SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

1. ORGANIZATION AND DESCRIPTION OF BUSINESS

SG Americas Securities, LLC (the “Company” or “SGAB a Delaware limited liability company
and wholly owned subsidiary of SG Americas Seasitioldings, LLC (“SGASH” or “Member”),

a Delaware limited liability company. SGASH is aalllf owned subsidiary of Société Générale
(“SG”), a public limited company (société anonyrireparis, France. SG’s core businesses include
retail banking; corporate and investment bankinthvei global expertise in investment banking;
financing and global markets, private banking, Bssnagement and securities services.

The Company provides a range of investment bankergices including debt and equity capital
market financing, debt and equity underwriting efixincome and securitization sales and trading,
mergers and acquisition and financial advisoryisesy equity derivatives sales and trading, global
program trading, prime brokerage services, interatexh of futures contracts, as well as execution,
clearing, settlement, and custodial services aabssset classes. The Company services clients in
such sectors as Financial Services, Energy & NbaReaources and Infrastructure, among others.
The Company is also an active market maker in tuities, fixed income, commodities and futures
markets. In December 2015, SG moved its US prinda@aler activities from SGAS to SG’s New
York branch based on approvals received from tlie iz Reserve.

The Company has its headquarters in New York Qity affices in Boston, Chicago, Dallas, and
Houston.

The Company is a registered broker and dealer uhde®ecurities Exchange Act of 1934, a Futures
Commission Merchant (“FCM") registered with the QGuodity Futures Trading Commission
(“CFTC”), and a Municipal Securities dealer registe with the Municipal Securities Rulemaking
Board. The Company is regulated by the Securitied Exchange Commission (“SEC"), the
Financial Industry Regulatory Authority (“FINRA™the National Futures Association, the CFTC
and the Chicago Mercantile Exchange (CME). The gamy is a member of the New York Stock
Exchange, the NASDAQ, all major U.S. futures exdemand clearing organizations and select
foreign futures exchanges.

On December 10, 2013, the Federal Reserve Boafd, Sffice of the Comptroller of the Currency,
Federal Deposit Insurance Corporation, and CFT€asgld final rules implementing the Volcker
Rule, a part of the Dodd-Frank Wall Street Reforrd &onsumer Protection Act ("Volcker Rule").
The Volcker Rule became effective on April 1, 2044h a conformance period that ran through
July 21, 2015 except for certain aspects, includ@gacy covered fund aspects for which a 1 year
extension to July 21, 2016 has been granted byr@fdbe Federal Reserve Board dated December
18, 2014. The Volcker Rule is designed to proHigibks from engaging in proprietary trading and
restricts the ability of owning, sponsoring or egigg in certain transactions with covered funds.
Under the Volcker Rule, many market activities peemitted to continue, in particular brokerage,
repo and securities lending activities. Market imgk underwriting, and risk mitigating/hedging
activities may also continue but are subject torone compliance requirements. As required by the
regulation, SG has conducted a business assessmgsatoperations that are subject to Volcker
Rule restrictions, evaluated the impact of the Ia&tipns on its operations and has rolled out aalob
compliance program designed to be in full complkaby the end of the applicable conformance
periods.



SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

1. ORGANIZATION AND DESCRIPTION OF BUSINESS (CONTINUED )

On February 16, 2014, the Federal Reserve Boardoepgp a final rule strengthening the
supervision and regulations of large US bank hgldiompanies and foreign banking organization
(FBO's) under section 165 of the Dodd-Frank ActheTrule imposes among other things that
certain FBO’s create an intermediate holding cog@#AC). Such IHC'’s are expected to comply
with enhanced prudential standards (“EPS”) simtiarthose applicable to US bank holding
companies, including risk management, capital anddly requirements. Such standards are being
phased in over the next 3 years. The Compargqsitred to establish an IHC and will be subject to
the EPS rules.

2.  SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation- The statement of financial condition has been gmegbin accordance with
accounting principles generally accepted in thetéshStates of America that require management
to make certain estimates and assumptions thattdffe reported amounts of assets and liabilities
and disclosures of contingent assets and lialsilateDecember 31, 2015 as well as reported amounts
of revenues and expenses during the year then eBdgnificant estimates and assumptions may
include fair value measurement of certain finanicistruments and provisions for potential losses
that may arise from litigation. The Company beliethiat the estimates utilized in the preparation of
the statement of financial condition are reasonaBlighough these and other estimates and
assumptions are based on the best available infamactual results could be materially different
from these estimates.

Business combination -On May 4, 2014, SG purchased Credit Agricole CiBterest in Newedge
Group S.A,, resulting in Newedge Group S.A. beingrlly owned subsidiary of S®n January

2, 2015, SG contributed 100% of its ownership invidgge USA, LLC (“NUSA") to SGASH,
which immediately merged NUSA into the Company. Tierger between NUSA and the Company
was accounted for as a business combination im@lentities under common control. As such the
Company’s beginning equity was increased by $1llibiito reflect the Company’s assumption of
NUSA'’s net assets, net of tax balances, at theiyicey value immediately prior to the merger. The
net tax liability of $18.4 million of NUSA, whichxésted prior to its merger with the Company, was
transferred to SG, as the Company is disregardeféderal, state, and local income tax purposes.

The merger of NUSA with the Company will permit: te Company to consolidate its client
coverage teams to provide a comprehensive offefirrgbroad range of products and services; 2) to
combine its existing fixed income, structured pretduand equities activities with the multi-product
clearing and prime brokerage services of NUSA uradsingle structure; and 3) to rationalize the
use of regulatory capital and other resourcesefdbmpany.

Cash —Cash includes cash in depository accounts withromajoney center banks. There are no
cash equivalents at December 31, 2015.

Funds segregated for regulatory purposes The Company is obligated by rules mandated
by the SEC and the CFTC to segregate or set aasle @ qualified securities to satisfy

regulations promulgated to protect customer asgeét®ecember 31, 2015, the Company

was in compliance with its segregation requiremesksch includes segregation, secured,
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

cleared swaps customer funds, 15c¢3-3 requiremants15¢3-3 PAB requirements. At December
31, 2015, the Company had cash of $5.487 billiaalified securities of $25.0 million, securities
purchased under agreements to resell of $1.538rhilhnd receivables from brokers, dealers, and
clearing organizations of $3.545 billion segregated accordance with these regulatory
requirements.

Securities Purchased Under Agreements to Resell arflecurities Sold Under Agreements to
Repurchase— The Company purchases securities under agreentergsdll (“resale agreements”)
and takes possession of these securities. Resadenagnts are treated as collateralized financing
transactions. The Company also sells securitieserurgdreements to repurchase (“repurchase
agreements”). Resale and repurchase agreemengemeeally collateralized by U.S. government
securities.

Resale and repurchase agreements are recordediratdhtracted resale or repurchase amounts.
Collateral is valued daily and the Company may mmegeounterparties to deposit additional
collateral or return additional collateral pledgeden appropriate. Contracted values of resale and
repurchase agreements approximate fair value bedaey are generally short term in nature and
are collateralized.

The Company nets certain resale and repurchaseragnés with the same counterparty on the
statement of financial condition when the requireteeof Financial Accounting Standards Board
(“FASB”") Accounting Standard Codification (“ASC” dCaodification”) 210-20-45-110ffsetting of
Amounts Related to Certain Repurchase and ResabeAmgntsare met.

Accrued interest and fees are include®iher asset®r Accrued expensemnd other liabilitieson
the statement of financial condition.

Securities Borrowed and Securities Loaned Securities borrowed and securities loaned
transactions are recorded at the amount of casdterall advanced or received. Securities borrowed
transactions require the Company to deposit cagithar collateral with the lender. The Company
receives cash or other collateral for securitiemnéal transactions from the borrower. Securities
borrowed and securities loaned transactions arerghy collateralized by equity securities. The
Company monitors the market value of the securitiesowed and securities loaned on a daily
basis, with additional collateral obtained or refad as necessary. Contracted values of securities
borrowed and securities loaned agreements apprtxifia@r value because the transactions are
generally short term in nature and are collategdliz

Cash collateralized securities borrowed and seéesribaned transactions with specified maturity
date and cleared through a central clearing orgéiniz are presented on a net basis on the
Statement of Financial Condition according to FASREC 210-20-45-1Right of Setoff Criteria.

Securities collateral are also advanced or receivetertain “non-cash” securities borrowed and
securities loaned transactions. As required by FASE 860— Transfers and Servicing (“ASC
860"), in those instances where the Company acts aketider in a securities lending agreement
and receives securities as collateral that carldagpd or sold, it reports the fair value of the
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

securities received aSecuritiesreceived as collaterabnd a correspondin@bligation to return
securities received as collaterah the statement of financial condition.Accrueigiast and fees are
included inOther assetr Accrued expenseand other liabilitieson the statement of financial
condition.

Securities Transactions- Securities transactions are entered into priméoily}customer facilitation
purposes and generally include equity stock indexisties, U.S. exchange traded funds (“ETFs”),
corporate and other debts, and U.S. governmenagency securities.

Securities transactions in regular-way trades ecerded on a trade date basis and reported net by
CUSIP inFinancial instruments owned — at fair valad Financial instruments sold, not yet
purchased — at fair value

Financial instrument balances are carried at failuez The Company uses various valuation
approaches, including published market prices tierotelevant factors including dealer price
guotations (See Fair Value Measurements sectiawdel

The Company may pledge financial instruments owfoectollateralized transactions and margin
deposits at clearing organizations. In accordanitie ASC 860 pledged financial instruments that
can be sold or re-pledged by the secured countgrpes reported ifrinancial instruments owned
and pledged as collateral — at fair valoa the statement of financial condition.

Derivative Transactions— The Company enters into certain derivative traisas (futures,
forwards, listed options contracts, and securitietled on a delayed delivery basis) for trading
purposes. The fair value of forwards, listed omi@montracts, and securities settled on a delayed
delivery basis are included Financial instruments owned - at fair valaedFinancial instruments
sold, not yet purchased - at fair valoa the statement of financial condition. The faitue of open
futures contracts are reported nefRaceivables from brokers, dealers, abelaring organizations

or Payable to broker, dealers, and clearing organiaasion the statement of financial condition.

The Company also enters into certain limited obher counter (“OTC”) derivative transactions for
purposes other than trading, as a means to ecoaliyniedge the fluctuation in certain deferred
compensation obligations. The fair value of thesetracts are included iRinancial instruments
owned — at fair valueand Financial instruments sold, not yet purchased faat value on the
statement of financial condition.

Fair Value Measurements— A significant portion of the Company’s financialstruments are
carried at fair value with changes in fair valueagnized in earnings. Fair value is defined as the
price that could be received to sell an asset at fmatransfer a liability (i.e. “exit price”) inra
orderly transaction between market participanthatmeasurement date. In determining fair value,
the Company uses a market approach. Fair valuemar&et-based measure considered from the
perspective of a market participant. As such, ewdren market assumptions are not readily
available, the Company uses its own assumptiomstimate those that market participants would
use in pricing the asset or liability at the measunt date.



SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

FASB ASC 820- Fair Value Measurements and Disclosuestablishes a fair value hierarchy that
prioritizes the inputs to valuation techniques usecheasure fair value. The three levels of the fai
value hierarchy under ASC 820 Fair Value Measurements and Disclosuegs as follows:

Level 1- Quoted prices (unadjusted) in active marketsdentical unrestricted assets or liabilities.
The Company’s Level 1 balances generally includ®. \government securities, equity securities,
equity stock index securities, and U.S. ETFs.

Level 2— Quoted prices in markets that are not active qusteld quoted prices in markets that are
active, for which all significant inputs are obsable, either directly or indirectly. The inputs are
based on quoted market prices, broker or dealetatjans, or alternative pricing sources with
reasonable levels of price transparency. The Coppdrevel 2 balances generally include certain
exchange shares, corporate debt, certain U.S. goest and agency securities, OTC Options,
listed U.S. options and certain derivative consact

Level 3— Unobservable inputs that are significant to thevalue of the assets or liabilities. Level 3
assets and liabilities include financial instrunsewhose value is determined using pricing models,
discounted cash flow methodologies, or similar meghes, as well as instruments for which the
determination of fair value requires significant magement judgment or estimation. The
Company’s Level 3 balances would generally inclilidguid securities with no observable markets.

An instrument’s level within the fair value hierhycis based on the lowest level of input that is
significant to the fair value measurement. The Camys assessment of the significance of a
particular input to the fair value measurementrofrestrument requires judgment and consideration
of factors specific to the instrument.

The availability of observable inputs can vary fremoduct to product and is affected by a wide
variety of factors, including, for example, the aypf product, whether the product is new and not
yet established in the marketplace, the liquiditynarkets and other characteristics particulah t
transaction. To the extent that valuation is basednodels or inputs that are less observable or
unobservable in the market, the determination infvalue requires more judgment. Accordingly,
the degree of judgment exercised by the Companyetermining fair value is greatest for
instruments categorized in Level 3.

The Company uses prices and inputs that are cuamf the measurement date. In periods of
market disruptions, the observability of prices amputs may be reduced for many instruments.
This condition could cause an instrument to beassified between levels (See Note 7).

Customer and Noncustomer Transactions- Customer and noncustomer transactions on the
accompanying statement of financial condition aeénéd by theSEC and CFTCCustomer and
non-customer balances may also include amounttedeta client trades that are cleared through
foreign affiliates and are reported in accordanid the Exemption of Certain Foreign Brokers or
Dealers Rule SEC Rule 15a-6 (“SEC Rule 15a-6")

Receivables from and payables to customers indut®ints due on futures trading accounts and on
cash and margin accounts on a settlement date badisecurities failed-to-deliver/receive. The
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Company has securities owned by customers in issgssion. These securities are held by the
Company as either margin collateral or as fullydpsgcurities in safekeeping and these securites ar
not reflected in the statement of financial coruiti

At December 31, 2015, the market value of custoseeurities held for futures and cleared swaps
customers and noncustomers was $11.2 billion, aém$10.1 billion has been pledged as margin at
carrying brokers and clearing organizations. SeéeN for securities received as collateral and
repledged on securities activity.

At December 31, 2015, the market value of secsritised to secure equity customer margin
balances was $305.5 million, of which $13.6 milliaas used to collateralize financing for the
customer margin balances.

Employee Compensation Plans The Company’s employees may participate in cei$nstock-
based compensation plans (See Note 13).

Fixed Assets -Fixed assets include furniture, equipment, leaskimprovements, software, and
internally developed software and are recorded @Ht,cless accumulated depreciation and
amortization. Depreciation is computed based orstraght-line method over the estimated useful
life of each asset. Certain costs of software ageal or obtained for internal use are capitalizedl a
amortized on a straight-line basis over the usiéfulof the software. Leasehold improvements are
amortized over the lesser of their economic uséfeal or the terms of the underlying leases.
Furniture, equipment, software and internally depell software are depreciated or amortized over
4 — 10 years. Leasehold improvement is amortized the shorter of the lease term or 10 years.

Other Assets— The Company periodically evaluates the carryingeaf other assets to determine
if events or circumstances exist indicating thatasset may be impaired (see Note 6).

The Company has ownership interests in severalaggds. Due to the demutualization of some
exchanges, the Company’s ownership interests irhanges are classified as either trading
securities or exchange memberships and are inclodethe statement of financial condition as
Financial instruments owned - at fair vala@d Other assetsrespectively. Exchange membership
seats are recorded at cost, or if an other-thapdesny impairment in value has occurred, at a value
that reflects management’s estimate of the impaitme

Interest — Interest is measured on contractual or stated @sterates on fixed income and
collateralized financing and recorded on an acchaalis over the life of the instrument. Interest
receivable and payable are reported on the stateafefinancial condition inOther assetsand
Accrued expenses and other liabilitiesspectively.

Dividends— The Company receives dividends on certain seearitiwned and pays dividends on
certain securities sold short. The Company recaigiglends on ex-dividend date. Interest and
dividend receivable and payable are reported osttement of financial condition @ther assets
andAccrued expenses and other liabilitiesspectively.
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NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investment Banking— Investment banking includes debt and equity chpirket financing, debt
and equity underwriting, and mergers and acquisitidvisory services. The Company acts as an
underwriter. Investment banking fees receivableraported inOther asset®n the statement of
financial condition.

Foreign Currency — The Company’s assets and liabilities denominatefibreign currencies are
translated at the rate of exchange at the stateofidintancial condition date.

Income Taxes— The Company is a single member limited liabilimgany that is disregarded for
federal, state, and local income tax purposes.ust,sfor U.S. tax purposes, the activities of the
Company are reported as part of SG’s U.S. taxglinNo tax allocations were made from SG to the
Company.

Recently Adopted Accounting Pronouncements During fiscal 2015, the Company adopted
ASU 2014-11, Repurchase-to-Maturity Transactions, Repurchase af@ings, and
Disclosureq“ASU 2014-11"). The amendments in ASU 2014-1luieg entities to account
for repurchase-to-maturity transactions and linkeghurchase financings as secured
borrowings, which is consistent with the accountiagother repurchase agreements. The
new accounting requirements did not result in amgoanting changes because the
Company does not act as a transferor in repurdoaseaturity transactions or linked
repurchase financings. In addition, the amendmeadgiire new disclosures, including
information regarding collateral pledged in secesitlending transactions and similar
transactions that are accounted for as securedovoioigs. On January 1, 2015, the
Company adopted the new disclosure requirementstecklto collateral pledged in
transactions that are accounted for as securedvioigs. Adoption of ASU 2014-11
resulted only in certain additional disclosuresspreged in Note 9.

Accounting Developments -in May 2014, the FASB issued ASU No. 2014-6&venue from
Contracts with Customer8ASU No. 2014-09"). The core principle of ASU No. 2014-09 is that
an entity should recognize revenue to depict thiesfier of promised goods or services to customers
in an amount that reflects the consideration tactvithe entity expects to be entitled in exchange fo
those goods or services. To achieve that coreiplinan entity should apply the following steps:
Step 1: Identify the contract(s) with a customeéepS2: Identify the performance obligations in the
contract. Step 3: Determine the transaction pritep 4: Allocate the transaction price to the
performance obligations in the contract. Step Tdgeize revenue when (or as) the entity satisfies a
performance obligation. ASU No. 2014-09 also spesithe accounting for some costs to obtain or
fulfill a contract with a customer. In addition,S& No. 2014-09 requires an entity to disclose
sufficient information to enable users of the steat of financial condition to understand the
nature, amount, timing, and uncertainty of reveane cash flows arising from contracts with
customers. ASU No. 2014-09 is effective for the @any on January 1, 2017. In August 2015, the
FASB issued ASU No. 2015-1evenue from Contracts with Customers: DeferrahefEffective
Date which defers the effective date of ASU No. 20D4HY one year to January 1, 2018. The
Company is currently
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

evaluating the impact that adoption of ASU No. 20®4will have on its statement of financial
condition.

In June 2014, the FASB issued ASU No. 2014-12, Aatag for Share-Based Payments When the
Terms of an Award Provide That a Performance Ta€mild Be Achieved after the Requisite
Service Period (“ASU No. 2014-12"). The amendmemsASU No. 2014-12 require that a
performance target that affects vesting and thatdcbe achieved after the requisite service period
be treated as a performance condition. A reporéiniity should apply existing guidance in ASC
718, Compensation-Stock Compensation as it retatesvards with performance conditions that
affect vesting to account for such awards. As stlehperformance target should not be reflected in
estimating the grant-date fair value of the aw&dmpensation cost should be recognized in the
period in which it becomes probable that the penBoice target will be achieved and should
represent the compensation cost attributable topdréd(s) for which the requisite service has
already been rendered. If the performance targsirbes probable of being achieved before the end
of the requisite service period, the remaining coggized compensation cost should be recognized
prospectively over the remaining requisite sernyegiod. The total amount of compensation cost
recognized during and after the requisite serveréod should reflect the number of awards that are
expected to vest and should be adjusted to reffeste awards that ultimately vest. The requisite
service period ends when the employee can ceaderiegservice and still be eligible to vest in the
award if the performance target is achieved. Agcatdd in the definition of vest, the stated vegtin
period (which includes the period in which the pemfance target could be achieved) may differ
from the requisite service period. ASU No. 2014id Zffective for the Company on January 1,
2016. The Company expects that adoption of ASU20d.4-12 will not have significant impact on
its statement of financial condition.

In February 2015, the FASB issued ASU No. 2015A%2endments to the Consolidation Analysis
(“ASU No. 2015-02"). The amendments in ASU No. 2@5affect the following areas: Limited
partnerships and similar legal entities, Evaluafewp paid to a decision maker or a service provide
as a variable interest, The effect of fee arrangegsnen the primary beneficiary determination, The
effect of related parties on the primary beneficidetermination and certain investment funds. The
amendments in ASU 2015-02 are effective for then@any on January 1, 2016. The Company
expects that adoption of ASU No. 2015-02 will n@ivé significant impact on its statement of
financial condition.

In September 2015, the FASB issued ASU No. 201%ifplifying the Accounting for
Measurement-Period Adjustmer(t&ASU No. 2015-16") The amendments in ASU No. 2015-16
require that an acquirer recognize adjustmentgdwoigional amounts that are identified during the
measurement period in the reporting period in whiah adjustment amounts are determined. The
amendments in ASU No. 2015-16 require that the is&quecord, in the same period’s financial
statements, the effect on earnings of changespredetion, amortization, or other income effects,
if any, as a result of the change to the providianaounts, calculated as if the accounting had been
completed at the acquisition date. ASU No. 2015sl6éffective for the Company on January 1,
2016. The Company expects that adoption of ASU204.5-16 will not have significant impact on
its statement of financial condition.

-10 -



SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In January 2016, the FASB issued ASU No. 2016Rdgognition and Measurement of Financial
Assets and Financial Liabilitie€§ASU No. 2016-01"), which amends the guidance IS UGAAP

on the classification and measurement of finariogttruments. Although ASU No. 2016-01 retains
many current requirements, it significantly revisas entity’'s accounting related to: a) the
classification and measurement of investments itgcsecurities. ASU No. 2016-01 requires
equity investments (except those accounted for nuthegeequity method of accounting or those that
result in consolidation of the investee) to be mead at fair value with changes in fair value
recognized in net income. However, an entity magose to measure equity investments that do not
have readily determinable fair values at cost mimpairment, if any, plus or minus changes
resulting from observable price changes in ordeérfnsactions for the identical or a similar
investment of the same issuer. b) the presentaifonertain fair value changes for financial
liabilities measured at fair value. c) certain tisare requirements associated with the fair value
financial instruments. The amendments in ASU N@16201 are effective for the Company on
January 1, 2018. The Company expects that adopfisveU No. 2016-01will not have significant
impact on its statement of financial condition.

FINANCIAL INSTRUMENTS
Financial instruments owned - at fair value, inahgdthose pledged as collateral and financial

instruments sold, not yet purchased — at fair vatueecember 31, 2015, consist of the following (in
thousands):

. . Financial Instruments
Financial Instruments

owned Sold, Not Yet
Purchased
Equity Securities $ 5,351,038 $ 1,902,952
U.S. government and agency 169,175 38,148
Corporate debt 23 9
Derivative contracts 137,979 138,159
Total $ 5,658,215 $ 2,079,268

Pledged financial instruments that can be solceegpledged by the secured counterparty generally
include equity securities, U.S. government and agexecurities including treasury bills, treasury

bonds, and agency securities and are reportedinancial instruments owned and pledged as

collateral — at fair valueon the statement of financial condition.
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

COLLATERALIZED TRANSACTIONS

In the normal course of business, the Company vesesecurities primarily in connection with
resale agreements, securities borrowed, and custgdgements. In many cases, the Company is
permitted by contract or custom to deliver or reedgle the securities to counterparties in connection
with entering into repurchase agreements, secsifigieding agreements, other secured financings,
and meeting settlement requirements.

As of December 31, 2015, the fair value of seasitieceived as collateral or due to custodial
functions by the Company that it was permitted bwyitract or custom to deliver or re-pledge was
$75.0 billion, of which the Company delivered orptedged as collateral approximately $54.0
billion. This balance includes $46.3 billion of seities from non-customer affiliates primarily from
custodial functions.

The Company received securities in connection e&tttain non-cash securities loan agreements. At
December 31, 2015, the fair value of securitieseikesd from these transactions totaled
approximately $2.5 billion and are reflected $ecurities received as collaterahd Obligation to
return securities received as collateral.

RECEIVABLES FROM AND PAYABLES TO BROKERS, DEALERS, AND CLEARING
ORGANIZATIONS

Amounts receivable from and payable to brokersledgaand clearing organizations at December
31, 2015, consist of the following (in thousands):

Receivable Payable
Deposits to/from clearing organizations $ 503,320% 294,872
Securities failed-to-deliver/receive 263,242 316,773
Trades in process of settlement 221,478 -
Other 423,113 77,364
$ 1,411,153 $ 689,009

The Company clears certain proprietary and custoseeurities transactions through securities
clearing organizations and other clearing housespobBits to/from clearing organizations include
good faith deposits, net settlement balances, amdiats related to futures activity.

Securities failed to deliver and receive represeatcontract value of securities that have not been
delivered or received by the Company on settlerdate. Securities failed to deliver and securities
failed to receive also include amounts related 8. @dlient trades that are cleared through foreign
affiliates and are reported in accordance with e 15a-6.

Amounts receivable and payable for regular way miges transactions that have not yet reached
their contractual settlement date are reportedimd®ayables to brokers, dealers, and clearing
organizationson the statement of financial condition. Tradegriocess of settlement at December
31, 2015 were settled without a material effectrenCompany's statement of financial condition.
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

RECEIVABLES FROM AND PAYABLES TO BROKERS, DEALERS, AND CLEARING
ORGANIZATIONS (CONTINUED)

Other receivable and payable primarily includes ugsions receivable from and payable to broker
dealers and clearing and settlement receivableuatsof affiliates (see Note 10).

FIXED ASSETS

Fixed assets consisted of the following at Decer8ie2015 (in thousands of dollars):

Furniture and Equipment $ 49,315
Software 38,892
Leasehold Improvement 18,619
Internally-developed software 19,472
126,298
Less accumulated depreciation and amortization /38y,
$ 8,660

OTHER ASSETS, ACCRUED EXPENSES AND OTHER LIABILITIE S

Other Assets -The following table sets forth the amounts thatiactuded inOther assetsn the
Company’s statement of financial condition at Delben81, 2015 (in thousands):

Deferred plan investments $ 77,878

Other receivables from affiiates 81,006

Miscellaneous receivables and other 30,526
Dividends and interest receivable 32,605
Syndicate fees receivable 12,418

Exchange memberships 10,353

Total $ 244,786

Deferred plan investments include company owneal ilisurance policies with a cash surrender
value of $77.9 million. The company-owned life irsuce (COLI) is a life insurance product funded
and owned by the Company. COLI is used to proteetGompany from financial costs related to
fund employee benefits. See Note 13 for employeefiis plans.

Other receivables from affiliates include outstagdbalances from transactions entered into with

SG and affiliates in the normal course of businasd pursuant to Service Level Agreements
(“SLAs"). Balances with affiliates are discussadtie related party transaction section in Notel0.
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

OTHER ASSETS, ACCRUED EXPENSES AND OTHER LIABILITIE S (CONTINUED)

Miscellaneous receivables and other include acceeihcome, prepaid expenses, and other sundry
receivables.

Dividends and interest receivables primarily inéwlitstanding dividends and interest from trading
securities and outstanding interest receivable fr@sale agreements and securities borrowed
activities. Dividends and interest receivablesudel outstanding balances with SG and affiliates. At
December 31, 2015, outstanding dividends and istteexeivable from trading securities totaled

$8.0 million and outstanding interest receivablenfrresale and securities borrowed activities
totaled $24.6 million.

Accrued Expenses and Other Liabilities — The following table sets forth the amounts that ar
included in Accrued expenses and other liabilitiem the Company’'s statement of financial
condition at December 31, 2015 (in thousands):

Securities and clearing settlement payable tdeadéf# $ 2,434,044
Employee related payables 174,933
Syndicate fees payable 20,933
Dividends and interest payable 18,139
Other liabilties 114,010
Total $ 2,762,059

Other liabilities include clearing and settlement@unts of SG and affiliates, legal fees, accrued
expenses, and other sundry payables (see Note 10).

Employee related payables include balances for@mepk’ compensation and benefits and deferred
compensation plan liabilities. Dividends and iatrpayable include outstanding dividends payable
from trading securities and outstanding interestapte from repurchase agreements, securities
loaned, and other activities. Dividends and intepagyable include outstanding balances with SG
and affiliates. At December 31, 2015, outstandimgddnds and interest payable from trading
securities totaled $3.9 million and outstandingliest from repurchase agreements and securities
loaned totaled $14.2 million.

Payables to affiliates include outstanding balaneth SG and affiliates for operational and

administrative support and management serviceslanBes with affiliates are discussed in the
related party transaction section in Note 10.
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

8. FAIR VALUE MEASUREMENT
Fair Value Measurements on a Recurring Basis

The following table presents the Company’s fairugahierarchy for those assets and liabilities
measured at fair value on a recurring basis aseceBber 31, 2015 (in thousands):

Total Fair Value
in Statement of

Financial
Level 1 Level 2 Level 3 Condition
Asset:
Securities received as collateral - at fair value $2,300,266  $240,631 $ - $2,540,897
Financial instruments - funds segregated for regnfa
purpose
U.S. government $25,041 - $ - $25,041
Financial instruments owned — at fair va
Equity securitie $5,350,96. $7t - $5,351,03
U.S. government and agel 168,53( 64t - 169,17
Corporate del - 23 - 23
Derivative contrac - 137,97¢ - 137,97¢
$5,519,493  $138,722 $ - $5,658,215
Liabilities
Obligation to return securiti
received as collateral - at fair value $2,300,266 2406631 $ - $2,540,897
Financial instruments sold, not \
purchased — at fair valt
Equity securitie $1,902,79 $158  $ - $1,902,95
U.S. government and agel 37,50: 64° - 38,14¢
Corporate del - 9 - 9
Derivative contrac - 138,15¢ - 138,15¢
$1,940,300  $138,968 $ - $2,079,268

There were no assets or liabilities measured avéile on a non-recurring basis during 2015.

The Company assesses its financial instrumentssamgannual basis to determine the appropriate
classification within the fair value hierarchy, defined by ASC 820-10. Transfers between fair
value classifications occur when there are changegsricing observability levels. Transfers of
financial instruments among level are deemed tooatthe end of the reporting period. There were
no transfers between the Company’s Level 1 andésel?2 classified financial instruments during
the year ended December 31, 2015.
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

8. FAIR VALUE MEASUREMENT (CONTINUED)

There were no purchases, sales, transfers, andlzedrealized gains and losses related to Level 3
assets and liabilities during the year ended Deeei®b, 2015.

Valuation Techniques:

Equity Securities —Exchange traded equity securitie&xchange traded equity securities are
measured based on quoted exchange prices in aaditkets, which are generally obtained from
pricing services, and are categorized as Levelthdrfair value hierarchy.

Non-exchange traded equity securitidon-exchange traded equity securities are medsure
primarily using broker quotations, pricing servidata from external providers and prices
observed from recently executed market transactmasare categorized as Level 2 in the fair
value hierarchy.

U.S. Government and Agency Securities Freasury Securities U.S. Treasury securities are
measured based on quoted market prices and ggneaitdigorized as Level 1 of the fair value
hierarchy.

U.S. Agency Issued Debt Securiti€allable and non-callable U.S. agency issued sietitrities
are measured based on quoted market prices arddaaal for identical or comparable securities
and generally classified as Level 2 of the faiueahierarchy.

Corporate Debt — Corporate debt securities held by the Company rm@ed OTC and are
classified as Level 2. Prices of debt securitiesclvitannot be observed in the market either
directly or through comparative securities are gdlusing broker quotes or models which may
incorporate inputs that are observable.

Derivatives — Listed Derivative ContractsListed derivative contracts entered into by the
Company generally include listed options, futurestracts, and securities settled on a delayed
delivery basis, which are measured based on quetetiange prices which are generally
obtained from pricing services if they are activeétgded. Securities settled on a delayed
delivery basis are generally categorized as Lewelthe fair value hierarchy and are reflected in
the table above. The fair value of listed equityi@ps contracts are measured based upon
models that calibrate to market-clearing levels arel generally categorized as Level 2 in the
fair value hierarchy. The fair values of futuresitacts are excluded from the table above and
are reported net iReceivables from brokers, dealers, and clearingapizationsor Payables to
brokers,dealers and clearing organizatioren the statement of financial condition. If these
exchange traded futures contracts were includeleriair value hierarchy, all would have been
classified as Level 1.

OTC Derivative Contract®OTC equity derivative contracts include derivationtracts entered
into by the Company to economically hedge its eypogo certain deferred compensation
liabilities. These contracts are generally valuesing observable inputs. OTC derivative
contracts are primarily categorized in Level 2ha# fair value hierarchy given that valuation
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SG AMERICAS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

8.

FAIR VALUE MEASUREMENT (CONTINUED)

models require observable inputs generally inclgdoontractual terms, market prices of
underlying instruments, yield curve and measureglzitility.

Securities received as collateral from non-cash sgrties loaned —If the securities received as
collateral are exchange traded equity securitieoanU.S. government securities, they are
measured based on quoted exchange prices, whigpeaesally obtained from pricing services.
As such, non-cash securities loaned are categoaigddvel 1 in the fair value hierarchy. If the
securities received as collateral are non-exchémnaged equity securities and/or non government
and agency debt securities, they are measured ndsiraaing broker quotations, pricing service
data from external providers and prices observeth frecently executed market transactions.
These securities are categorized within Level theffair value hierarchy.

OFFSETTING

The Company enters into derivatives transactioasirities purchase agreements under agreement
to resell, securities sold under agreement to tdyase, securities borrowed and securities loaned
transactions. The Company executes these tramsadt facilitate customer match-book activity,
cover short positions and to fund Company’s tradimgentory. The Company manages credit
exposure from certain transactions by entering imaster netting agreements and collateral
arrangements with counterparties. The relevaneeagents allow for the efficient closeout of
transactions, liquidation and set-off of collateaghinst the net amount owed by the counterparty
following a default. The Company does not net tim@ants eligible for offsetting upon counterparty
default related to these financial instrumentshim $tatement of financial condition. In certainesas
the Company may agree for collateral to be posted third party custodian under a tri-party
arrangement that enables the Company to take toafrsuch collateral in the event of a
counterparty default. Default events generallylude, among other things, failure to pay or
insolvency or bankruptcy of a counterparty.
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NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

9. OFFSETTING (CONTINUED)

The following tables present information about thfsetting of these instruments and related

collateral amounts (in thousands):

Assets

Gross Amount Amounts Not Offset but

Offsetonthe  Net Amount of Assets Eligible for Offsetting

Gross Amountof ~ Statementof  Presented in Statement UPon Counterparty
Recognized AssetsFinancial Condition of Financial Condition 0@ Net Amounts®

Derivatives-Listed Equity Options $ 129,831 - $ 129,831% (127,170% 2,661
Derivatives -OTC 5,926 - 5,926 - 5,926
Derivatives -TBA 2,205 - 2,205 2,205
Derivatives-Delayed Delivery Agencies 17 17 17
Funds segregated for regulatory purposes:
Securities purchased under agreement to resell B89 - 1,539,586 (1,539,586)
Securities purchased under agreement to resell 36297 (290,208) 3,007,354 (2,912,777) 94,577
Securities borrowed 14,197,164 (1,832,384) 12,364,779 (12,009,674) 355,105
Securities received as collateral - at fair value 542897 - 2,540,897 (2,540,897) -
Liabilities

Gross Amount Net Amount of ~ Amounts Not Offset but

Gross Amountof ~ Offsetonthe  Liabiliies Presented in Eligible for Offsetting

Recognized Statement of  Statement of Financial Upon Counterparty
Liabilities Financial Condition Condition ne Net Amounts”

Derivatives-Listed Equity Options $ 127,170 - $ 127,170% (127,170% -
Derivatives -OTC 8,767 - 8,767 - 8,767
Derivatives -TBA 2,205 - 2,205 2,205
Derivatives-Delayed Delivery Agencies 17 17 17
Securities sold under agreements to
repurchase 7,417,983 (290,208) 7,127,775 (7,094,735) 33,040
Securities loaned 9,857,776 (1,832,384) 8,025,392 (7,818,151) 207,241
Obligation to return securities received as
collateral 2,540,897 - 2,540,897 (2,540,897)

(1) Amounts represent recognized assets and ifiebilthat are subject to enforceable master

agreements with rights of setoff.

(2) Represents the fair value of collateral that thompany had received or pledged under
enforceable master agreements, limited for tabéseortation purposes to the net amount of the

recognized assets due from or liabilities due tthemunterparty.

(3) Represents the amount for which, in the caseetfrecognized assets, the Company had not
received collateral, and in the case of net reamghiliabilities, the Company had not pledged

collateral.
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NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF THE YEAR ENDED DECEMBER 31, 2015

10. RELATED PARTY TRANSACTIONS

In the normal course of business, the Company gesvand receives execution and clearing
services for derivative, securities, and finandiagisactions with entities affiliated through commmo
ownership. Amounts outstanding to and from suéilicaés at December 31, 2015, are reflected in
the statement of financial condition as set foethoty (in thousands):

Assets:
Cash $ 569,928
Funds segregated for regulatory purposes 4,650,000
Receivables from brokers, dealers and clearingnagons 143,851
Receivables from customers 128,524
Securities purchased under agreements to resell 69557,
Securities borrowed 860,880
Securities received as collateral 7,545
Financial instruments owned — at fair value 2,768
Other assets 91,541

Liabilties:
Short-term borrowings — (refer to Note 11) 723
Payables to customers 1,347,027
Payables to brokers, dealers and clearing orgmmga 38,267
Securities loaned 1,290,567
Obligation to return securities received as cotlate 7,545
Financial instruments sold, not yet purchased 976
Accrued expenses and other liabilties 2,434,044
Subordinated borrowings — (refer to Note 12) 640,000

Cash and Funds Segregated for Regulatory Purposes

The Company maintains certain bank accounts affdiatad bank. The Company also maintains
segregated cash funds with an affiliate in comgkawmith its segregated and secured regulatory
requirements. These bank and cash balances awmgdénkclin Cash and Funds Segregated for
Regulatory Purposesn the statement of financial condition and areeddorth in the table above.

Other Receivables and Accrued Expenses and Otherabilities
The Company carries clearing and settlement aceafr$G and affiliates and provides futures and

securities clearing, settlement, and custody sesvior their U.S. trading activities. The Company
classifies receivables and payables related tethetivities as noncustomer as there is an agré¢emen
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10. RELATED PARTY TRANSACTIONS (CONTINUED)

between the two parties by which affiliate is swuoated against any claims to credits. These
receivables and payables are recordedRieceivablesfrom brokers, dealers, and clearing
organizationsandAccrued expenses and other liabilities the statement of financial condition and
are as set forth in the table above. Outstandeapivables related to fees earned totaled
$81.2 million and are included @ther assetsn the statement of financial condition.

An affiliate of the Company provides direct finamgito certain SGAS futures customers. Loan
amounts are not recorded in the Company’s stateaidmancial condition.
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Collateralized Transactions

The Company also enters into various collateralegeements and financing transactions with SG
and affiliates.

The Company enters into short-term resale and cbpse agreements with affiliates in connection
with short sales and other collateralized traneasti Resale agreements are entered into primarily t
acquire the securities needed for clearing orgéinizanargin deposits or to invest excess cash from
operating activities. Resale agreements are indlilé&Securities purchased under agreements to
resell on the statement of financial condition and aresetsforth in the table above. Repurchase
agreements are entered into to finance certainatipgr activities. Repurchase agreements are
included inSecurities sold under agreements to repurch@se¢he statement of financial condition
and are as set forth in the table above.

Related outstanding receivables totaled $0.3 millamd are included iOther assetson the
statement of financial condition. Related outstagdpayables are minimal and are included in
Accrued expenses and other liabiliti@s the statement of financial condition.

The Company acts as a conduit for certain stockolong and lending activities for SG and
affiliates. The Company primarily borrows from thiparty counterparties and lends to SG and
affiliates. Other stock borrowing and lending aiti@®s are entered into in connection with short
sales and other financing activities.

When cash collateral is advanced or received, thekgties are recorded at the contract amount in
Securities borrowednd Securities loanean the statement of financial condition and aresets
forth in the table above. When securities colldteraeceived in connection with certain stock loan
agreements, the fair value of the securities reckis reported irsecurities received as collateral
and Obligation to return securities received as coltateon the statement of financial condition.
Affiliated balances in connection with these seiesiloan agreements are as set forth in the table
above.

Outstanding rebate receivables and payables tofdl€dmillion and $2.3 million respectively, and
are included irDther assetandAccrued expenses and other liabilitiesspectively.

Derivatives
The Company entered into various forward contradtis SG. As of December 31, 2015, the fair

values of these open forward contracts totaled ®@I®n, and are reported irFinancial
instruments owned — at faralueon the statement of financial condition.
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10.

11.

12.

RELATED PARTY TRANSACTIONS (CONTINUED)

The Company also entered into certain OTC derieationtracts with an affiliate to economically

hedge its exposure to the fluctuation in value @ftain employee deferred compensation. As of
December 31, 2015, the fair value asset and lighilf these derivatives, net of cash paid or
received, totaled $2.5 million and $1.0 millionspectively. The fair value of these contracts is
included inFinancial instruments owned - at fair valoae the statement of financial condition.

Service Level Agreements (“SLAS")

The Company is party to various SLAs with SG anfili@kes. Under these agreements, the
Company provides or receives services for operatiand administrative support and managerial
services. Cost allocations include, but are notitdich to administration and security, credit
administration, risk management, human resourcesnéstration and insurance. Pursuant to the
various agreements, certain revenues and experesaiazated to and from the Company.

* SGASH is a party to an SLA with the Company in Wh®GASH pays the Company cost plus a
markup in consideration for the Company’s acting&ss broker in the U.S. markets.

* Outstanding payables totaled $12.4 million and incduded inAccrued expenses and other
liabilities on the stateent d financial condition.

In 2015, there was a refinement in the cost allonamethodology between the Company atisd i
affiliates for certain global finating and fixed income activities. In addition, thevere new costs
allocated to the Company from affiliates for newnroodity activities. The refinement in the cost
allocation methodology between the Company andffiiates for certain commodity and fixed
income activities was accounted for under ASC 282Q as a change in an accounting estimate as
it was based upon new cost information obtained.

SHORT-TERM BORROWINGS

Short-term borrowings generally include bank lo&wesn affiliated companies and bank accounts
with credit balances that are used to fund opeagatutivities. As of December 31, 2015, there were
$0.7 million outstanding short-term borrowings frefiliated companies. Credit balances in bank
accounts totaled $0.8 million at December 31, 2015.

SUBORDINATED BORROWINGS

Subordinated borrowings are subordinated to alitarg and future claims of all non-subordinated
creditors of the Company and constitute part ofGeenpany’s net capital under the Uniform Net
Capital Rule 15c3-1 of the Securities Exchange @icti934. Subordinated borrowings may be
repaid only if, after giving effect to such repaymethe Company meets the net capital
requirements of the SEC. Upon merger with NUSAQ30O million of subordinated debt was
assumed by the Company, which was subsequentlidrep8G.

Subordinated borrowings are obtained from affilat®mpanies at prevailing market rates. As of

December 31, 2015, subordinated borrowings tot&&tD.0 million, and are pursuant to multiple
subordination agreements with SG. Subordinatedblangs bear interest at floating rates, ranging
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13.

14.

from 3 month LIBOR + 50 basis points to 3 month OB + 70 basis points. Subordinated

borrowings mature no earlier than 2017. Subordthat@rowing agreements contain an automatic
rollover provision, whereby the maturity date wik extended an additional year, providing the
Company does not give notice of repayment on opreethe thirteenth month preceding the

scheduled maturity date. Fair value of the subatéith borrowings is approximately $640.4 million

at December 31, 2015 based on discounted cash iing 1 year constant maturity treasury
adjusted for the borrower's CDS spread on subotdih#&ssues. Subordinated borrowings are not
carried at fair value and therefore not includedha fair value hierarchy. If these subordinated
borrowings were included in the fair value hiergrchll would have been classified as Level 3.

Outstanding payables to affiliates are minimal ane included inAccrued expenses and other

liabilities on the statement of financial condition.

EMPLOYEE BENEFIT PLANS

Employees are eligible to participate in a 401@&yiSgs Plan (the “401(k) Plan”) through Societe
Generale’s Savings and Investment Retirement Ptam the date of hire if they are at least 21 years
of age. Employees are able to make a maximum afiwvaontribution of $18,000, with an
additional $6,000 “catch-up” contribution for angowho became age 50 or older in 2015, of their
pre-tax compensation, as defined, subject to cer@iernal Revenue Service limitations. The
Company matches 100% of employee contributionfi¢od01(k) Plan up to a maximum of 8% of
the employee’s compensation subject to InternaleReg Service limitations but no more than
$10,000. All employee contributions are 100% vestechediately and all employer contributions
are subject to a five-year vesting schedule. THEIJ(Qlan of NUSA was merged with the 401 (k)
plans of Societe Generale’s Savings and InvestRetitement Plan as of December 31, 2014.

The Company is also a participant in two pensicng] the Societe Generale U.S. Operations
Pension Plan and the SG Pension Plan (collectivétyy “Pension Plans”). These are

noncontributory defined benefit pension plans cioxgreligible employees of the Company as

defined by the Pension Plans that are administeye8G. The plan sponsor curtailed the pension
plans and therefore, plan participants will notneadditional pension credits for services provided
after 2014.

DEFERRED COMPENSATION AND SG STOCK INCENTIVE PLANS

The Company sponsors voluntary deferred compemsagitan for eligible employees
(“Participants”). The liabilities related to thedeferred compensation plan are joint and sevetal wi
SG. Under the plan, eligible employees may conteilaupercentage of their compensation and defer
income taxes thereon until the time of distributioNo further contributions can be made to the
previously sponsored deferred compensation plalWhA as it is in a run-off mode. Employee
bonus deferrals are charged to expense in theofgdhe award. Participants are allowed to invest
their deferred bonus in select investment fundg. Vdiue of the deferred compensation liability will
fluctuate based on changes in value of the invedtfumds. As of December 31, 2015, deferred
compensation liability of $39.8 million is includéd Accrued expenses and other liabilitiess the
statement of financial condition.

Each year the Company requires selected emplogesefeér a portion (“fidelity bonus nominal”) of

their bonus compensation (“Involuntary Plan”). Tdare two vehicles for deferral, the cash deferral
and the SG tracking product. Under the cash ddfproduct, amounts are deferred for officers or
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14.

15.

DEFERRED COMPENSATION AND SG STOCK INCENTIVE PLANS (CONTINUED)

employees subject to the plan and paid over twéotm year vesting period, subject to certain
employment conditions. Under the SG tracking proddice plan participants’ fidelity bonus
nominal amounts track the performance of SG shareglect investment funds during the vesting
period (the fidelity bonus is said to be “investad”SG shares or select investment funds). The
deferred portion of the bonus compensation is esg@matably over the requisite service period of
approximately three to four years. The value of deéerred compensation liability may change
based on the performance of SG stock.

The Company has recorded an involuntary deferredpeasation plan liability of $51.4 million,

which is included imMAccrued expenses and other liabilities the statement of financial condition.
The amount of nonvested share based fidelity b $20.6 million, which will be recorded over
the weighted average life of 33 months.

Under the Involuntary Plan, certain employees etkdb defer vested bonuses further than initial
period of vesting. As of December 31, 2015, thatesl outstanding liability totaled $7.3 million,
and is reported iAccrued expenses and other liabilites the statements of financial condition.

The Company’s employees are granted awards under daditional SG stock incentive plans.

* The SG Global Employee Share Ownership Program $GIE’) allows employees to
purchase SG stock at a discount. The Company msvithtching contributions as defined
by the GESOP. The GESOP plan was not offered i5.201

* SG grantsoptions to purchase shares of SG stock to certaplayees of the Company.
Generally, the options become exercisable uponctmapletion of a three-year vesting
period and expire seven years from the date oftgran

» SG grants free SG shares to certain eligible enggleynder its Deferred Shares Plan. All
beneficiaries are subject to the condition of pmeseat the end of the applicable vesting
period. The fair value of the free shares grantegiasured at the grant date, is recognized
over the vesting period during which an employe®giired to provide service in exchange
of shares.

DERIVATIVES AND OFF-BALANCE-SHEET RISKS

In the ordinary course of business, the Compangrerihto contractual commitments (futures on
indices, equities and interest rates; options atices and equities; and forward contracts on
equities) with off-balance-sheet risk in order teenits financing and trading needs and, on a
riskless principal basis, for that of its customéisese commitments entail varying degrees of risk
including market risk (including interest rate aeqguity price risk), which may be in excess of
amounts recognized in the statement of financialditmon. The Company determines the credit
guality of counterparty based on internal credsk rgrades, collateral and collection experience.
Management believes the consummation of these ctonamnis will have no material adverse effect
on the Company’s financial position or operatingutes.
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15. DERIVATIVES AND OFF-BALANCE-SHEET RISKS (CONTINUED)

The table below sets forth the Company’s derivafivancial instruments that were executed
through regulated exchanges and OTC, at contrawbtaynal amounts, together with their fair value
at December 31, 2015 (in thousands). These argasignated as hedging instruments.

Gross Fair Contractual/Notional

Derivative Assets Reported on Balance Sheet Value Amount

Listed Equity Options Long  Financial instruments edn at fair value $129,831 $1,584,540
Forward Equity Contracts Financial instruments ownatfair value 5,926 107,816
TBA Financial instruments owned - at fair value 2,205 25,759
Delayed Delivery Agencies  Financial instruments osvnat fair value 17 43,759

Derivative Liabilties

Listed Equity Options Short  Financial instrumentisl,saot yet purchase - at fair value ($127,170) $5AKP
Forward Equity Contracts Financial instruments said,yet purchase - at fair value (8,767) -
TBA Financial instruments sold, not yet purchaséfam value (2,205) 25,759
Delayed Delivery Agencies  Financial instruments .sald yet purchase - at fair value an 43,759

In addition to the above, the Company had open kg short futures contracts with notionals of
$1.7 billion and $14.4 billion, respectively as Bécember 31, 2015. The Company’'s futures
contracts, which are future commitments to buy @f equity stock indexes, interest rate, and
currency financial instruments, are executed omxamange, and cash settlement is made on a daily
basis for market movements.

The Company'’s listed options contracts, which csinef various call and put options on equity
stock indexes. Options contracts expire at var@aies through January 2017.

Equity forward contracts include certain agreements SG to deliver securities at maturity. These
agreements mature in less than one year. Delaylacgkryetransactions are purchases or sales of
securities for which the date of settlement is ectézl.

Derivative financial instruments used for purposdéler than trading include certain contracts
entered into by the Company to economically hedgesxposure to the fluctuation in value of
certain employee deferred compensation. At Decer8bef015, the Company had contracts with
notional amounts totaling $41.4 million and neteéssotaling $2.5 million. The fair values of these
contracts are reported #inancial instruments owned — at famlue and Financial instruments

sold, notyet purchased — at fair valumn the statement of financial condition. Thesetramis were

entered into with an affiliate and carry expiraiaganging from February 2016 to September 2018.

The Company does not offset fair value amounts geieed for derivative instruments on the
statement of financial condition.

Securities sold, not yet purchased, represent atiigs of the Company to deliver the specified
security at the contracted price and, thereby,teradiability to purchase the security in the nedrk
at prevailing prices. Accordingly, these transadioresult in off-balance sheet risk, as the
Company’s ultimate obligation to satisfy the salesecurities sold, not yet purchased, may exceed
the amount reflected in the statement of finanmealdition.
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16.

17.

CONCENTRATION OF CREDIT RISK

As a full-service broker and dealer, the Compangrigaged in various securities underwriting,
trading, and brokerage activities in which coungetips primarily include other broker dealers,
banks, and other financial institutions. In thergveounterparties do not fulfill their obligatiortbe
Company may be exposed to credit risk. The risthefdefault depends on the creditworthiness of
the counterparty or issuer of the instruments.

As an FCM, the Company executes and clears furoetracts, options on futures contracts, and
equity options for its customers, including affita. Substantially all of these contracts are
transacted on a margin basis subject to individuahange regulations for the accounts of its
customers. As such, the Company guarantees tedpective clearing organizations its customers’
performance under these contracts. In the everntstomer fails to satisfy its obligations, the
Company may be required to purchase or sell fimdnostruments at prevailing market prices in
order to fulfill the customer’s obligations. To teet its risk, the Company requires its customers to
meet, at a minimum, the margin requirements estaddi by each of the exchanges on which such
contracts are traded. This margin is a good faghodit from the customers, which reduces the risk
to the Company of failure on behalf of the custanterfulfill any obligation under the contracts. To
minimize its exposure to risk of loss due to mankatiation, the Company adjusts these margin
requirements, as needed, due to daily fluctuationthe value of the underlying positions and
establishes credit limits for such activities. KEcessary, certain positions may be liquidated to
satisfy resulting changes in margin requirementanadgjement believes that the margin deposits
held at December 31, 2015, were adequate to miaithiz risk of material loss that could be created
by the positions held.

It is the Company’s policy to review, as necess#ng, credit standing of each counterparty. The
Company also minimizes credit risk associated withateralized agreements and financings by
monitoring credit exposure on a daily basis andiiretg additional collateral to be deposited or
returned when deemed appropriate.

COMMITMENTS, CONTINGENT LIABILITIES, AND GUARANTEES

Commitments— The Company has certain contractual obligatiordeutong-term non-cancelable
sublease agreements, principally for office spakfacilities and includes escalation provisions.

At December 31, 2015, the Company had commitmenenter into future securities borrow and
securities loan agreements starting January 2, .281@ecember 31, 2015, commitments in
connection with securities borrowed totaled $51i8ion, of which $0.3 million are with SG.
Commitments related to securities loaned totaledShillion, all of which are with SG.

Contingent Liabilities — In the normal course of business, the Company beanamed, from time

to time, as a defendant in various legal actions|uding arbitrations, class actions and other
litigation, arising in connection with its active8 as a broker-dealer. The Company may also be
involved, from time to time, in other reviews, imtigations, and proceedings (formal and informal)
by governmental and self-regulatory agencies raggrthe Company’s business. Certain of these
matters may result in adverse judgments, settlespénes, penalties, injunctions or other relidieT
Company contests liability and/or the amount of dges as appropriate in each pending matter.
Where available information indicates that it islpaible a liability had been incurred at the date of
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COMMITMENTS, CONTINGENT LIABILITIES, AND GUARANTEES (CONTINUED)

the statement of financial condition, and the Comypean reasonably estimate the amount of that
loss, the Company will accrue the estimated lossa loharge to income. The evaluation will also
consider the existence of any affiliate or thirdrtpaindemnification agreements. In many
proceedings, however, it is inherently difficult determine whether any loss is probable or even
possible or to estimate the amount of any lossaddition, even where loss is possible or an
exposure to loss exists in excess of the liabailyeady accrued with respect to any previously
recognized loss contingency, it is not always pmedio reasonably estimate the size of the possible
loss or range of loss.

For legal proceedings, the Company does not belibased on current knowledge and after
consultation with counsel, that the resolutionwflsproceedings will have a material adverse effect
on the Company’s statement of financial condition.

Guarantees— In the normal course of business, the Companynmifees and guarantees certain
providers, such as clearing and custody agentsnsigpotential losses in connection with their
acting as an agent of or providing services toGbmpany.

The Company is a member of various U.S. and foreigihanges and clearinghouses that trade and
clear securities and futures contracts. Associatétl its memberships, the Company may be
required to pay a proportionate share of the firdnabligations of another member who may
default on its obligations to the exchange or tlearinghouse. While the rules governing different
exchange or clearinghouse memberships vary, inrgenhe Company’s guarantee obligations
would arise only if the exchange or clearinghousel Ipreviously exhausted its resources. In
addition, any such guarantee obligation would bpogponed among the other non-defaulting
members of the exchange or clearinghouse. Any patepontingent liability under these
membership agreements cannot be estimated. The @&gnias not recorded any liability in the
statement of financial condition for these agreemand believes that any potential requirement to
make payments under these agreements is remote.

The Company applies the provisions of the FASB ASG- Guaranteeswhich provides
accounting and disclosure requirements for cerguarantees. FASB ASC 460 Guarantees
requires that upon issuance of a guarantee, theugioa must recognize a liability for the fair valu
of the obligation it assumes under that guarantievever, the Company is not party to such
guarantees.

REGULATORY REQUIREMENTS

As a registered broker dealer and futures commisgierchant, the Company is subject to the
minimum financial requirements of the SEC and ti/d C. Under these requirements, SGAS must
maintain minimum net capital, as defined by the S#@ CFTC. The Company has elected to
compute its net capital requirements under therats’e method permitted by this Rule which

requires that the Company maintain net capital ketmahe greater of 2% of aggregate debit
balances arising from customer transactions or &lll®n. The Company is also subject to

minimum financial requirements pursuant to CFTCutations. Under the CFTC requirements,
SGAS is required to maintain adjusted net capgabéto the greater of $20.0 million or the sum of
8% of the customer risk maintenance margin requerégmand 8% of the non-customer risk
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REGULATORY REQUIREMENTS (CONTINUED)

maintenance margin requirements, as defined. Timep@ny’s net capital requirement is the greater
of the SEC or the CFTC requirement. At December &A115, the Company used the CFTC
requirement.The Company is not permitted to payddivds or repay subordinated debt if the ratio
of net capital to aggregate debit items after quayyments or repayments would be less than 5%, or
$98.7 million.

At December 31, 2015, the Company had net capftéi3® billion, which was $2.7 billion in
excess of the net capital requirement of $1.2dilli

Pursuant to Rule 15c¢3-3 of the SEC, the Company Imearequired to deposit in a Special Reserve
Bank Account, cash or acceptable equivalents ferettclusive benefit of customers. At December
31, 2015, the Company had a customer reserve eggeitt of $577.6 million. At December 31,
2015, the Company had approximately $1.2 billionlided within the statement of financial
condition ag-unds segregated for regulatory purposes.

As a clearing broker-dealer, SGAS computes a resequirement for Proprietary Accounts of
Broker-Dealers (PAB calculation), as defined. ThaBPcalculation is completed for each
correspondent firm that uses the Company as itgiolg broker-dealer to classify its assets held at
SGAS as allowable assets in the correspondent’sapital computation. At December 31, 2015
SGAS has excess PAB funds of $21.0 million.

As a broker-dealer and futures commission mercthetclears customer accounts, SGAS is subject
to the segregation, secured and cleared swapsnoeistequirements outlined by the CFTC and the
customer protection requirements of the SEC (Re$ekynder these requirements, the Company
must compute its customer requirements in eachhe$e separate categories and ensure that
amounts are set aside to cover these obligationsDécember 31, 2015, SGAS has excess
segregated funds of $749.3 million, excess sedureds of $362.7 million and excess cleared swap
customer funds of $175.2 million, and excess Restmds of $321.3 million.

Advances to affiliates, repayment of subordinatedbtd dividend payments, and other equity
withdrawals may be subject to certain notificataomd other provisions of the rules of the SEC and
other regulatory bodies.

SUBSEQUENT EVENTS
The Company evaluates subsequent events througtiatkeon which the statement of financial

condition are issued. The Company did not note sufysequent events requiring disclosure or
adjustments to the statement of financial condition
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