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Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

FlashFunders Securities, LLC formerly known as ECA Securities LLC (the "Company") was first 
organized in Delaware on January 3, 2005 and was qualified to do business in the State of California on 
January 15, 2005. In 2005, the Company became a registered broker/dealer in securities under the 
Securities Exchange Act of 1934, as amended, to provide investment banking services and strategic 
consulting services. The Company is a member of the Financial Industry Regulatory Authority 
(''FINRA") and the Securities Investor Protection Corporation ("SIPC"). 

On September 8, 2014 the Company changed its name from ECA Securities LLC to FlashFunders 
Securities, LLC. In conjunction with the name change, 100% of the membersh1p interest in FlashFunders 
Securities, LLC was sold by Europlay Capital Advisors, LLC to FlashFunders, Inc. Europlay Capital 
Advisors, LLC owns SO% of FlashFunders, Inc., and SAM Venture Partners owns the other 50% of 
PlashFunders, Inc. 

Advisory fees consist of retainers that are paid after letters of agreement are signed for consulting and 
investment banking business, as well as success fees upon the closing of transactions in which the 
Company participated. 

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(i), the Company 
conducts business on a f~1lly disclosed basis and does not execute or clear securities transactions for 
customers. Accordingly, the Company is exempt from the requirement of Rule l5c3-3 under the 
'Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and reserve 
requirements. 

FlashFunders Securities, LLC submitted a Continuing Membership Application on or about December 
17, 2015 to change the Net Capital classification from a minimum of $5,000 to $250,000. Upon 
anticipated approval of change in membership, the Company will no longer claim exemptive relief 
provided under Rule 1 5c3-3(k)(2)(i) and will become fully subject to SEC Rule 1Sc3-3 - The Customer 

. Protection Rule- thereby permitting the Company to hold customer funds in a Special Reserve Account. 

FlashFunders Securities, LLC will not be requesting approval to change any aspect of its business 
operation which would require the receipt, delivery, clearance, custody or safekeeping any securities, in 
any form, whether registered or unregistered whose beneficial ownership is held by customers. 

Summary of Significant Accounting Policies 

. 
The presentation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assun'lptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during the reporting period. 
Actual results could differ from those estimates. 
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The Company recognizes its advisory fees when earned, usually after completion of the assignment or 
upon invoicing of non-refundable retainers or fcc payments, in accordance with written terms of its 
engagement agreements. 

Receivable from clearing organizations represent corrimissions earned on securities transactions. These 
receivables are stated at face amount with no allowance for doubtful accounts. An allowance for doubtful 
accounts is not considered necessary because probable uncollectible accounts are immaterial. 

Securities transactions are recorded on a trade date basis with related commission income and expenses 
also recorded on a trade date basis. 

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or 
disclosure in the financial statements. The evaluation was performed through the date the financial 
statements were available to be issued. Based upon this review, the Company has determined that there 
were no events which took place that would have a material impact on its financial statements. 

Note 2: INCOME TAXES 

The Company, with the consent of its Members, has elected to be a California Limited Liability 
Company. For tax purposes the Company is treated like a partnership, therefore in lieu of business 
income taxes, the Members are taxed on the Company's taxable income. Accordingly, no provision or 
liability for Federal Income Taxes is included in these financial statements. 

The Company is subject to a limited liability company gross receipts tax, with a minimum franchise tax. 
As of December 31, 2015, the income tax provision consists of the following: 

Franchise tax 
Gross receipts tax 

Total income tax provision 

$ 

$ 

800 

sog 

The Company is required to file income tax returns in both federal and state tax jurisdictions. The 
Company's tax returns are subject to examination by taxing authorities in the jurisdictions in which it 
operates in accordance with the normal statutes of limitations in the applicable jurisdiction. For federal 
purposes, the statute of limitations is three years. Accordingly, the company is no longer subject to 
examination of federal returns filed more than three years prior to the date of these financial statements. 
The statute of limitations for state purposes is generally three years, but may exceed this limitation 
depending upon the jurisdiction involved. Returns that were filed within the applicable statute remain 
subject to examination. As of December 31, 2015, the IRS has not proposed any adjustment to the 
Company's tax position. 
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Note 3: RELATED PARTY TRANSACTIONS 

The Company has an ·expense sharing agreement with Europlay Capital Advisors, LLC, ("Europlay"), 
whereby the Company pays Europlay for use of its facilities, and other operating costs. During the year, 
the Company incurred $26,435 in accordance with the terms of the agreement, with $7,409 still payable at 
year end. 

It is possible that the terms of ce1tain of the related party transactions are not the same as those that would 
result for transactions among wholly unrelated parties. 

Note 4: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS 

Company management has . reviewed the accounting standards updates issued by the F ASB that were 
either newly issued or had effective implementation dates that would require their provisions to be 
reflected in the financial statements for the year ending December 31, 2015. Based upon this review, the 
Company has implemented the pronouncements that require adoption (if any). They have also concluded 
that the remaining pronouncements have either limited or no application to the Company and, in all cases, 
implementation would not have a material impact on the financial statements taken as a whole. 

NoteS: NET CAPITAL REQUIREMENTS 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 
15c3-1 ), which requires the maintenance of minimum net capital and requires that the ratio of aggregate 
indebtedness to net capital, both as defined, shall not exceed 15 to l. Rule 15c3-l also provides that 
equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 
10 to 1. Net capital and aggregate indebtedness change day to day, but on December 31, 2015, the 
Company had net capital of $14,290 which was $9,290 in excess of its required net capital of $5,000; and 
the Company's ratio of aggregate indebtedness ($7,409) to net capital was 0.52 to 1, which is less than the 
15 to 1 maximum allowed. 


