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NOTE REGARDING FORWARD LOOKING STATEMENTS

Except for statements of historical fact, certain information contained herein constitutes
“forward-looking statements,” including without limitation statements containing the words
“believes,” ” 4 expects” and words of similar import, as well as all

29 &6

anticipates,” “intends,
projections of future results. Such forward-looking statements involve known and unknown
risks, uncertainties and other factors which may cause the actual results or achievements of the
Registrant to be materially different from any future results or achievements of the Registrant
expressed or implied by such forward-looking statements. Such factors include, among others,
the following: the Registrant’s history of operating losses and uncertainty of future profitability;
uncertainty of access to additional capital; management’s lack of experience in hydroelectric and
wind power projects; competition; risks associated with development, construction and managing
hydroelectric and wind energy projects; certain restrictions and regulatory requirements regarding
hydroelectric and wind power projects and operation; certain, regulatory and political
uncertainties regarding the hydroelectric and wind power industries; dependence on joint venture
partners for project financing; obtaining licenses and managing operations; and changes in
economic conditions, industry competition and power sources. See Item 3(D) “Key Information:
Risk Factors”.

CURRENCY

Unless otherwise indicated, in this registration statement on Form 20-F (the “Registration
Statement”) all references herein are to Canadian dollars.
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ITEM 1

A. DIRECTORS AND SENIOR MANAGEMENT

PART I

IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISORS

The following are the names, business addresses and functions of the Registrant’s directors and

senior management:

Name

Business Address

Function

Paul B. Manson

Suite 1400,

601 West Hastings Street
Vancouver, British Columbia
Canada V6B 5A6

Director and President

Anthony O. Duggleby

Suite 1400
601 West Hastings Street

Vancouver, British Columbia
Canada V6B 5A6

Director and Chief Operating
Officer

Eugene A. Hodgson

Suite 1400

601 West Hastings Street
Vancouver, British Columbia
Canada V6B 5A6

Director and Chief Financial
Officer

Basil Pantages

Suite 902
595 Howe Street

Vancouver, British Columbia
Canada V6C 2T5

Director

C. Chase Hoffman

21346 Road 140
Tulare, California
USA 93274

Director and Chairman of the
Board of Directors

Henry P. Anderson III

3740 West Caldwell Avenue
Visalia, California
USA 93277

Director

Mark Hoffman

500 Chevy Chase Drive
Tulare, California,
USA 93274

Secretary

B. ADVISORS

Not Applicable.




C. AUDITORS

The following are the names and addresses of the Registrant’s auditors for the preceding three
years, together with their membership in a professional body:

Morgan & Company

Chartered Accountants

Suite1488, 700 West Georgia Street
Vancouver, British Columbia
Canada

V7Y 1A1

Governing Professional Body: Institute of Chartered Accounts of British Columbia.
ITEM 2 OFFER STATISTICS AND EXPECTED TIMETABLE
Not Applicable.
ITEM 3 KEY INFORMATION
A. SELECTED FINANCIAL DATA

The following table presents selected consolidated financial data of the Registrant for the fiscal
years 1998, 1999, 2000, 2001 and 2002 and the nine months ended September 30, 2003. This
information should be read in conjunction with the Financial Statements included elsewhere in
this Registration Statement. The annual Financial Statements have been audited by Morgan &
Company, Chartered Accountants, the Registrant’s independent accountants. The Financial
Statements have been prepared in accordance with Canadian Generally Accepted Accounting
Principles (“Canadian GAAP”). Note 11 to the Financial Statements provides a description of
the principal differences between Canadian GAAP and United States Generally Accepted
Accounting Principles (“US GAAP”), as they relate to the Registrant, and a reconciliation to US
GAAP of the Registrant’s net income and stockholders’ equity.

All information provided in the Summary of Financial Information below is in Canadian dollars
and has been compiled according to Canadian GAAP and reconciled with U.S. GAAP at Note 11
to the Financial Statements.



OPERATING DATA:

Revenue (Interest)
Expenses
Net (Loss) from

Continuing Operations

- Canadian GAAP

- US GAAP
Net (Loss) Per Share
- Canadian GAAP

- US GAAP

BALANCE SHEET
DATA:

Working Capital
(Deficiency)

Total Assets

- Canadian GAAP

- US GAAP

Total Liabilities
Shareholders Equity
- Canadian GAAP

- US GAAP

Long-Term
Obligations

Nine
Months
ended Sept
30, 2003
Unaudited
Cdn$

5,094
1,115,475

(1,110,381)

(2,832,863)

(0.04)
(0.09)

(362,871)

8,314,230
379,034
1,470,906

6,843,325
(1,261,993)
841,195

2002
Audited

Cdn$

11,871
947,821

(935,950)

(1,205,681)

(0.08)
(0.11)

721,880

7,179,741
985,120
1,532,710

5,647,031
(864,223)
1,288,743

2001
Audited

Cdn$

27473
685,312

(662,869)

(1,441,733)

(0.28)
(0.64)

(398,612)

5,978,925
111,805
2,101,069

3,877,856
(2,017,040)
1,592,800

2000
Audited

Cdn$

36,236
1,071,644

(1,209,150)

(1,991,735)

(0.60)
(1.04)

864,562

6,408,226
1,319,970
2,223,960

4,174,266
(941,766)
1,780,800

1999
Audited

Cdn$

21,410
442,009

(524,890)

(0.40)

479,709

5,247,482
941,811
457,901

4,789,581

1998
Audited

Cdn$

25,471

(152,659)

(0.20)

(1,686,596)

3,926,336
326,843
3,204,378

721,958

1,190,939



CURRENCY AND EXCHANGE RATES

The following table sets out the exchange rates for one United States dollar (“US$”) expressed in
terms of one Canadian dollar (“Cdn$”) in effect at the end of the following periods, (based on the
average of the exchange rates on the last day of each month in such periods).

Nine Months | Year Ended | Year Ended | Year Ended Year Year Ended
Ended Sept. Dec. 31, Dec. 31, Dec. 31, Ended Dec. Dec. 31,
30,2003 2002 2001 2000 31, 1999 1998
End of period 14211 1.5702 1.5519 1.4871 1.4827 1.4894

The following table sets out the high and low exchange rates for each month during the previous

six months for one United States dollar (“US$”) expressed in terms of one Canadian dollar
(“Cdn$”).

December 2003
November 2003
October 2003
September 2003
August 2003

July 2003

High
1.3405
1.3362
1.3418
1.3876
1.4100

14114

Low

1.2923
1.2973
1.3043
1.3469
1.3836

1.338

Exchange rates are based upon the noon buying rate in New York City for Cable transfers in
foreign currencies as certified for customs purposes by the Federal Reserve Bank of New York.

Unless otherwise indicated, in this Registration Statement all references herein are to Canadian

Dollars

.

The noon rate of exchange on December 31, 2003 as reported by the United States Federal
Reserve Bank of New York for the conversion of Canadian dollars into United States dollars was
US $0.7738 (US$1.00 = Cdn$1.2923).



B. CAPITALIZATION AND INDEBTEDNESS

The following table sets forth the Registrant’s capitalization and indebtedness as at November
30, 2003:

Amount
Cdn$
Indebtedness

Accounts payable and accruals 353,097
Accounts payable to related companies 10,700
Long term payable 84,180
Due to related parties 112,776
Accrued interest payable to related parties 7,290
Long term debt™® 868,524
Total indebtedness"” 1,436,567

Shareholders Equity
Share Capital 8,690,104
Deficit “ 5,266,989

(1) None of the Registrant’s indebtedness is guaranteed.
(2) Secured by a floating charge over all the property, assets and rights of the Registrant.

C. REASONS FOR THE OFFER AND USE OF PROCEEDS
Not Applicable.
D. RISK FACTORS

The securities of the Registrant are highly speculative. In evaluating the Registrant, it is
important to consider that the Registrant is in the preliminary stage of its operations as a
developer of small scale hydroelectric and wind energy projects. A prospective investor or other
person reviewing the Registrant should not consider an investment unless the investor is capable
of sustaining an economic loss of the entire investment. All costs have been funded through
equity and related party advances. Certain risks are associated with the Registrant’s business
including the following:

Limited History of Operations

The Registrant has a limited history of operations. The Registrant currently has not generated
any revenues from operations. Each of the Registrant’s proposed hydroelectric and wind energy
projects are in the start-up phase. The Registrant does not expect to receive any revenues from
operations until the required approvals are received and the projects begin operations in a



commercially profitable manner. There can be no assurance that any approvals will be obtained
for the proposed projects or that the Registrant will obtain the required financing.

Investors should be aware of the delays, expenses and difficulties encountered in an enterprise in
this critical stage, many of which may be beyond the Registrant’s or its affiliates’ control,
including, but not limited to, the regulatory environment in which the Registrant expects to
operate, problems related to regulatory compliance costs and delay, marketing difficulties and
costs that may exceed current estimates. There can be no assurance that the Registrant or its
affiliates will be able to implement their business strategies, successfully develop any of the
planned development projects or complete their projects according to specifications in a timely
manner or on a profitable basis.

Investors cannot expect to receive a dividend on their investment in the foreseeable future, if at
all. The Registrant will require additional financing to carry out its business plan and, if
financing is unavailable for any reason, the Registrant may be unable to carry out its business
plan.

Need for Additional Financing to Fund Current Commitments

The Registrant anticipates it will need to raise approximately Cdn $2,500,000 to meet its
operating budget for the fiscal year ending December 31, 2004. The Registrant has not
completed the financing to meet its operating budget through December 31, 2004. The
Registrant requires further financings to continue its operations. If additional financing is not
available at all or on acceptable terms, the Registrant may have to substantially reduce or cease
its operations.

The development of the Registrant’s business will depend upon the commencement and
increased cash flow from operations and the Registrant’s ability to obtain financing through
private placement financing, public financing or other means. The Registrant currently has no
revenues from operations and is experiencing negative cash flow; accordingly, the only other
sources of funds presently available to the Registrant are through the sale of equity and debt
capital. While the Registrant has successfully raised such capital in the past there can be no
assurance that it will be able to do so in the future. If the Registrant cannot obtain sufficient
capital to fund its planned expenditures, its planned operations may be significantly delayed or
abandoned. Any such delay or abandonment could result in cost increases and adversely affect
the Registrant’s future results. Such conditions could result in a material adverse effect on an
investment in the Registrant’s securities.

Need for Additional Financing to Fund Major Potential Projects

The Registrant has not completed the financing to complete some of the projects outlined in its
business plan or to fund its operating budget through December 31, 2004. The planning and

development of the Registrant’s projects are expensive processes that will take several years to
complete.



If the Registrant cannot obtain sufficient capital to fund its projects, some or all of its planned
projects may be significantly delayed or abandoned. Any such delay or abandonment could
result in cost increases and adversely affect the Registrant’s future.

Capital Costs

At this preliminary stage of project development, there is a risk that capital costs may exceed
estimates and that the completion dates of each project may be delayed. If the contingencies that
are included in estimates to cover unforeseen circumstances prove to be insufficient, the projects
would need to be revised in order to bring them within budget or additional financing may be
required.

Governmental Regulations; Uncertainty of Obtaining Licenses

Commencement of construction on each of the projects may be delayed by failure to secure the
necessary governmental approvals in a timely manner. In particular, Water Licenses and Project
Approval Certificates must be obtained for all of the Registrant’s run-of-river projects except for
the Harrison Lake project which does not meet minimum thresholds. In order to obtain such
licenses and certificates, a number of updated applications to the British Columbia Ministry of
Sustainable Resources Management (“MSRM”) comprised of environmental assessment reviews
and related reports must first be made and accepted. The Registrant has to date not obtained a
Water License or Project Approval Certificate for any of its proposed hydroelectric projects and
there is no assurance that such licenses or permits will ever be obtained. Except for the Harrison
Lake project, all of the Registrant’s wind and water projects are subject to the Environment
Assessment Act of British Columbia which requires the submission of environmental impact
assessments. Changes in governmental policy and regulations with respect to the power
generation industry could affect the business of the Registrant significantly and, in particular, the
Issuer’s ability to obtain the necessary licenses, approvals and certificates for its projects.

Apart from compliance with the Environmental Assessment Act of British Columbia, there is no
established federal or provincial regulatory framework for the development and operation of
wind farms in British Columbia. Accordingly, significant uncertainty surrounds the government
approval process that will apply to the wind projects. There can be no assurance that the
Registrant will satisfy the requirements that are ultimately imposed.

Environmental Matters

The Registrant’s participation in its planned projects will be subject to a variety of statutes and
rules regulating certain environmental and developmental matters. In particular, Water licenses
and Project Approval Certificates must be obtained from MSRM for all of the Registrant’s run-
of-river projects except for the Harrison Lake project. In order to obtain such licences and
certificates a number of updated applications to MSRM comprised of environmental assessment,
reviews and related reports must first be made and accepted. Except for the Harrison Lake
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project, all of the Registrant’s wind and water projects are subject to the Environmental
Assessment Act of British Columbia which requires the submission of environmental impact
assessments.  The environmental impact assessments may determine the presence of
environmental concerns that could lead to the rejection of the Registrant’s environmental impact
assessment application. Potential concerns include population impacts on animals and a
reduction in viewscape enjoyment for local residents and tourists. The Registrant may not
successfully complete all of the steps required in the environmental impact assessment approval
process, in which case its applications may be found to be deficient. In addition, obtaining such
approvals and permits can require substantial expense, time and risk. The Registrant’s
participation in its planned projects may be subject to additional costs or delays or it may be
precluded entirely from developing its projects because of government regulations that could be
imposed in the future due to unforeseen health, safety, welfare or environmental concerns.

Low-Priced Stocks are Subject to Greater Disclosure Requirements

The United States Securities and Exchange Commission adopted rules (“Penny Stock Rules™)
that regulate broker-dealer practices in connection with transactions in penny stocks. The
common shares of the Registrant fall within the Commission’s definition of a penny stock. The
closing price of the Registrant’s shares on the TSX Venture Exchange on December 31, 2003
was $0.47. Penny stocks generally are equity securities with a price of less than US$5.00 (other
than securities registered on certain national securities exchanges or quoted on the NASDAQ
system, provided that current prices and volume information with respect to transactions in such
securities is provided by the exchange or system). The Penny Stock Rules require a broker-
dealer, prior to effecting a transaction in a penny stock not otherwise exempt from the rules, to
deliver a standardized risk disclosure document mandated by the Securities and Exchange
Commission that provides information about penny stocks and the nature and level or risks in the
penny stock market. The broker-dealer also must provide the customer with current bid and offer
quotations for the penny stock, the compensation of the broker-dealer and its salesperson in the
transaction, and monthly account statements showing the market value of each penny stock held
in the customer’s account. The bid and offer quotations, and the broker-dealer and salesperson
compensation information must be given to the customer orally or in writing prior to effecting
the transaction and must be given to the customer in writing before or with the customer’s
confirmation. In addition, the Penny Stock Rules require that prior to a transaction in a penny
stock not otherwise exempt from such rules, the broker-dealer must receive the purchaser’s
written agreement to the transaction. These disclosure requirements may have the effect of
reducing the level of trading activity in the secondary market for a stock that is subject to the
Penny Stock Rules, shareholders may find it more difficult to sell their shares.



There Is A Limited Market For The Registrant’s Common Stock. If A Market For The
Registrant’s Common Stock Is Developed, Then The Stock Price May Be Volatile

The Registrant’s common stock is traded on the TSX Venture Exchange. However, there is a
limited market for the Registrant’s common stock and there is no assurance that investors will be
able to sell their shares in the public market. The Registrant anticipates that the market price of
its common stock will be subject to wide fluctuations in response to several factors, such as:

1. actual or anticipated variations in the Registrant’s results of operations;
2. the Registrant’s ability or inability to generate new revenues;
3. increased competition; and

4.  conditions and trends in the hydroelectric and wind power industries.

Further, companies traded on the TSX Venture Exchange have traditionally experienced extreme
price and volume fluctuations. Accordingly, the Registrant’s stock price may be adversely
impacted by factors that are unrelated or disproportionate to its operating performance. These
market fluctuations, as well as general economic, political and market conditions, such as
recessions, interest rates or international currency fluctuations may adversely affect the market
price of the Registrant’s common stock.

The Registrant’s Audited Financial Statements Contain a Note about the Registrant’s Ability
to Continue as a Going Concern

The Registrant’s financial statements have been prepared on the basis of accounting principles
applicable to a going concern. As of December 31, 2002 the Registrant had an accumulated
deficit of Cdn $3,806,511, which if prepared under U.S. GAAP would have been an accumulated
deficit of Cdn $9,971,138. The Registrant continues to incur operating losses, including net
losses of Cdn $935,950 during fiscal 2002, Cdn $662,869 in 2001 and Cdn $1,209,150 in 2000.
The Registrant’s ability to continue as a going concern and the recoverability of the amounts
shown for predevelopment costs is primarily dependant on the ability of the Registrant to operate
profitably in the future. The Registrant plans to meet anticipated financing needs in connection
with its obligations by the exercise of stock options, share purchase warrants and through private
placements, public offerings or joint venture participation by others. Failure to continue as a
going concern would require a restatement of assets and liabilities on a liquidation basis, which
would differ materially from the going concern basis on which the Registrant’s financial
statements were prepared. Under U.S. GAAP, the auditor’s report on the consolidated financial
statements contains an explanatory paragraph when the financial statements are affected by
conditions and events that cast substantial doubt on a company’s ability to continue as a going
concern such as those described in Note 1 to the financial statements.



Foreign Incorporation

The Registrant is incorporated under the laws of the Province of British Columbia, Canada and a
majority of the Registrant’s directors and officers are residents of Canada. Consequently, it may be
difficult for United States investors to effect service of process within the United States upon the
Registrant or upon those directors or officers who are not residents of the United States, or to
realize in the United States upon judgements of United States courts predicated upon civil liabilities
under the United States Securities Exchange Act of 1934, as amended. A judgement of a U.S. court
predicated solely upon such civil liabilities may not be enforceable in Canada by a Canadian court if
the U.S. court in which the judgement was obtained did not have jurisdiction, as determined by the
Canadian court, in the matter. There is substantial doubt whether an original action could be

brought successfully in Canada against any of such persons or the Registrant predicated solely upon
such civil liabilities.

Lack of Secured Commitments

The Registrant has not secured commitments from customers that would assure it of revenue
from the sale of energy. In addition, under current regulations, hydroelectric power cannot be
sold directly by independent power producers in British Columbia to municipalities or to
industrial facilities. Instead, it must be supplied to either British Columbia Hydro & Power
Authority (“BC Hydro”) or Aquila Networks Canada (British Columbia) Ltd. (“Aquila”) which
in turn supplies it to its customer base. Therefore, there are a limited number of customers for
the Registrant’s hydroelectric power in British Columbia and it is imperative that the Registrant
solidify strong sales relationships with BC Hydro and Aquila. With increasing transmission
access into the United States the Registrant’s market potential is broadening, however the
implications of this access are unclear.

In order to operate its projects, the Registrant must enter into interconnection and interconnection
facilities agreements with BC Hydro. These agreements apply to interconnection equipment and
operation of the projects, for the purposes of transferring energy to the main power grid and
maintaining reliable and safe grid operation. The Registrant understands that there may be other
electricity generation proposals that would also require grid access in the vicinity of the
Registrant’s project locations. The regulatory framework governing the transmission of power in
British Columbia is expected to change significantly with the implementation of the Government
of British Columbia’s new energy policy and the creation of BC Transmission Corporation.
There can be no assurance that the Registrant will secure access to the transmission and
interconnection infrastructure necessary for its projects to proceed.

Competition

Competition among alternative energy producers is increasing. Many potential competitors of
the Registrant have substantially more financial, research and development, marketing, and
human resources than the Registrant. Other companies may succeed in planning, obtaining

approvals for and building renewable energy projects before the Registrant completes any of its
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proposed projects. The approval and development of other renewable energy projects may
impair the ability of the Registrant to secure the necessary approvals for its projects. If any of the
Registrant’s projects are completed, marketing the power would be subject to fluctuations in
demand and supply in a competitive sector. There can be no assurance that the Registrant will
successfully compete for supply contracts.

Dependence on Senior Management and Key Consultants

The Registrant’s success is highly dependent upon the performance of its senior management and
key consultants, in particular, Paul Manson and Anthony Duggleby. The Registrant’s
employment agreement with Mr. Duggleby is disclosed under item 6(C) “Directors, Senior
Management and Employees: Board Practices”. The Registrant does not have an employment
agreement with Mr. Manson. The Registrant does not maintain key-man life insurance. The loss
of the services of senior management and key consultants could have a material and adverse
effect on the Registrant, its business and results of operations.

Inexperience of Management

Management of the Registrant lacks experience in developing hydroelectric and wind power
projects. Accordingly, the Registrant may need to expand its management team to add personnel
experienced in the development of such projects. No assurance can be given that the Registrant
will be able to recruit and retain individuals with the skills needed at the compensation levels
dictated by the Registrant’s future development budgets.

Reliance on Strategic Partners and Joint Ventures

The Registrant’s success may depend on the performance and continued service of certain
independent contractors and joint venture partners. The continuation of the Kwoiek Creek
Project is dependent upon a continued relationship with the Fraser Canyon Tribal Administration
and the continuation of the Slollicum Creek Project is dependent upon a continued relationship
with Lakeside Pacific Forest Products Ltd. (formerly Pretty’s Timber Co. Ltd.). Both of these
projects are currently inactive. However, deterioration of these relationships may result in the
abandonment of either or both of these projects and would have an impact on the business of the
Registrant.

Titles to Property

Except for the Cascade Heritage Power Project, where the Registrant owns the property upon
which the project is proposed to be constructed and has received a Certificate of Title respecting
the property, the Registrant has not obtained title opinions with respect to the real properties
upon which its other projects are proposed to be constructed. It has, however, completed what it
considers to be industry standard investigations regarding title to such properties. However, this
should not be construed as a guarantee of title. The real property may be subject to prior
unregistered agreements or transfer, or First Nations (aboriginal peoples) land claims, and title
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may be affected by undetected defects. There can be no assurance that the Registrant will secure
the rights to the project sites necessary to develop its projects. The Registrant may be required to
incur substantial unanticipated and non-refundable costs in seeking to secure such rights.

First Nations Land Claims and Treaties

The proposed locations for the Registrant’s hydroelectric and wind projects are subject to
unresolved First Nations land claims. Accordingly, the ability of the Registrant to successfully
develop and operate its hydroelectric projects may be dependent on the settlement of such land
claims by the B.C. and Canadian Federal governments. No assurance can be given that delays in
reaching such settlements or that the terms of any treaties that may be adopted in the future will
not adversely affect the business or property of the Registrant.

Concerns of Local Communities

The Registrant is aware of the need to consult with and address the demands of local
communities, including First Nations communities. —The Registrant plans to initiate a
consultation process whereby the impacts and benefits of the projects on the First Nations and
non-First Nations communities located close to the Project Site will be fully explored. There can
be no assurance that the Registrant will gain the support of First Nations and local communities
necessary to proceed with the Project.

Meteorological and Water Flow Changes

There can be no assurance that the wind conditions at the wind project sites or the water flows at
the hydroelectric sites will be consistent with the Registrant’s projections, or that climatic and
environmental conditions will not change significantly from the prevailing conditions at the time
the projections were made. Water flows vary each year, depending on factors such as rainfall,
snowfall and rate of snowmelt. If developed, the Registrant’s projects may be subject to
substantial variations in wind or water flow or other climatic conditions. While the Registrant
has selected its sites on the basis of the its output projections, there can be no assurance that the
actual wind and water flow conditions required to produce the projected outputs will exist or be
sustained after construction of the projects are completed.

Rapid Technological Change

The wind energy industry is subject to rapid technological change that affects both wind related
technologies such as turbines and power generation and transmission technologies such as
substation equipment and transmission lines. There can be no assurance that alternative or newly
introduced technologies will not render the Registrant’s operations non-competitive or that the
Registrant will be able to keep pace with technological developments.
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Price Fluctuations

The price of electricity is subject to fluctuation as a result of changes in supply, demand,
government regulations and other factors beyond the control of most producers, and such
fluctuations may adversely affect the prospects of the Registrant.

Delivery of Energy

As the Registrant’s projects are still in the planning and application stage, the ability of the
Registrant to supply energy to potential customers in the quantities requested by such potential
customers on a reliable and consistent basis is unproven.

Inflation

Estimates of development costs for the hydroelectric projects are based on current inflation rates.
Any variation in these rates during the construction, operation and maintenance periods could
either increase or decrease the end costs.

Interest Rates

Prevailing interest rates will determine the end capital cost and the financial feasibility of the
Registrant’s projects. In turn, project revenues derived from a project are dictated by energy
rates, which are set by the market. A significant increase in interest rates may make the
Registrant’s projects uneconomical.

Exchange Rates

Many major components of the projects such as turbines and generators will be sourced through
international tendering procedures. These components will likely be sourced from the United
States, Europe or Asia and are usually bid for in U.S. currency. Variations in exchange rates
between U.S. and Canadian currencies will affect the end costs of the major components and may
adversely affect the feasibility of the Registrant’s projects. Until firm price commitments for the
supply of major components have been secured, final capital costs for a project cannot be
determined and therefore the feasibility of proceeding with a project at the then prevailing energy
rates cannot be assured.

ITEM 4 INFORMATION ON THE COMPANY

A. HISTORY AND DEVELOPMENT OF THE REGISTRANT

Sea Breeze Power Corp. (the “Registrant”), a British Columbia corporation, and its wholly-
owned subsidiaries, Powerhouse Developments Inc., Sea Breeze Energy Inc. and Powerhouse
Electric Corp. and its 80% owned subsidiary, Harrison Lake Hydro Inc. are in the business of

developing and operating renewable energy projects.
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The Registrant was incorporated on January 18, 1979 pursuant to the British Columbia Company
Act, as a British Columbia, Canada corporation under the name Northern Horizon Resource
Corporation and commenced trading on the Vancouver Stock Exchange (now the TSX Venture
Exchange) (the “Exchange”) on January 18, 1979. Effective September 12, 1985 the Registrant
changed its name to Golden Horizon Resource Corporation and consolidated its shares on a four
old shares for one new share basis. Effective January 2, 1990 the Registrant changed its name to
GHZ Resource Corporation and consolidated its shares on a four old shares for one new share
basis. Effective June 9, 1994 the Registrant changed its name to Canadian Reserve Gold
Corporation. Effective April 17, 1996 the Registrant changed its name to Christina Gold
Resources Ltd. and consolidated its shares on a five old shares for one new share basis. Effective
December 10, 1998 the Registrant changed its name (to reflect the transformation of its business
from that of mining to power generation) to Powerhouse Energy Corp. and consolidated its
shares on a two old shares for one new share basis. Effective September 17, 2001 the Registrant
changed its name to International Powerhouse Energy Corp. and consolidated its shares on a ten
old shares for one new share basis. Effective July 29, 2003 the Registrant changed its name to
Sea Breeze Power Corp. and increased its authorized capital from 100,000,000 common shares
without par value to 200,000,000 common shares without par value and 10,000,000 Class “A”
preference shares without par value to 20,000,000 Class “A” preference shares without par value.

The Registrant’s head office is located at Suite 1400, 601 West Hastings Street, Vancouver, BC,
V6B 5A6 (Tel: 604-689-2991). The Registrant’s registered office in British Columbia is located
at Suite 1500, Royal Centre, 1055 West Georgia Street, P.O. Box 11117, Vancouver, British
Columbia, Canada V6E 4N7 (Tel: 604-689-9111).

The Registrant’s principal capital expenditures and divestitures (including interests in other
companies) since January 1, 2000 are as follows:

In the fiscal year ended December 31, 2000, the Registrant expended Cdn $621,892 on the
Cascade Heritage Power Project and Cdn $160,693 on the Kwoiek Creek Hydroelectric Project
for total capital expenditures in fiscal 2000 of Cdn $782,585.

In the fiscal year ended December 31, 2001, the Registrant expended Cdn $320,750 on the
Cascade Heritage Power Project and Cdn $ 458,114 on the Kwoiek Creek Hydroelectric Project
for total capital expenditures in fiscal 2001 of Cdn $778,364.

In the fiscal year ended December 31, 2002, the Registrant expended Cdn $262,934 on the
Cascade Heritage Power Project, Cdn $62,617 on the Kwoiek Creek Hydroelectric Project and

Cdn $1,950 on the Harrison Lake Project for total capital expenditures in fiscal 2002 of
$327,501. '
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The Registrant’s principal capital expenditures and divestitures currently in progress consist of
Cdn $291,143 on the Cascade Heritage Power Project, Cdn $2,172 on the Kwoiek Creek Hydroelectric
Project and Cdn $30 on the Harrison Lake Project for a total capital expenditures of Cdn $293,345 for
the nine-month period ended September 30, 2003.

No further capital investments or divestitures have been undertaken by the Registrant.

The Registrant has financed and intends to continue to finance its operations through the issuance
of equity and debt financing.

Since the commencement of the Registrant’s last completed fiscal year, the Registrant has not
received any public takeover offers for its shares from third parties, nor has it made any such
offers.

B. BUSINESS OVERVIEW

The Registrant is in the business of developing renewable energy projects. The Registrant is
currently pursuing opportunities to develop wind energy projects and small-scale hydroelectric
projects. The Registrant plans to pursue the increasing opportunities available to independent
power producers which opportunities have arisen due to deregulation, continued growth in
anticipated electricity demand, new technologies, environmental concerns and compatible
government policies. The following is a discussion of prevailing industry conditions particularly
in British Columbia, Canada and the general development to date of each of the Registrant’s
projects.

The Independent Power Generation Industry and Regulation

Regulated publicly and privately owned utility companies have traditionally dominated the North
American electricity generation business, using hydroelectric, nuclear or fossil fuel facilities to
generate electricity. While regulated utilities continue to dominate the power market in North
America, independent power producers have acquired greater market share as a consequence of
progressive deregulation.

Environmental concerns, rapid growth in anticipated electricity demand, rising electricity rates,
new technologies and growing international competition in the late 1980s led to government
policies designed to encourage the supply of electricity from independent power producers. In
December 1997 Canada signed the Kyoto Protocol, making a commitment to develop clean,
renewable energy in order to sustain future energy needs. Currently the Canadian federal
government offers an incentive (the Wind Power Production Incentive) of $0.01/kWh for the
production of wind energy. A number of provincial governments and utilities, most notably in
the Canadian provinces of British Columbia, Alberta, Ontario and Quebec, established programs
to actively seek the purchase of electricity from independent power producers under long term
contracts at rates that reflect their projected long-term value to the power system.
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In November 2002 the Minister of Energy for the Canadian province of British Columbia
announced a new energy policy whereby 100% of its new domestic requirements will be
procured from independent power producers and output generated through improvements to
existing facilities. BC Transmission Corporation was created to operate the publicly owned
transmission system, to ensure fair access for all generators including independent power
producers. The policy also allows direct sale of electricity from independent power producers to
large customers and sets out a regulated rate structure for British Columbia Hydro & Power
Authority (“BC Hydro”), a Crown Corporation which is the major generator, transmitter and
distributor of electricity in that province. The regulated rate is designed to ensure that BC Hydro
competes fairly against independent power producers for large customers. The policy goes on to
state that electricity distributors will pursue a voluntary goal to purchase at least 50% of their
new power supply from “BC Clean” resources which are renewable or result in a net
environmental improvement over existing generation. “BC Clean” resources represent a set of
resource categories that includes wind power and run-of-river hydroelectricity. BC Hydro will
continue to be the principal distributor in the province. The British Columbia Ultilities
Commission will continue to regulate BC Transmission Corporation and assess the need for new
transmissions and will be authorized to direct expansion of the transmission system where
required.

In addition to BC Hydro, there is one major privately owned utility in the province of British
Columbia, Aquila Networks Canada (British Columbia) Ltd. (“Aquila”). Aquila serves
approximately 10% of the province’s independent power producers. Other independent power
producers, such as Canadian Hydro Developers Inc. account for approximately 2-3% of the
market in terms of production, all of which<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>