I BLACKSANDS

BP E TROLEUM | NC

WOLFBERRY CONVENTIONAL RESOURCE PLAY
AND
SPRABERRY DEVELOPMENT

(PERMIAN BASIN)
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BILACKSANDS Where iIs the WOIfberry Located?

P £ TROLEUM [ NC

The Wolfberry trend is regionally located in the Midland Basin, a
part of the prolific West Texas Permian Basin.

Permian Basin Facts:

Second Largest producing oil and gas region
In the US.

Underlies SE New Mexico and W. Texas (250
miles wide and 300 miles long).

Multiple producing horizons.

Over 340 rigs currently drilling (150 Wolfberry
wells drilling ).

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



BILACKSANDS Basin & Plays in Texas

PETROLEUM | NC
| The basins and selected
, Lleveland fields that continue to
o dominate activity in Texas.
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A \ What is the Wolfberry?
I BLACKSANDS

P £ TROLEUM [ NC

‘The term “Wolfberry” trend is used to characterize the completion method *
- of perforating, fracture stimulating and comingling for production, the =
" various Spraberry and Wolfcamp intervals and more recently deeper =
Intervals, including the Strawn and Mississippian. ’

Contributing Reservoirs Include:

Spraberry Facts:
' 1.3 Billon BO produced, 18,842 wells, 68 MBO/well average.
« Spraberry is the 5th largest olil field in the US onshore.

‘Wolfcamp Facts:
¢3.37 TCF & 590 MMBO produced in Texas since 1951

»4292 total wells, 2072 active wells, 785 MMCF & 137 MBO/well
average

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



—— Wolfberry Play
B BLACKSANDS Midland Basin, Texas
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_~) Today’s Wolfberry

B ET R OLEUM | N C

t BLACKSANDS Evolution (2007-2010)

« The costs to drill and complete have decreased as operators have
focused on reducing drilling time and implementing

« Implementing advanced fracture stimulation technology to increase
Initial Potential Rate and over-all well performance.

« Operators have begun perforating more intervals within the
Spraberry and Wolfcamp sections,

* Drilling deeper, in order to add additional potential hydrocarbon
producing zones, including the Strawn and Mississippian (Atoka).

This Is a “Rate of Return Play”:

C _Incremental reserves and constant cost maintenance are extremely
important.

 Increased number of potential contributing zones, each incremental
Increase In reserve potential is economically significant.

U UEXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION



= Approximately 4,000’ of gross pay interval from
~6,000’ to 10,000’

~700 ft

I Clearfork

= Comprised of 4 main traditional pay zones

aQ @
TARGET COMPLETION ZONES | 5 g_
“SPRABERRY” WELL “WOLFBERRY” WELL " =
(o]
UPPER SPRABERRY YES YES = o
4
LOWER SPRABERRY YES YES L
DEAN YES YES B
+/- 4000’
WOLFCAMP YES YES
Dean

~300 ft

= Additional pay from non-traditional organic rich
shale/silt zones

Limestone Pay

Sandstone Pay
- Non-Organic Shale Non-Pay

Organic Rich Shale Pay

~1,500 ft
N



Operators: COBRA OIL & GAS CORPORATION, CROWNCQUEST OPERATING, LLG,
ELEMENT PETROLEUM OPERATING, LLC; States: TX; Districts: 08, 08A; Resanvoirs:

SPRABERRY, TR. AREA 7400-8860, TREND AREA; Counties: HOWARD (TX),

MARTIM (TX); Status Types: ACTIVE;
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Liquid (bbis):  Current Cum: 1,653,044  Total: 1,653,044
Gas (MCF):  Current Cum: 3,089,311  Tofal: 3,089,311
Water (obis): Current Cum: 303,487  Total: 303487



WOLFBERRY
FAST FACTS

The Wolfberry play
covers over 11000
square miles

It is the largest
producing US
oilfield in the lower
48 states averaging
153,000 BOPD in
2009

Over 13,000 wells
have been drilled to
the Spraberry &
Wolfcamp

The first successful
frac completion of a
“Wolfberry” well
occurred in January
2003.

Since then, better
frac technology has
more than double
estimated EURs.
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—~—— ) Why

I BLACKSANDS

BP E TROLEUM | NC

« Conventional Resource Play:
« Vertical Wells:

e Multiple Comingled Object:

« Hydrocarbons Present:

* Infrastructure:

« Long production life:

« Downsizing proration units:
e PUDS:

e Fracture Stimulation:

IS the Permian the hottest play
In the US?

Lower risk, rate of return and multiple well developments.
Reduce mechanical risk and lower, quantifiable drill cost.
Increased (i) IP rate, (ii) EUR and (iii) ROI.

Located in existing Oil and Gas Fields (Midland Basin).
Oil and Gas operations currently exist.

Average 10-20 year well production life.

Current spacing is 40Ac. Drainage less than 20Ac.

Each successful well establishes 4 PUD locations.

Highly effective, low cost at 50K-70K per frac.

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



'BLACKSANDS Active Companies in Wolfberry

BPE TROLEUM [NC
* Pioneer Nat. « Chesapeake
Resources e Linn Energy
» ElPaso « Mariner
e Concho Oll and Gas . Apache
 Element  SM Energy

e Cobra OIl and Gas

Bt A "':'.":-' : ]5 XPLORE OUR EXPERIENCE. D [SCOVER DUR DIRECTION. °



EBLACKSANDS

APCLARK FIELD
CONVENTIONAL
RESOURCE PROJECT

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



IBLACKSANDS ApCIark Field Facts

BP E TROLEUM | NC

 Blacksands has a 18.75%-70% Gross Working Interest in
approx. 8,300 acres.

 Located 5 miles east of Jo Mill Spraberry Field which has
produced 125 MMBOE.

e Discovery well drilled in 1950 and additional wells drilled in
the 70’s and 80'’s.

e Field has produced over 345MBO from 15 wells (per well
production 11MBO-51MBO) prior to improved frac
technology.

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



F ) Apclark Resource Play
BLACKSANDS Economics

BP E TROLEUM | NC

Anticipated Results (one well)

Oil Rate: 80BOD Oil Price: $75 (5% Esc. Max $90)
Gas Rate: 90MCFD Gas Price: $4.5 (5% Esc. Max $7)
Decline Rate: 30% (1t year)

Drill/Complete Cost (Vertical Well To 9200%): $1.9MM ($1.2 MM to 6700")
Operating Costs: $4K/Month (Max $6K/M)

Payout: 17 Months

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



Ko
\6
TS Gy
o\ 8, S e |
5 S sm -' e o
T1. s ot 097 z..,m«,,,....,-‘um . B i
u e w.,mzw 5"""“ w - ey T 20

£ Lo"v"“"";,,,"u’(::y.‘l'f' Lo \oEs cotedl 3 ” 9‘“"&3""\ 23 K 3 o |
< e B 100 s o M

_—t> LR AR \ mark e o
3 oy ,:m; me ‘z)\ H 0255 5 Cmyfﬁfé""‘:\‘c%“““" “w‘%ﬁ;%w} -

2 § of K3 X (o taytor to
0 4 (wﬂb‘ %’("“Mr‘l ,'C\Y’:S&“m L ~ 26
L2 1 A (,oumvvdd 10 ”ﬁ  Bort 21 -
S =
) e " covmionios T\ AT SM E oGl ,;ﬁ‘\au
,w,‘bmu o wat, B4 gsvoﬂ( W nergy m:;‘ oM —
. Col ,men' ",a‘:mﬂ ,’M, ‘“ gxot 9 450' 'fvﬂ’ J.mvs"h . " @ AOM grintycS olassisl
ot ¢ snr‘ 3 mm m,,fr oS o it ot m,n 00 TVD A_ui‘c'w”“:ﬂ setd M»;D‘“’(” % 13
| S o9 e 27 e e + SM.ENE (A
R
200 par™ R e RGY mM\ sl ,,,‘w
2 £, For™ .;ﬁ b ”,m“ o ton w % c. y. lM -
\ Mq'l ey c.vg,N‘O ! anihasely il Yo e,
S clal M2 gn’(« !{4""’" Net MO. A U onﬁ“"e, i CIny‘“"\
o van i ”’ il ,‘,,, ’ol I T g
w° 1’5 N 5468 ©° “"‘ﬁ ) B '.ovjn ‘:"\“ M -
g e\ S iz =7 P - w
ol d ¥ (0 07 ot -
"o'u”‘ Cn\vmf(xu" mo;’:"ae s wrsoi :s’;; B 50 '56 ‘:(‘,fw \ - - - \‘ e
ons . . s
ot B PUTTor ) I e prss] M&* = 25 SR o _ e = - Y&?\ More - ey’ K et
“' 1or Yo s * n ' - ety e B
is) -3 ol
L{‘{‘g YA 53 - - ﬁ\rﬁ (AN c‘“!"“ p sanlk‘ ) E il 3.
.:rm s eems J " Nu 1 it =
@ ¥ ¢o= s,‘“., 2\ o ¥ o s‘clag:;"‘enm% (K,,, " MO ol i . o w0
-\ 5 . ¥ P s
[~ L S ol B Jcm ' » M,Clﬂylo" wrst e
\'\ ‘ it 8.5 e e v Ryl o, An 9 b d
2o 3 Ac ool % ey R S e .m“ll‘
pon o ;
Calumn!n ‘1’0Iﬂ 'J"V’r' . Beovs vale: Ra = 1 Ac A\lnul\l- LU"‘
\ " W, J—r e SESE e e o & APE AK i A ;ﬁiﬁ \ N
== Col mwu %, cn:a% g o " ; AR 4
S R conet 2 e ’@h T L ik e CCL 31 9% o, S i\ it wEGH T 0§ RUH
mm.w cammn 591(1 *. pneee? sm-« w_m\ n.o:«t oy soategtt L Eret ér‘:o"”w‘, et B o \ ) L/""‘!\ Vw Jg‘ m Reh g
commm Z«iuv arlon udt!r wgugl Py “ ﬁ:’ﬂs il ..w-‘ rr , ‘” o AL
505 ,:s@ C e ‘wé- oy M\ o pbelt st g o

Jan 10U% 8- i

A an = el .«nn:‘_'«;’o,, \ 0 \ s “‘.w‘“"k M st o - wiTa "Q‘d‘ e i AE . L '\ %)

Mdfl\'\ﬂ“‘«"‘“ oA \ ’dm'" c«fy u, ot ! ,”Va "\ o ] 48 A\\T\gﬂ‘fa‘- \ \

i ) 4 b L 2
o 1B
vowgbt e w \ ol m\ﬂ! 0 ‘ -
coG u%'%wn"w‘g'k -4 ' S;%,Y"\, ® \ .-»'""‘ ":, ; wwwﬁr el e o AQ *‘ ‘eﬁ ‘.@k«- ! v - 1\
e e on o e e @ pa o i) i i'-“"“’ Pk W“““’me’ B Yo oark \ Py
ot BDN\. /M- V/@ - uv(f‘/ ,m A iy » ! o 11 % 5014 8 2E \
e g, ?3( RS oY %M" APy w'“"leﬂnl C“""b‘mms(uﬂ re} W ,o\., e o or f o \ wt 4
““' VMW"”“ Cowmb, Nat S KIS \ = | comegds odeon W c»-n- Yyt
*,O::‘m i g?;_"g\,y.,mo ) conmBety L o pom™ . Z‘"""".,S','. M I e EIThy ;f:" a8 w"";“fo& et ot @‘,ﬁ{;’.‘ L\ oo e W oo e,
52 - % ot 1
‘Q.(E 2 \""""‘ %B:r Ao o ngb! "5’ 46 MY ‘;.o v ﬂgw‘rg oAt weCTio v:w o O’EW,M
° el s Tt o
et 45 . BN 0 e f K \ o8 eh 5
o 20 w‘.\ -~ gt et 2 ; peave o€ W e romiecd 3
oo oy oo perecl
) ® ol 4 (a6 AC o o \
C‘?\{EM ‘ ol o™ okit? witcre! st :«7«""" e 53 prorrc Ve rorst \ \
b3 o oo , nch,
s s 18 3 TR ; a4 "
o) Bor e Y M e 10 R 0
HESAPEAKE 17" STy, el S = o e \ B,
mm u,.mni o™ Jocrat N W -
/ 40 5. Ve %4 o A
a,.m.,, fuonntt s> \ o Do 1> Lo T, wssne
N0t BRA a4 2 - 2 N‘"“’( a1 1 clork 6.00HE e \ ng‘ ":(,cmm- oratM! a5
g, ™ . = a vmsﬂv w, u(\y% " }',& ‘y'&" -w! KT V%) P &
gmwv 5 s k0 \ $ vy 31
estt \:‘:lvv A 4 P
¥ % i‘v‘ g r ; ok 18 10X G DI
rothord Foy ‘ws ﬁ"u; o 'J‘ o orh o et vﬁmw \ Q‘.‘»\k“ e\ 20ke ML TG s d\ A
mm g m\\ — = Thaedt - NV L o™ * ST \ ol
[ %o ”“ 1oV . ot 6 Dkl W \%\;‘né " @
o " aet® 2 15596 ﬁy:“ﬁ! = ""’"“"" | L‘.Enﬁ;\ e
w . ¢
,", 5‘“”'{%‘ ‘:‘:"u " “f’;:};;. s gl oSk 3 1‘;‘. f,?\ﬂ
i N - " i BB g
¢ qleod u‘m@, o ¢4 j“d.,m W0 t 4 \N;,:e:v'\:mﬁo Cad o o " LI on wgg
L g o el ‘ Be oo ; : gy c;mem ol 2%

o s 'ﬂy““k‘ﬂ' s @ o A\l Euéﬂ:ﬂo A ¥ apson E9 L ’|.,,. .t 5 'n:ﬁ- )
e «‘Ji ""ﬁnﬁv V' chils A o X 0t "",.,m " it JBCKT o e LWt -

"\ ‘@” 5 "', s e | 'l""~ ?“R“

o eraiis o - 5,‘“ ! - €0 od ® LR M A

o B o ot e O T 2 g ha
% ,mm« a e "-'""W"“ & ot e e g oot ot
R o 51"",;:‘" \‘g"‘ e [T Py
\..am o W \ 2 (8 LY foles et
i ..7 ?‘mg{‘z‘ " »A Bl L AR AL el T
G 7 " 0 '
"’—\ o a Hpant! J  vestXK 3 ey €77
e R o\ o i) HEE 7o by ST i
e N m\ _\( e jo uusi 9,, w o €00 -~
PR . :.‘ ER- 1 At A °:”::"‘bndms sort? g e VD v o """mu Eé"wqw 5
i R o o p
A \4 \“’(-m&- . O wos ™ e WECHHE! ol M X
Vﬁwﬁ:’%‘{o:w gf\m 5\ @ Atz o \ (— 1 a P féu‘”‘l'é 1“ LS ..n:% oA
2% = Rk,
Y ko W = S . ‘ = \1 oS 8
o \ s AT L osee %5y g
n e ‘,r;‘;}!‘ 2\ e i
w2l \ o @’.’.;;A S o o o \
5 ot ki
‘ﬁ&? i\ H R 00 w0V ehr\lvf‘ "“5, . o) cH“L: ) \ 98Lm \
& s«vber“”“ ‘ Churiy .ulut‘lt “‘ T
\ @ reve) ’ 8995 20 -7 \
m-;m‘a W D:ﬂ"%“'.“g 530! o 24 ,,,.sm\ym }1
w3 0! e '
e . ?ﬁ E'\'Tl\'\ Long ™ WECH .46 ).

L “’:’ S$M’“ L J“TW‘ sonetsliS 2 “ﬂ“ EVER EVERETT #3 w,ECM?on,J’HuI 55‘““’-“"::‘:.
‘e, u"g.iu-r- ;‘“,;:,':',)'315‘ Mionetd) \ } . ,5ct-ay0w '":’:- s

\7 [ = o ot B B

St - 20\.& " \ JACKSON eta BV 2%

e N M) [;,Ja%w;:;{;,

i oft wu 5o A $on. 22

\m« \ J°""M o m 2ol 1o ot 5

I L AN C"’
A ‘\0-! o‘ fock got AM ? o8
J WD Jamm M L Lvestel . ol
at ek ‘ . Clogiefh § Cor 1

s \1 ﬁ*’g ‘-W.:;cgﬂ' ® ) darbareh o i °#(s> < “,,,Ez:"'“

o tEhie - . 7
ot v‘s-u&b\ AT - - . Lont :
3 et i S\ od--TT BEEANE B

o= %
_— %S?umh** ‘.,. @-t:ag 1- 4 o 254:,,5" etol “ W%J’; ”M’ ""5’" mvr o
- ! r e ] o
- e Lf o Y( ""% Son ¥ A M "’5{ w“s, ke %,,n e O 7
of 3l Ve .o I e nn ﬂ al
LK Moo9®p W A ) ‘ g, 5
wa./oh‘”(-w,,w ) A,M‘C/ﬂoz‘” i) _246A 5“’ g
ot o ——
o dehesta “l, g o couteh AL GAMS it ~ 5 il
yo Mt »mr s A7 peir) 10g'Sh —~— tippgor [y
1ohrso” ] raof, ‘ ot 1
w0 ol Jaces 32 } Al \
nmmu 3 BLACKS B
% o Backsnps  Decksands Petol
s o UL eu
A m
{ P E I ” | ot Project
8 e, o LR sdonge’ £ . WD nsoft ct:
oizn wD,JDN‘" L amcn ron €14 . - West Texas
vt Loh C/ﬂy“’” etd! oA Cle PrOJect .
10g/%7 ue e Location: Borden C
: en
Land Map ounty, Texas




XIY:

Feet 741700 746700 751700 756700 761700 766700 771700 776700 781700 786700 791700 796700
1 1 1 1 L 1 1 L L 1 L L 1 1
417800 w1 ¢ o . + 417800
9100
»
e IO A¥e]
PRI U EVERETTD -
1 : Apclark Field Lower Spraberry (Jo Mill) Production (MBO) [
— mp\l”o“ﬂ el
A0 W
AMILTON ROLAND
COLEMAN FARMS 148
412800 2 A 0135 + 412800
A w0 A0 6
{uPRREC
o
WILLIAMS STERLING e
° 41 o2
- wrcHE L
WM e 08
. \Ewwl
4078001 . + 407800
JOHNSON D JR
WESFBROOK
asg;;‘> 147 s
] CLARK, B |
2
7020
COLEMAN FARMS
4028004\ 1 + 402800
9800
CLAYTON
& 1
9638 WP g1
B
) AYTON-JOHNSON C a [
1 ',rlr.x K
: JORIYSON & CLAYTQ 4 &%y
W 8393
9644
3978004 397800
1FCONTES
e
3928004 392800
CLAYTON RANCH
] 1 EVERETT #3 H
m““c"nﬂ
387800 - 387800
wvﬂc"mﬁ .
LF ety
1 upRRC r
‘ . : e ERE \ : CLAYFONRANGH A5 CLAYTON-JOHNSON'J' jorrco ‘ ‘ . ‘ ‘
741700 746700 751700 756700 761700 766700 771700 776700 781700 786700 791700 796700
—
~——
S
BLACKSANDS Blacksands Petroleum
Project: West Texas
Project Location: Borden County, Texas
Apclark Field--Cumulative Production Lower Spraberry (Jo
Mill




.BLACKSANDS 250 MM Market Cap’?

P £ TROLEUM [ NC

' « We have approximately 100 drillable locations on 40
. acre spacing. 3

 Three (3) producing Spraberry wells drilled since 2008:
within currently held leasehold.

« EUR from Spraberry Iis expected to be 40 MBO per
¢ location or 4 MM BO. ¥

-+ What will be the EUR of the additional horizons below
- the Spraberry, such as the Mississippian producing in

nearby analog Mesquite Creek field, current per wells
production of 30 MBO-70 MBO. 4

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



BRI ACKSANDS Blacksands Facts

P £ TROLEUM [ NC

Overhead covered by current production.
BSPE has minimal debit.

Apclark Spraberry field has approximately 100,
locations on BSPE net leasehold.

8 Properties (4 Producing).

Executing exploration strategies now (no
waiting).

Blacksands Is moving toward making application*
to a nationally recognized exchange.

ST EXPLORE OUR EXPERIENCE. DISEOVER DUR DIRECTION.



