SECURITY AGREEMENT

THIS SECURITY AGREEMENT (this "Agreement") is made and entered into as of the
&%; day of September, 2010 by and between MARTINS CREEK SOLAR NC, LLC, a North
Carolina limited liability company, whose mailing address is 327 Hillsborough Street, Raleigh,
North Carolina 27603 (the "Grantor"), and NANTAHALA BANK & TRUST CO with an office
located at 86 HiwasseeStreet, Murphy, North Carolina 28906 (the "Lender™).

WITNESSETH'

That for good and Valuable conﬁlderatmns the fecel él sufficiency of which are hereby

acknowledged, the Grantor hereby agreés w1th Lender as follow;

1. Definitions. Reference is hereby made to that certam Loan Agreement being dated of
even date hereof, (the "Loan Agreement") of even date herewith by and between Grantor and
Lender and (i) that certain Note in the amount of ONE MILLION TWO HUNDRED TWENTY-
TWO THOUSAND AND NO/100 DOLLARS ($1,222,000.00) of Grantor in favor of Lender of
even date herew1th (the foregoing obligation of Grantor described above is hereinafter referred to as
the "Note"). All terms used in this Security Agreement which are defined in the Note and the Loan
Agreement or in Article 9 of the Uniform Commercial Code (the "Code") of NORTH CAROLINA
and which are not otherwise defined herein shall have the same meanings herein as set forth therein.

2. Grant of Security Interest. As collateral security for all of the Obligations (as defined in
Section 3 hereof), the Grantor hereby pledges and assigns to Lender, and grants to Lender a
continuing security interest in, the following, whether now owned or hereafter acquired by Grantor
and howsoever its interest therein may arise or appear, whether by ownership, lease, security
interest, claim or otherwise, (the "Collateral"):

a. All equipment of the Grantor, including all photovoltaic solar panels, utility
grade inverter, all ground mounted solar panel racking equipment, and all other equipment and
facilities constructed and installed on the Leased Premises, as described in the below referenced
Site Lease and personal property of any kind of Grantor, together with all accessories and .
attachments thereto, all replacements and substitutes used or useful in the Grantor's business,
whether now owned or hereafter acquired or arising, including but not limited to those items
described in Exhibit “A” attached hereto and by reference made a part hereof either located at or
attached to the Leased Premises that is referred to in that certain Site Lease with the Cherokee
County Board of Education. Some of the foregoing are or may become fixtures affixed to the real

property described herein.

b. All of Grantor's present and future right, title and interest in and to all
contracts, agreements, plans, governmental authorizations, consents, licenses, approvals, permits
and other documents that concern the business of the Granior, including any and all rights, title and
interest of the Grantor to the solar investment tax credits.



C. All products and proceeds (including insurance proceeds, pre-petition and
post-petition bankruptcy proceeds) arising from or in any way relating to any or all of the collateral
described above. .

3. Secunty for Obligations. The security interest created hereby in the Collateral
constitutes continuing collateral security for all of the following obligations, whether now existing

or hereafter incurred (the "Obligations"):

(a) The full and prompt payment, when due, of the indebtedness (and interest thereon)
evidenced and to be evidenced by the Notes, and any and all renewals, modifications, and
extensions of said Notes, in Whole or in part'

f

!

(b) The prompt payment arid j) rformanb, df any a:nd all other present and future
indebledness, liabilities and 0b11gat1ons ‘of Grantor {0 Lender ofievery kind, character, and descrip-
tion, whether now existing or heréafiér: crédtedor ansmg, “whether absolute or matured or
unmatured, direct or indirect, primary or secondary, and including without limitation, all future

advances by Lender to the Grantor,

4. Representations and Warranties. The Grantor represents and warrants as follows:

(2) The Grantor MARTINS CREEK SOLAR NC, LLC is a limited liability company
organized under the laws of the State of NORTH CAROLINA. The Grantor's mailing address is
327 Hillsborough Sireet, Raleigh, North Carolina 27603 and its tax identification number is 27-
2326071.

(b) "MARTINS CREEK SOLAR NC, LLC" is the correct legal name of the Grantor
indicated on the public record of the Grantor's jurisdiction of organization which shows the Grantor

to be organized.

(¢} Exhibit "B" correctly sets forth all names and tradenames that the Grantor has used
within the last five years.

(d) Exhibit "B" also correctly sets forth the chief executive offices of the Grantor over the
last five years and all other locations in which tangible assets of the Grantor (including inventory,
equipment, books and records) have been located in the last five years.

(e) (1) Except as otherwise specifically mentioned in Exhibit "C", hereto attached, the
Grantor owns the Collateral free and clear of any lien, security interest or other charge or
encumbrance except for the security interest created by this Agreement,

(11) Except for the financing statements filed in favor of Lender relating to this Agreement,
and except for any financing statements filed with respect to the security interests mentioned in
Exhibit "C", hereto attached, no other financing statement or other instrument similar in effect
covering all or any part of the Collateral is on file in any recording office.

(£ The exercise by Lender of its rights and remedies hereunder will not contravene any law
or governmental regulation or any contractual restriction binding on or affecting the Grantor or any



of its properties and will not result in or require the creation of any lien, security interest or other
charge or encumbrance upon or with respect to any of its properties.

(g) No authorization or approval or other action by, and no notice to or filing with, any
governmental authority or other regulatory body is required either for the grant by the Grantor of the

security interest created hereby in the Collateral or of the exercise by Lender of its rights and
remedies hereunder.

(h) This Agreement creates a Vahd seeurity: ;lnterest i, favor of the Lender in the Collateral.
The taking possession by the Lender (p,__' all msirumen;s. nd:chsttel paper constituting Collateral
from time to time, and the ﬁhﬁg of ﬁnancmg sfat ent 1'the Secretary of State of NORTH
CAROILINA will perfect and establish the pl:lcirlty dEthe Lenders security interest hereunder in the
Collateral, subject to no other liens and encumbrances, except as otherwise specifically disclosed in
Exhibit "C". Except as set forth in this Section 4(i}, no action is necessary or desirable to perfect or
otherwise protect such security interest,

5. Covenants as to the Collateral. So long as any of the Obligations shall remain
outstanding, unless Lender shall otherwise consent in writing:

(a) Further Assurances. The Grantor will at its expense, at any time and from time to time,
promptly execute and deliver all further instruments and documents and take all further action that
Lender deems necessary or desirable or that Lender may request in order (i} to perfect and protect
the security interest created or purported {o be created hereby; (ii) to enable Lender to exercise and
enforce its rights and remedies hereunder in respect of the Collateral; or (iii) to otherwise effect the
purposes of this Agreement, including, without limitation: (A) executing and filing such financing
or continuation statements, or amendments thereto, as Lender deems necessary or desirable or that
Lender may request i order to perfect and preserve the security interest created or purported to be
created hereby; and (B) furnishing to Lender from time to time statements and schedules further
identifying and describing the Collateral and such other reports in connection with the Collateral as
Lender may reascnably request, all in reasonable detail.

{(b) Location of Equipment. The Grantor will keep all of the Equipment, both now owned
and hereafter acquired, at the location(s) described in Exhibit "D", hereto attached, or at such other
location or locations to which Lender shall consent in writing in advance of placing Equipment at

such location(s).

(c) Taxes. The Grantor will pay promptly before delinquent all property and other
taxes, assessments, and governmental charges or levies imposed upon, and all claims (including
claims for labor, materials, and supplies) against, the Collateral, except to the extent the validity
thereof is being coniested diligently and in good faith by proper proceedings satisfactory to the

Lender.



(d) Insurance. The Grantor will, at its own expense, maintain insurance with respect to the
Collateral in such amounts, against such risks, in such form and with such insurers, as shall be
satisfactory to Lender from time fo time.

(e) Transfers and other Liens. Without the prior consent of Lender, the Grantor will not (i)
sell, assign (by operation of law or otherwise), exchange, or otherwise dispose of any of the
Collateral; or (ii) create or suffer to exist any lien, security interest or other charge or encumbrance
upon or with respect to any of the Collateral except for the security interest created by this
Agreement, and except for any security interest specifically disclosed in "Exhibit "C", attached

hereto.

rantér wﬁll p”\:mpﬂy furmsh to the Lender a statement
any of th ‘ anglble C(%Hateral
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(f) Damage to Collateral T
respecting any material loss of damage

6. Covenants of the Grantor So long as any of the obligations shall remain outstanding,
unless Lender shall otherwise consent in writing;

(a) The Grantor shall not merge or consolidate into, or transfer any of the Collateral to any
other Person.

(b) The Grantor shall not change its name unless it has given the Lender thirty (30) days'
prior written notice thereof and executed or authorized, at the request of the Lender, such additional
financing statements to be filed in such jurisdictions as the Lender may deem necessary or desirable
in its sole discretion.

(c) The Grantor shall, at any time and from time to time, whether or not the Official Text of
Revised Article 9, 2000 Revision, of the Uniform Commercial Code promulgated by the American
Law Institute and the National Conference of Commissioners on Uniform State Laws or a version
thereof ("Uniform Revised Article 9") has been adopted in any particular jurisdiction, take such
steps as the Lender may reasonably request for the Lender (i) fo obtain an acknowledgment, in form
and substance reasonably satisfactory to the Lender, of any bailee having possession of any of the
Collateral, stating that the bailee holds possession of such Collateral on behalf of the Lender, (ii) to
obtain "control" of any investment property, deposit accounts, letter-of-credit rights, or electronic
chattel paper (as such terms are defined by Revised Article 9 with corresponding provisions thereof
defining what constitutes "control” for such items of Collateral), with any agreements establishing
control fo be in form and substance reasonably satisfactory to the Lender, and (iii) otherwise to
insure the continued perfection and priority of the Lender's secunty interest in any of the Collateral
and of the preservation of its rights therein, whether in anticipation of or following the effectiveness
of Revised Arficle 9 in any jurisdiction. If the Grantor shall at any time, whether or not Uniform
Revised Article 9 has been adopted in any particular jurisdiction, acquire a "commercial tort claim"
(as such term is defined in Revised Article 9) [with a claim for damages in excess of $1,000,000],
the Grantor, as the case may be, shall promptly notify the Lender thereof in writing, providing a
reasonable description and summary thereof, and shall execute a supplement to this Securty
Agreement granting a security interest in such commercial tort claim to the Lender.



7. Additional Provisions Concerning the Collateral. (a) The Grantor hereby authorizes

Lender its counsel or its representative, at any time and from time to time, to file without the
signature of the Grantor, as permitted by law, financing statements and amendments that describe
the collateral covered by such financing statements as "all assets of the Grantor", "all personal
property of the Grantor" or words of similar effect, in such jurisdictions as the Agent may deem
necessary or desirable in order to perfect the security interests granted by the Grantor under this
Security Agreement.

(b) The Grantor hereby irrevocably appoints Lender the Grantor's attorney-in-fact and
proxy, with full authority in the place and stead of the Grantor and in the name of the Grantor or
otherwise, from time to time in" the: :Lendet's; dls‘cTrFtion tp: takeyany action and to execute any

instrument which Lender ma‘y deem’ necessa : dviéabl ‘A_tOfaccomphsh the purposes of this
Agreement, including, withouit; hmltatlon (i) t 0

btamband ad} st insurance required to be paid fo
Lender pursuant to Section Sfd) hereof (11) t¢ “asle’ i‘:.clernal»:ld eollect, sue for, recover, compound,
receive, and give acquittance and receipts for moneys due and to become due under or in respect of
any of the Collateral; (iii) to receive, endorse, and collect any checks, drafts or other instruments,
documents, and chaitel paper in connection with clause (i) or (ii) above; and (iv) to file any claims
or take any action or institute any proceeding which Lender may deem necessary or desirable for the
collection of any of the Collateral or otherwise to enforce the rights of Lender with respect to any of
the Coliateral. Grantor hereby ratifies and approves all acts of said attorney; and so long as the
attorney acts in good faith it shall have no liability to Grantor for any act or omission as such
attorney.

(c} If the Grantor fails to perform any agreement contained herein, Lender may itself
perform, or cause performance of, such agreement or obligation, and the costs and expenses of
Lender incurred in connection therewith shall be payable by the Grantor under Section 9 hereof, and
shall be fully secured hereby.

(d) The powers conferred on Lender hereunder are solely to protect its interest in the
Collateral and shall not impose any duty upon it to exercise any such powers. Except for the safe
custody of any Collateral in its possession and the accounting for moneys actually received by it
hereunder, Lender shall have no duty as to any Collateral or as to the taking of any necessary steps
to preserve rights against prior parties or any other rights pertaining to any Collateral.

(e) Anything herein to the confrary notwithstanding, (i} the Grantor shall remain liable
under any coniracts and agreements relating to the Collateral to the extent set forth therein to
perform all of ifs obligafions thereunder to the same extent as if this Agreement had not been
executed; (ii) the exercise by Lender of any of its rights hereunder shall not release the Grantor from
any of its obligations under the contracts and agreements relating to the Collateral; and (iii) Lender
shall not have any obligation or liability by reason of this Agreement under any contracts and
agreements relating to the Collateral, nor shall Lender be obligated to perform any of the
obligations or duties of the Grantor thereunder or to take any action to collect or enforce any claim

for payment assigned hereunder.

8. Default. The occurrence of any one or more of the following events shall constitute an
event of default (an "Event of Default™) under this Agreement: {(a) failure of the Grantor to pay any



of the Grantor's Obligations as and when due and payable, after giving effect to any applicable
grace period; (b) failure of the Grantor fo perform, observe, or comply with any of the provisions of
this Agreement or of any of the other Loan Documents, after giving effect to any applicable grace
period; (c) the occurrence of an Event of Default (as defined therein) under any of the other Loan
Documents; (d) any information contained in any financial statement, application, schedule, report,
or any other document given by the Grantor or by any other person in connection with the Grantor's
Obligations, with the Collateral, or with any of the Loan Documents is not in all respects true and
accurate or the Grantor or such other person omitted to state any material fact or any fact necessary
to make such information not misleading; (&) the Grantor is generally not paying debts as such
debts become due; (f) the filing of any petition for relief under any provision of the Federal
Bankruptcy Code or any similar:state \I,aw 18 brought:by or agalnst the Grantor; (g) an application for
the appointment of a recelver ;fer the makmg ofiz 3; 1] 5a551gn;ncnt for the benefit of creditors by
or the insolvency of, the Grantdr (h) the! dlssolu%, ?merger copisolidation, or reorganization of the
Grantor; (1) suspension of the operat[on f the Cratitor's prese}ﬁ business; (j} the determination in
good faith by the Lender that a material adverse change has occurred in the financial condition of
the Grantor from the condition set forth in the most recent financial statement of the Grantor
heretofore furnished to the Lender, or from the financial condition of the Grantor as heretofore most
recently disclosed to the Lender in any other manner; (k) the determination in good faith by the
Lender that the prospect of payment of any of the Grantor's Obligations is impaired for any reason;
or (1) any amendment to or termination of a financing statement naming the Grantor as debtor and
the Lender as secured party, or any correction statement with respect thereto, is filed in any
jurisdiction by any party other than the Lender or its counsel without the prior written consent of the

Lender.

9, Remedies Upon Default. If an Event of Default shall have occurred:

(a) Lender may exercise in respect of the Collateral, in addition to its rights and remedies
provided for herein or otherwise available to itself, all the rights and remedies of a secured party
under the Code (whether or not the Code applies fo the affected Collateral), and also may (i) require
the Grantor fo, and the Grantor hereby agrees that it will at its expense and upon request of Lender
forthwith, assemble all or part of the Collateral as directed by Lender and make it available to
Lender at a place to be designated by Lender which is reasonably convenient to Lender; and (i1)
without notice except as specified below, sell the Collateral or any part thereof in one or more
parcels at public or private sale, at Lender's offices or elsewhere, for cash, on credit or for future
delivery, and at such price or prices and upon such other terms as Lender may deem commercially
reasonable. The Grantor agrees that, to the extent notice of sale shall be required by law, at least
five (5) days' notice to the Grantor of the time and place of any public sale or the time after which
any private sale is to be made shall constitute reasonable noftification. Lender shall not be obligated
to make any sale of Collateral regardless of notice of sale having been given. Lender may adjourn
any public or private sale from time to time by announcement at the time and place fixed therefor,
and such sale may, without further notice, be made at the time and place to which it was so

adjourned.

(b) Any cash held by Lender as Collateral and all cash proceeds received by Lender in
respect of any sale of, collection from, or other realization upon, all or any part of the Collateral

shall be applied as follows:



(1) First, to the repayment of the reasonable costs and expenses, including reasonable
attorneys' fees and legal expenses, incurred by Lender in connection with (A) the
administration of this Agreement, (B) the retaking, custody, prescrvation, use, or operation
of, or the sale of, collection from, or other realization upon any Collateral, (C) the exercise
or enforcement of any of the rights of Lender hereunder, or (D) the failure of the Grantor to
perform or observe any of the provisions hereof;,

(11) Second, to the reimbursement of Lender for the amount of any obligations of the
Grantor paid or discharged by Lender pursuant to the provisions of this Agreement, and of

(iii) Third, to th¢ satlsfac ibn of thb Obhgatlon"’

sﬁch order as Lender shall elect;

(iv) Fourth, to ’[he payment of an’y other amounts required by applicable law
(including, without limitation, Section 9-615(a)(3) of the Code or any successor or similar,
applicable statutory provision); and

(v) Fifth, the surplus proceeds, if any, to the Grantor or to whomsoever shall be
lawfully entitled to receive the same or as a court of competent jurisdiction shall direct.

(c) In the event that the proceeds of any such sale, collection or realization are insufficient to
pay all the amount to which Lender is legally entitled, the Grantor shall be liable for the deficiency,
together with interest thereon at such rate(s} as shall be fixed by instrument(s) evidencing the
Obligation(s) with respect to which such deficiency exists, together with the costs of collection and
the reasonable fees of any attorneys employed by Lender to collect such deficiency.

10. Rights and Duties of Lender, Etc. Lender undertakes, as to this Agreement, to exercise
only such duties as are specifically set forth in this Agreement and to exercise such of the rights,
powers and remedies as are vested in it by this Agreement or by law,

11. Indemnity and Expenses. (a) The Grantor agrees to indemmify Lender from and against
any and all claims, losses, and liabilities growing out of or resulting from this Agreement
(including, without limitation, enforcement of this Agreement), except claims, losses, or liabilities
resulting solely and directly from Lender's gross negligence or willful misconduct.

{b) The Grantor will upon demand pay to Lender the amount of any and all costs and
expenses, including the fees and disbursements of the Lender's counsel and of any experts and
agents, which Lender may incur in comnection with (i) the administration of this Agreement
(Excluding the salary of Lender's employees and Lender's normal and usual overhead expenses); (ii)
the custody, preservation, use, or operation of, or sale of, collection from, or other realization upon,
any Collateral; (iii) the exercise or enforcement of any of the rights of Lender hereunder; or (iv) the
failure by the Grantor to perform or observe any of the provisions hereof, except expenses resulting
solely and directly from Lender's gross negligence or willful misconduct.

12. Notices, Etc. Any and all notices, elections or demands permitted or required to be
given under this Agreement shall be in writing, signed by or on behalf of the party giving such
notice, election or demand, and shall be deemed to have been properly given and shall be




effective upon being personally delivered, or upon being deposited in the United States mail,
postage prepaid, certified with return receipt required, and shall be deemed to have been received
on the earlier of the date shown on the receipt or three (3) business days after the postmarked
date thereof, or upon being deposited with an overnight delivery service requiring proof of
delivery, to the other party at the address of such other party set forth below or such other address
within the continental United States as such other party may designate by notice specifically
designated as a notice of change of address and given in accordance herewith; provided,
however, that the time period in which a response to any such notice, election, demand or request
must be given shall commence on the date of receipt thereof; and provided further that no notice
of change of address shall be effective until the date of receipt thereof. Personal delivery to a
partner or any officer, partnership;; agefit or employ ¢gf sugh party at said address shall
constitute receipt. Rejection Or other reﬁlsal tlg ‘accept inabj Ity to deliver because of changed
address of which no notlcmhas been ‘given /sl I also congtitute receipt. Any such notice,
election, demand, request or response shall be dddressed as follows:

If given to Lender, shall be addressed as follows:

NANTAHALA BANK & TRUST CO
86 Hiwassee Street
Murphy, North Carolina 28906
Attn; Bryan Lunsford

with a copy to:
MCKEEVER & SMITH
P.O. Box 491
1680 Pleasant Valley Road
Murphy, North Carolina 28906
Attn: William H. McKeever and
Noland W. Smith

with a copy to:
DAVIS, PICKREN & SEYDEL
2300 Marquis Two Tower
285 Peachtree Center Avenue, N.E.
Atlanta, Georgia 30303
Attn: William Terry Pickren

and, if given to Grantor, shall be addressed as follows:

MARTINS CREEK SOLAR NC, LLC
327 Hillsborough Street

Raleigh, North Carolina 27603

Attn: David W. Fann

13. Security Interest Absolute. All rights of Lender, all security interests and all obligafions
of the Grantor hereunder shall be absolute and unconditional irrespective of: (i) any lack of validity
or enforceability of the Guaranty, or any other agreement or instrument relating thereto; (i1) any




change in the time, manner, or place of payment of, or in any other term in respect of, all or any of
the Obligations or any other amendment or waiver of or consent to any departure from this
Agreement, any guaranty, or any other agreement or instrument relating thereto; (iii) any increase
in, addition to, or exchange, release, or non-perfection of, any other collateral, or any release or
amendment or waiver of or consent to departure from any guaranty, for all or any of the
Obligations; (iv) any other circumstance which might otherwise constitute a defense available to, or
a discharge of, the Grantor in respect of the obligations or this Agreement; or (v) the absence of any
action on the part of Lender to obtain payment or performance of the Obligations from the Grantor

or any other party.

14. Miscellaneous. (a) No-anjendmerit.of aity prov1slon ofjthis Security Agreement shall be
effective unless it is in wnting and" s;gned 72 Grantor- ;a}nd Lender, and no waiver of any
provision of this Agreement,éand no cqnsent tb any departuré :by the Granior therefrom, shall be
effective unless it is in Wntmg and- SIgned by Lender and theh such waiver or consent shall be
effective only in the specific instance and for the specific purpose for which given.

(b) No failure on the part of Lender to exercise, and no delay in exercising, any right
hereunder or under any other instrument or document shall operate as a waiver thereof; nor shall
any single or partial exercise of any such right preclude any other or further exercise thereof or the
exercise of any other right. The rights and remedies of Lender provided herein and the other
mstruments and documents are cumulative and are in addition to, and exclusive of, any rights or
remedies provided by law. The rights of Lender under any Guaranty between the parties, any
guaranty, any other instrument which now or hereafter evidences or secures all or part of the
Obligations, or any related document against any party thereio are not conditional or contingent on
any attempt by Lender to exercise any of its rights under any other such instrument or document

against such party or against any other party.

(c) Any provision of this Security Agreement which is prohibited or unenforceable in any
jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or
invalidity without invalidating the remaining portions hereof or thereof or affecting the validity or
enforceability of such provision in any other jurisdiction.

(d) This Agreement shall create a continuing security interest in the Collateral and shall (i)
remain n full force and effect until the payment in full of all of the Oblgations, (i1) be binding on
the Grantor and its successors and permitted assigns and shall inure, together with all rights and
remedies of Lender hereunder, to the benefit of its Lender and successors, transferees, and assigns.
None of the rights or obligations of the Grantor hereunder may be assigned or otherwise transferred

- without the prior written consent of Lender.

{e) Upon the satisfaction in full of all of the Obligations, Lender will, upon the Grantor's
request and at the Grantor's expense, (i) return to the Grantor such of the Collateral as shall not have
been sold or otherwise disposed of or applied pursuant to the terms hereof; and (ii) execute and
deliver to the Grantor such documents as the Grantor shall reasonably request to evidence
termination of the security interest herein granted.



(f) This Agreement shall be governed by and construed in accordance with the statutes and
laws of the state of NORTH CAROLINA, except as required by mandatory provisions of law and
except to the extent that the validity or perfection of the security interest created hereby, or remedies

hereunder, in respect of any particular Collateral are governed by the laws of a jurisdiction other than
the State of NORTH CAROLINA.

15. Special Provisions. If any Rider, initialed by the parties, is attached hereto, the provisions
of such Rider are made a part hercof by reference as fully and particularly as if set out herein verbatim.

Should there be any conflict in the provisions hereof and the provisions contained in such Rider, the
provisions of such Rider shall control.

_,_i;hent may be execut ;any mumber of counterparts, each
of which shall be deemed to be an orlgma] but all SllCh separate Gounterparts shall together constitute
but one and the same instrument. .

16.  Counterparts. Thls Ag}

IN WITNESS WHEREOF, the Grantor has caused this Agreement to be executed and
delivered by its duly authorized officer as of the day and year first above written.

MARTINS CREEK SOLARNC, LLC
A North Carolina Limited Liability Company

BY: \X LJ W), Fee—
DAV]D W. FANN

TITLE: Managing Member

STATE OF NORTH CAROLINA
COUNTY OF (heyoKere

I Do nna ¥, Ychens |, do hereby certify that DAVID W. FANN the Managing Member
of MARTINS CREEK SOLAR NC, LLC, personally appeared before me this day and acknowledged
the due execution of the foregoing instrument.

Witness my hand and official seal this the 2§ day of September, 2010,

G, Alﬂt/m_, ‘){(;1' e
e-.\‘"“‘\P\,\S.I I?’Yé"’a, Notary Public
$ 0‘%"‘ "\%""», My Commission Expires: &2 10 2012
§Q'-'$OTAR}~“ E

ittty



EXHIBIT "A" TO SECURITY AGREEMENT

List of Collateral
The following equipment will be on site at commissioning.
Inverters:

1. One (1) Satcon PVS-500-480- ULPower Gate PIus SOOKW 480V 60Hz, 3 phase,
Standard 5 Year Warranty E _

Racking:

2. IS system 2V X 5 -1 for 220w modules 05-24-2010 unit with dimensions of
1653x995x50 with 4 posts ; 10* tilt

3. FS system 2V X 8 for 220w modules 05-24-2010 unit with dimensions of 1653x995x50
with 4 posts ; 10* tilt

4. FS system 2V X 10 for 220w modules 05-24-2010 unit with dimensions of 1653x995x50
with 4 posts ; 107 tilt

5. FSsystem 2V X 10 -1 for 220w modules 05-24-2010 unit with dimensions of
1653x995x50 with 4 posts; 10% ult

6. ES system 2V X 14 for 220w modules 05-24-2010 unit with dimensions of 1653x995x50
with 4 posts ; 10% ilt

7. FS system 2V X 14 -1 for 220w modules 05-24-2010 unit with dimensions of
1653x995%50 with 4 posts ; 10% tilt

8. FSsystem 2V X 15 -1 for 220w modules 05-24-2010 unit with dimensions of
1653x995x50 with 4 posts ; 10* tilt

Panels:
1. Mounted 2,272 photovoltaic solar panels
Transmission equipment:

Cooper Recloser

1¢ Transformer Or Pt

Scada Radio

Pkr Switches

Sel 351r Relay

Sel 734 Relay (Harmonics Meter)

Pt's For Sel 734 Relay

Distribution Arrestors

1000 Kva 277/480v 3¢ Padmount Transformer

All wiring, conduit, disconnect switches and combiner boxes



EXHIBIT "B" TO SECURITY AGREEMENT

The following are all names and tradenames that the Grantor has used within the last five years:

1. MARTINS CREEK SOLAR NC, LLC

The following are the chief executive officers of the Grantor over the last five years.
1. DAVID W.FANN ..

The following are the locations of tangible assets of the Grantor over the last five years.

SEE ATTACHED EXHIBIT “D”



EXHIBIT "C" TO SECURITY AGREEMENT

There are no other liens upon, security interests in, or ¢claims to any of the Collateral, except
as follows:

NONE

S




EXHIBIT "D" TO SECURITY AGREEMENT
(Legal Description to be Attached)




