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O C C U PAT I O N A L  M E D I C I N EPAT I E N T R E H A B I L I TAT I O N
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Select Medical and RUSH University System 
for Health formed a joint venture partnership 
in September 2020 to own and operate a 
hospital containing critical illness recovery 
and inpatient rehabilitation beds, along with 
63 physical therapy centers throughout the 
greater Chicago and Northwest Indiana region. 

As part of the agreement, construction is also  
underway for a new state-of-the-art hospital on  
Chicago’s West Side to be named RUSH Specialty  
Hospital. The 100-bed, free-standing hospital 
will include 44 beds dedicated to critical illness  
recovery and 56 beds to inpatient rehabilitation. 

In May 2022, the new five-story, 127,000 square 
foot building situated on 1.5 acres of land broke 
ground. By December 2022, the building was 
fully under roof with interior construction to 
begin and continue through 2023. 

Administration offices and an indoor/outdoor 
cafeteria will reside on the first floor while the 
second and third floors will house critical illness 
recovery beds. The fourth and fifth floors will be  
dedicated to inpatient rehabilitation, including a  
12-bed brain injury unit. The rehabilitation floors  
will also include patient therapy gyms. The fifth  
floor, with an expansive view of the Chicago 
skyline, will feature Active Daily Living (ADL)  
environments designed to help patients to relearn  
how to safely perform essential personal tasks of 
independence such as cooking, showering and  
getting in and out of a vehicle before returning home. 

When RUSH Specialty Hospital opens in 2024, 
Chicagoans will have access to care across 
Select Medical’s full post-acute continuum.

RUSH SPECIALTY HOSPITAL 
CONSTRUCTION UNDERWAY

00+ C L I N I C S 500+
C E N T E R S
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The ability to adapt and innovate for the future requires strategic leadership, focus and execution across our 
four lines of business and nearly 60 brands. 

To that end, the Concentra Division had another strong year in 2022, recording annual Adjusted EBITDA of 
$334.3 million and a 19.4% Adjusted EBITDA margin. The division continued to play a crucial role in keeping  
America’s workforce healthy by serving over 200,000 employer customers, including Fortune 500 companies, 
municipalities and small and medium-sized businesses. The leadership team’s focus on developing and 
enhancing internal and external technology solutions also helped to serve these customers more efficiently 
and improved patient satisfaction. 

The Inpatient Rehabilitation Hospital Division also posted another strong year with Adjusted EBITDA of 
$198.0 million, a 7.2% increase from prior year. Several rehabilitation hospitals once again received prestigious  
“Best Rehab Hospital” rankings from U.S. News & World Report including: Kessler Institute for Rehabilitation 
(#4), Baylor Scott & White Institute for Rehabilitation (#14), Emory Rehabilitation Hospital (#26) and 
OhioHealth Rehabilitation Hospital (#31). Additionally, 16 of our inpatient rehabilitation hospitals across 
the country made Newsweek’s 2022 list of “America’s Best Physical Rehab Centers.” 

After three years of navigating the COVID-19 global health crisis, the next mission-critical challenge was 
the industry’s mass exodus of healthcare professionals, specifically nurses. This labor shortage resulted in a 
historically high rate of dependency on agency staffing across our Critical Illness Recovery Hospitals. While 
we prioritized and made steady progress in reducing these costs, it greatly impacted the overall financial 
performance of the division and Company in 2022. The result was Adjusted EBITDA of $111.3 million, a 58.5% 
decrease from prior year. 

The Company’s Outpatient Rehabilitation Division also faced a challenging year due to labor shortages and  
a 3% decrease in Medicare reimbursement. The Outpatient Rehabilitation Division finished the year with 
Adjusted EBITDA of $101.9 million, a 26.3% decrease from the prior year. Despite these obstacles, the division  
continued to define elevated standards of quality to support the launch of national specialty programs of 
excellence in 2023. 

Partnering and Growing for Tomorrow
As the overall healthcare sector underwent further consolidation in 2022, Select Medical continued to expand  
its business lines, partnerships and national footprint keeping its sights on future prospects. 

On the joint venture front, a new partnership was formed with Ascension St. Thomas for a 70-bed critical 
illness recovery hospital in Nashville, followed by a joint venture with Inova Health to open a 35-bed critical 
illness recovery hospital in Northern Virginia in early 2023. 

The Company’s existing joint venture with Arizona-based Banner Health opened a third inpatient rehabilitation 
hospital in April, and expansions under the OhioHealth and UPMC partnerships will add 75 new inpatient 
rehabilitation beds in Pennsylvania and Ohio in 2023. Plans are also underway to build a Neuro Transitional 
Center, the first of its kind in the Central Ohio region, as part of the OhioHealth joint venture. 

In May, wholly-owned West Gables Rehabilitation Hospital added 30 beds to meet the growing post-acute 
needs of the greater Miami area and in September, Select Medical entered an agreement to acquire 80 beds 
from New Jersey-based Bacharach Institute for Rehabilitation with plans to build a new state-of-the-art 
inpatient rehabilitation hospital in 2024 under a new joint venture with AtlantiCare. 

D E A R  S H A R E H O L D E R
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The Concentra Division expanded its footprint with eight acquisitions and de novo transactions, and added 
more than 20 new corporate onsite clinics throughout the year. In December, it also successfully transitioned 17  
Select Medical WorkNet clinics into the division. Today, the Concentra Division has 540 outpatient occupational  
medicine centers and an additional 147 onsite locations in 42 states. 

The Outpatient Rehabilitation Division saw new clinic growth through 58 de novo transactions and 34 
acquisitions, bringing its total clinic count to 1,928, further solidifying Select Medical as the largest physical 
therapy network in the country. Additionally, the division expanded its ReVital cancer rehabilitation program,  
now offered in 500 clinics across 22 states. 

A Culture of Connectedness 
After a two-year hiatus due to the pandemic, the Company hosted The Select Medical Way Conference in 
Scottsdale, Arizona, bringing together 500 leaders across the enterprise. Under a “Creating a Culture of 
Connectedness” theme, the two-day event focused on the recruitment, retention and development of the 
best talent in the industry. This was, and continues to be, a business critical priority for Select Medical as the  
stability of our workforce directly impacts our ability to deliver an exceptional patient experience to the more  
than 99,000 patients we treat daily in our hospitals, clinics and centers across the U.S. 

In closing, we extend our sincere gratitude to fellow shareholders and joint venture partners for their trust 
and support as we continue to adapt, innovate and grow in 2023 and beyond.

Sincerely,

Robert Ortenzio  Rocco Ortenzio David S. Chernow 
Executive Chairman & Co-Founder Vice Chairman & Co-Founder President & Chief Executive Officer

D id S ChRocco OrtenzioRobert Ortenzio
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FINANCIAL HIGHLIGHTS
SELECT MEDICAL HOLDINGS CORP ORATION

(In thousands, except per share data)    2022    2021    2020    2019    2018

FOR THE YEARS ENDED
Revenue  $  6,333,538  $  6,204,515  $  5,531,713  $  5,453,922  $  5,081,258

Income from operations  403,283  713,774  567,657  471,881  417,279 

Net income attributable to Select Medical  
   Holdings Corporation 158,994 402,225 258,995 148,449 137,840

Earnings per common share, fully diluted  1.23  2.98  1.93  1.10  1.02 

Dividends per share 0.500 0.375 – – –

Cash flow from operations 284,825 401,228 1,028,073 445,182 494,194

SEGMENT INFORMATION
Revenue

Critical illness recovery hospital  $  2,234,132  $  2,246,772  $  2,077,499  $  1,836,518  $  1,753,584 

Rehabilitation hospital 916,763 849,340 734,673 670,971 583,745

Outpatient rehabilitation 1,125,282 1,084,361 919,913 1,046,011 995,794 

Concentra 1,724,359 1,732,041 1,501,434 1,628,817 1,557,673

Other 333,002 292,001 298,194 271,605 190,462

Total Revenue  $  6,333,538  $  6,204,515  $  5,531,713  $  5,453,922  $  5,081,258

Adjusted EBITDA(1)  

Critical illness recovery hospital  $  111,344  $  267,993  $  342,427  $  254,868  $  243,015

Rehabilitation hospital 198,034 184,704 153,203 135,857 108,927

Outpatient rehabilitation 101,860 138,275 79,164 151,831 142,005

Concentra(2) 334,337 389,616 252,892 276,482 251,977

Other(2)  (98,712)  (33,229)  (27,120)  (108,130)  (100,769)

Total Adjusted EBITDA  $  646,863  $  947,359  $  800,566  $  710,908  $  645,155 

BALANCE SHEET SNAPSHOT AT YEAR-END
Cash and cash equivalents  $  97,906  $  74,310  $  577,061  $  335,882  $  175,178 

Working capital (3)  116,162  (133,638)  155,634  298,712  287,338

Total assets (3)  7,665,293  7,360,171  7,655,399  7,340,288  5,964,265 

Total debt  3,879,562  3,573,957  3,402,019  3,445,110  3,293,381 

Stockholders’ equity  1,121,922  1,109,981  1,060,480  770,972  803,042

(1) Adjusted EBITDA is used by Select Medical to report its segment performance. Adjusted EBITDA is defined as earnings excluding interest, income taxes, depreciation and amortization, 
gain (loss) on early retirement of debt, stock compensation expense, acquisition costs associated with U.S. HealthWorks, gain (loss) on sale of businesses, and equity in earnings (losses) 
of unconsolidated subsidiaries. Refer to Item 7 for further consideration of Adjusted EBITDA as a Non-GAAP measure.

(2) For the years ended December 31, 2020, 2021, and 2022, Select Medical recognized payments received under the Public Health and Social Services Emergency Fund, also referred to as 
the Provider Relief Fund, for health care related expenses and lost revenues attributable to COVID-19 as other operating income. For the year ended December 31, 2020, $88.9 million and 
$1.1 million of other operating income is included within the operating results of Select Medical’s other activities and Concentra segment, respectively. For the year ended December 31, 2021,  
$89.1 million and $34.7 million of other operating income is included within the operating results of Select Medical’s other activities and Concentra segment, respectively. For the year ended 
December 31, 2022, $23.8 million of other operating income is included within the operating results of Select Medical’s other activities.

(3) As of December 31, 2019, 2020, 2021, and 2022, the balance sheet data reflects the adoption of ASC Topic 842, Leases, which required the recognition of operating lease right-of-use assets 
and operating lease liabilities on the balance sheet. Prior periods were not adjusted.
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B O A R D  o f  D I R E C T O R S

E X E C U T I V E  O F F I C E R S

C O R P O R A T E  I N F O R M A T I O N

Robert A. Ortenzio
Executive Chairman & Co-Founder
Select Medical Holdings Corporation

Katherine R. Davisson
Financial Services Executive

James S. Ely III

Thomas A. Scully
General Partner
Welsh, Carson, Anderson & Stowe

Rocco A. Ortenzio
Vice Chairman & Co-Founder
Select Medical Holdings Corporation

Founder & Chief Executive Officer
PriCap Advisors, LLC

William H. Frist

Marilyn B. Tavenner
Former Administrator of Centers for  
Medicare & Medicaid Services

Russell L. Carson
Co-Founder 
Welsh, Carson, Anderson & Stowe

Former Majority Leader of  
the United States Senate
Partner, Cressey & Company

Daniel J. Thomas
Former Healthcare Executive

Bryan C. Cressey
Founder & Partner
Cressey & Company

Parvinderjit Singh Khanuja
Founder and Managing Partner of
Ironwood Physicians, PC

Robert A. Ortenzio
Executive Chairman & Co-Founder

Martin F. Jackson
Executive Vice President  
& Chief Financial Officer

Thomas P. Mullin
Executive Vice President,  
Hospital Operations

Rocco A. Ortenzio
Vice Chairman & Co-Founder

John A. Saich
Executive Vice President  
& Chief Administrative Officer

Scott A. Romberger
Senior Vice President,   
& Chief Accounting Officer

David S. Chernow
President & Chief Executive Officer

Michael E. Tarvin
Executive Vice President,  
General Counsel & Secretary

Robert G. Breighner, Jr.
Vice President, Compliance and Audit Services  
& Corporate Compliance Officer

Corporate Headquarters
Select Medical Holdings Corporation
4714 Gettysburg Road
Mechanicsburg, PA 17055-5036
717.972.1100

Stockholder Inquiries
Joel T. Veit 
Senior Vice President & Treasurer
4714 Gettysburg Road
Mechanicsburg, PA 17055-5036
717.972.1100  |  ir@selectmedical.com

Register & Stock Transfer Agent
Stockholder correspondence  
should be mailed to:

Computershare 
P.O. Box 43078 
Providence RI 02940-3078

Independent Registered Public  
Accounting Firm
PricewaterhouseCoopers LLP
Two Commerce Square
2001 Market Street, Suite 1800
Philadelphia, Pennsylvania 19103-7042

Stock Exchange
NYSE
Symbol: SEM 

Internet Address
selectmedicalholdings.com

Overnight correspondence 
should be mailed to:

Computershare 
150 Royall St., Suite 101 
Canton, MA 02021
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