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PROVED RESERVES 
 

USA-SUPERIOR ENERGY HOLDINGS, INC. 

BASTROP AND CALDWELL CO., TEXAS PROPERTIES 

 
As an update to Cathedral Resources’ May 19, 2007 Proved Developed Producing (PDP) 

Report1 and December 14, 2007 Proved Un-Developed (PUD) Reserve Report2 

developed for USA-Superior Energy Holdings, Inc (Superior), Cathedral Resources 

performed a review to determine the total proved reserves for Superior’s Bastrop and 

Caldwell Co., Texas properties as of December 31, 2007.   

 

The reserves derived in this study are classified as “Proved” and are judged with 

reasonable certainty to be recoverable in the future using current technologies with due 

consideration to sensitivities in operating expenses and actual commodity pricing.  

However, since forecasting future oil and/or gas production rates is an interpretive and 

subjective process, Cathedral Resources makes no warranty as to the actual future 

performance of the evaluated properties. 

 
Cathedral Resources is an independent petroleum engineering firm with respect to 

Superior as defined in the SPE’s “Standard Pertaining to the Estimating and Auditing of 

Oil and Gas Reserves”, and owns no interest nor is employed by Superior on a retainer or 

contingent basis. 

 

Reserves in this report were determined using all data specified in the aforementioned 

reports while utilizing: 

 A December 31, 2007 commodity price of $88.45 per stock barrel of oil (held flat 

without escalation),  

 An unverified operating expense of $350/well per month (also held constant 

without escalation), and 

 Superior supplied infill development costs of $200,000 ($50,000 Tangible and 

$150,000 Intangible) per well for a total investment cost of $4,000,000. 
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As of December 31, 2007, Superior’s Bastrop and Caldwell Co., Texas properties total 

reserves are estimated at 559,926 (445,023 Net) STBO and 40,469 (32,301 Net) MSCF 

with a non-discounted Net Present Value (NPV) of $18.987 Million Dollars.  Discounting 

the cash flows associated with the properties at ten percent per annum (10% Disc.), the 

reserves have a Discounted NPV of $3.841 Million Dollars. 

 

Table 1 identifies the PDP reserves and NPV’s for each of Superior’s existing Bastrop 

and Caldwell Co., Texas developed properties.  Superior’s PDP reserve is estimated at 

245,450 (194,372 Net) STBO with a non-discounted Net Present Value (NPV) of $7.885 

Million Dollars.  Discounting the cash flows associated with the properties at ten percent 

per annum (10% Disc.), the PDP reserves have a Discounted NPV of $1.911 Million 

Dollars. 

 

Table 2 identifies the PUD reserves and NPV’s of  Superior’s Bateman Austin Chalk 

Field.  Superior’s PUD reserve is estimated at 314,476 (250,651 Net) STBO and 40,469 

(32,301 Net) MSCF with a non-discounted Net Present Value (NPV) of $11.102 Million 

Dollars.  Discounting the cash flows associated with the properties at ten percent per 

annum (10% Disc.), the PDP reserves have a Discounted NPV of $1.930 Million Dollars. 

 

Thank you for the opportunity to provide you with this evaluation of your property.  

Please contact us at your convenience if you have any questions concerning this report. 

 

Sincerest Regards, 

 

 

    Claud D. Pickard, P.E.  

          (Texas #92986) 

      Cathedral Resources 

www.cathedralresources.net 
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