
Moelis & Company LLC 
Notes to Statement of Financial Condition 

As of December 31 , 2015 

I. O RGAN IZATION AND NAT URE OF BUSINESS 

Moelis & Company LLC (the "Company") is a Delaware limited liability company providing 
financ ia l advisory and capital raising services to a broad cl ient base incl uding corporations, 
institutions and governments. The Company is a broker-dealer registered with the U.S. Securities 
and Exchange Commission ("SEC"), is a member of the Financial Industry Regul atory Authority 
(" FINRA"), and is a wholly-owned subsidiary of Moelis & Company Group LP ("Group LP"). 
Group LP is controlled by Moelis & Company. 

2. SUMMARY O F SIGNIFICANT ACCOUNTI NG POLICIES 

BlIsis of Presentatioll - The accompanying Statcmcni of Financial Condition has been prepared in 
accordance with accounting principles generally accepted in the United States of America ("U.S. 
GAA P"). 

e llS" lIml ells" Eqlliwllellts - Cash and cash equiva lents include all short-term highly liquid 
investments that are readily convertible to known amounts of cash and have ori ginal maturities of 
three months or less from the date of purchase. As of December 31 , 20 15, the Company had 
$60,999 invested in U.S. trcasury bills and $44,429 invested in a government securities moncy 
market fund. Additionally, the Company had cash of $10,054 maintained in bank accounts, some 
balances exceeding the FDIC coverage limit of$250. 

FlIir Vallie of Filltwcial A~wts lIlltl Ullhilitie ... - The Company ' s financia l assets and liabi lities arc 
carried at fair value or amounts approximating fair value. The Company' s financ ial assets and 
liabil ities include cash and cash equivalents, receivab les, investments and certain other assets and 
liabi lities. The carrying value of certain instruments has been determined to approx imate fair value 
s ince they are short-tenn in nature. 

IItI'estmellts - Investments arc reflected on the Statement of Financial Condilion at fa ir value. The 
fa ir values assigned to the Company 's investments arc based upon ava ilable market infonnation and 
may not represent the amount which is ultimately realized. 

Accounts Receh'lIhle, Accrlle{1 Re).'enlle {wt! Al/owllllce f or Doubt/ul Accounts - The accounts 
receivable balance shown in the Statement of Fi nancial Condition is presented net of allowance for 
doubtful accounts based on the Company's assessment of the eollectabilily of cus tomer accounts. 
Accrued revenue is recorded for revenue earned, but not bi lled. 

The Company maintains an allowance for doubtful accounts lhal, in management's opinion, provides 
for an adequate reserve to cover any losses that rna y be incurred upon collection. The Company 
regularly reviews the allowance by considering fac tors such as historical experience, credit quality, 
age of the accounts receivable balances, and the current economic conditions that may affect a 
customer' s ability 10 pay such amounts owed to the Company. 

E{llIipmellt lIml Lell~'eJUJId Improvemellt ... - Equipment consists primarily of office equipment, 
computer equipment, and furniture and fixtures and is stated at cost less accumulated depreciation, 
which is detennined using the straight-line method over the estimated useful lives of the assets. 
Leasehold improvements arc stated at cost less accumulated amortiza tion, whieh is determined using 
the stra ight-line method over the lesser of the teml of the lease or the estimated useful li ves of the 
assets. 
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Major renewals and improvements arc capitalized and minor replacements, maintenance and repairs 
arc charged to expense as incurred. Upon retirement or disposal of assets, the cost and related 
accumulated depreciation or amortization arc removed from the Statement of Financial Condition 
and any gain or loss is reflected in the Statement of Income. 

Revenue tllUl £'\p emie Recogllitioll - The Company recognizes revenues from provid ing advisory 
services for corporate finance transactions when earned. Upfront fees are recognized over the 
estimated period that the related services arc perfonncd. Transacti on-related fees arc recognized 
when all serv ices for a transaction have been provided, spec ified conditions have been met and the 
transaction closes. Deferred revenue is recorded for fees received that have not yet been earned. 
Underwriting revenue is recognized when the offering of an underwriti ng transaction is deemed 
complete. 

1t,leresl {md J) ivitleml II/come - Interest and div idend revenue comprises primari ly interest and 
dividend income earned on principal investments held by the Company. 

Equily -hased Compel/.Wlliol/ - The Company recogni zes the cost of employee services rece ived in 
exchange for an equity instrument award. The cost is based on its grant-date fa ir value amortized 
over the service period required by the award's vesting tenns. 

[llcome TtL\"eS - No provision for income taxes have been made in the accompanying financial 
statements. The Company is a single member LLC and a disregarded entity for U.S. tax 
purposes. Group LP as the Company's sole member, is responsible for reporting income or losses to 
the extent required by federal , state and local income tax laws and regulations, resulting from its 
ownership interest in the Company. 

Tax years from 2012 through 2014 are subject to examination by U.S. fede ral, state and local tax 
authorities. The Company has no open examinations as of December 3 1, 20 15. The Company is 
organi zed as a limited liability company, which reports its income and expenses on an accrual 
basis. Certa in state and local tax authorities levy laxes on the Company's parent based on its 
income. 

ljse of £slil1wle!i - The preparation of the Statement of Financial Condition and related disclosures 
in eonfonnity with U.S. GAAP requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of cont ingent assets and liabi lities at the 
date of the Statement of Financial Condition. Actual results could differ from those estimates. 
Estimates and assumptions arc reviewed periodically and the effects of revis ions are refl ected in the 
period that they are detennined to be necessary. 

In preparing the Statement of Financial Condition, management makes estimates and assumptions 
regarding: 

• The adequacy of the allowance for doubtful accounts; 
• Measurement of equity-based compensation; and 
• Other matters that affect the reported amounts and disclosures of contingencies in the 

financia l condition. 
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3. RECENT ACCO UNTING PRONOUNCEMENTS 

1n May 2014, the FASB i!>!>ued ASU No _ 20 14-09, " Revenue from Contract!'> with Cu!>tomcrs" 
CASU 2014-09"). ASU 2014-09 requires a company to recognize revenue in an amount that reflects 
the consideration to which the entity expects to be entit led in exchange fo r services provided. The 
amendment requ ires enhanced disclosures regarding the nature, amount, timing and uncertainty of 
revenues and cash flows from contracts with customers. In August 2015, the F ASS issued ASU No. 
10 \5- 14, " Deferra l of the Effective Date" ("ASU 20 15-14"), which provides amendments that defer 
the effective dale of ASU 2014-09 by one year. The amcndmcms in thi s update arc effective 
prospectively during interim and annual periods beginning after December 15, 2017, with early 
adoption pennitted after December 15, 2016. The Company is currently assessing the impact the 
adoplion of ASU 2014-09 will have on its Statemenl of Financial Condilion. 

In January 2016, the FASB issued ASU No. 2016-01 , "Financial Instruments- Overall : Recognition 
and Measurement of Financial Assets and Financial Liabi lities" ("ASU 2016-0 I "). ASU 20 I 6-0 I 
enhances the reporting model for financial instrumenls by address ing certa in aspects of the 
recognition, measurement, presentation and disclosure of financial instruments. Key provisions 
require equity investments (except those accounted for under the equity melhod of accounting) to be 
measured at fair value with changes in fair value recognized in nel income. In addition, Ihe exit price 
notion must be used when measuring the fair value of financia l instruments for disclosure purposes. 
ASU 20 16-01 is effect ive for fiscal years, and interim periods wilhin Ihose fisca l years, beginning 
after December 3 1, 2017. The Company is currently assess ing the impact the adoption of ASU 2016-
o I will have on its Statement of Financial Condition. 

In February 2016. the FASB ;ssued ASU No. 20 16-02. "Leases" CASU 20 16-02"). ASU 2016-02 
increases the transparency and comparability among organ izations by recognizing lease assets and 
lease liabi lities on the balance sheet and disclosing key infonnation about leasing arrangements. The 
amendments wi ll retain lease classifications, distingu ishing fi nance leases from operating leases, 
using criteria Ihal is substantially similar for distingui shing capilal leases from operating leases in 
previous guidance. Lessees and lessors arc required to recognize and measure leases at the beginning 
of the earliesl period presented using a modified retrospective approach. ASU 2016-02 is effective 
for fisca l years, and interim periods within those fisea l years, beginning after December 15, 2018. 
Early adoption is pennitted. The Company is current ly assessing the impact the adoption of ASU 
2016-02 wi ll have on its Statement of Financial Condition. 

4. I NVESTMENTS 

The Company esmblished a fair value hierarchy whic h prioril izes and ranks the level of market price 
observabi lity used in measuring investments at fair value. 

Market price observability is impacted by a number offactors, including the type of investments, the 
characteri stics specific to the investments, and the state of the marketplace (including the existence 
and transparency of transactions between market participants). Investments with readil y-available 
activcly quoted prices or for which fair value can be measured from actively-quoted prices in an 
orderly market will genera ll y have a higher degree of markel price observability and a lesser degree 
of j udgment used in measuring fair value. 

Inveslments measured and reported at fair va lue arc classified and disclosed in one of the following 
categories (from highest to lowest) based on inputs: 
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Level 1 - Quoted prices (unadjusted) arc avai lab le in acti ve markets fo r identical investments 
Ihal the Company has the ability to access as of the repon ing dale. The type of investments 
which would generally be included in Level 1 include listed cquiry securities and listed 
derivati ves. The Company, to the extent that it holds such investments, docs not adjust the 
quoted price for these investments, even in situations where the Company holds a large position 
and a sale could reasonably impact the quoted price. 

Level2 Pricing inputs arc observable for the investments, either directly or indirectly, as of the 
reporting dare , but arc not the same as those used in Level 1. Fair value is detcmlined through 
the use of models or other valuation methodologies. The estimated fa ir values of government 
securities money markets and U.S. treasury bi ll s class ified in Level 2 as of December 31 , 2015 
are based on quoted prices for recent trading activi ty in identical o r similar instruments. 

Level 3 - Pric ing inputs are unobservable for the investments and inelude situations where there 
is little, if any. market activity for the investments. The inputs into the detennination of fair 
value rcquire significant judgment or estimation by the Company's managcmcnt. The types of 
investments which would generally be inel uded in this category include debt and equity 
securities issued by private entities. 

In certain cases , the inputs used to measure fair value may fa ll into d ifferent levels of the fai r value 
hierarchy. In such cases, the dctermination of whic h category within the fa ir value hierarchy is 
appropriate fo r any given investment is based on the lowest leve l of input that is significant to the 
fa ir value measurement. The Company's assessment of the significance of a particular input to the 
fa ir value measurement in its entirety requires j udgment, and co nsiders factors spec ific to the 
investment. 

The fo llowing table summarizes the levels in the above fa ir value hierarchy into which the 
Company' s investments fa ll as of December 3 1,2015: 

Total Levell Leve l 2 Level 3 
Included in cash and cash eguivalents 

Governme nt securities money market $ 44,429 $ $ 44,429 $ 

US Treasury Bills 60,999 42,000 18,999 
Investments 

US Treasury Bills 27,988 19,989 7,999 
Tota l financial assets $ 133,416 $ 61,989 $ 71,427 $ 

There were no transfers between Level 1, Level 2 or Level 3 during the year ended December 31 , 
2015. 
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5. EQUIPMENT AND LEASEHOLD IMPROVEMENTS 

Equipment and leasehold improvements at December 3 1, 2015 , consist of the following' 

O ffice equipment 

Software 
Leasehold improvements 
Total 

Less accrnllulated depreciation and amortization 
Equipment and leasehokl improvements 

6. MEMBER'S CAPITAL 

Useful lives Amount 
3 Years $ 328 

3 Years 10 

5 Years 53 

392 

$ 392 

The Company rece ived non-cash capital contributions of $36,697 from Group LP for the year ended 
December 31 , 2015 in connection with equity-based compensation. Group LP allocates the 
applicable vesting service expenses of Modis & Company equity awards for employees to the 
Company. As the Company is not required to reimburse Group LP for this cquity·based 
compensation expense allocation, the contribution is recognized as an increase to member's capital 
in the accompanying Statement of Fiuancial Condition. 

For the year ended December 31 , 2015, the Company distri buted capital of $176,995 to Group LP, 
including $27,998 of non· cash distributions in the fonn of U.S. treasury bi lls. 

7. RELAT ED- PARTY TRANSACTIONS 

As of January 1, 2015, the Company entered into a service agreement ("Agreement"), with Group 
LP, under which Group LP provides services to the Company relating to office and faci lities, elerical 
and ministerial serviees, travel and entertainment, recruiting, office equipment and supplies, human 
reSOurces, compensation, organizational and start-up services. As consideration for such services, 
Group LP charges the Company agreed-upon service fees, which have been determined based upon 
the parties' estimate of the value of the goods and services provided. Such fees arc subject to 
periodic adjustment based on good faith negotiation between the parties, taking in to consideration 
the relative eosts and benefits of the services. The parties to the Agreement agree that the Company 
has no obl igation to any third party for the services that Group LP provides. Group LP is solely 
responsible fo r any amounts owed relating to costs incurred by it in providing serviees to the 
Company. 

As of December 31 , 2015, due to affiliates reflects $98,838 owed to Group LP, $250 owed to Moelis 
Australia Holdings, $47 owed to Moelis & Company Assessoria Finance ira Ltda , $40 owed to 
Moclis & Company Asia Limited and $1,503 owed to Moclis & Company UK LLP in connection 
with shared services. Shared services reflects the allocation of value earned or given up by affiliated 
ent ities in cross border transactions. 

8. COMMITMENTS AN D CONTI NGENCIES 

Le(l~·es - The Company maintains operating leases with expiration dales that extend through 2020. 
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The future minimum rental payments required under the operating \cases in place at December 31 , 
2015 arc as fo llows: 

Fisca l Year Ended Amount 

2016 $ 219 
2017 226 
2018 233 
2019 240 
2020 205 

$ 1,123 

COlltractlwl A rrtll1gem elli!l' - In the normal course of bus iness, the Company enlers into contracts 
that conta in a variety of representations and warranties and which prov ide general indemnifications. 
]n add ition, under the terms of the Limited Liabil ity Company Agreement, the Company has agreed 
to indemnify its officers, directors, employees, agents or any person who serves on behalf of the 
Company from any loss, claim, damage, or liability which such person incurs by reason of his 
performance of activities of the Company, provided they acted in good-faith. Based on experience, 
the Company ' s management expects the risk of loss re lated to these indemnifications to be rcmotc. 

L egtll- In the ordinary course of business, from time to time the Company is involved in judicial or 
regulatory proceedings, arbitration or mediation concerning matters arising in connection with the 
conduct of its businesses, including contractual and employment matters. In addition, government 
agencies and se lf- regulatory organizations conduct periodic examinations and initiate administrative 
proceedings regarding the Company's busi ness, including, among other matte rs, compliance , 
accounting and operational matters, that can resu lt in censure, fine, the issuance of cease-and-desist 
o rders or the suspension or expulsion of a broker-dealer, investment advisor, or its directors, officers 
or employees. In view of the inherent difficu lty of determining whether any loss in connection with 
such maners is probable and whether the amount of such loss can be reasonably estimated, 
particularly in cases where claimants seck substantial or indeterminate damages or where 
investigations and proceedings arc in the early stages, the Company cannot estimate the amount of 
such loss or range of loss, if any, rclated to such matters, how or if such maners wi ll be resolved, 
when they wi ll u ltimately be resolved, or what the eventual settlement, fine , penalty or other relief, if 
any, might be. Subject to the foregoing, the Company bcl ieves, based on current knowledge and after 
consultation with counsel , that it is not currently party to any materia l pending proceedings, 
indiv idually or in the aggregate, the resolution of which would have a material effect on the 
Company. Provisions for losses are established in accordance with ASC 450, "Contingencies" when 
warranted. Once established, such provisions arc adj usted when there is more information avai lable 
or when an event occurs requiring a change. 

The Company was previously named as one of severa l defendants in litigation arising from activities 
in 201 1. The parties reached an agreement in principle to settle the litigation in March 2016, 
resulting in the Company incurring $2.8 million of expense. While there is an agreement in princi ple 
to sett le the liti gation, the Company cannot make assurances whether the parties wi ll agree on the 
final terms of the settlement or whether the Court wi ll approve the seulement even if fina l terms of 
the settlement arc reached. In such event, the ultimate resolution could result in higher costs for the 
Company. 

7 



Moelis & Company LLC 
Notes to Statement of Financial Condition 

As of December 31 , 2015 

]n accordance w ith U.S. generally accepted accounting principles, the Company is required to reflect 
the sctl lemcnt expense, which is a subscqucm event, in ils $talcmcm of Financial Condition for the 
year ended December 31 , 20 15 because the sett lement is related to li tigation (hat existed at the 
SlalCmCni of Financial Condition date of December 31, 2015 and (he incurrence of the expense 
became probable and estimable prior to filing this Statement of Financ ial Condition for the fiscal 
year ended December 3 I, 2015. 

9. REGULATORY REQUIREMENTS 

Under the SEC Unifoml Net Capital Rule (SEC Ru le ISc3- 1) Alternative Standard under Section 
(a)(1 )( ii), the m inimum net capital requirement is $250. AI December 31 , 2015, the Company had 
ne( capital of$41 ,373, which was $41 , 123 in excess of its required net capital. 

The Company docs not carry customer accounts and does not otherwise hold funds or securities for, 
or owe money or securities to, customers and accordingly is exempt under Section (k)(2)(ii) of SEC 
Rule 15e3-3. 

10. SUBSEQUENT EVENTS 

Management has evaluated the impact of all subsequcnt events on (hc Company and has determined 
that (here were no subsequent events through the date of issuance of (he requiring recognition or 
disclosure in the Statement of Financial Condition other than as fo llows: 

On January 27, 2016 and March 10, 20 16, the Company made distributions to Group LP in the 
amount of $25,000 and $6,000, respectively. 

In March 2016, the Company reached an agreement in principal to settle a litigation matter. See 
Note 10 for fu rt her information. 
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