generally accepted accounting principles 
(GAAP).  The following items present the impact of material differences between A-IFRS and US GAAP
on the Company's audited consolidated financial statements. 

(a) Consolidated income statements

2011 2010
$ $

Profit/(Loss) for the year based on AIFRS 59,400      (639,301) 

Reversal of hedge accounting through profit/(loss) (i) 179,147    (117,070) 

Profit for the year based on US GAAP 238,547    (756,371) 

(i) The cash flow hedge reserve captures the fair value of hedges at balance date undertaken 
for specific sales transactions which will occur in future periods.  The basis for hedge
accounting does not meet the requirements of USGAAP. As a consequence the movements
in the reserve have been recognised through the profit and loss in the period. 

Consolidated
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SEED GENETICS INTERNATIONAL PTY LTD

ACN 061 114 814

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2011

NOTE 23 - USGAAP AND A-IFRS GENERALLY ACCEPTED ACCOUNTING 

POLICY DIFFERENCES (CONT)

(b) Consolidated statement of changes in equity

The following table reconciles the total equity as at 30 June 2011 as reported in the audited consolidated 
statements of changes in equity reported under A-IFRS to what would have been reported had the audited
consolidated financial statements been prepared in accordance with USGAAP:

Cash flow

Contributed Hedge Retained

Notes Equity Reserves Earnings Total

$ $ $ $

Total Equity under AIFRS 2,000           62,077        (849,306)    (7,825,229) 

Reversal of hedge accounting through profit/(loss) (i) -                  (179,147)     179,147     -                 
Prior period (ii) -                  117,070      117,070-     -                 

Total equity under USGAAP 2,000           -                  (787,229)    (7,825,229) 

The following table reconciles the total equity as at 30 June 2010 as reported in the audited consolidated 
statements of changes in equity reported under A-IFRS to what would have been reported had the audited 
consolidated financial statements been prepared in accordance with USGAAP:

Cash flow

Notes Contributed Hedge Retained

Equity Reserves Earnings Total

$ $ $ $

Total Equity under AIFRS 2,000           (117,070)     (908,706)    (1,023,776) 

Hedge accounting (i) -                  117,070      (117,070)    -                 
Prior period -                  -                  -                 -                 

Total equity under USGAAP 2,000           -                  (1,025,776) (1,023,776) 

(i) The amounts recognised in the cash flow hedge reserve do not meet the recognition criteria
under USGAAP.  As a consequence the movements in the reserve have been recognised 
through the profit and loss.

(ii) Represents amounts reversed from the prior periods.
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