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     September 6, 2007 
 
Mr. Ming Hsieh 
President and Chief Executive Officer 
Cogent, Inc. 
209 Fair Oaks Avenue 
South Pasadena, CA 91030 
 

Re: Cogent, Inc.    
Form 10-K for Fiscal Year Ended December 31, 2006 

 Filed March 1, 2007 
 File No. 000-50947 
  

Dear Mr. Hsieh: 
 

We have reviewed the above-referenced filing and have the following comments.  
Please note that we have limited our review to only your financial statements and related 
disclosures and do not intend to expand our review to other portions of your document. 
We may ask you to provide us with supplemental information so we may better 
understand your disclosure.  Please be as detailed as necessary in your explanation.  After 
reviewing this information, we may raise additional comments. 

 
Please understand that the purpose of our review process is to assist you in your 

compliance with the applicable disclosure requirements and to enhance the overall 
disclosure in your filing.  We look forward to working with you in these respects.  We 
welcome any questions you may have about our comments or any other aspect of our 
review.  Feel free to call us at the telephone numbers listed at the end of this letter.  
 
Form 10-K for the Fiscal Year Ended December 31, 2006  
 
Item 7.  Management’s Discussion and Analysis of Financial Condition and Results of 
Operations 
 
Liquidity and Capital Resources, page 44 
 
1. We note that your discussion of cash flows from operating activities is essentially 

a recitation of the reconciling items identified on the face of the statement of cash 
flows.  This does not appear to contribute substantively to an understanding of 
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your cash flows. Rather, it repeats items that are readily determinable from the 
financial statements.  When preparing the discussion and analysis of operating 
cash flows, you should address material changes in the underlying drivers that 
affect these cash flows. These disclosures should also include a discussion of the 
underlying reasons for changes in working capital items that affect operating cash 
flows.  Please tell us how you considered the guidance in Section IV.B.1 of SEC 
Release 33-8350. 

 
Item 8. Financial Statements and Supplementary Data
 
Report of Independent Registered Public Accounting Firm, page F-1 
 
2. Please revise the audit report here and on page 48 to provide the signature of your 

Independent Registered Public Accounting Firm.  See Rule 2-02(a)(2) of 
Regulation S-X. Similar concerns apply to the consent of your Independent 
Registered Accounting Firm included in Exhibit 23.1. 

 
Statement of Operations, page F-3 

3. We note that bundled license arrangements for which you do not have VSOE of 
the maintenance are recognized ratably and are included in product revenues on 
your Statement of Operations.  Further, we note that you recognize revenue using 
contract accounting.  Please tell us whether this revenue is reported within 
product revenue, service revenue, or allocated to both using some allocation 
method.  Also, please explain to us how each of these presentations comply with 
Rule 5-03(b)(1) of Regulation S-X. 

4. We note that you derive substantially all of your revenues from contracts with 
international, federal, state and local governments and government agencies.  
Please tell us whether your arrangements are subject to fiscal funding clauses.  If 
so, tell us how your accounting complies with paragraphs 32-33 of SOP 97-2. 

 
 

* * * * * * * 
 
 
Please respond to these comments within 10 business days or tell us when you 

will provide us with a response.  Please submit all correspondence and supplemental 
materials on EDGAR as required by Rule 101 of Regulation S-T.  If you amend your 
filing, you may wish to provide us with marked copies of any amendment to expedite our 
review.  Please furnish a cover letter that keys your responses to our comments and 
provides any requested information.  Detailed cover letters greatly facilitate our review.  
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Please understand that we may have additional comments after reviewing any 
amendment and your responses to our comments. 

 
We urge all persons who are responsible for the accuracy and adequacy of the 

disclosure in the filing to be certain that the filing includes all information required under 
the Securities Exchange Act of 1934 and that they have provided all information 
investors require for an informed investment decision.  Since the company and its 
management are in possession of all facts relating to a company’s disclosure, they are 
responsible for the accuracy and adequacy of the disclosures they have made.   

  
In connection with responding to our comments, please provide, in writing, a 

statement from the company acknowledging that: 
 
• the company is responsible for the adequacy and accuracy of the disclosure in the 

filing; 
 

• staff comments or changes to disclosure in response to staff comments do not 
foreclose the Commission from taking any action with respect to the filing; and 
 

• the company may not assert staff comments as a defense in any proceeding 
initiated by the Commission or any person under the federal securities laws of the 
United States. 

 
In addition, please be advised that the Division of Enforcement has access to all 

information you provide to the staff of the Division of Corporation Finance in our review 
of your filing or in response to our comments on your filing.   
 

You may contact Mark Shannon, Staff Accountant, at (202) 551-3299, Chris 
Davis, Senior Staff Accountant, at (202) 551-3408 or me at (202) 551-3451 if you have 
any questions regarding these comments.   

 
Sincerely, 

   
 
 

Mark Kronforst 
Accounting Branch Chief 
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