UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
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DIVISION OF
CORPORATION FINANCE
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Ms. Denise L. Cauthon

Senior Vice President and Chief Accounting Officer
FHLB Topeka

One Security Benefit PI. Suite 100

Topeka, Kansas 66606

Re: FHLB Topeka
Form 10-K for Fiscal Year Ended December 31, 2010
Filed March 24, 2011
Form 10-Q for Quarterly Period Ended June 30, 2011
Filed August 11, 2011
File No. 000-52004

Dear Ms. Cauthon:

We have reviewed your filings and have the following comments. In some of our
comments, we may ask you to provide us with information so we may better understand your
disclosure.

Please respond to this letter within ten business days by amending your filing, by
providing the requested information, or by advising us when you will provide the requested
response. Where we have requested changes in future filings, please include a draft of your
proposed disclosures that clearly identifies new or revised disclosures. If you do not believe our
comments apply to your facts and circumstances or do not believe an amendment is appropriate,
please tell us why in your response.

After reviewing any amendment to your filing and the information you provide in
response to these comments, including the draft of your proposed disclosures, we may have
additional comments.

Form 10-K for Fiscal Year Ended December 31, 2010

Management’s Discussion and Analysis of financial Condition and Results of Operations

Critical Accounting Policies and Estimates

Allowance for Credit Losses, page 33
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1.

Please tell us and revise your future filings to expand the discussion of the methodology
used to determine the inherent losses in your mortgage loan portfolio and, specifically,
how it incorporates credit enhancements. Consider the need to provide quantified
information of how credit enhancements will cover your delinquent loans, specifically
setting forth the waterfall of those enhancements, and how they result in your recorded
allowance.

Form 10-Q for Quarterly Period Ended June 30, 2011

Management’s Discussion and Analysis of Financial Condition

General

2.

We note Standard and Poor’s Rating Services lowered your credit rating from AAA to
AA+ on August 8, 2011. Please tell us and revise your disclosure in your next filing, to
address management’s view of the impact of this credit rating downgrade on your future
results of operations, financial position and liquidity, including the following (quantify
amounts when possible):

e Address management’s view of both the short and intermediate term impact of the
downgrade, including any impact upon your ability to continue to access the capital
markets and the impact upon your funding costs;

e Tell us, with a view towards revised disclosure in future filings, about any significant
contracts or covenants for any credit facility or other agreement that might be
impacted by the downgrade; for example, quantify any additional collateral required
to be delivered to derivative counterparties;

e Address any impact that downgrades of other entities securities, including fellow
Federal Home Loan Banks, might have on your investment portfolio; and

e Address any impact that the downgrade had on any other financial instruments
measured at fair value.

Results of Operations, page 54

3.

Please revise your future filings to change the name of the non-GAAP measures to more
accurately reflect its content. In this regard, the use of the word “core” implies you are
referring to your most central or essential operations and results. For example, removal
of the impact of your derivative related activities from net income to arrive at “core”
earnings or income implies that these activities are not an inherent part of your core
operations. Thus, we believe it would be appropriate to use a more descriptive title to
describe these non-GAAP measures, eliminating the use of the word "core" in its entirety
in the title. Similarly, Tables 3 and 4 (on page 55) should be revised to include a heading
which clearly indicates the non-GAAP measures being presented. You should also
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consider providing a discussion of what encompasses your routine operations or core
businesses in future filings as well.

We urge all persons who are responsible for the accuracy and adequacy of the disclosure
in the filing to be certain that the filing includes the information the Securities Exchange Act of
1934 and all applicable Exchange Act rules require. Since the company and its management are
in possession of all facts relating to a company’s disclosure, they are responsible for the accuracy
and adequacy of the disclosures they have made.

In responding to our comments, please provide a written statement from the company
acknowledging that:

e the company is responsible for the adequacy and accuracy of the disclosure in the
filing;

e staff comments or changes to disclosure in response to staff comments do not
foreclose the Commission from taking any action with respect to the filing; and

e the company may not assert staff comments as a defense in any proceeding initiated
by the Commission or any person under the federal securities laws of the United
States.
You may contact Marc Thomas, Staff Accountant, at (202)551-3851 or me at (202)551-
3851 with any questions.
Sincerely,

/s/ Marc Thomas for

Paul Cline
Staff Accountant



