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LongHua county BIOMASS ENERGY

Power plant Project
Investment and Construct

AGREEMENT
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Party A: LongHua government
Party B: BeilJing JinRenTaiHe Trade Ltd.
CHINA POWER INC. (USA)
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Party A: LongHua government
(Party A)
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Party B: Beiling JinRenTaiHe Trade Ltd.
CHINA POWER INC. (USA)

(Party B)
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According to continuing development strategy and
circulation economy building requirements, for accelerating the
utility of renewable resource, whereas Party A has plenty of
biomass resource , including corn - straw, whereas Party B has

the ability to invest and build BIOMASS ENERGY power plant



with technology and financing, both of the party agree to the
following THIS AGREEMENT FOR FURTHER cooperation of
investment and building BIOMASS ENERGY power plant, after
friendly negotiation and fieldwork demonstration, BOTH
PARTIES HAVE REACHED AGREEMENT/TERMS AS
FOLLOWING:
—. Il HHAE Project Scale
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According to Party A’s authorized areas and the development
plan for straw ( CORN) and uncultivated mountain resource,
Party B invest to build a BIOMASS ENERGY Power plant,
which can treat BIOMASS /STRAW FOR 1000 ton/day and
generate electricity POWER FOR 50 MW (= 2X25,000 KW), the
total INVESTMENT is about RMB 580 million Yuan ( CHINA
CURRENCY), and named the project as “LongHua GREEN
ENERGY CO. LTD /LongHua Biomass ENERGY power plant”.

. @i Hh 5 Construction Location
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After field work/trips, this BIOMASS ENERGY power plant
is located at LongHua county TangTouGou Town LuoYing
village. TOTAL LANDS POSITION IS 200 MU ( 1 MU = 667
SQ.METERS)

— . %A Construction Time
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UPON FURTHER GOVERNMENT’S APPROVAL FOR
CONSTRUCTION FOR THIS BIOMASS ENERGY PROJECTS,
THE TOTAL CONSTRUCTION TERM IS 2 YEARS. THE
EXPECTED/ESTIMATED COMPLETION FOR THE FULL
CONSTRUCTION FOR FULLY PRODUCTION FOR THIS
BIOMASS PROJECT IS BEFORE DEC. 30 2009.

VY. X5 5i4E Both Responsibility
DA

Party A Responsibility:
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It has the responsibility to negotiate with country. province
and ChengDe City charge department, according to both of the
party assurance content, which includes construction scale .
water consume capacity . terra impropriating acreage -
environmental protection standard . electrovalence . net
electrical capacity . nationality prescribe and project
constriction scheme, after Party B supporting related files, Party
A will complete project approving procedure and terra
expropriation documents and assist to transact else related
department necessary approve document and procedures.
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It has the responsibility to negotiate with each department
and assist Party B to transact with registration of main body
company in the project. It should complete prophase related

work of the approved project.
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All of the official preferential policy from country .
province. ChengDe City and LongHua county, Party A should
give to Party B according to the most preferential policy, taking
non- repeatedly. Cancel the administration charge in county
self-class during the time of Part B construction period
(Excluding necessary charge). ASSIST TO NEGOTIATE TO
ACHIEVE FOR ALL THE city class/ departments related charges
will be reduced to the minimum with the best benefit.
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It has the responsibility to get THE APPROVAL FROM THE
STATE GOVERNMENT AS RELATED POLICIES APPROVED
FOR THE the reasonable electrical capacity /electricity prices
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The BIOMASS ENERGY power plant has the total lands
position for 200 MU ( IMU = 667 SQ.METERS), according to
the STATE GOVERNMENT POLICIES FOR INDUSTRIAL
LANDS, the lowest charge for industry LANDS is RMB 56,000
Yuan/Mu , for encouraging Party B’s further investment, Party A
agrees to pay for 26,000 Yuan /MU for party B. After approva 1
from the PROVINCIAL GOVERNMEN
T, Party A should pay RMB 8.2 million Yuan, Party B should
pay RMB 3 million Yuan in advance to the ordained account to
declare glebe/ l ands ownership/rights.
After province approving and sending to county, Party B pay the
left RMB 2.2 Yuan to Party B in one time, Party A should
provide Party Athe 1l ands /20 0mu’ s certificate
in 90 days, Party B will possessthe 2 0 0 MU

L ANDS right for 50 years AS S TATE

GOVERNMENT LANDS POLICY.
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After THIS BIOMASS ENERGY COMP
LETED INTO FULL PRODUCTION,

IN THE 1ST YEAR PRODUCTION
FOR ELECTRICITY POWER, PARTY
A ‘S FINANCE DEPARTMENT WILL P
AY BACK FOR THE 10%

OF THE TOTAL TAX PAID BY PA
RTY B —BACK TO PARTY B : MAINL
Y TO PAY BACK TO PARTY B: WHIC
H PARTY PAID FOR THE LANDS

(200MU) COST: 5, 200, 000 YUAN
FROM PARTY B AND 10—15MU LAND
S (FOR STRAW—CORN) BASE) COST F
OR 1, 500, 000 YUAN —2, 000, 000
YUAN: TOTAL 6, 700, 000 —7, 200, 0
00 YUAN: RESULTS: THE TOTAL LA
NDS FOR PARTY B: 200 MU PLUS 1

0—15MU =215 MU LANDS WILL BE



TOTALLY "FREE OF CHARGE"EVENU
TALLY: AFTER THE PARTY A: PAYIN
G BACK THE TAX TO PARTY B: BEN
EFICIAL POLICIES FOR BIOMASS
ENERGY PROJECTS,

7 PuoT i MOIUH Y Rk R T e e H T ik g DYl P
o JEXT A Is AT A U AR .

It has the responsibility to complete the construction of
extending in four directions and one plane of the project address,
according to the construction schedule. It also has to harmony
using naturally after producing running.

8+ WUy thh & 75 Lkt . A5 sl L i 75 503k 16—20 5
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Party A should assist Party B to achieve / o b t a in f
or additional 10—15mu (Ilmu =26
6 7 sq. meter) lands a s the BASE

TO GROW STRAW REPIDLY: LANDS R



IGHTS FOR 50 YEARS: COST FOR
1, 500, 000 —2, 000, 000 YUAN WIL
L BE PAID BY PARTY B, AND PAR
TY A WILL RESPONSIBLE FOR GET
TING/APPROVAL/OBTAINING THE L
ANDS: ANY COST FURTHER : PARTY
A WILL PAY FOR IT. PARTY A WI
LL ALSO Assist to HAVE THIS B
IOMASS ENERGY PROJECTS TO BE
APPROVED/INCLUDED INTO "CHINA
STATE GOVERNMENT SUPPORTING P
ROJECTS “, AND ALSO TO HAVE F U
RTHER GOVERNMENT RELATED POLI
CIES’ SUPPORTS,

O KHTTEEA R, ARG (AR N ROIORE ] A 5 9 34 B
Bk ), TR AR IR B3 AT AR B i e R A e Ak BEAR AR MRS AT BOAT
A, AR A BN AR AR YIRS AT SR L B B Ay i I H IR
LT REA EL BT A LR CRAEMIRSFED R 48 & DL ds i
2, PRUEZIUH BTty 2R AR RS AT B 78 AL R

After THE full completion/prod
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uction of this BIOMASS ENERGY
power plant, according to {The people’ s republic of china solid
rubbish environment prevention and cure law), following law,
to forbid the action/ BEHAV I ORS F OR burning the
cO RN — straw in the county, PARTY A promiseS T
O PROVIDE PARTY B WITH "STRW

REOURCES SUPPLY"FOR THIS BIOM

ASS ENERGY PROJECTS, AND ALSO
ASSIST TO ESTABLISH "STRAW-—
FUEL"'" S PURCHASING —CONSOLTI

DATION —TRANSPORTATION —NET
TO ENSURE FOR THE PLENTY "STR
AW —FUEL" SUPPLY TO PARTY B’ S

BIOMASS ENERGY PROJECTS.

v AEEY O T R, WO SRV L7 AR e AT O
T80t TR K. AR O 58 LA, W7 foe 2 4L H 30K
4000 W) K5 I S AT SR K A I8, 1) AE AT Ja Rk i ) K,
A = FRBOK . SBIUFE I KB P 40000 JU AR/ o £
AT — A =F AW, 5 ORUE KU i 2 B AV I 10%.
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During the construction period of BIOMASS ENERGY
power plant, Party A permits Party B to make well on the
construction ground for construction consuming water. Before
completing of the BIOMASS ENERGY power plant, Party A

RESPONSE F OR providing wellhead wells, which
P ROV IDE W I T H 4000 ton water per day, and
transposition pipelines, confirm offering water to the industry
after the industry running, free for water charge in fI RS T —
three years. Beginning at the fourth year, water resource charge
is RMB 40 thousand Yuan/ year. I N any three years

periods,Party A en s ur e the water price’
s adjustment will b e nothigher than 10% (i
nfalation for water price)

11, fRUE L7 fE Bt Bl $e ot dt i g A ok i) AL
A, AN P ) S TR I H

It is pledged that Party B as the sole company, which has
the power to investigating and constructing to EXE CU T E
/ DEVELOP THE BIOMASS ENERGY power plant
in LongHua county ; AGREE TO not have

any similar BIOMASS ENERGY P

12



ROJECTS IN LONG—HUA COUNTY
(EXCLUSTIVE RIGHTS).

12 #ELT7 B is AT A b, W5 o3 AF i o R A Ok A
NS R

During the period of construction/ DEVELOPEMEN
T OF THIS BIOMASS ENERGY PRO
J ECTS, Party A has the responsibility to COORD I NA
TION FOR THE environments I SSUES.

LJ5 vifE:

Party B Responsibility:

1 EADN T ARG, LW 2 F o H §) % g e TAE.

After THIS AGREEMENT SIGNED F
OR EFFECTTIYVE, Party B should arrange to prepare
F O r construct and preparation work of the B I OMA S S
project immediately.

2. PABREC & W7, 58 B H A 90 SCPE R 2 i B I H A% AE F IS
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It should cooperate with Party A actively, to complete
project related document workout and project approving apply

report. environment appraise. 1| o c a t 1 o n s selecting
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and etco

3. st BT RAE 165 JyouHl H AR UE<e . R 7 AE 2 I
6] 4 58 I H I k% HE T 20 FIAE M 20 28 AR, T H ORUE e /E 0 W 7 1
AR o T R U5 AR 2 R I 1R) N B 58 B A I H A% HE T S
M2 TAE, TH RIE< RIS 475 .
PARTY B WIULLresponsibLE TO PROVID
E RMB 1.65 million Yuan TO PARTY A FOR F
URTHER FULL COMPLETION GOVERN
MENT approving procedureand documents FO
R FURTHER CONSTRUCTIONS FOR T
HIS BIOMASS ENERGY PROJECTS:
PARTY A WILL COMPLETE FOR PAR
TY B’'S BIOMASS PROJECT CONSTR
UCTION PERMITS/APPROVAL WITHI

N  half of the year.

4. WHM @R B LT s B S, H 2w B H 85 1% A R
R 58 B A T 4
Project construction charge will raise money by Party B.

organization and construction of Project Company will complete
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register and etc. procedure following related require.

5. LU PRUEAE T B B A W OB CAPS i H R @A)
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Party B ENSURE touse RICHWAY' S newest
— CAPS heat decompose technology to build BIOMASS
ENERGY power plantand ENSURE TO MEET

W I T H the requirement of nation a | environment
protection p o l i c 1 e s and To reach environment
protection standard s : for sewage. tail gas and waste residue
letting.

6. PRUEY1Z I H S At i A P o A vl T2 0 B AE BE VT AT i 3
TR T2 DGR 56 55 550 AR B AT & A /) 25K A 7 il o =
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It ens ure s t o provide / support
BIOMASS ENERGY power plant : w i t h

techno 1 o g i e s and equipments for this BIOMA
SSs |, AND ALSO WITH THE project
design and production technology. technica 1 flow. testing.
checking and etc. Technologies, that all accords to this

AGREEMENT required product i o n quality and
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production ability / ¢ a pac i t y.

7. STl T e Ak, I BL R AR

It has the responsibility on scene construction. equipment
installation. debugging and test production.

8. MITHMHEAMMMA L, RILZHB] MK EEEH LTH
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It responds on recruiting eligible employee and pledges this
power plant equipment running in normal condition and all
maintain and maintenance works. At the normally running time
of this factory, Party B should pledge there was an eligible high-
QUALITY — employee group.

9. R PrATHK. L AR Rl R H .

It assumes all water. electricity. gas and communication
charges in this factory.

10 ZJ7 % A A it B BT & 77 1458 55 Ak AT, =19 A)
IS NN Y SR AP

PARTY B wil!l responsi ible f
or its own investments /debt:s
/obligations, as wel!l as PROF

I TS, RISK/LOSS.
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L1 AETH e A, @50 3 A R AT .
within THE BIOMASS PROJECTS
LANDS AREAS,ithas the right to construct projects
WHICH ARE relatedtothis b i oma s s
energy project.
Fiov B BWARILF T, PR m I, B SRR
s ANY OTHER ISSUES NEED TO B
E DEFINED, BOTH PARTIES CAN S
IGN/EXECUTE FURTHER ADDITIONA
L AGREEMENTS: ALL WILL BE LEGA
LLY EFFECTTIVE.
N~ AP BAS— KON, TR 405 U £
This a greement hassix ORI GINAL
COPIES,Party AholdstwoOR I GINAL

COPTIE SandParty B holds fourO RI G I NAL

COPIES.

H g AYIE

W 4 B N R BURE b3 < 2 MR A A R A
Party A: Party B:

LongHua County civil Beiling JinRenTaiHe Trade
government Ltd.

R T REB T

AN AUTHORIZED AN AUTHORTIZE
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SIGNATURE/SEAL D SIGNATURE/
ED SEALED

X HE PR HRA A
(CHINA POWER INC)

LT
HiH: 2007 4 10 A 10 H
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