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NOTES TO FINANCIAL STATEMENTS

_______________________________________________________________________________|
1. Nature of operations and summary of significant accounting policies

Nature of Operations

N4 Financial, Inc. (the "Company"), (formerly N3 Financial, Inc.) a California corporation, is a private placement and
introducing broker-dealer, registered with the Financial Industry Regulatory Authority ("FINRA"), and licensed by the
Securities and Exchange Commission ("SEC"). The Company primarily derives execution and referral fees from a
limited number of institutional clients. In March 2015 the name of the Company was changed from N3 Financial, Inc.
to N4 Financial, Inc.

During 2015 no execution or referral fees were earned by the Company.

Government and other Regulation

The Company's business is subject to significant regulation by governmental agencies and self-regulatory
organizations. Such regulation includes, among other things, periodic examinations by these regulatory bodies to
determine whether the Company is conducting and reporting its operations in accordance with the applicable
requirements of these organizations.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America ("GAAP") as detailed in the Financial Accounting Standards Board's Accounting
Standards Codification ("ASC").

Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid investments with maturities of
90 days or less, other than those held for sale in the ordinary course of business, to be cash equivalents.

Investment Income

Interest is recognized on the accrual basis.

Income Taxes

The Company's Parent files a consolidated income tax return in which the Company is included as a fully owned

subsidiary. Therefore the Company is not required to make an income tax provision. As of December 31, 2015, the
Company's Parent federal and state tax returns generally remain open for the last three years.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires the Company's management to make estimates and assumptions that affect the amounts
disclosed in the financial statements. Actual results could differ from those estimates.
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2. Net capital requirements

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule 15¢3-1) which
requires the Company to maintain a minimum net capital equal to or greater than $5,000 and a ratio of aggregate
indebtedness to net capital not exceeding 15 to 1, both as defined. At December 31, 2015, the Company's net
capital was $253,528 which exceeded the requirement by $248,528.

3. Related party transactions

The Company has an Expense Sharing Agreement with Synthym, Inc., its parent company. During 2015 the shared
expenses included in the Statement of Operations were $9,322.
4. Concentration of credit risk

In the normal course of business, the Company maintains its cash balances in financial institutions, which at times
may exceed federally insured limits. The Company is subject to credit risk to the extent any financial institution with
which it conducts business is unable to fulfill contractual obligations on its behalf. Management monitors the financial
condition if such financial institutions and does not anticipate any losses from these counterparties.

5. Subsequent events

These financial statements were approved by management and available for issuance on the date of the

Independent Registered Public Accounting Firm Report. Subsequent events have been evaluated through this
date. There were no subsequent events requiring disclosures and or adjustments.



