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BARNETT & PARTNERS ADVISORS, LLC 

 
STATEMENT OF FINANCIAL CONDITION 

 
MARCH 31, 2022 

 
 

A S S E T S 
 

 
 
 Cash         $ 8,060 
   
  Total assets          $ 8,060 
 
 
 

LIABILITIES AND MEMBER’S CAPITAL 
 
 
 Accrued expenses payable                 $    ----   
  
  Total liabilities          0 
 

Member’s capital: 
 
 Member’s capital                $  8,060 
  Total Member’s capital       8,060 
 
Total liabilities and member’s capital                $  8,060 
 
 

 
 
 
 
 
 
 

 
The accompanying notes are an integral part 

of these financial statements. 
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BARNETT & PARTNERS ADVISORS, LLC 
  

NOTES TO FINANCIAL STATEMENTS 
 

MARCH 31, 2022 
 

 
NOTE 1. ORGANIZATION AND DESCRIPTION OF BUSINESS: 
       

Barnett & Partners Advisors, LLC (the “Company”) was organized in 2003 in the state of New York.  The 
Company is registered as a broker-dealer in securities registered with the Securities and Exchange 
Commission (“SEC”).  The Company is also a member of the Financial Industry Regulatory Authority, Inc. 
(“FINRA”).  The Company provides merger and acquisition services and private placement of securities.  The 
sole member of the Company is Barnett & Partners LLC (the “Parent Company”). 
 

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES: 
 

Basis of Presentation and Use of estimates: The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of the assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates.  
 
Income taxes: The Company has no unrecognized tax benefits at March 31, 2022.  As a single member limited 
liability company, the Company is not subject to Federal, state or local income taxes.  All items of income, 
expense, gains and losses are reportable by the member for tax purposes. The Parent Company is also 
considered to be a disregarded entity.  In accordance with single member limited liability company rules, all tax 
effects of the Parent Company’s income or loss are passed through to its member. 
  
Uncertain tax position: The Company adopted the provisions of the Financial Accounting Standards Board's 
(''FASB") Accounting Standards Codification No. 740 ("ASC 740 '') Subtopic 05 "Accounting for Uncertainty in 
Income Taxes. The Company has not recognized any amounts from uncertain tax positions.  The Company’s 
conclusions regarding uncertain tax positions may be subject to review and adjustment at a later date based upon 
ongoing analyses of tax law, regulations and interpretations thereof as well as other factors. 
 
Revenue recognition: Revenues are recognized when earned and arise from merger and acquisition services and 
private placements provided by the Company to its clients.  Effective January 2018, the Company adopted 
ASC Topic 606, Revenue from Contracts with Customers ("ASC Topic 606"). The new revenue 
recognition guidance requires that an entity recognize revenue to depict the transfer of promised goods or 
services to customers in an amount that reflects the consideration to which the entity expects to be entitled 
in exchange for those goods or services. The guidance requires an entity to follow a five-step model to 
(a) identify the contract(s) with a customer, (b) identify the performance obligations in the contract, (c) 
determine the transaction price, (d) allocate the transaction price to the performance obligations in the 
contract,and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining  
the t ransaction price, an entity may include variable consideration only to the extent that it is probable that 
a significant reversal in the amount of cumulative revenue recognized would not occur when the uncertainty 
associated with the variable consideration is resolved.  
 
Cash equivalents: The Company considers highly liquid investments with a purchased maturity of less than three 
months to be cash equivalents.  The Company held no cash equivalents at March 31, 2022. 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 
The Company applied the modified retrospective method of adoption which resulted in no adjustment to 
retained earnings as of January 1, 2018. 

 
Concentration of risk: The Company maintains cash in bank accounts which are non-interest bearing.  Interest 
bearing and non-interest- bearing accounts are insured by the FDIC up to $250,000 per financial institution.  The 
Company has not experienced any losses in such accounts and does not believe it is exposed to any significant 
credit risk on cash and cash equivalents.  
 
Lease accounting: In connection with new FASB standard 842 regarding leases, which took effect as of the first 
day of the fiscal year after December 15, 2018, management has evaluated the financial impact the 
standard will have on the Company's financial statements using a modified retrospective transition 
approach. The Company does not maintain any leases in excess of a one year term. As such, the Company 
does not have an obligation to record a right to use asset or an offsetting lease obligation.  
 

NOTE 3. NET CAPITAL REQUIREMENTS: 
 

As a broker-dealer and member organization of the Financial Industry Regulatory Authority Inc. (FINRA), the 
Company is subject to the Uniform Net Capital Rule 15c3-1 of the Securities and Exchange Commission, 
which requires that the Company maintain minimum net capital of $5,000 or 6 2/3% of aggregate 
indebtedness, as defined, whichever is greater.  At March 31, 2022, the Company had net capital of $8,060, 
which was $3,060 in excess of its required net capital of $5,000.  In May 2022, the Company filed Part IIA of 
Form X-17a-5 (unaudited) and reported the same net capital of $8,060.  

 
NOTE 4. CONTINUING SUPPORT: 
 

The sole member of the Parent Company has indicated his intent to continue to fund operating requirements 
of the Company through June 29, 2023 and has considered the following quantitative and qualitative 
information about the following conditions and events, among other relevant conditions and events 
known and reasonably knowable at the date that the financial statements are issued: (a) The 
entity's current financial condition, including its liquidity sources at the date that the financial 
statements are issued (for example, available liquid funds and available access to credit); (b) The 
entity's conditional and unconditional obligations due or anticipated within one year after the date that 
the financial statements are issued (regardless of whether those obligations are recognized in the 
entity's financial statements); (c) The funds necessary to maintain the entity's operations considering its 
current financial condition, obligations, and other expected cash flows within one year after the date that 
the financial statements are issued and (d) The other conditions and events, when considered in 
conjunction with (a), (b), and (c) above, that may adversely affect the entity's ability to meet its 
obligations within one year  after the date that the financial statements are issued.  
 

NOTE 5. RELATED PARTY TRANSACTION: 
 

The Company has an expense sharing agreement with its Parent Company.  The Parent Company paid 
Company expenses of approximately $600 during the fiscal year ended March 31, 2022. 

 
NOTE 6. SUBSEQUENT EVENTS: 
 

Management has evaluated events or transactions that may have occurred subsequent to March 31, 2022, 
through the date these financial statements were issued, and determined that there are no material events 
that would require disclosures in the Company’s financial statements. 
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