Alternative Access Capital, LLC
Notes to Financial Statements
December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies followed by the Company in the preparation of the
accompanying financial statements are as follows:

Nature of Operations

Alternative Access Capital, LLC (“the Company”), formed in July 2003, operates as a
broker/dealer registered with the Securitiecs and Exchange Commission (“SEC”) and is a
member of the Financial Industry Regulatory Authority (“FINRA”). The Company markets
and distributes specialized investment management strategies for high net worth individuals
and institutional investors.

Accounts Receivable

Accounts receivable are recorded at net realizable value consisting of the carrying amount
less an allowance for uncollectible accounts, as needed. At December 31, 20135, the
Company considers all accounts receivable fully collectible. Accordingly, there is no
allowance for doubtful accounts.

Furniture and Equipment

Furniture and equipment is stated at cost less accumulated depreciation. The Company
provides for depreciation using the straight line method over an estimated useful life of three
to seven years.

Revenue Recognition

The Company receives fees for referring potential investors to funds and investment
management firms and records the related revenue in the period earned. In addition, the
Company is paid retainer fees which are earned on a monthly, quarterly and/or semi-annual
basis. These retainers are reported as income in the period earned.

Income Taxes
The Company’s member has elected to treat the Company as an “S” corporation for federal
and state income tax purposes. As such, the member is liable for the federal and state taxes

on profits.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amount of income and expenses during the
reported period. Actual results could differ from those estimates.
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Alternative Access Capital, LLC
Notes to Financial Statements
December 31, 2015

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Concentrations and Credit Risk

The Company receives its commission and fee income from customer transactions in
accordance with the provisions specified in the contractual arrangements. Such provisions
provide for timely payments of this income to the Company and, accordingly, the Company
has determined that an allowance for uncollectible accounts is not required at December 31,
2015. These agreements are in effect until terminated by either party with thirty to ninety
days prior notice. Any termination or amendment of these agreements could have a
significant impact on the Company’s operations.

Off-Balance-Sheet Risk

At December 31, 2015, the Company does not hold any financial instruments with off-
balance-sheet risk. At certain times throughout the year, the Company may maintain bank
account balances in excess of federally insured limits.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents includes funds in
checking accounts.

Subsequent Events

The Company has cvaluated cvents and transactions that occurred through February 23,
2016, which is the date the financial statements were available for issue, for possible
disclosure and recognition in the financial statements.

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital of $5,000 and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2015, the Company had net capital of $473,943 which was
$468,089 in excess of its required net capital. The Company’s aggregate indebtedness to net
capital ratio was .19 to 1.
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Alternative Access Capital, LLC
Notes to Financial Statements
December 31, 2015

NOTE 3 - REGULATION

The Company is registered as a broker-dealer with the SEC. The securities industry in the
United States is subject to extensive regulation under both federal and state laws. The SEC is
the federal agency responsible for the administration of the federal securities laws. Much of
the regulation of broker-dealers has been delegated to sclf-regulatory organizations, such as
FINRA, which had been designated by the SEC as the Company’s primary regulator. These
self-regulatory organizations adopt rules, subject to approval by the SEC, that govern the
industry and conduct periodic examinations of the Company’s operations. The primary
purpose of these requirements is to enhance the protection of customer assets. These laws
and regulatory requirements subject the Company to standards of solvency with respect to
capital requirements, financial reporting requirements, record keeping and business practices.

NOTE 4 - COMMITMENTS AND CONTIGENCIES

On August 15, 2013 the Company entered into a 38 month lease for office space located in
Larkspur, California. The terms of the lease provide for a two month abatement and monthly
rent thereafter of $1,732, with scheduled escalations throughout the term of the lease. The
Company also has a satellite office that it leases on a month to month basis. Rent expense
for the year ended December 31, 2015 amounted to $43,353.

Future minimum payments required under the lease as of December 31, 2015 is as follows:

2016 $ 18,487

NOTE 5 — CUSTOMER PROTECTION RULE

The Company had no items reportable as customers’ fully paid securities: (1) not in the
Company’s possession or control as of the audit date (for which instructions to reduce to
possession or control had been issued as of the audit date) but for which the required action
was not taken by the Company within the time frames specified under Rule 15¢3-3 or (2) for
which 1nstructions to reduce to possession or control has not been issued as of the audit date,
excluding items arising from “temporary lags which result from normal business operations”
as permitted under Rule 15¢3-3.

The Company is exempt from SEC Rule 15¢3-3 pursuant to the exemptive provisions under
sub-paragraph (k)(2)(i).

NOTE 6 — INCOME TAXES

As previously discussed, the Company is a limited liability company and has elected to be
treated as an *“S” Corp for federal and state tax purposes. Accordingly, the taxable income of
the Company is taxable to its member. However, California imposes a franchise tax on the
income of the Company. The financial statements include a provision for these taxes.
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