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DUNN RUSH & CO.,LLC

NOTES TO FINANCIAL STATEMENT
December 31, 2015

Organization and nature of business

Dunn Rush & Co., LLC (the “Company’’) was formed in 2009 and is a Massachusetts
limited liability company. The Company offers merger and acquisition, financial
advisory, and private placement services in accordance with the management agreement
with the Financial Industry Regulatory Authority (“FINRA™). The Company is a
registered broker under the Securities Exchange Act of 1934 and is a member of FINRA
and the Securities Investor Protection Corporation (*SIPC™).

All member units are restricted from transfer, unless transferred to permitted transferee’s
as defined in the agreement, without the Company and members being offered the first
right to repurchase the units. If the Company and the other members do not exercise their
right, the units may be sold to a bona fide third party.

Summary of significant accounting policies

Income taxes

The members of the Company have elected to have the Company taxed as a partnership
for income tax purposes. Accordingly, the Company is not subject to federal or state
income taxes. All taxable income/loss and tax credits are reflected on the income tax
returns of the members.

Income tax positions
The Financial Accounting Standards Board (“FASB™) has issued a standard that clarifies

the accounting and rccognition of income (ax positions taken or expected to be taken in
the Company’s income tax returns. The Company has analyzed tax positions taken for
filing with the Internal Revenue Service and all state jurisdictions where it operates. The
Company believes that income tax positions will be sustained upon examination and does
not anticipate any adjustments that would result in a material adverse affect on the
Company’s financial condition, results of operations or cash flows. Accordingly, the
Company has not recorded any reserves or related accruals for interest and penalties for
uncertain income tax positions. The Company is subject to routine audits by taxing
jurisdictions: however, there are currently no audits for any tax periods in progress.
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Summary of significant accounting policies (continued)

Fair value of financial instruments

The carrying amounts of financial instruments, including cash, prepaid expenses,
deposits, and accounts payable and accrued expenses, approximates fair value due to the
short term maturities of these assets and liabilities.

Use of estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amount of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

Property and equipment

Property and equipment is stated at cost. Depreciation is calculated on the straight-line
method over the estimated useful life of the related asset.

Estimated
Description Useful Life
Property and equipment 5 years

Subsequent events
The Company has evaluated subsequent events through February 16, 2016, which is the

date the financial statements were available to be issued.

Net capital requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of a minimum net capital
balance and requires that the Company’s aggregate indebtedness to net capital, as
defined, shall not exceed 15 to 1. At December 31, 2015 the Company’s net capital was
$43,091, which was $38.091 in excess of its required net capital of $5,000. The
Company’s aggregate indebtedness to net capital was .93 to I.
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Concentrations

The Company maintains its cash at financial institutions in bank deposits, which may
exceed federally-insured limits. The Company has not experienced any losses in such
accounts and the Company believes it is not exposed to any significant risk with respect
to cash.

Leases

The Company leased its premises under a one year lease that ended on December 31,
2015. In December 2015 the Company renewed its lease for one year commencing
January 1, 2016 at a rental of $3,826 per month. The future minimum rent due for the
year ending December 31, 2016 is $45,912.



