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Mutual Federal Bancorp, Inc.

Mutual Federal Savings and Loan Association of Chicago
2212 W. Cermak Road

Chicago, Illinois 60608-3999

Members of the Boards of Directors:

We have completed and hereby provide an updated appraisal of the estimated pro forma market value of the common stock that has been
offered in connection with the mutual-to-stock conversion transaction described below.

This updated appraisal has been prepared in accordance with the written valuation guidelines promulgated by the Office of Thrift
Supervision (“OTS"). Specifically, this updated appraisal has been prepared in accordance with the “Guidelines for Appraisal Reports for the
Valuation of Savings and Loan Associations Converting from Mutual to Stock Form of Organization” as set forth by the OTS, and applicable
regulatory interpretations thereof. Our original appraisal report, dated November 4, 2005, as amended, (the "Original Appraisal"), is incorporated
herein by reference. Asin the preparation of our Original Appraisal, we believe the data and information used herein is reliable; however, we cannot
guarantee the accuracy and completeness of such information.

Mutual Federal Bancorp, MHC (the “MHC" or “Mutual MHC") isafederally chartered mutual holding company regulated by the OTS. The
MHC was formed in November 2001 in conjunction with the mutual holding company reorganization of Mutual Federal Savings and Loan
Association of Chicago, Chicago, Illinois, (“Mutual Federal” or the “ Association”), whereby the Association became a 100% wholly owned stock
subsidiary of the MHC. No stock was issued publicly in the mutual holding company reorganization. Pursuant to the Plan, a wholly-owned mid-tier
stock holding company will be formed, to be known as Mutual Federal Bancorp, Inc. (“Mutual Bancorp” or the “Company”) and Mutual Federal will
become a wholly-owned subsidiary of the Company. The Company will offer for sale up to 30.0% of its common stock (the“Minority Stock
Issuance”) to the Association’s Eligible Account Holders, Qualified Tax-Exempt Employee Plans, Supplemental Eligible Account Holders and Voting
Members. Any shares that are not sold in the Subscription Offering may be offered for sale in a Community Offering and subsequently, if
appropriate, to the public in a Syndicated Community Offering. The remaining 70% of the shares of the Company will be issued to the MHC.

Washington Headquarters

Rosslyn Center Telephone: (703) 528-1700
1700 North Moore Street, Suite 2210 Fax No.: (703) 528-1788
Arlington, VA 22209
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Concurrent with the completion of the public stock offering, the Company will retain up to 50% of the net stock proceeds. The MHC will
own acontrolling interest in the Company and the Company will be the sole subsidiary of the MHC. The Company will own 100% of the outstanding
stock of Mutual Federal. The Company’s initial activity will be ownership of its subsidiary, Mutual Federal, investment of the net cash proceeds
retained at the holding company level and extending aloan to the ESOP.

This updated appraisal reflects the following noteworthy items: (1) areview of recent developmentsin Mutual Federal’sfinancial condition,
including financial data through November 30, 2005; (2) an updated comparison of Mutual Federal’s financial condition and operating results versus
the Peer Group companiesidentified in the Original Appraisal; and, (3) areview of stock market conditions since the date of the Original Appraisal.

The estimated pro forma market value is defined as the price at which the Company's common stock, immediately upon completion of the
public stock offering, would change hands between a willing buyer and awilling seller, neither being under any compulsion to buy or sell and both
having reasonabl e knowledge of relevant facts.

Our valuation is not intended, and must not be construed, as a recommendation of any kind as to the advisability of purchasing shares of
the common stock. Moreover, because such valuation is necessarily based upon estimates and projections of a number of matters, all of which are
subject to change from time to time, no assurance can be given that persons who purchase shares of common stock in the conversion will thereafter
be able to buy or sell such shares at prices related to the foregoing valuation of the pro forma market value thereof. RP Financial is not a seller of
securities within the meaning of any federal and state securities laws and any report prepared by RP Financial shall not be used as an offer or
solicitation with respect to the purchase or sale of any securities. RP Financial maintains a policy which prohibits the company, its principals or
employees from purchasing stock of its client institutions.

Discussion of Relevant Considerations

1. Financia Results

Table 1 presents summary balance sheet and income statement details for the year ended September 30, 2005 and updated financial
information through the year ended November 30, 2005. Consistent with recent historical trends, the Association’s assets remained relatively stable,
decreasing by $430,000, or 0.7%, from September 30, 2005 to November 30, 2005. Loans increased slightly during the quarter, due to the combination
of loan origination levels and repayments and prepayments. Loans comprised 54.6% of assets, at November 30, 2005, versus 52.2% as of September
30, 2005. The asset shrinkage and loan growth was funded by the decline in cash, cash equivalents and investment securities, as such asset
categories decreased from $30.578 million, or 46.8% of assets, at September 30, 2005 to $28.260 million, or 43.5% of assets, at November 30, 2005, a
decrease of $2,318,000. Investment securities declined by $1.6 million.
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Balance Sheet Data

Tablel
Mutual Federal Savings and Loan Association of Chicago
Recent Financial Data

At September 30, 2005

At November 30, 2005

Total assets

Cash, cash equivalents
Investment securities
Loansreceivable, net
Deposits

Total equity

Summary Income Statement

Interest income
Interest expense

Net interest income
Provisions for loan losses

Net interest income after provisions

Non-interest operating income
Non-interest operating expense

Net operating income

Net gain (loss) on sale of invest/loans

Income before taxes
Income taxes

Net income

Less: Net non-opinc.
Tax impact@39%

Adjusted Net Income

Amount Assets Amount Assets
($000) (%) ($000)
$ 65,324 100.0% $ 64,894 100.0%
4,812 7.4 4,108 6.3
25,766 39.4 24,157 37.2
34,127 52.2 35,402 54.6
45,373 69.5 44,423 68.5
18,224 27.9 18,233 28.1
12 Months Ended 12 Months Ended
September 30, 2005 November 30, 2005
Amount Avg. Assets Amount Avg. Assets
($000) (%) ($000)
$ 3,190 4.85% $ 3,217 4.95%
(742) (113 (769) (1.18)
$ 2,448 372% $ 2,448 3.77
(0) (0.00) (0) (0.00)
$ 2,448 372% $ 2,448 3.77
$ 37 0.06% $ 38 0.06%
(1,717) (2.62) (1,765) (2.72)
$ 768 117% $ 721 1.11%
$ 1,451 2.20% $ 483 0.74%
$ 2,219 3371 % $ 1,204 1.85%
(837) (1.27) (424) (0.65)
$ 1,382 2.10% $ 780 1.20%
($1,4512) (2.20%) ($483) (0.74%)
566 0.86% 188 0.29
$ 497 0.76% $ 485 0.75%

Sources: Mutual Federal’s prospectus, audited and unaudited financial statements, and RP Financial calculations.
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Updated credit quality measures indicated an improvement in the Company’s credit quality during the quarter, as non-performing
assets (“NPAS’), consisting solely of non-accruing loans, equaled 0.29% and 0.10% of assets at September 30, 2005 and November 30, 2005,
respectively. At November 30, 2005, the Association held $63,000 of non-accruing loans. Allowances for loan losses (“ALLLS") equaled $150,000, or
0.44% and 0.42% of loans at September 30, 2005 and November 30, 2005, respectively.

The declinein assets was matched by a decline in deposits during the two months ended November 30, 2005, and deposits funded
alower portion of total assets at November 30, 2005. Deposits totaled $44.4 million, or 68.5% of assets, at November 30, 2005, as compared to $45.4
million, or 69.5% of assets, at September 30, 2005. The Association did not have any borrowed funds as of either date examined. As the result of the
net income recorded during the quarter, and a decline in the equity adjustment for accumulated other comprehensive income, the Association’s
equity increased dlightly from $18,224,000 at September 30, 2005 to $18,233,000 at November 30, 2005. As the result of thisincrease in equity and the
asset decrease, the Association’s equity-to-assetsratio increased from 27.9% at September 30, 2005 to 28.1% at November 30, 2005.

Mutual Federal’s operating results for the 12 months ended September 30, 2005 and November 30, 2005 are also set forth in Table
1. The Association’s reported earnings decreased from $1,382,000, or 2.10% of average assets, for the 12 months ended September 30, 2005 to
$780,000, or 1.20% of average assets, for the 12 months ended November 30, 2005. The decrease in the Company’s updated reported earnings was
the result of lower operating income and lower non-operating income (gains on the sale of Freddie Mac stock), along with higher operating
expenses. Net income adjusted for non-operating items (core net income), declined for the most recent twelve month period by 2.4%, equaling
$485,000 for the twelve months ended November 30, 2005. This resulted in a decline in core return on average assets to 0.75%, versus 0.76%
recorded for the year ended September 30, 2005, as shown in the Original Appraisal.

The Association’s net interest income to average assets ratio increased by 5 basis points to 3.77% for the twelve months ended
November 30, 2005, with the increase due to a decline in average assets of the Association over the time period, as the dollar amount of net interest
income remained identical for the two time periods shown. Within the net interest margin, both interest income and interest expense increased, as the
Association experienced the effects of the general increase in market interest rates in recent periods and the benefits of the slightly higher loan
portfolio. For the two months ended November 30, 2005, the yield/cost spread was 3.26%, versus 3.30% for the year earlier quarter.

The dollar amount of operating expenses was higher during the most recent 12 month period, a result of the continued growth of the
Association in terms of business activities, which require additional general operating expenses, including personnel and compensation expenses.
Mutual Federal’s asset shrinkage increased the impact of the growth in operating expenses, as the Association’s operating expensesincreased from
2.61% of average assetsfor year ended September 30, 2005 to 2.72% of average assets for the 12 months ended November
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30, 2005. Overal, Mutual Federa’s higher net interest income ratio and higher operating expense ratio provided for a slightly lower updated expense
coverage ratio (net interest income divided by operating expenses) of 1.39x for the year ended November 30, 2005, versus a comparable ratio of 1.43x
for the 12 months ended September 30, 2005. Notwithstanding the decline in the Association’s expense ratio, an expense coverage ratio well above
1.0x indicates that the Association is operating at relatively favorable level of coreincome, without the benefit of non-interest income.

Non-interest operating income remained a minor part of the income statement as reflected in the Association’s updated earnings,
with such income amounting to $38,000 or 0.06% of average assets for the 12 months ended November 30, 2005 compared to $37,000 or 0.06% of
average assets for the 12 months ended September 30, 2005. Overal, when factoring non-interest operating income into core earnings, the
Association’s updated efficiency ratio of 71.0% (operating expenses as a percent of net interest income and non-interest operating income) was also
dlightly less favorable than the 69.1% efficiency ratio recorded for the 12 months ended September 30, 2005. Due to adequate asset quality and
reserve levels, no loan loss provisions were established during the most recent 12 month periods examined in Table 1. As of November 30, 2005, the
Association maintained valuation allowances of $150,000, equal to 0.42% of net |oans receivable and 238% of non-accruing loans.

The Association recorded net income of $483,000 on the sale of Freddie Mac stock for the most recent 12 month period, a decline
from the level recorded for the 12 months ended September 30, 2005, as no sales of Freddie Mac were conducted in the most recent two month
period.

2. Peer Group Financial Comparisons

Tables 2 and 3 present the financial characteristics and operating results for Mutual Federal, the Peer Group and all publicly-traded
thrifts. The Association’s and the Peer Group's ratios are based on financial results through November 30, 2005 and September 30, 2005,
respectively. The Peer Group remained identical to that as contained in the Original Appraisal, consisting of publicly-traded mutual holding
companies that have been converted for more than one year. From that more limited group, the Peer Group members selected were deemed most
comparable, particularly in terms of asset size and market capitalization.

In general, the updated balance sheet ratios for the Peer Group reflected little change from the Original Appraisal, while there were
also only moderate changes in the Association’s updated ratios. Reflecting only minor changes in the balance sheet, the Association’s updated
interest-earning asset composition continued to reflect a lower concentration of loans and a higher concentration of cash and investments in
comparison to the Peer Group’s updated ratios. Overall, the Association continued to maintain a higher level of interest-earning assets than the Peer
Group, as updated interest-earning assets-to-assets ratios equaled 98.1% and 94.7% for the A ssociation and the Peer Group, respectively.
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Consistent with the Original Appraisal, the Association’s updated deposits-to-assets ratio was slightly lower in comparison to the
Peer Group’s ratios, and Mutual Federal maintained no borrowings, versus a moderate amount for the Peer Group. Updated interest-bearing
liabilities-to-assets ratios equal ed 68.5% and 84.3% for the Association and the Peer Group, respectively. Mutual Federal posted an updated tangible
equity-to-assets ratio of 28.1%, which remained well above the comparable ratio of 14.1% for the Peer Group. Overall, Mutual Federal’s updated
interest-earning assets-to-interest-bearing liabilities (“IEA/IBL") ratio equaled 143.2%, which remained well above the comparable Peer Group ratio of
112.3%. As discussed in the Original Appraisal, the additional capital realized from stock proceeds should provide Mutual Federal with an even
higher IEA/IBL ratio, as the infusion of stock proceeds realized from the Association’s stock offering will serveto lower the level of interest-bearing
liabilities funding assets and will primarily be deployed into interest-earning assets.

Updated growth rates for Mutual Federal and the Peer Group are based on growth for the 11 months ended November 30, 2005 and
12 months ended September 30, 2005, respectively. The minimal 0.25% increase in the Association’s assets reflected growth in loans receivable of
22.9%, while cash and investments declined by 8.3% during the 11 month period (annualized). Comparatively, the Peer Group’s dlightly higher 3.3%
asset growth rate was realized through loan growth of 11.5%, offset in part by an 11.6% decrease in cash and investments.

The Association’s assets remained stable due to a minimal 0.3% decrease in deposits. Comparatively, the Peer Group’s asset
growth was funded by deposit growth of 4.4% and borrowings growth of 23.2%. As the result of the combination of net income recorded during the
11 month period, dividends paid to the MHC and changes in the AFS adjustment to equity, the Association’s tangible net worth decreased by 1.5%.
Comparatively, the Peer Group had atangible net worth growth rate of 0.9% for the 12 month period.

Table 3 displays comparative operating results for Mutual Federal for the 12 months ended November 30, 2005, and for the Peer
Group, based on their earnings for the 12 months ended September 30, 2005. The Association reported net income equal to 1.20% of average assets
for the year ended November 30, 2005, versus updated earnings for the Peer Group equal to 0.68% of average assets. Net interest income, non-
interest income and net gains largely accounted for the difference between the Association’s and the Peer Group’ s returns.

In terms of core earnings strength, the Association continued to maintain a higher net interest income to average assets ratio than
the Peer Group (3.77% versus 3.26% for the Peer Group), while the Association’s operating expense to average assets ratio increased slightly but
remained lower than the Peer Group’sratio (2.72% versus 2.85% for the Peer Group). The Association’s updated expense coverage ratio of 1.39 times
remained above the Peer Group’s updated expense coverage ratio of 1.14 times.

Non-interest operating income remained a much lower contributor to the Association’s earnings in comparison to the Peer Group’s
earnings, as such income amounted to




RP® Financial, LC.
Boards of Directors
January 13, 2006
Page 9

0.06% and 0.72% of the Association’s and the Peer Group’s average assets, respectively. Accordingly, taking non-interest operating income into
account in assessing Mutual Federal’s core earnings strength relative to the Peer Group’s, the Association’s updated efficiency ratio of 71.0%
remained slightly more favorable than the Peer Group's updated efficiency ratio of 71.9%.

Loan loss provisions remained a slightly larger factor in the Peer Group's updated earnings, with updated loan loss provisions
established by the Peer Group and the Association equaling 0.06% and zero percent of average assets, respectively.

Net gains from the sale of assets amounted to aloss of 0.04% of average assets for the Peer Group, versus net gains of 0.74% of
average assets for the Association, with Mutual Federal’s gains derived solely from sales of Freddie Mac stock. As discussed in the Original
Appraisal, given the less predictable and non-recurring nature of gains and losses resulting from the sale of loans and investments, the impact of
these gains on the Association’s earnings and the net loss on the Peer Group’s earnings have been substantially discounted in evaluating the
relative strengths and weaknesses of their respective earnings. Extraordinary items were not a factor in either the Association’s or the Peer Group’s
updated earnings.

The Association recorded an updated effective tax rate of 35.14%, versus the Peer Group’s updated effective tax rate of 26.60%.

The Association’s updated credit quality measures are generally more favorable in comparison to the Peer Group’s updated
measures. As shown in Table 4, the Association’s non-performing assets/assets and non-performing loans/loans ratios of 0.10% and 0.18%,
respectively, were lower than the comparable Peer Group ratios of 0.36% and 0.34%. The Association’s updated reserve coverage ratiosindicated a
somewhat lower level of reserves as a percent of non-performing loans (238% versus 294% for the Peer Group) and reserves as a percent of loans
(238% versus 290%).

3. Stock Market Conditions

Since the date of the Original Appraisal, the performance of the overall stock market has been mixed. Optimism that a strong economy
would produce a year-end rally provided alift to the broader stock market in early-November. Lower bond yields and oil prices helped to extend the
rally through mid-November. The DJIA approached a four and one-half year high in late-November, as the Federal Reserve hinted that the cycle of
rate increases could be approaching an end. Stocks fluctuated in first half of December, as strong economic news and higher oil prices renewed
concerns about inflation and rising interest rates. Acquisitions in the technology and pharmaceutical industries along with some positive economic
news showing a dip in unemployment claims and strong third quarter GDP growth provided a boost to the broader stock market heading into late-
December. A year-end rally provided additional increases in the national stock markets, with optimism about the economic prospects of the coming
year. During thefirst half of January 2006, the stock markets followed a fluctuating
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trend, as various factors such as ail prices, fourth quarter earnings reports and the unemployment rate for December 2005 had impacts on the
investment community. As an indication of the general trends in the nation's stock markets, as of January 13, 2006, the DJIA closed at 10959.87 an
increase of 4.1% from the date of the Original Appraisal, and the NASDAQ closed at 2317.04 an increase of 6.8% from the date of the Original
Appraisal. The Standard & Poors 500 Index closed at 1287.61 on January 13, 2006, an increase of 5.5% from the same date.

Stock market activity for thrift issues has also been mixed since the date of the original appraisal. Some positive macroeconomic
news, which included a rise in consumer spending, helped to initiate a rally in thrift stocks at the end of October. Strength in the broader stock
market and merger speculation helped to fuel gains for thrift stocks through much of November. Overall, the SNL Index for all publicly-traded thrifts
registered a 3.6% increase during November. Thrift issues generally eased lower during early-December, reflecting concerns about higher interest
rates and the strength of the housing market. Signals from the Federal Reserve that it could stop raising rates sometime in 2006 and easing inflation
fears on lower than expected revised third quarter GDP growth lifted thrift stocks going into late-December. On January 13, 2006, the SNL Index for
al publicly-traded thrifts closed at 1,681.0, an increase of 8.4% from the date of the Original Appraisal. Reflecting a lower level of performance by
MHCs, the SNL MHC Index closed at 3,004.6 on January 13, 2006, an increase of 0.9% from the same date, indicating a stable pricing environment for
MHCs.

Similar to the performance of the SNL Index for all publicly-traded thrifts and the SNL MHC Index for mutual holding companies,
the updated pricing measures for all publicly-traded thrifts increased moderately since the date of the Original Appraisal, while the Peer Group,
consisting solely of MHCs, was relatively unchanged in terms of pricing ratios. The Peer Group's updated fully-converted pricing measures
continued to reflect higher P/E multiples and lower P/B ratios than indicated for the comparable averages for all publicly-traded thrifts. Since the date
of the Original Appraisal, seven out of the ten Peer Group companies were trading at higher prices as of January 13, 2006. A comparative pricing
analysis of al publicly-traded thrifts and the Peer Group is shown in the following table, based on market prices as of November 4, 2005 and January
13, 2006. The Peer Group’s pricing measures reflect implied pricing ratios on afully-converted basis.

As set forth in the Original Appraisal, the "new issue" market is separate and distinct from the market for seasoned issues like the Peer
Group companies in that the pricing ratios for converting issues are computed on a pro forma basis, specifically: (1) the numerator and denominator
are both impacted by the conversion offering amount, unlike existing stock issues in which price change affects only the numerator; and (2) the pro
forma pricing ratio incorporates assumptions regarding source and use of proceeds, effective tax rates, stock plan purchases, etc. which impact pro
forma financials, whereas pricing for existing issues are based on reported financials. The distinction between the pricing of converting and existing
issues is perhaps most evident in the case of the price/book ("P/B") ratio in that the P/B ratio of a converting thrift will typically result in a discount
to book value, whereasin the current market for existing thrifts the P/B ratio often reflects a premium to book value. Therefore, itis
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appropriate to also consider the market for new issues, both at the time of the conversion and in the aftermarket.

Table5
Average Pricing Characteristics

At Nov. 4, At Jan. 13,%
2005 2006 Change

Peer Group(1)
Price/Earnings (x) 27.98x 28.81x 3.0%
Price/Core Earnings (x) 28.42 27.94 .7
Price/Book (%) 88.41% 88.56% 0.2
Price/Tangible Book(%) 91.91 92.06 0.2
Price/Assets (%) 20.86 20.79 (0.3
Market Value $ 6599 $ 66.61 0.9
All Publicly-Traded Thrifts
Price/Earnings (x) 19.57x 19.79x 1.1%
Price/Core Earnings (x) 20.53 21.42 4.3
Price/Book (%) 147.61% 152.69% 34
Price/Tangible Book(%) 165.52 170.69 31
Price/Assets (%) 16.59 16.98 24
Market Vaue $ 40133 $ 401.67 0.1

(1) Pricing ratiosfor the Peer Group are on afully converted basis.

As shown in Table 6, one standard conversion, one second-step conversion and two mutual holding company offerings were
completed during the past three months. The mutual holding company offerings are considered to be more relevant for purposes of our analysis. In
the current market for recent MHC offerings, there has been a notabl e difference in investor interest between relatively large offerings with an active
trading market and relatively small offerings with limited trading activity. In general, larger offerings have experienced stronger interest in their
offerings and have outperformed the smaller offerings in post-conversion trading activity. For example, Greenville Federal Fin. Corp of Ohio
completed a $10.3 million offering in early-January 2006 at slightly above the minimum of the valuation range and was trading 2.5% above its IPO
price at January 13, 2006. Equitable Financial Corp. of Nebraska, which closed its offering in mid-November 2005, sold to the top of the range, but has
since traded down and is selling 5.5% below the IPO price as of January 13, 2006. On a fully-converted basis, the average closing pro forma
price/tangible book ratio of the recent MHC offerings equaled 74.2%. On average, these two recent MHC offerings reflected a price increase of 1.3%

after the first week of trading, reflecting the weaknessin smaller MHC offerings.
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Shown in Table 7 are the current pricing ratios for the two companies that have completed fully-converted offerings during the
past three months and are traded on NASDAQ or an Exchange. One of the offerings was a second-step conversion (New England Bancshares, Inc.
of Connecticut), thereby placing an upward bias on the P/TB ratio. The current average P/TB ratio of the publicly-traded recent conversions equaled
103.44%.

Summary of Adjustments

In the Original Appraisal, as amended, we made the following adjustments to Mutual Federal’s pro forma value based upon our
comparative analysisto the Peer Group:

Table 8
Valuation Adjustments

Previous Valuation
Key Valuation Parameters. Adjustment
Financial Condition Slight Upward

Profitability, Growth and Viability of Earnings

Asset Growth

Primary Market Area

Dividends

Liquidity of the Shares

Marketing of the Issue

Management

Effect of Government Regulations and Regulatory Reform

Slight Downward
Slight Downward

No Adjustment

No Adjustment
Slight Downward
Moderate Downward
No Adjustment

No Adjustment

The factors concerning the valuation parameters of asset growth, primary market area, dividends, liquidity of the shares,
management and effect of government regulations and regulatory reform did not change since the Original Appraisal, as amended.

In terms of financial condition, the“slight upward adjustment” applied for the Association’s financial condition in the Original
Appraisal remained appropriate after taking into account the updated financial information as of November 30, 2005, which revealed little change in
Mutual Federal’s balance sheet structure. Also, we felt the “slight downward” earnings adjustment remained appropriate, as recent and future
expectations for profitability remained stable using updated earnings results for the twelve months ended November 30, 2005.

The general market for MHC thrift stocks was essentially unchanged since the date of the Original Appraisal, as indicated by the
small change in the SNL MHC index for all publicly traded MHCs from November 30, 2005 to January 13, 2006. The pricing ratios for the Peer Group,
which consists entirely of MHCs, were also stable, with minimal upward or downward changes to the various ratios. Recent smaller MHC thrift
offerings have generally
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been weak, in comparison to larger offerings. Accordingly, taking into account the market performance of all-publicly traded thrifts, the Peer Group
and recently completed thrift offerings since the date of the Original Appraisal, the adjustment for marketing of the issue was maintained at moderate
downward.

Overall, taking into account the foregoing factors, we believe that the previous valuation conclusion as determined in the Original
Appraisal, as amended, remains appropriate.

Basis of Valuation. Fully-Converted Pricing Ratios

Consistent with the Original Appraisal, to calculate the fully-converted pricing information for MHCs, the reported financial information for
the Peer Group companies has been adjusted as follows: (1) all shares owned by the MHC are assumed to be sold at the current trading pricein a
second-step conversion; (2) the gross proceeds from such a sale are adjusted to reflect reasonable offering expenses and standard stock based
benefit plan parameters that would be factored into a second-step conversion of MHC institutions; (3) net proceeds are assumed to be reinvested at
market rates on an after-tax basis; and (4) the public ownership interest is adjusted to reflect the pro formaimpact of the waived dividends pursuant
to applicable regulatory policy. Book value per share and earnings per share figures for the Peer Group companies are adjusted by the impact of the
assumed second-step conversion, resulting in an estimation of book value per share and earnings per share figures on afully-converted basis. Table
9 on the following page shows the calculation of per share financial data (fully-converted basis) for each of the public MHC institutions that form
the Peer Group.

Valuation Approaches

In applying the accepted valuation methodology promulgated by the regulatory agencies, i.e., the pro forma market value approach, we
considered the three key pricing ratios in valuing Mutual Federal’s to-be-issued stock -- price/earnings ("P/E"), price/book ("P/B"), and price/assets
("P/A") approaches -- all performed on a pro forma basis including the effects of the conversion proceeds.

In computing the pro forma impact of the conversion and the related pricing ratios, the valuation parameters utilized in the Origina
Appraisal did not change in this update, except the reinvestment rate for offering proceeds was updated to the November 30, 2005 date, and the
number of sharesto be purchased by insiders was updated to the figure shown in the offering documents.

Consistent with the Original Appraisal, this updated appraisal continues to be based primarily on fundamental analysis techniques applied
to the Peer Group, including the P/E approach, the P/B approach and the P/A approach. Also consistent with the Original Appraisal, this updated
appraisal incorporates a"technical" analysis of recently completed conversion and MHC offerings, including principally the P/B approach which (as
discussed in the original
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appraisal) isthe most meaningful pricing ratio as the pro forma P/E ratios reflect an assumed reinvestment rate and do not yet reflect the actual use of
proceeds.

The Association will adopt Statement of Position ("SOP" 93-6) which will cause earnings per share computations to be based on shares
issued and outstanding excluding shares owned by an ESOP where there is not a commitment to release such shares. For the purpose of preparing
the pro forma pricing tables and exhibits, we have reflected all sharesissued in the offering including shares purchased by the ESOP as outstanding
to capture the full dilutive impact of such stock to the Association’s shareholders. However, we have considered the impact of the Association’s
adoption of SOP 93-6 in the determination of pro forma market value.

Based on the foregoing, we have concluded that the valuation conclusion as contained in the Original Appraisal, as amended, remains
appropriate. Therefore, as of January 13, 2006, the forma market value of Mutual Federa’s full conversion offering equaled $27,500,000 at the
midpoint, equal to 2,750,000 shares at $10.00 per share.

1. PIE Approach. In applying the P/E approach, RP Financial's valuation conclusions considered both reported earnings and a recurring or
"core" earnings base, that is, earnings adjusted to exclude any one time non-operating and extraordinary items, plus the estimated after tax-earnings
benefit from reinvestment of net stock proceeds. The Association’s reported earnings equaled $780,000 for the twelve months ended November 30,
2005. In deriving Mutual Federal’s core earnings, the adjustment made to reported earnings was to eliminate net gains on the sale of Freddie Mac
stock, which equaled $483,000 for the same twelve month period. As shown below, on atax effected basis, assuming an effective marginal tax rate of
39%, the Association’s core earnings were determined to equal $485,000 for the twelve months ended November 30, 2005. (Note: see Exhibit 2 for the
adjustments applied to the Peer Group's earnings in the cal culation of core earnings).

Table 10
Mutual Federal Savings and Loan Association of Chicago
Calculation of Estimated Core Earnings
Twelve Months Ended November 30, 2005

Amount
(3000)
Net income $ 780
Less: Gain on sale of Freddie Mac Stock(1) (483)
Add back: Tax Benefit @ 39% 188
Core earnings estimate $ 485

Based on Mutual Federal’s reported and estimated core earnings, and incorporating the impact of the pro forma assumptions discussed
previously, the Association’s
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reported and core P/E multiples (fully-converted basis) at the midpoint value of $27.5 million equaled 27.29 times and 38.56 times, respectively. The
Association’s updated reported and core P/E multiples provided for a discount of 5.3% on a P/E basis and a 38.0% premium relative to the Peer
Group'’s updated average reported and core P/E multiples of 28.81 times and 27.94 times, respectively (versus a discount of 37.1% and a premium of
38.1% relative to the Peer Group's average reported and core P/E multiples as indicated in the Original Appraisal). At the super range value of $36.4
million, the Association’s reported and core P/E multiples equaled 33.47 times and 45.93 times, respectively. In comparison to the Peer Group’s
average reported and core P/E multiples, the Association’s P/E multiples at the top of the super range reflected premiums of 16.2% and 64.4% on a
reported and core earnings basis, respectively. The Association’s implied conversion pricing ratios relative to the Peer Group's pricing ratios are
indicated in Table 11, and the pro forma calcul ations are detailed in Exhibits 3 and 4.

On an MHC reported basis, the Association’s reported and core P/E multiples at the midpoint value of $27.5 million equaled 35.68
times and 57.75 times, respectively. The Association’s updated reported and core P/E multiples provided for a premiums of 30.9% and 100.5%
relative to the Peer Group’s average reported and core P/E multiples of 27.25 times and 28.80 times, respectively (versus a discount of 31.2% on a
reported earnings basis and a premium of 97.2% relative to the Peer Group’s average reported and core P/E multiples as indicated in the Original
Appraisal). The Association’simplied MHC pricing ratios relative to the MHC pricing ratios for the Peer Group areindicated in Table 12, and the pro
forma calculations are detailed in Exhibits 5 and 6.

2. PIB Approach. P/B ratios have generally served as a useful benchmark in the valuation of thrift stocks, with the greater determinant of
long term value being earnings. In applying the P/B approach, we considered both reported book value and tangible book value. Based on the $27.5
million midpoint value, the Association’s P/B and P/TB ratios (fully-converted basis) both equaled 66.27%. In comparison to the average P/B and
P/TB ratios indicated for the Peer Group of 88.56% and 92.06%, respectively, Mutual Federa’s updated ratios were discounted by 25.2% and 28.0%
(versus discounts of 25.0% and 27.9% from the Peer Group’s P/B and P/TB ratios asindicated in the Original Appraisal). At the super range value of
$36.4 million, the Association’s P/B and P/TB ratios both equaled 73.94%. In comparison to the Peer Group’'s average P/B and P/TB ratios, the
Association’s P/B and P/TB ratios at the top of the super range reflected discounts of 16.5% and 19.7%, respectively.

On an MHC reported basis, the Association’s P/B and P/TB ratios at the $27.5 million updated midpoint value both equaled
111.86%. In comparison to the average P/B and P/TB ratios indicated for the Peer Group of 166.28% and 178.59%, respectively, Mutual Federa’s
updated ratios were discounted by 32.7% on a P/B basis and 37.4% on a P/TB basis (versus discounts of 32.6% and 37.2% from the Peer Group’s
P/B and P/TB ratios as indicated in the Original appraisal).
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In addition to the fundamental analysis applied to the Peer Group, RP Financial utilized a technical analysis of recent mutual
holding company offerings. Asindicated in the Original Appraisal, the pricing characteristics of recent mutual holding company offerings are not the
primary determinate of value. Consistent with the Original Appraisal, particular focus was placed on the P/TB approach in this analysis, since the P/E
multiples do not reflect the actual impact of reinvestment and the source of the conversion funds (i.e., external funds versus deposit withdrawals).
The two recently completed MHC offerings had an average pro forma price/tangible book ratio of 74.2% (fully-converted basis) and, on average,
appreciated 1.3% during the first week of trading. In comparison, the Association’s P/TB ratio of 66.27% at the updated midpoint value reflects an
implied discount of 10.7% relative to the average pro forma P/TB ratio of the recent MHC offerings. At the super range, the Association’sP/TB ratio
of 73.94% reflects an implied discount of 0.4% relative to the average pro forma P/TB ratio of the recent MHC offerings. The average fully-converted
current P/TB ratio of the two recent MHC offerings that are traded on the OTCBB equaled 73.7%, based on closing market prices as of January 13,
2006. In comparison to the current P/TB ratio of these OTCBB MHC offerings, the Association’s P/TB ratio at the midpoint value reflects an implied
discount of 10.1% and at the top of the super range the Association’s pro formaP/TB ratio is at an implied premium of 0.3%.

3. PIA Approach. P/A ratios are generally not a reliable indicator of market value, as investors do not place significant weight on total
assets as a determinant of market value. Investors place significantly greater weight on book value and earnings -- which have received greater
weight in our valuation analysis. At the $27.5 million updated midpoint value, Mutual Federal’sfull conversion pro forma P/A ratio equaled 31.20%.
In comparison to the Peer Group's average P/A ratio (fully-converted basis) of 20.79%, Mutual Federal’s P/A ratio indicated a premium of 50.1%
(versus a premium of 48.8% at the midpoint valuation in the Original Appraisal). At the super range value of $36.4 million, the Association’s P/A
ratio of 37.94% reflected an implied premium of 82.5% relative to the Peer Group's average P/A ratio.

On an MHC reported basis, Mutual Federal’s pro forma P/A ratio at the $27.5 million updated midpoint value equaled 38.60%. In
comparison to the Peer Group's average P/A ratio of 23.40%, Mutual Federal’s P/A ratio indicated a premium of 65.0% (versus a premium of 63.2% at
the midpoint valuation in the Original Appraisal).

Valuation Conclusion

Our analysis indicates that the Association’s estimated pro forma market value should remain as set forth in the Original Appraisal.
Accordingly, it is our opinion that, as of January 13, 2006, the estimated aggregate pro forma market value of the shares to be issued immediately
following the conversion, both shares issued publicly as well as to the MHC, equaled $27,500,000 at the midpoint, equal to 2,750,000 shares offered
at a per share value of $10.00. Pursuant to conversion guidelines, the 15% offering range indicates a minimum value of $23.4 million and a maximum
value of $31.6 million. Based on the $10.00 per share offering price determined by the Board, this val uation range equates to total shares outstanding
of
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2,337,500 at the minimum and 3,162,500 at the maximum. In the event the appraised value is subject to an increase, the aggregate pro forma market
value may be increased up to a super maximum value of $36.4 million without a resolicitation. Based on the $10.00 per share offering price, the super
maximum value would result in total shares outstanding of 3,636,875. The Board of Directors has established a public offering range such that the
public ownership of the Association will constitute a 30.0% ownership interest. Accordingly, the offering to the public of the minority stock will
equal $7.0 million at the minimum, $8.3 million at the midpoint, $9.5 million at the maximum and $10.9 million at the super maximum of the valuation
range. The pro forma valuation calculations relative to the Peer Group (fully-converted basis) are shown in Table 11 and are detailed in Exhibit 3 and
Exhibit 4; the pro forma valuation calculations relative to the Peer Group based on reported financials are shown in Table 12 and are detailed in
Exhibits5 and 6.

Respectfully submitted,

RP FINANCIAL, LC.

B
P 5 2

William E. Pommerening
Chief Executive Officer and

Managing Director

James J. Oren
Senior Vice President
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Stock Prices
Asof January 13, 2006
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EXHIBIT 2

Core Earnings Analysis
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EXHIBIT 3

Pro Forma Analysis Sheet - Fully Converted Basis




EXHIBIT 3

PRO FORMA AMALYSIS SHEET
Mutual FSELA Chicago, IL
Prices o of Janasry 13, 2008

Sutject st Paser Group Hingls Companiss
Yaluation Fricing Mufigies Sambol [ iean ftexian
Price-pamings muitiple = PE 2729 x 28.00x 20 85y 22 Mx 2181x
Prica-Lony gamings mullple = PICE 3355 ¢ 270y 2715 2302 N4l
Prica-book rag L] P 6827 BA.56% 88.71% 118.41% M241%
Price-langible book o = mTE BA.2T B2.068% B0 135.42% T1851%
Price-pasets ratio = P 31 20% 20.79% 2008% 0% 13.58%
Yaluation Paramelars ' As a % of Cllering
+ Fogndation
Pra-Comvansion Eamings (Y ETEDOD0 (e End 1105) ESOP Siock &3 % of Offerng {1 B.00% BD0%
Pro-Conversion Core Eamings S483 370 (¥r End 7105 Costol ES0P Bormowings (5) 0.00%
Fro-Conversion Bogk Valee (B) S10233,000  (V1A0H) ES0P Amerization [T} 20.00 years
Pre-Cony. Tang. Book value (B} 18,233,000 (11705) RRF Stock a8 % of Offering (M 4.00% 4.00%
Pre-Conversion Assets (4] S04 054 000 Stock Programa Vestng (M) 500 years
Fpirvgsiraen Rate: (1105 1 v, T-Bal 4.340% Fixgd Expenses 5609825
Tax rane (TAX) 0 00% ‘Viriabe Expansas (Medpoint) 5129400 1.35%
A-T Reirvdairsent RatedR) Z285% Pescanl Sold (PCT) 10000
Est Comersion Expenses [21(X) Ak MHC Assets 0
Ingider Purchases $900,000 Options as % of Oflering (01) 10.00%  10.00%
FroaShaen $10.00 Esbmated Option Value [02) ITE0%
Foundaten Cash Contrils, (FC) 50 DOpéion Vesling Pariod (03) 500 yenn
Fourdason Stack Contrib. (FS) 0.00% % of Options Laxabhs (C4) 25000
Foundafon Tax Beneli {Z) &0
Calciation of Pro Forma Value Afer Cooveraion
1. W= BE ) W= 527500000
1= PE * PCT * [{1-XE-MFC-FEPR - (1-TAXD"ET - (1-TAX BN 1-(TAX ) (0102003}
1. y= FE* [N W 527500000
= PICore E * PCT * [{1-)=E-MeFC-F SR « [1-TANPET « [ 1-TAX TN 1-(TAX 041 {01020
2 Ve PR ¢ (BT} we  §27.500.000
1 P8 " PCT * (1-4-E-M-FC-F5)
2 W= #TH * o Vs 527500 000
= PTR * PCT * (1-M-E-M-FC.F.
3 e FiA * (AT W= 527500000
Ve A * PCT - (1REMFCF: '
Mare] vilsy
‘Shares Igsued | Shaces Soid  Foundalion Tolal Shanes Price Per ol Siock 5oad
Vahvaticn Conghuion, RAHC e Bubiic i Lsued e in.Cifaring
Supprmanimum o) 38368TH 1] BIEATS 5000 §35.384 750
Maximem o 3182500 1] 3,162,500 WO 31425000
Medport o] 2780000 o WH 27500000
rsrrm [ ] 2,337 200 [+] 2347 850 1550 N7 000
Shares lssued |-Shares Sold  Foundabon Tolnl Shanes
Vahaton Conchrsion fa MHE I Publls §hpmy tssued
SuppITRREImUT 0.000% 100.000% 0.000% 100 D0
i ey 0.000% H00.000% 0.000% 1000
Mgy 0.000% V00000 .00 100 Q0
Mhraimaam 0000 V00000 000 plrekes i

1) Priging ralios shown reflect ihe midpeini vaks
{2) Estmated olfering expenses al midpoin of (he clanng.

Al Public Theilts

tgan
18,78
A
152 5%
170.80%
18 98%

perin] Wik
64 50k Iakad

in.Qffering
£35 380,750
531 525,000
£27.500,000
SN AT D00

Medan
16, Thx
168,83k

141 62%
150.74%
14 84%




EXHIBIT 4

Pro Forma Effect of Conversion Proceeds - Fully Converted Basis




Exhibit 4

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Mutual FS&LA, Chicago, IL

At the Minimum of the Range

1. Market Value of Shares Sold In Offering:
Market Value of Shares Issued to Foundation:
Total Market Value of Company:

2. Offering Proceeds of Shares Scid In Offering
Less: Estimated Offering Expenses
Net Conversion Proceeds

3. Estimated Additional Equity and Income from Offering Proceeds

et Conversion Proceeds
Less: Cash Contribution to Foundation
Less: Non-Cash ESOP/MRP Stock Purchases (1)
Met Conversion Proceeds Reinvested
Estimated net incremeantal rate of return
Eamings Increase
Less: Estimated cost of ESOP bomowings
Less: Amortization of ESOP barrowings{2)
Less: Stock Programs Vesting (3}
Less: Option Plan Vesting (4)
Met Earnings Increase

4. ProFarma Earnings

12 Months ended November 30, 2005 (reported)
12 Months ended Novernber 30, 2005 (core)

Before
5. Pro Forma Net Worth Conversion
MNovember 30, 2005 §18,233,000
Movember 30, 2005 (Tangibla) $18,233,000
Before
6. ProForma Assels Conversion
MNovember 30, 2005 354,884 000

Before
Conversion

$780.000
$485,370

Met Cash
Eroceeds

519,682,148
519,682 148

Met Cash
Procesds

$18.682,148

Net
Eamings

Ingrease

5181319
$191,318

Tax Benafit
of Foundation

50
50

Tax Benefit
of Foundation

50

§23,376,000

(/]
§23,375,000
$23,375,000

£g7.852
522 487,148

522,487 148
0

(2.805,000)
319,682 148
2.85%
5521,065
0
{57.035)
{114,070)

5191,318

Aftar
Conversign

5871.218
S676.580

Aftar
Conyersion

$37,915,148
537,915,148

After
Conversicn

584,576,148

(1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to

4.00% of the oMering

(2) ESOP stock amontized over 20 years, and amortization expense is tax effected at 39%
(3) Steck programs amortized over 5 years, and amariization expense is tax effected at 39%.,

(4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.




Exhibit 4
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Mutual FS&LA, Chicago, IL

At the Midpoint of the Range
1. Market Value of Shares Sold In Offering: 527,500,000
Market Value of Shares |lssued to Foundation: 1]
Total Market Value of Company: $27,500,000
2, Offering Proceeds of Shares Scid In Offering 527,500,000
Less: Estimated Offering Expenses 938,085
Net Conversion Proceeds $26.560,915
3 Estimated Additional Equity and Income from Offering Proceeds
Met Conversion Proceeds i 526,560,815
Less: Cash Confribution to MHC 0
Less: Non-Cash ESORMAR Stock Purchases (1) (3.300,000)
Met Conversion Proceeds Reinvested 523 280,815
Estimated net incremental rate of return 2.65%
Eamnings Increase $615.808
Less: Estimated cost of ESOP borrowings 0
Less; Amartization of ESOP borrowings(2) (B7,100)
Less: Stock Programs Vesting (3) {134,200}
Less: Option Plan Vesting (4) | {185,637}
Net Eamings Increase 227,872
Nat
Before Eamings Aftar
4, Pro Forma Eamings Conversion Increase Conversion
12 Months ended November 30, 2005 (reported) $780,000 s22r 872 51,007,872
12 Months ended November 30, 2005 (cora) 5485370 $227 872 5713242
Before Net Cash Tax Benefil After
§ ProForma Met Waorth Conversion  Proceeds of Foundation Conversion
Movember 30, 2005 518,232,000 523260815 =0 541,493,015
November 30, 2005 (Tangible) 518,233,000 523,260,815 0 541,493,815
Bafaora Net Cash Tax Banefit Aftar
B. ProForma Assets . Convarsion Proceads of Foundation Conversion
November 30, 2005 584,854 000 523260915 50 588,154 815

{1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal 1o
4.00% of the offering,

{2) ESOP stock amorlized over 20 years, and amorization expensa is lax effecled at 39%.

(3) Stock programs amortized cver 5 years, and amartization expanse is tax effected at 39%.

{4) Option valuation based on Black-Schales medel, 10 year vesting, and assuming 25% taxable.




Exhibit 4
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Mutual FS&LA, Chicago, IL
At the Maximum of the Range

1. Market Value of Shares Sold In Offering: §31,625,000
Market Value of Shares Issued to Foundation: 1]
Total Market Value of Company: §31,625,000
2. Offering Proceeds of Shares Sold In Offering §31,625,000
Less: Estimated Offering Expenses 900,318
Net Conversion Proceeds §30,634 883
3. Estimated Additional Equity and Income from Offering Proceeds
Net Conversion Proceeds . 530,634 683
Less: Cash Coniribution to MHC 0
Less: Non-Cash ESOP/MRP Stock Purchases (1) {3.795.000)
MNet Conversion Proceeds Reinvested $26,839,683
Estimated net incremantal rate of return 2.65%
Eamings Increase 5710,554
Less: Estimated cost of ESOP bomowings 0
Less: Amortization of ESOP borrawings(2) {77, 165)
Less: Stock Programs Vesting (3) (154,230)
Less: Option Plan Vesting (4) -~ (£14.633)
Met Earnings Increase 5264426
et
Before Earnings After
4. ProForma Eamings Conversion Ingrease Gonversion
12 Months ended November 20, 2005 (reported) $780,000 5264 426 51,044 426
12 Menths ended Nevember 30, 2005 (core) $4B5.370 $264 426 §740,706
Before Met Cash Tax Benefit After
5. Pro Forma Net Worth Conversion Proceads of Foundation  Corversion
MNovember 30, 2005 $18,233,000 526,839,683 30 545,072 683
November 30, 2005 (Tangible) 318233000 526839683 0 45,072,683
.  Before Net Cash Tax Benefit After
6 ProForma Assels Conversion Proceeds of Foundatipn Gonversion
Movember 30, 2005 $54,804,000 528,839,883 $0 $91,733,683

{1} Includes ESOP purchases equal io 8.00% of the offering, and stock program purchases equal to
4.00% of the offering

{2} ES0OP stock amortized over 20 years. and amprtization expense is tax effected at 30%.

{3) Stock pregrams amortized over 5 years, and amortization expense is fax effected at 39%

{4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable




Exhibit 4

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Mutual FS&LA, Chicago, IL
At the Supermaximum Value

1. Market Value of Shares Sold In Offering:
Market Value of Shares Issued to Foundation:
Total Market Value of Company:

2. Offering Proceeds of Shares SoMd In Offering
Less: Estimated Offering Expenses
Net Conversion Proceeds

3. Estimated Additional Equity and Income from Offering Proceeds
Net Conversion Proceeds
Less: Cash Contribution to MHC
Less: Non-Cash ESOP/MRP Stock Purchases (1)
MNet Conversion Proceeds Reinvested
Estimated net incremental rate of return
Eamings Increase
Less: Estimated cost of ESOP borrowings
Less: Amortization of ESOP bomowings(2)
Less: Stock Programs Vesting (3)
Less: Option Plan Vesting (4)
Met Earmings Increase

Before
4 Pro Forma Earnings Conversion
12 Menths ended November 30, 2005 (reported) 5780,000
12 Menths ended November 30, 2005 (core) 5485,370
Before MNet Cash
5. Pro Forma Net Worth . Conversion Proceeds
Movember 30, 2005 $18,233,000 330,955,265
November 30, 2005 (Tangible) 318,233,000 530.955.265
Before MNet Cash
6 ProForma Assels Conversion Proceeds

November 30, 2005 564,824,000 330,855,265

Met
Eamings

Increase

5306453
$306.463

Tax Benefit
of Feundation

0
&0

Tax Benefit
of Foundation

0

$36,368,750

]
$36,368,750
$3B,368,750

1049232
§35319,515

%35,219,515
0
L]
530,955,265
2.65%
3818510
0
(88,740)
(177,480}

(248,837}
306,463

After
Convergion

$1,088,463
$791,833

After
Convargion

$49,188,265
549,188 265

After
Conversion

$85,848,265

(1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to

4.00% of the offering

(2) ESOP stock amortized owver 20 years. and amortization expense is tax effected at 39%.
(3) Stock programs amortized over 5 years, and amortization expense is lax effected at 39%

(4) Option valuation based on Black-Scholes model, 10 year vesling, and assuming 25% taxable.




EXHIBIT 5

Pro Forma Analysis Sheet - Minority Stock Offering




EXHBIT §

PRO FORMA ANALYEIS BHEET

Mutunl FEALA, Chicaga, IL
Prcas a8 of Jarasry 13, 2008

Sukjac i Lzl My Giryianisa A Eijls Thutty
Einnl Yatuation Priging Wusich Sy MEpos hisan Medan Maan Madan Mgn  Madisn
Price-paimangs mullgie s FE 3568 = 3728 %10 47 34 a1 8% W 16T
Price-tofe adrnrgs multiphs = PCE §T.76 = iA0x FLEL 2300 20t 21ddw 18BN
Price-book rabo = 2| 11864 166.20% 148.55% 11841% MZA1% 152.80% 141 6%
Pros-langible bosk rats = PR 111.66%  17R.58% 167.02% 135 42% 11851% 170.60% 158 Ta%
Friza-BEaali o = PiA 36 .60% 23.40% 12.30% 1 10% 13.58% 10.00%  1addn
Valugtion Paremwiers ) A3 0% of Offening
=Epundation
Pro-Comaryicn Eamings () $TRO.000 [(¥r End 11/05) ESOP S3osk Purchases () B OO0 00w
Pra-Comesion Cone Eaningt HB5IT0 [¥r End 1105)  Costof ESOP Bomowngs (5} -l ]
Pre-Conversion Book Value (B §18.233 000 ESOP amortizaton (T) 20000 yourn
Fro-Cony. Tang Book Value (1 §18.232.000 Sinck Prograems Amgund (M) 5330 6.50%
Pra-Canversion Assals [A) 564 BO4 000 Siock Programs Vesting (M) 500 yewrs
Fervastmant Sale 4.234% Fomd Exprsas $509 B85
Tax rate (TAX] 0.00% Wanatle B 135%
A-T Rervoeaimant Rate(R) 1E5% Parcant Soid (PCT) 2000004
Eat Conmersion Expanses (1) B.48% MHC Asasts ]
raidar Purchases $800,000 Opticres as % of Oftering (O1) 18 3% 16 33%
PricaiShare $10.00 Estmated Opton Value (02) ITE%N
Foundation Caah Conirib. (FC 50 Oiptian Viesting Perios (03] 500 e
Foundabon Siack Centrib (F5 0D % of Dptons taxable {O4) 25.00%
Foundation Tax Becedt (7] | £+]
Caicutaon of Pro Forma Vs Ater Cormmpegion
1 Ve PIE " [¥] y= 537,500,000
1+ PiE * PCT * {{1-%-E-M-C-D)°R - [ 1-TAXTET - {1-TAX WM}
L PiE " [¥] V= 53T 500,000
PComm E * PCT * ({1-4-E-M-FC-FSI'R - (1-TAXTET « {1-TAX MM 1 -TAX D4} 01020
V= B "B Ve 53T.500.000
1+ 8 * PCT * (10LEMFC.FS) i
Fa PTE * T8 e o E2T.500.000
1« P8 PET ® (1528 FCFS)
3 = PiA " [A=T) W RET S00.000
1= PR PCT ® (1 -E-FC-FS)
MAwrk. Wil of
Sock Sold in
Erares lssed | Shares Sold  Foundation Total Shares Price Par  Ofering+issusd Ful Vo of
Valuglion Corchipien 1 MHG 2 Pyt Shares Itgnag Shate 1 Feundabon Tioas! Sraces
Supsrmaximm 2545813 1.081 083 L] JE38.675 00 10810625 535,360,757
Maoomum 2211750 S4B T50 L] 3,182 500 1000 9 48T 500 531 824 0T
Nigpaint 1,025,000 225,000 [ 10.00 5350000 527,500,000
Aimimum 1635 240 To1.280 a 2337 500 1000 7012500 E33.375,003
Shares isaoed | Shawes Bold  Foundation Tots Shares
Yaluabion Conchisen RUMHE e Pubic Eharey i1 1
Supemaziuem T000% 0 000N Q000% 1060 D00
Maximum T 000 0 000N 0000% 10D D00
Mudpeinl T0.000% 0 000 Q00N VR0 Q00
Minimum T0.000% 0 000% Q000% 100 000%:

(1) Estimaind offerag expersas ot medpoin! of the ciering
{2 Refiech reduction in samings, equity and aseets cus o 5___ coninibuled b ™e MHC




EXHIBIT 6

Pro Forma Effect of Stock Proceeds - Minority Stock Offering




Exhibit &
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Mutual FS&LA, Chicago, IL

Al the Minimum of ihe Range
1. Market Value of Shares Sold In Offering: $7.012,500
Market Value of Shares Issued to Foundation: 0
Market Valus of Shares Issued to MHC: 16,362,500
Total Market Value of Company: §23,375,000
2, Offering Proceeds of Shares Sold In Offering 57.012,500
Less: Estimated Offering Expenses G84.623
Net Conversion Proceads $6.327 877
3. Estmated Additional Equity and Income from Offering Proceeds
Het Conversion Proceeds $6.327 877
Less: Cash Contribution to Foundation a
Less: Non-Cash ESOPMRP Purchases (1) {1.018.1501
Meat Proceads Reinvasted $5.308.727
Estimated nat incremantal rate of retum
Earnings Increase 140,543
Less: Eslimated cost of ESOP bermowings 0
Less: Amortizalion of ESOP bomowings(2) (17.111)
Less: Stock Programs Vesting (3) (55.894)
Less: Option Plan Vesting {4) (77,734}
et Eamnings Increase ($10.196)
Mt
Balore Earnings After
4, ProForma Eamings Conversion Increase Convarsion
12 Months ended November 30, 2005 (reported) $780,000 {510,198) $760.604
12 Months ended November 30, 2005 (core) $485,370 (510.196) 5475174
Befose Net Cash Tax Benefit Aler
5. ProForma Net Worh Convgrgion  Progeeds glEgundation  Cofwersion
Movember 30, 2005 $18,233.000 35308727 $0 $23.541 727
Movember 30, 2005 (Tangibla) 518,233,000 85308727 £0 $23 541, 727
Bafona Met Cash Tax Banafit Afer
6. ProForma Assets Conversion  Proceeds  of Foundation i
Movember 30, 2005 364,884,000 35308727 30 §70.202.727

{1} Includes ESOP purchases aqual 1o B.00% of the offering, and slock program purchases equal o
4.36% of the offering

{2) ESOP stock amontized ower 20 years. and amonization expense is tax effected al 39%,

{3) Stock programs amertized over 5 years, and amortization expense is tax effected at 39%.

(4} Option valuation based on Black-Scholes model, 10 year vesting, and asswming 25% taxable.




Exhibil 6
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Mutual FSELA, Chicago, IL
At the Midpoint of the Range

1. Market Value of Shares Sold In Offering: $8,250,000
Market Value of Shares Issued to Foundation: ]
Market Value of Shares lssued to MHC: 19,250,000

Total Market Value of Company: £27,500,000

2. Offering Proceeds of Shares Sold In Offering $8,250,000

Less: Estimated Offering Expenses 700,000
MNet Conversion Proceeds $7.550,000

3. Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $7.550,000
Less: Cash Contribution to Foundation o
Less: Non-Cash ESOPMRP Purchasas (1) (1,199,000}

Nel Proceads Reinvesled $6.351,000

Estimated net incremental rate of return 2.55%

Earnings Increase $168,136
Less: Estimated cost of ESOP borrowings o
Less: Amortization of ESOP borrowings(2) (20,130}
Less: Stock Programs Vesting (3) (65,758)
Less: Option Plan Vesting (4) (91,452}

Nel Earnings Increase (59,204)

MNel
Before Eamings After

4. Pro Forma Eamings Conversion Incresse Conversign
12 Months ended November 30, 2005 (reported) $780,000 (59,204) $770,796
12 Monihs ended Movember 30, 2005 (core) 5485370 (58.204) 5476166

Before Mel Cash Tax Benafit After

5 ProForma Net\Worh Conversion Proceads of Foundation Conversign
Movember 30, 2005 518,233,000 $6.351,000 50 524,584,000
Movember 30, 2005 (Tangible) 518233000  $6,351,000 50 524,584 000

" Before Net Cash Tax Bangfit After

€. ProForma Assels Conversion  Proceeds ¢f Egundation Conmvargion

MNovember 30, 2005 564804000 56,351,000 50 371,245,000

{1} Includes ESOP purchases equal to 8.00% of tha offering, and siock program purchases equal 1o
4.36% of ihe offering.

(2) ESOP stock amortized over 20 years, and amortization expense is tax effected al 39%.

(3} Stock programs amortized over 5 years, and amortization expense s tax affected at 395

{4) Option valuation based on Black-Scholes madel, 10 year vesting, and assuming 25% taxable.




Exhibit 6
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Mutual FS&LA, Chicage, IL

At the Maximum of the Range

1. Market Value of Shares Sold In Offering: §9,487,500
Market Value of Shares Issued to Foundation: 1]
Market Value of Shares lssued to MHC: 22,137,500
Total Market Value of Company: £31,625,000
2. Offering Proceeds of Shares Scid In Offering 39,487,500

Less: Estimated OMering Expansas 71637
Nel Conversion Proceads 58772123

3. Estimated Additional Equity and Income from Offering Proceeds
Met Conversion Proceeds 38772123
Less: Cash Confribution ta Foundation o

Less: Non-Cash ESOP/MRP Purchases (1) (1,378.850)
Met Proceeds Reinvested $7,203,273
Estimated nel incremental rate of refurn 2.65%
Eamings Increase $195,730
Less: Estmated cost of ESOP barrowings v]
Less: Amonization of ESOP borrowings(2) (23,150)
Less: Stock Programs Vesting (3) (75.622)
Less: Option Plan Vesting (4) {105.170)
Net Earnings Increase (58,212)
Net
Before Eamings After
4. ProForma Eamings Comversion Increase Conversion
12 Months ended Movember 30, 2005 (reported) §780,000 (58,212) £771,788
12 Months ended November 30, 2005 (core) $485,370 (38.212) $477,158
Before Net Cash Tax Benefit After
5. PraForma Net Worth Convgrgion Erocogds of Foundation  Conversion
November 30, 2005 ' §18,233000  $7.383.273 50 §25.626,273
Movember 30, 2005 (Tangible) $18.233000 57393273 50 §25826273
Before Net Cash Tax Benefit After
€. Pro Forma Assets Convedsion Proceads of Foundation — Conversion
November 30, 2005 524,894,000 57,383,273 50 $72,287,273

(1) includes ESOP purchases equal 1o 8.00% of the offering, and stock program purchases equal to
4.35% of the offering.

(2) ESOP stock amortized over 20 years, and amortization expense s 1ax eflecied al 39%,

(3) Stock programs amortized over 5 years, and amaortization expense is tax effected at 39%.

[4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% laxable,




Exhibit &

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Mutual FE&LA, Chicage, IL

Al the Supermaximum Value

Markel Value of Shares Sold In Offering: £10,910,630
Market Value of Shares Issued to Foundation: 0
Market \Value of Shares Issued to MHC: 25 1
Total Market Value of Company: £36,368,760
Oftering Proceeds of Shares Sold In Offering $10,810,630
Less: Estimated Offering Expenses 733,081
Net Conversion Proceeds ) $10,177,589
Estimated Additional Equity and Income from Offering Proceeds
Met Conversion Proceeds 10,177,569
Less: Cash Coniribution to Foundation 0
Less: Non-Cash ESOPMRP Purchases (1) (1.585.678)
Net Proceeds Reinvesied 58,591,881
Estimated net incremantal rate of retum L.85%
Earnings Increase 5227 482
Less: Estimated cost of ESOP borrowings ]
Less: Amortization of ESOP borrowings(2) (26,622)
Less: Stock Programs Vesting (3) (BB, 365)
Less: Option Plan Vesting (4) (120,945}
Net Eamnings Increase {§7.071)
Mt
Before Earnings Afler
Pro Forma Eamings Conversion Increase Conversion
12 Manths ended November 30, 2005 (reported) S780,000 (§7.,071) £772929
12 Months ended November 30, 2005 (core) 5485370 (&7.071) £478,259
Bafore Net Cash Tax Benafit Afar
Fro Forma Net Worth Conversion  Procesds  of Foundation — Conversion
Movember 30, 2005 . $18233000  §B,591.891 50 526,824,891
November 30, 2005 (Tangibia) 518,233,000 $8.581.891 50 528,824,881
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation ~ Conwersion
MNovember 30, 2005 $64.894.000 58591891 50 £73,485,8081

{1} Includes ESOP purchases equal to 8.00% of the offening, and stock program purchases equal to
4.35% of the offering.

[2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 30%,

(3) Stock programs amortized over 5 years, and amorization expanse is tax effected at 39%.

(4) Option valuation based on Black-Scholes modal, 10 year vesting, and assuming 25% laxable,
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RP FINANCIAL, LC.
Financial Services Industry Consultants FIRMUALIICATION STATEMENT

RP Financial provides financial and management consulting and wvaluation services to the financial services industry nationwide,
particularly federally-insured financial institutions. RP Financial establishes long-term client relationships through its wide array of
services, emphasis on quality and timeliness, hands-on involvement by our principals and seénior consulting stafT, and carcful
structuring of strategic plans and transactions, RP Financial's stafl draws from backgrounds in consulting, regulmtory agencies and
investment banking. thereby providing our clients with considerable resources.

STRATEGIC AND CAPITAL PLANNING

RP Financial's strategic and capital planning services are designed 1o provide effective workable plans with quantifiable resulis. RP
Financial analyzes strategic options 1o enhance sharcholder value or other established objectives. Owr planning services involve
conducting situation analyses; establishing mission statements, strategic goals and objectives; and identifying strategies for
enhancement of franchise value, capital management and planning, eamings improvement and operational isswes.  Strategy
development typically includes the following areas: capital formation and management, asset/liability targets, profitability, retum
on equity and market value of stock. Our proprietary financial simulation model provides the basis for evaluating the financial
impact of aliernative stralegies and assessing the feasibility'compatibility of such stratcgies with regulations andor odher
Euidelines.

MERGER AND ACQUISITION SERVICES

RF Financial's merger and acquisition (M&A) services include targeting candidates and potential acquirers, assessing acquisition
merit, conducting detailed due diligence, negotiating and structuring transactions, preparing merger business plans and financial
simulations, rendering faimess opinions and assisting in implementing post-acquisition sirategies.  Through our financial
simulitions, comprehensive in-house data bases, valuation expertise and regulntory knowledge, RP Financial's M&A consulling
focuses on structuring ransactions to enhance shareholder returns.

VALUATION SERVICES

RP Financial's cxtensive valuation practice includes waluations for o varicty of purposes including mergers and acquisitions,
mutual-to-stock conversions, ESOPs, subsidiary companies, mark-to-market transactions, loan and servicing portfolies, non-traded
securities, core deposits, FAS 107 (fair market value disclosure), FAS 122 (loan servicing rights) and FAS 123 (stock options). Our
principals and staiT are highly experienced in performing valuation appraisals which conform with regulatory guidelings and
appraisal industry standards. RP Financial is the nation's leading valuation firm for mutual-to-stock conversions of thrift
institutions.

OTHER CONSULTING SERVICES AND DATA BASES

RP Financial offers a varicty of other services including branching strategics, feasibility studies and special research studies, which
are complemented by our quantitative and computer skills, RP Financial's consulting services are aided by its in-house data base
resources for commercial banks and savings institutions and proprietary valuation and financial simulation models.

RP Financial's Key Personnel

Gregory E. Dunn, Sendor Vice President
James P. Hennessey, Senior Vice President
James J. Cren, Senior Viee President

William E. Pommerening, Managing Director
Ronald S. Riggins, Managing Director

Washington Headguarters

Resslyn Center Telephone: (703} §28-1700
1700 North Moore Street, Suite 2210 Fax Mo.: (T03) 528-1788
Arlington, VA 22209 Toll-Free No.: (866) T23-0504

www.rpfinancial.com E-Mail: maili@rpfinancial.com
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