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"':' .Frliil;.Frank. HarrIs, ShrIver'; JacDbson LLP

Ona New York Plaza
New York, New York 10004-1960

l'el: +1.212.659.8000
Fax: ",1.212.859.4000
www.frledflall\C.com

Direct Line: 212.859.8735
Fax: 212.859.4000
:m1chael.levitt C!frledfrank.coID

May 1, 2007

H. Roger Schwall
Assistant Director
Division of Corporation Finance
Securities and Exchange Commssion
100 F Slreet, N.E.
VVashingrn, ~.C. 20549

Re: CVR Energy, Inc.,
Regiation Statement on Form 8-1

Fie No. 333-137588

(the uRegistration Statement")

Dear Mr. Schwal:

This letter sets fonh the response of CVR Energy, Inc. (the "Company" 
or iicVR Energy") to the

comment letter, dated Februar 27, 20077 of the staff of the Division of Corporation Finance (the
"Staf). In order to ease your review, we have repeated each comment in its entirety 

in the
original numbered sequence. All references herein to page numbers ar to page numbers in
Amendment No.6 to the Regístration Statement (the "Registration Statement"). Tils lettr is
being filed with AmendmentNo. 6 to the Company's Registration Statement. With ths filing.
we have also supplementally provided the arork in response to a previous Staf comment.

Form S-ll A-4fied February 12, 2007

1. Please update yourjinancial statements. Re/erto Rule 3-12 o/Regulation S-X.

Response: We have updated our financial statements as required by Rule 3-12 of 
Regulation s-

X.

2. Please update your consents. Refer to number 23 of 
the Exhibit Table in Item 601

of Regulation S-K.

Response: We have included an updated accountant's consent.

New York . W~shl~gion DC. London' Paria . Frankf
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3. We note from your response to prior comment number 25 that .. Until the

reorganization event occurs, which is exected prior to or concurrent with the

effectiveness of the registrallori statement, CVR Energy, Inc. wil be a shell
company with no assets Of liabilties, no revenue and no activity to report. ..
Based on your representation, please exand your prospectus summary disclosure
under the heading Our History on pages five and six to clarify that the registrant,
CVR Energy,lnc.. has not commenced operations an has no (or nominal) assets
or liabilties. Please also describe in suffcient detail any contingent líabilties or

commitments attributable to the registrant. Finally, to aid investor
understanding, please include a chart prior to the one shCln Drl page seven that

details the organizational strctue prior to the reorganization event.

ResQonse: The Company has revised the disclosure in response to the Staff's comment. See
page 6. In addition, the Company had added a char which reflects the organizational strcture
prior to the reorganization events in response to the Staff's comment, See pages 8 and 9.

Our Competitive Strengi:s. page 3

Regional Advantae;e and Strateirc Asset Location

4. We note your statement that you are geographically advantaged to suppl)'

products to markets in. Kansas, Missouri. Nebraska, Iowa, and Te:s because you
do nor incur intermediate transfer, storage, barge or pipeline freight charges with
respect to those markets. You further stare that the geographic advantage
provides you with a distribution cost benefit over U.S. Golf Coast ammonia and
VAN importers and that the "cost diferential represents a signifcant porton of
the market price of (the) commodities." Please quantify the cost diferential vis-
à-vis the market price of the commodities. Also disclose the source for supportng
document number i 8 (from the binder of supporting document'S), which includes
the costs incurred by your competitors.

Response: ~Ibe Company discloses in the Form s- i on page 3 that it has a geographic advantage
over U.S. Guf Coast importers because Coffeyvile is located closer to its customers in Kasas,
Missouri, Nebraska, Iowa and Texas (the Corn Belt), As a result, the Company does not pay
freight costs which importers need to pay, as indicated by the following data:

. According to U.S. Deparment of Agrculture data (see attched), over 55% of

impoi1ed ammonia comes to the U.S. from Trinidad and Tobago (3.0 núllon
sholt tons in July-Februar 200612007). Importrs must pay (1) the freight cost
froID abroad to Louisiana and then (2) from Louisiana to the Corn Belt. The
freight cost for shipping aronia from Trinidad to Donaldsonvile, Louisiana is
approximately $20.73 per metrc ton (or $18.85 per short ton). See the attached
Freight Rates of Allance Marne Services, Inc. en major shipping company). The
pipeline tarff rates for shipping amonia from Donaldsonvile, Louisiana to
Coffeyvile's region of the countr range from $19.49 (to Missouri) to $30.97 (to
Nebraska). See the attached Kaneb Pipe Line Operating 

Partership, L.P. Tarff

(November 1,2006) (Kaneb is the only amonia pipeline that can ship ammonia

2
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from the U.S. Gulf Coast to the Com Belt). These are both costs that Coffeyvlle
does not pay.

, According to U.S. Deparment of Agrculture data (see attached), over 50% of
imported nitrogen solutions (such as UAN) comes from Russja, Lithuania or
Romania. UAN shipped from Russia and Lithuania comes frm the Baltic Sea;
the freight rate for shipping DAN from the Baltic Sea to the United States ranges
from $35.37 per short ton. See the attached excerpt from Fertlizer Europe
(Januar 27,2006). at page 3. UAN shipped from Romaiúa comes from the '
Black Sea; the freight rate for shipping DAN frm the Black Sea to the United
States ranges from $40-42 per short ton. See the attached excerpt from Fertlizer

'Europe (January 27,2006), at page 3. Alternatively, the freight cost for shipping
UAN from Egypt to the United States is approximately $47 per meuic ton (or
$42.73 per short ton). See the attached Fertlizer Week America (April 20, 200),
page 7. These are costs that Coffeyvile does not pay.

Based on this data, Coffeyvile avoids approximately $40-50 of freight costs compared to U.S.
Gulf Coast anonia importers and approximately $35-42 of fright costs compar to UAN
importrs. The soure for this data is pUblished freight rates and taffs, as indicated in the Form
S-1 on page 3. Whle the Company believes that this data alone support the statement that it bas
a geographic cost advantage over importers, the Company notes that the cost advantage is
actually higher because there are additional costs which importers pay and which Coffeyvile
does not pay (such as port transfer, termnal storage and load-out) but which are harder to yerify
with publicly available data. ,

.

The prior versions of the Foim S~ 1 stated that the cost differential between the Company' $ costs
and competitor's costs (eg, the $40-50 cost advantage for ammonÜi and the $35-42 cost
advantage for VAN) represents a significant porton of the market price of UAN and amonia.
The Company has elected to remove ths disclosure from the Form S-l. The Company notes that
dwing 2006 the average price per ton for amonia was $379 and durng 2005/2006 the price of
DAN ranged f'rom $175-$272-therefore, the cost advantage for amonia represented 10-13%
of its market price and the cost advantage for UAN represented approximately 13-24% of its
market price. Out of an abundance of caution. we have removed the statement from the $-1 that
the cost differential "represents a significant porton of the market price" in order to avoid an
interpretative question as to whether or not these percentages would be deemed by a reasonable
investor to constitute a sigrficant porton of the market price of amonia and DAN.

Use of Proceeds. pag:e 45

S. We note that the proceeds of the offering wil lie used to puy indebted'Mss
incurred in connection with the acquisition of assets from the Immediate
Predecessor. As required by Item 504 of Regulation S~K, please expand to

describe how the proceeds from such indebtedness were used or provide across-

reference to a section that describes the use of proceeds.

Resgonse; We have revised the disclosure on page 46 in response to the Staff's comment.

3
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Unaudited Pro Ponna Condensed Consolidated Statements of Operations, page 50

6. We note from your response to prior comment number 19 that, "concurent with
the consummation of the Subsequent Acquisirion in accordance with"the change of
control prCTision contained in agreements relmed to rhe plans. .. you immediately
terminated the compensation plans of Immediate Predecessor on June 24, 2005.
As such, you reported an adjiitment to reverse share based compensation
associated with plans of Immediate Predecessor and an adjustment to recognize
share based compensation under the Successor plans instead. Based upon your
response, we are unable to concur ihat these adjustments are directly attriburable
to the Subsequent Acquisition effected through the stock purchase agreement.
Instead these adjustments appear to be the result of the term of the share based

payment arrangements. As such. it appears thåt YOll need to revise your pro
forma presentation to remove these adjustments. In. addition, please expand your
note disclosure to identiy the nature of the chage of control provisions.

Response: The Company has replaced the pro forma statement of operations for the year ended
December 31, 200S with a pro forma statement of operations for the yearended.December 31,
2006. The Company is not making this adjustment in the pro forma statement of operations for
2006 and therefore this comment is no longer applicable.

7. You Slate in your response to prior comment numer 20 that "Successor entered

into a refinancing transaction pursuant to which Successor entered into new first
lien and second lien credit facilties and all debt outstanding under the Immediate
Predecessor's then outstanding credit facility was repaid as required by the
change of control provision in such facilty." We note from your revised
disclosure, however, that you 'were required by the stock purchae agreement to
enter into á refinancing transaction. Please confirm, if tre, that you were

required to refinance your debt agreement as a result of the Subsequent
Acquisition effected through the stock purchase agreement or otherwise advise.
In this regard, it is unclear w~ether the debt refinancing was the result of a
change of control provision in the debt agreement or required by the stock
purchase agreement. PleaSe advise.

Response: The Company has replaced the pro forma statement of operations for the year
ended December 31,2005 with a pro forma statement of operations for the year ended
December 31,2006. The Company is not making this adjustment in the pro forma statement
of operations for 2006 and therefore this comment is no longer applicable.

Investments in Coffevvile Acquisition LtC. page 184

8. We note your-response to comment 24 but stil do not concur. Given the role

of the agreement in the formation of the issuer and the fact that it was with a
related part, we do not conCur wìth your assessment that this agreement is

not materiaL. We reiterate our commeni that you file t'he agreement as an
exhibit to the registration statement.
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Response: We have fied the agreement as an exhibit to Amendment No.6 to the Registrtion
Statement.

Should you have any questions or comments with respect to this filng. please call m.e at (212)
859-8735 or Stuar Gelfond at (212) 859-8272.Sin;;#
Michael A. Le~itt

cc: Canen Moncada-Terry (Securities and Exchange Commssion)

Jil Davis (Securities and Exchange Conussion)
Jennifer Goeken (Securities and Exchange Commission)
John J. Lipinski (CVR Energy. Inc.)
Jams T. Rens (CVREnergy. Inc.)
Susan Ball (CVR Energy, Inc.)
Edmund S. Gross (CVR Energy. Inc.)
Peter J. Loughran (Debevoise & Plimpton LL)
Kevin Kaufman (KPMG LIP)

689363
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L.F.S.C. No.1
Cancels ,.'
LAl'.s,c. No.6

S.T.D:No. 15

Cacels' .
S.-r.B. N~. 14

KAEB PIPE LIN' OPERATING P ÀRTNERSHlP, L.P.

LOCAL. TARIFS
Applyig on

ANHYDROUS A~ONIA
A'l Defied in Item No. 1

TRSlORTED BY PIPELIN
FROM AN TO iiÖlNTS NAM HERE

Th r¡ies nad'in this Tarff are oxpresse in dollar per ton and are subject to chane as provided by law, also
to. reg\latoll naed here

Raiesi Rues and Règulflons applying on Loulia Tn1:tate Trac iss\ied on Autority No. 24.274-M of the
Louisiana ~ub1ic Serice Commission (L.P.S.C.).,I .. .
Rates, Rules and Regulations applying on Interse Trac issued on lIuthrity of the Surace Trasporon
aoiid (S.T.B.).

L'p.S,C. No.7 and s:rJl. N;. 1S ~ke the following changes:

1. Item No. 55 and Item No: GO cbagedboth the "start and "end" of the dded "day" and

"çaendar week". The new sta tie is 12:0t am verses the previo\l st tie of8:00 a.

The new end time is l2;OO a.m. verses th? p¡cvious eod time of 8:QO a.m. .

2. Item No. :t35 and item No. 140 were added. at the riiqust ~ht lea one non-tUfiliated

shippe, to establish a tempora proportonal credi pt~gram.'whic'li sh~ aumatically
teratdune '30,'2007."This tem¡1la proportollal'~redlt piograntil 'bemg estäblish~:to
compete with lÙtematìva modes oftraporttion and ha been requßSed by at least one non-affiated shipper. ', .

The rates pubti.hedhei'ein wi have no effect on ~hE quality of.th~ human environment.

Issued: October 13,2006 . S.T.B. Effedive Date; November i 1 2006

msutti: October 13, 2006 LA P.S.C.lUfective Date: NO'vember I, 2006

Isued By:

Mat) F. Morgan. Vice President
ComlJilw By:

Joe Grah. Tarffs &. Regulato:i Plag Director

Kaeb Pipè Line Compan. ~LC
The Sole General larer ofKaneb Pipe Lin Operating Parership, L.P.

One Valero Way .
San Antoo, TX 78249-1616

Phone (210) 345-4631 'Fax (210) 345-3521
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US AN indu.stry depends on ~mport limits
Dwindliiig d~marid for ammonium L\iel'lte l1.:ns US production is at iin increasing risk otbeing driven out ofbl,¡llCS5 if tbe
US Tel!L~s import retrtions 01\ AN t;'Om the U\iiiC, iiccordiiig to represellIatives Cor US producers. See pa:e i.

RaU woes continue to bedevn Canada
Ca.,..di¡m fcnili;!, agrculnU'e and other mdwitrial intiie$ts m-e :fdn¡; the tlai oInnother polcWilly diSJ'Utive f3Í! strike.

jut as i.ie federal govemme1it!ins intervened 10 end work stoppages by a wúon. Seepage 2.

Vara reports demand up, some costs down
Yarà reponed stroiig results for the first quirter on007. Results improved lI the Europe:io fertlìzerm~rket reeci..ered, global
fcrtiliier prices stTcngtlncd Riicl energy ço~ts we~ feU sligtly , tÌc company snid. Se(l page 3.

æ Mosaic sht:ttering Hersey potash ............. 2 .

'& Fosfertil profits plunge ............................. 3

B Demand j:urop!ng In Brail .....'...m.'......... 3

!! Ureii drlf~ng down at New Orleans .......... õ

g Indian buying boosts r;verseas Urea...... 5,6

ø Ammonia down a1 New OrJèans ..............7

A;ir9 Apr 15 Api1G

Granular Urea
FOB New Orleans $/st 358-365 ' 355-:363 353-56

FOB Midwest - East & West$/st 395-405 400-405 400-405

FOB Southem Plains $/st 385-4MV 385.395 385-40

OAP
FOB Tampa $/mt 433-434 433-435' 432434

FOB Central Florida $/5t 37M 37M 370

FOB Midwest - East & West $/st 425-430 425-30 425430

UAN
FOB Midwest - East & Wêst $/unit 8.50-8.80 8.90-9.20 9.00-9..28

Ammonia
CFR Tampa $/mt 36M 36M 360

FOa Midwest $/st 47rlr48M 46r1,.8M 480-470

See påges Wand 11 rorcompJate price listings.
~~.._~~:- ri r;"'':- ..~...._ J" ¡ ~.~"'_..I' ..." ..._I.~.¡ \. ¡;-.....~!f ~
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Honduras
.1,171\:\'it'~ ii:u bni"ik~d ;i f.inhcr \\rL~ C.M'tl": ~~(.I T'uer'tl' t :,)11C/.:- ~dl-

;.~S l ~-Jn.OO~ ~-r :., F~f:;!:1 :~t l~:;h~.... ~:':O/r~~~ erR.

Peru
Tw(. bL:yce$ arç L~LCh in the T11~r.-Lt rM 20.25,(11)0 ml c~rsn~ for M~~'IOjluirig. '
r
,

-iIW-
Internationai

jlJ Apri/1.Q Ftnil;:;~t lndo..:ft' j¡ltrl'ilIMIJtJ! piill.d ¡¡wt WI ¡:1116.7S/
I' :FOB ì:il;:h'.lI s4.;i;¡""liINA./)l'1 f2. nlApati/ tP 'FrrJiIi~

Im/rx jør .1orii4t W! 8,.~llhr ,hod IUrJrJl S.$71501 RJI FOD it 11 i,iSJ
qil i- AptÜ 11.

Slack Sea
The: news troi'iIndi on curt t ~nù lQf\'Ud purc.m";~ b¡ rn" no

the' ntf gli:rrp eir'~ bchall t''Mked 0 p 3~~luc ~uigi 111 Yw.1ili~'Y

FI n \'lur;s, al toilr~ r\L'Ih"d tt, ~i)vcr in $limt pOiicinOl'" M:ukct
sr:l'tilm:nts i:e hll~l sene '\l~bnH flr;cc.~ eu S273!mi L:i B iud
Cll!T1)lctdy, l\iid s:ics were ni~de at $27S-S26G/i;t FI B within
~ùtr;s of the ocws hiiiing tle ="kct. "Prices tli:C subscl\uendy

r:scd nii aii h,~iirly bal'~, :inò cuJ.Iinatt-d vÏi\ a d i)~\Qv)¡a t;c co ~
tI~dcr. prcic:1nabl! 1' e~.trdi; at 5~97 / mt PI Ii. d oI)mlai di$p06ed
I)L ,a cuci Qf J5,Oi'l mt ior 1II~y liFcig tliCiiugho\JI thi: cby. It i$
':CU'n:m:il t~t di)$c 10 lOO,OOO mt 'lcre sold fiie ApTil ~Qd i-úv
$hiflllent Apri IS. L 0 April 19. ttàQci rc~ci fot aùiliuQn;1

volumi:,iioù 11 fiinbll .30,000 t\cwcit sold by J PZ.:i nit;rout

and Clwtk:is.. RJiùU'~1 :1VILibbilóC5 are now ae a ini-~ 90-100,000

me far May, with om:. ¡rsibly Lwu ç~rgii$ $úI in prod.uC!l! h~cL
for i\\~cil. ToreAecr che siibWi'tt. wbciliiy. v u;.hnyy piiçs lL'te
:issi:seJ J\pt:l III ia :m c;('qiti.niiy with: S23-300/mt r:joßc,
repri;simti"l: rhi: high aoù l(iu' i:d uf busii~$s coiiclu.cd. The
pllT'~I' =:kc~ aiso rcilci:t. iln curn'tl ~rrengt. r:lrm bids fl:r
v u:hl')'Y PUI,'itlQIl Ñ; M::y at .E;J p.rrl~t1 n'''P' -.wC ~e
$.3\lO/mt fI ß I\~'lin~r ,itrcr at S3iO/mt l1 6:it Im:llB tlm&
~ uiho)'Y nomU);\tÍ01u fol' .~¡iii1 art 'lOW ,al Jll ia~i: 3.71,000
mt, "'di furtCl nomit"\'tions L'1CCICd to elc:r cffbd:ucc Cji)ci-

c1l: tui '!ti ...!tketi ~d LÙC 1QmQ s~le to Indi;i

BaD~lc sea
, FoUi:WÏg saJ in the c:)' pan of the week in the vcr. low S270s1
mt ¡'I 'a lhlcic priee¡ lI1:" sb.x lip .~p'CllS, :iu lIien: at $290-

$300/ml Pl 'B by cli crd or th~ w\l~.k up rCI)m the $:tn-$273!

¡.l~ PI t\ level aehieved ÍP Sll.cs at midweek. Triùes cl)c1udeò ,~pnl .
18 itclude u ~ by ,\ tron, pri~\lubly co v llfBuliJei'mo, at 52881

.cc FI B fos: i::i~r MlL)', T'tÌQe to ¡hi surge, :i inaja£ r.dcz whh sOOtl
L.ariii pii~i!'Ù.ills bonked ~O,Oi)O mt witb C~rQlLi: at S273lmt
F1 B rOf ..'lrLÍlliftil'~' and ".ib~eqll:ntly adùt'cllO,OOO mt lcom
l'lil"Sligrii ~t abriu.t S.2ï4/i't 1' '6.

Fl'esh'di;mand (oe Mir ,thi¡mcnz 3l~() iR in evidence from L:tin
l\ini:Ñca WÍ.h Ílupom:rs in I"i;cu .ßt¡li! and CI:i:l ¡\inenca i.di.

¡r'll cr.:. .\$ Dl v \iiihnyy. 'B:ilti ;:tici;s air-\) are ~$c;s5cd in :2 wie.
nngc u Si:~-siB8/mt Fl B, Cll ~ili:Ct die hi:;li uJ'd low eiid () ,
bi.~iiiW conduiJçd throughout the week.

WI ._'hl--: --

BRITSH .SUlPHUR i Cfifi8UlTA~JTS
"::...~:. :;.: ;~;:::

NO. 1244

t
i

Sau.dI Arabia
Fiillll'ling ih~ ~:,ie iir thri: c~t~"'$ Fruin I.!(her Al'h i. ulfsuP'iic:.'
:t~ ~:~~~~, rrb!c:.~ ~::~'"ct~d :;~ ~;;\i~; ~ .:~¡;.. '';.;:!~ H"! ..1i..:~~. Th~ jl::;':~

i. liiilikdy Ct. tJ",,'iit' fri¡i" die 1c"'~I~.lldih:\'i:i. by Ùl~ iithee ccgi'wil

Pfudoccrs, Lor :i "-t.lume ur 50,1.\00 mi.
:\pril ¡:nulai ~pOL't$ indu"¡c: 60.000 l'lt ¡-"r (hc r 1", Zx~o.(ior; ml
foe '"lil1d: ~.OO, mi felr :,\ppCj(l'n; 30.000 'iV. for . \\l$~ali;;
:;$,0(11) rrt fl't k i: Zc~:u,d: lIt! .:I),iX(i 1m (i.'l' !'uucD ;\incii,

KuwaÎt/e~hrain
JlT(; ¡\¡iejl18 ~dd ~ gruciulu cargo to \iL i,t liidi: ~t S:lOZimt
Fl B b!, ¡Of M:ií-S~ ~liipi'.:t. fut ;i~~iium ~ "r. I'il. i$ be.
l.~l.cd Ci) h:ivc Cllß"di,iiù toe :i mw 100.000 mc flCllllu!1I ure-. ii)
IT'L. \".i _ prc-t.;i"ck'C ~.š"eC:i.~..t. .; :o¡iiub. ;hipiicûc... :i~ r~ClB-ll::
include; 35.000 int for me: r P; ~o.ooo mt for i\ u~mi.lii (trllJ!
BaliJ.il); :ind 20.000 mt for Th:il1:inù.

Qatar,
n afco &\Id a ~anul. c:go 11.1 lPL/lllùii this '.n-ck at 5;,0'1 mt

PI ß bull; rii, M~y~ui:e ;ih¡pmcnr. n :ifco iN runiim:o CO have

biinkciJ 2 fucc 50.000 mt ,,:Íth IPl. in p.d'At~ tl!l,ltUÒin'\$ ~hc:d
"f MlLteh n (Cldi:t, d ,::niul;i( i:po,t.~ this mimeh include: 10-
15,000 mt fnr Puiieh ;\r,.~~; 50,000 rrt flir the r p: 4.0.00 nie fur
Thnil;nd 1i, V llt:: 10,000 me for cPc 'PhilppÎi't:.j :3,Ol')O mt for.
Pcui.t.I:. ~nd j5.40,OOO mt for ,'.\lSirin.

CD1irna

~Çl to flllth h CJrc and '1:,jW'f) vi lenu~l~ ~his w-o: 30111=

week reBcct ~i= FI B priccs rOT iwileù ATlI;l gr:iul:u UtCll TraiJ.
e" ih:it holding ¡Ipnl-t:rly M1tl r,i: were attr:npci¡¡ r(\ liqullii:
long positons purGh:cd at $310-$315/iYle PI 11 bi:o'" s300/",(
Fl B fot P nU~, 11d 1)çU bclow S30S/mt fiir Ilr:in\l:ir. r'~ldio
insult. to iOj\l!y, tl;'Id", :iw~flb ii Poinb h ur~ (u uORbu ~nd
ìi :irihll~) :id TaMI\ rfFQ :it 10\" (~r"R values ciim.bincd. witli

firmer írig)-,tJ. t" push pr.i1ed wd gr:UWJ:tT price.; well beli 'VI 'J290/

mL r. 11 b\lllr,

TiN lJ 19 Pirtiï!í In~fo'/ N,,, OrlwRs G./o.):! II 1:i~1.JOllt
FOll "p $1.7$ ht jritr .Apti/12.

New 'Orle¡aros
Poc playc:s with UP-¡;"T pos¡ti"ns IV fill COtÏiic to bid bclow
S:!60!$C Fl a ft,, f. Ak -32, but impur= e:!peci:ily :ie rJ~m:nd.
ii¡; $260/ St Fl B or roure.

M6dw~st
r ,,\1; pr.Ccs uc miwÍlg up. ~peci~iir CJH 'if r.hc ìli~:i..~ippi l!Jcr,

Luge boyrs in Inili;na and lIiooi. li:..e n:iil al much ~~ 59.:)S/
unit PI E. n uutC! ui ~ littlr. Im,:cr iii f:iille:f ,,'C51 inilcaiu.lll$
~.rmJiid S9/I.mit PI B..

Arnerl' Il ll'aCl mead of the cmiipl;tirinn ;\1 ,he ..\bu n ir ¡;lc:\
\l'ii,l~c ùf .A~T¡116. 1"hi. ei~Ùl1l putd~.c~ a Ll'L: ui' ¡S.OOO'IiI: ,'ii;

32% If) be ~hiiii:(; iii t\u ~i:ei.~ \if 1 0,000 m~ ~nd 15.000 \'(t b\.~I :- l .. l
Voiume 17, N"37- April 20, 200ì 6
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~i=U;' "t;.ìJ _~r""J ,
tli\) tb:u IbTl l,t ~f~". Piiçc~ 1Ï1¡¡iz~ù ""cre $iaibT. tLI di"~e ii:ìL,\cd ~¡ ;hi.~ Pl,int. 1 t ippc~~ \\~at¡'i. t"mliti"t:~ 'In: i;'l"((\\i~,~ nr¡ I,",h
by the- l'ii~ in Mn;ch. a¡ "" ,1\',:ri~c of $2\6.5217 i'mt FOB. The ~¡dç.. ni ih~ ':-lis~i'¡5¡ripi RiveT, :uÒ direct 1pplic;i:;Cll' ~',)r~ shnuld
lar~cr ~HgP (15.00ú mt) \l;\' r\lrcl'a.~~d nC S21 i Iml riOB. nod ",ill be ~,"d~f\"'al' \0 mn~l nre¡i~ within n ci"\1plc nt" dnys. ~cceirJing to

'", t1ic 1.1:; (.., Ò, Clipper j"m!w wiih frei¡:h¡ ti:tetl ~¡ market ~(,rti:.
.ub'~t 547/roc. c ~1T;llii:r 10.(100 mt p;ircel ".il be londit~ furFr,ncc nr ~..,i Alaska

12/06/2007

AMSUUN STRA Te..,~ ".il.I~
1'61 ."/m'119 Pirlili,tr liuk.... Jd1' Ni/I' 0,11:1111 olni1~nIll7l1 iii:f;lfl P:I!J

t26.~,50hl FOB "P s::.."lSI¡lf~/ April r;.

Southerr. e:!~ins
tu'\inniiiut\\ nitr:Jrr:. it ¡l\ \~I:l Jh~rt ~\1l"rllri wirh srnt nllr.:'~L6$
cootimùnl\ amJ price d""'inndfi "j S~10-$:?iolsl FOR

ArgentIna
The PcttvB= tCiiikr f.i, 2/).000 1m "'ll~ ll'l':CÙ ¡i, Tiir.iei pur-

portcdll' \Vith Acron ~u¡ipm:t. -¡-he pim~i \l':i~ iiwlidcd iit s:iO! ml
CF', wi:h frci~hi cfi.m:ued ;ll ~h,e low i5ti~i mr, ¡t\1 II rcnl1n just
:ibov $1 !l5/im F01~ befo,re eo~ii lInill'lirj! to ~he trailer.

AM MON U\ lil l) qf -L.t-
i'mon~a fevt§!Ì%er (n~e: A.pf1l 19

Tampl\ $3GO/mt CPR lrnch:i~d from ,\¡ri12

In the US C"nif. bu)"c;s chni ,el~tS :le b'l)Î1g to have 11 to'Jgh time
ii.ùitIt) '~e (1)( ~lliif the :\iinoitia they IO'UuJd like 10 bciog ti)

d,\e l!S ITuL'i the FSU "nd the C:ul~bcii. Whil di:d a¡ r~i:~
i~ sn:dy, US I!i:al'd for diicct :ipplicllDoii lltui:níi hns btlcr
delayed. Ulrin)ilc:)' lcs,; ainl'nunii th;l i:pcc;ei. p/ob:il,. will be
co,uumi: by fiii:mcn; (.. d,Ìlect npplia.ti.in, ;\~ :i rciult, iiiniJ
prtC;l ¡.~V~ f~le" lIl'Ollt $1 O/~r I1VCT the 1:l6t cwo wrcks, l\id lil\ge

:mimU1i: v:luc.~ r~l1llver S2.0/ R t bai; N i: Ori;s this \\cd~

e,çt'C; p:i~ "1.,,¡:m~,,r rem:iirn difficut, '\ith the lACk ;-.f bv$i.

oeM niil of the ('lflC~ ~"". iiI.J ".,~1: Gull'. Ht'\\tV~t. the ~h'irM=
OUlok Ìi b'~tin, T'T1CC levels 37(; mclaic¡.'c 1It S2iiO.$270/mi flOE
Black S~. down55/mt ¡'rom in~i week. whÌle/l,'w Gi.1f1cvcl~ arc
:i¡;Cl'ciJ tit POO;S:HS!mt FOR, lower by $10-S20jmt fiilLlI Ja¡;t

WTr'l 1UR'W~ l~'H

L A~e_riCas -L
New Ol1eans
:\t leaT \5.00 5t of b~ge arnll\Ofi:i ol~$ ~old by M:Osiú~ (his ""ccli

llt S308!st FOB N ~-w ütleiri~. 'Jiit product ¡S (C"Cpaaed to load

prul'l' d y for ¡¡I' enù u.ti:r nn t.he rh'cr s)'lò(çm_ The l:"';cc tag is $22/

','t belo\! Tbe lâ'¡; clmfLrr.çJ s~rJT bU5inC:t~ 3t me el'(l of In:¡ "modi.

Midwest
,\..in.~nia flri,c~ fw!l' Tcm,imil. ::liii¡t ihe pipdii'~ S~~L\;(\ and
from "¡'1et poiiiL' ~re tllott::d a¡: ~c :i~,i~d S4GO/st rioa tiw
~'c~k. Dcli,ctcJ pñci:s tri Î1btl ù 1c(:ue:~ ~rc: luh\:~, but ti:J,I"rr
WI.,,:J ",dlct ,,"Il.Lghe.qiri~.: rUT ttllC~ yulumc.' ¡hiiil. edii: ~caõ

BRITSH" SÜLPijÙR' i ëÖNš'ulTANTS

T..t....

~ : .~.. ",: .~

NO. 044 GJ14

i\griut~ &\Iid l\\ie la~t 'oIeck d,~: ir ¡~ n;~¡:Ltcig I'm; ,,1 it., 'Itim'\Ii~
:r:liM ~"d ihe 1111\'\.!.br '~r~~ ¡il:iiit ~t t:crai. B,irh unii:, 5nlli~ld be
roriin~ this ,"cel;, "h~ ri:stwi w:\ 'd~byc:d tlui: m çul,1 t\'c:~th~r

bI)05r;ng n~tlin g',l' dc:trd ftLm Other çl)l~Umer.. 'lh~ amm'l'
ni" ,r;\n c:i l\l.e :i~ much ns 50,000 nll IJf \i1'll'OlÙ r~t i1onth.

. US Imports
.'\tn,,,niiia ilnpnr.CI hawi: (lIcn dui'iig July.r.ebruiu tQ j,:!4 mil.
lion ~c f(nm 5.62 milli,1I ~t duiililJ i:c: p nor YL~T period, accN'di~t¡

'i~~iq.Çby ~-181) D¡':¡'W1H!l\'Q¡ C:Wf' fUH) ¡.U'D.'~
íinpl)ClS \icc': 604,:ii~ st, clown from 667 .87ï ~t dUi\~ Fcbi\llT)'
2006. (DII"¡li ~~ impptU, ¡iir/.'¡u,g ri l1"li.r.'bJ'."iJli~t: b,.~J,-J.pm ~.l
¡ujilit," ;1 tit IotA../! JD iQ bo,R if t/i. 151:::.) .

( .: Bnt~rnational I
Pi April 19 FuiO:¡r l~~jñT iflT4rl/tJmnerl MlI"Mill ',,'I n67.50/111
FOB l'ì¡¡¡;hllo/' da¡¡'l ¡4/ lit jÌ/J April f 2.

Biaick Sea
The L1lli:i go\"c.mm~¡ on .'\ptil lB :igtçc:d w the KfP price of
S260/roL FOR.,Pcicc! :iee iridí~¡;e R& f(:., if :i1\~'1 dciii~ iic bOllA
I'I,¡ldc ~$ nioU iilaycr& Me wiing to see if pricer. wíU beaó down
furmi:r.. ¡ eveJs :ire indicaTed ic S2iS-S270/wi, i,wn SS/mr (rnm
l:iot week.

i oe:i cow:es naw c:i~ect Apri shipmenti to to;.,) only ~50.000
mI. Ooe reU!)!) for \:e ùecline in ti,roui.et Bhj¡ip~ll is th:i pet.d\I.
cr: n:ivC been \1tÌi~i.,it The amfOnni:i iii t.h.: f)fid\ttÌon pf un::i,
nmmt'Nm "mate and l'''N, rM Vo'h,cl' domc:~r¡c dcm:il1d it
at'll:g, Hcllln:..et, snine W1,tce~ c-.:pccr :i..nm01i:1. sl-Jpmc:ts OOt
Dr \'I,:d'lO): '" in.c:ti(lc by :itoiind ~O. 7 

(J,I)I) iii! in May il .'note oi

we pr¡)duc: is frecd i. fOt CXp~'tt

Gciilovka i~ w:dcrgriing rn~intt;narc wor.k For 4'S.d:iys at no\: of
it$ :imQnii plln t5 sr:ring in )ul'c.

Se:Htlo Sse¡

b \,oChen' subsli:iuy, Ncvinnomys~ky l\~ot pr.mluec:d Rb13.S

bùllun worth of prod\ct$ lInd ser.-iciis in ñm ~u.-reT 2007. The
toti oui; o( immoni~ w~.s Ul7,OOO ntC for tli51 ~er. UP. 8%

iren" tI'e ptil, ~iit peiod. b uroOem siiil..

UK
Tcrr.n ~riii h.s mi ~nii()"i3 c.'lTgl' iif &- t 1.ll00 mt i)n nITer (or M:il'.
but h~s ~'ct Ii' formulate price ide:i". lhe ¡iui ~f¡:f. thar the com-
plU'y ~oid \I..~ in..\pr.il to Trlll'1110 ¡"'iC Fmnce. .\ i.ip in tnt: l:K g:s

ptiçc Ii ~ic.\Vcd wc CÒIUp:i)' Co ru it: ii'Utleini:i pbntS f1~: oue.

:;Cg~¡¡fa
i\1I plants lire tUnnÎ1g:i n¡\i'al ;1'.1 $Ì1p,nøts (".,iiue (,ur ui
"\r'''i- :id i\ril',i'h,..

~''-.. .., .....,1 :...... ... . .... . ui-~..y. "1 " .r .....

Volume 17, N"37. April 20. 2007 .7



12/06/2007 17:09 266 FFHS&J LLP ~ 912027729368 GJ15NO. 044

FEllTIJr'
Volume 16 Number 2 t- . t

27 Jamiarv 2006 ~ ..

BaGI
CAN markel Slagna'nt

FR.. . .~~:
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.. . .' ~
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CAN still siuggish: MOP movement intensifi~('-,;~';

;~ ¡ ,:.:;,:,~,:::.';~'~)t~~ .SPAIN ,. .,.,.. ,." ',...
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BELGIUM

CAN 27% Jot eii-store- .......................... 164168
TSP rot bulk .......................................171-173
KCI (G) fot bulk ..........,.......................'183-184

~ or ex-port warehouse

CAN market Gtögnant

CAN - Nilrates tmde and movement in BelgIum have
slowe nearly to a naIl. The spread between iidustry

postings for February (+E2 to 170 pi cif inlano) and the
current retail mar'et Is too wide to sllmulate business for
frh proucer tonnes. There is not evn much in the

wa of reportd resale of lower priced Q4 tonnage. It
remains to be seen whether demand from the French

market. tycally earlier than in 8elSium, will remOve any'

of the current Belgian CAN inventory.

OAP- Prices at Gent and Temeuzen were heard

¡xìntJiig south of $285 pt fotlb, in a demand vacuum
with substanllal tannagi, at port slorage. Baltic exporters

are working to Ilmit the flow of frsl1 tonnes coming into

the region. 'n this c1imale some locl sellers are
reluctnt even to cut pñces with demand apparently not

partlculai1 pri sensilie. Everyhing depenos on

movement Ihrough lhe supply pipeline iniand to .lhin out

the eidsting Inv~ntoiy, The cold snap and high barge
freights have proved major obstacles,

TSP . Piices wer heard Gofter aroiind $208.210 pt
fotffob Gent. The recnt marginal Euro strength

intensifies the cost cut diwn into the low €170s pt ro

equivalent.
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FRACE
AN 33.5% delivered bulk........................216-22
AN imported fot bgd .................,......,.....198-202
Urea (G) fat bulk ...................,;.............238245
ure (P) fol bulk...........................,.......,2.1O'21-5
UAN 30% N fot...................................148149
DAP rot bulle.......,............ ,........,..........232.234
TSP fQt bulk .................. ................,..17()172
0-2S-25 bulk delvd .......................,......190195
17-17-17 bO() delvd .............................226-2.30

Nitrg~n market slow to stan

AN .The FrenCl Granuiar AN malMt is stable at €22Cl
222 pt, fr"co bulk. wih proucers havig announce a
pnce hike of 0.5 pi for Feb. Nol much fresh business

was bocked In Jan, and producers are stil delivering
evn cheaper Dee tons. so thiS Is cDnslde~ a prett
vittal Increase. The firs N appllcaan has started in
onel areas, but írs not execd 10 ta~ off fer
another 10-14 days. Many areas are reportng high
leiiels of BOil Nîtgen, Which could lead 10 f.rmers
euttng baCk or even skipping a first N appllcatkn,
6uyer~ belleve 1hey will encounter litle difCUlty in
buyng at Jan levels in Feb if they wil reauire more AN.
Francefer1 hes a cao of Abu air AN to arrve shortly al
Sete' wtic has be" offered a\ €216-Zi7 pt Idb In big
bags. Francefert is now quoting Abu air AN at €218-220
pt ex warehouse Naotes in biS bags. Abu Qlr is still
waîlng to leam if it Will reive authoriatin frm the
new fgypllan Govt to export AN i" the 151 quar1er 06.

PrillGd AN has incrsed ever so slight to €199-201 pt
in earl Jan In the N. Frenchlrench A1antic market up
fr €197.200 late Dee N. France, while proucers

hae ben pushing for w- pt more, or €203-2.05 pt. It
looks like just Unifart will import a caigo of Polish AN In
Feb, while Helm will prably pas on a Feb Polish AN
cargo. Two trders are offrig Bulgarian AN for Feb

¡irral Sete at E203-205 pt Idb. The EU hss announced
Ihe opening of a sunset revi ew on imports of ammonium
ni1te rrorn the Ukraine - ref (C/18102. 26.01.200 (see

r more Informon).

UAN. The AN market at Rouen Is .Cólm wailng for the
fln¡t liquid lietion to swrt, expecled ¡iboul 15'11 Feb.

Pni:s ughly €148149 pt fo13D%N Rauen, €147
iT and €145 pt at SluisklI. Along the AUanti

Coast UAN is quoted€155-158 pt 30%N FOT, wih
scarce demand. Trqders report slow .actvit at the
moment. Reduce.gas supplies have halted UAN. .Uree
and ammonia producton at tie Pulaw factory since 23
Janllsry. All feltllzr plants are shut down In Romanian
due to lar; of gas. The nE!S of thèse shut dows has
not sparled an'l increased bvying Interest. The
shutdow of GP's plant at Grqnde Ouevilly has not
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induced any concern either. Discu$sions between

Achema and trders have dragged out with Achema

pLlshing for ievls above €1351166 pt. Actiema should
still have 40~.OOO t for Feb shipment to !:urope.

Cargoes for Europe:

eMF has the MV Sichem Fenollo load 6,500 at
Arzew this week for La pallce

The follong cargoe have arred at Rouen OVer
the last month all frm Poland;

2B DecV Amundsen 'Wnd wit 15,900t

9 JanlMV Amaiath with 2,3701

21 JanN ALunth will 5,53Ot

In the USA gas pnæs have weakened (lawn at $8.2-8.7
per MMaTU for the next +5 months, puttng 

US

producer& back in picture. Gas stacks are 20% above
1M 5 year average level. Terr¡i has retarted its
Woodwrd UAN plant, whIch can produoce 340,000
spta, whial will add about 120.000st to the çurrent
seasOn for i' half Feb through June, Tecr's Yazoo
plant (558.000 apla) is due bac from turnaround in Mid
Feb, but lhe PCS Geismar unit is still not producing
UAN. It seems increasingly likely that CF wil ramp up
UAN productIon in February. How law the US UAN
marnel iioes wil depend to an extent on CF's need to
pll on a forward orer bOok on. At $B.30 gas. CF's full
~sri COI for UAN Is in the low 140's pst. These restart
are taking blg buyers out of the mai1et, and increasing

availbilty of tonnage at the same lime. Prices haw
softened 10 $177.178 pt fob balge 32.% (roughly $192 pt

cf) for thos bu/õ who have barges to load. Pris

furter ~ay from the Us UAN plants have held up
better wi offers along tte East Coast sWble about

$200 pl cf. In Romania, all nItrogen plan\s rein dow
after the reent cold snap calSsed a dIversion of gas to

domestc f,se end Gazrorn reduced Rl.ssian d~liYries,
causing a 30% reducton in g8S prssure at the border.
This has caused the can~lIatlon of two February

loading posilons ex CQnstanza. Fei1lg6 has sold
20,000 t VAN to Conagra In the mid $1805 fob wi AreN
for end Jan loading ful the USA,

~r9oes for USAlAustral1a:

Harvester has fied the MV Anaren to low 33,0001

7.11 fõeb tor US Gulf in the low 40's

Transammonl" canclled \he MV Cnen' Cosmos

when il errve after it laydays at GonSlanzB. and

has postoned the seart for another vessel to load
ex Romnia :t naIf Feb

Conasl' has fied lhe MV aow Neptun to load
20,00 t UAN ex ArfN late Jan for USEe ar $3638
pt for US~C/Us Gulf
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Urea . Granuiar Urea along the French Atlanlic has
dropped to aT E24Q-241 pi for venezueian, Roughly

73,00 is bOoked to arrve in February for Frencl Bay,
but only for tw companies YalC and Ameropa. yam js
holding oll for €245 Pt vdb, but no conflrmtion tht
Yare C3n still obtain this higher price, Vars is thought to
have sold some of Its Qatar urea to a trader. Alng the
SOuth cost prices have also dropped to €238240 pt for
z- halt FeblTarct, but Helm is claiming to obtained

fl46-248 pt for spot business for i:e tons remaïríng

frm Uie MV 4.iOOt ëFC on lte MV Skaggjnbank
diSCarging lhis week at Sete. Interore has booked 2 x
3.500 EFC urea for France.

So far the only confirmea business. for tJie French

Allantc is a total of 73,0001 is as follows:

1, Yara Qatar 25,OOot Bordeaux ~'HaifFeb Slval

2. YaTi Siuiskil 23.8291 Bordeaux MV \'liam eTA 30
Jan

3. Ampa Venezuela 24.00 t MV Enforcr for
Bordeaux and La Pallce to arr 1~ half Feb, fr
about $31 pt.

AmBropa is thought tl) have already sold about half of its
24,oot of Venezuelan on the MV Enforeer to buers iri
France for discharge at 6Qroeaux and La Pallce.
Tran5ammnÎa (prhaps up to 30.000 t EFC) and Helm
(ar 15.000 ~FC¡ ar now talking of March arrvals. So
there may be less prssure on the Freru Granuiar

fTrket in February, for the tail end of the cerels
marlel. than preiously expectd, Abu Qlr is still waìtng
to hear if it win receive eutoriatlon to export Ure In
the 1111 quaner.

Pril1ed ursa haR reained ground in France this season
witn lots of little vesseis, 305.000 t ex aaltic, having been
booked over the past iw monls, Prices for pñlled
hae dropp to €21Q.215 pt lido Fral'ch Allantic, so it is
stil ~5 pt below granular. priiied urea at Vuzhny has

~bounded to 5203-207 pt late this week. Larger pñlled
sales bodes il for big granular sales thiS season. as
once dls\Jbutrs have allocted space to prilled in their
warehouses, and pushed it in their litings, they will be
more reuctnt to return to graolJlar. There are report of
a small pritled cago for sale Into the Sete region.

Intercor has sold 3 x 5.000 t IJreôl for Frendl bay at
$192-193 pi fob vsl bulk St.petersburg, witl the flrst
vessel undsr this contraOt. the MV Loiga. to load this
weeK.
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DAP . Th French OAP markel he~ siowed down for
new business. and prices are weak, ranging between

$286-288 pt vdblex warehouse. 
Given these levels

Tunisian priS WCVld have to have been in the mid

$253-255 p fob vs/ bulk for trder to have eameO a
profit on recent' shipments. Several traders are battling
it out for business or Rouen. all offerlng $287 pt ex stoie.
This Is the same price trden¡ quoted for direct
disctarge from vessel, 150 they are unable to recover the

through warehoi.se costs. Along the French Atlanlic
offrs have been reported $2eG-288 for spot tooS, There

are report that one trder cut prices this week down to

5263-284 for the laSt tons from a 9,0001 Tunisian yessel
dtscharging this week at St-Malo in order to avoid going
into store. Arìmex hes ii OAP vsl ¡mivlng next week at

St-Malo. DAP. Is ofred $283-285 pI vclb Frenç Mee.

CMF has taken siïli 8 Spanish OAP cargo for Sele.
GCT would like to Offcially raise prièeõ by $2 pt taking
MecitelTliean destination cargoes to $266 and the price
to $258-200 pt fob for French Atianticlurope.

At "Gent pñce have dropped to $285. witn $263
probsbly achievable basis firm bitls for bary loads. Low
wçiler ç¡nd ii along Ule Germn Rivers and Canal
syslems, nave meant that bal'BS can only load at rnax
half capacity. French buyers in the region of Strasbourg
aiid Basel are badly afected as welL. This has causee

barge fright to double, and lrder' have held off

shipping 010 sales to soutem Germny. This haG led to
higher invsntoñes Geot.Temeuien.

TSP . TSP has softened slightly to '$208-210 pt ex
warehouse at Gent. CMF .should short import. ¡¡ome

Nort Afcan TSP to Rocefort wt pnC6S there
repoitedIO hav dropped to €17o-172 pt vdb, followngthe dollçir dow. '
PKlPK . NPK pñces have not budged from end
NovlOec levels. NPK 17.17-17 was quoted about EZ
pt frnco In bulK in Nov, anà real pñces might have

Increase Just €2-4 pt sÎnce then, The progoQSis for P

and K consumption is gloomy with most expectng NPK
consumptlon to drop between 10~15% this season, Vera
has the MY Isidor to anie 31 Jan OS at Bordeaux wi
4,266 t NPKs ex Norwy.

Rumoursare circulating more insislently that an
importnt French NPK prouce wil close two or three of
Its NPKs planli this year. Before this company can

publiCly announce any plant closures. it must meet with
its employees. A Comilé d'entreprise meetlng, W!1ich
was sceduled for Jan 2811' has bwn postpned two
weks to 1011' Feb. Aftr such a poor NPK season, end
strng competion frm Ver in the autmn. it would be
logical to close NPK productn unit rigri\ ¡¡er the end
of the currnt seaSon, particularl sInes Ihe autumn PK
season voiumes decease each year.

MOP" . K&S .SCPA i$ now applying the recent price
increase for granular MOP to end Jan shipments, which
meanS granular is offcially al €161-182 pt vdb, wi
frnCO deliveries aboii €B-10 pt above this Je'lel. K&S


