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OATH OR AFFIRMATION

|, David Rigler , swear {or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Principal Securities, inc , as of
12/31 ,22023 istrue and correct. | further swear (or affirm}that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

JESSICA RAE ST JOHN M / .
T v [ ,V

Commission Number 829030 Title:

Mg e%‘;’;‘fg'esf'?? _Eé‘g'zrgs Chief Financial Officer

Notary Public 2/2!/2523

This filing** contains {check all applicable boxes):

B (a) Statement of financial condition.

[0 (b) Notes to consolidated statement of financial condition.

B (c) Staternent of income {loss) ar, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income {as defined in § 210,1-02 of Regulation 5-X).

E (d) Statement of cash flows.

B (o) Statement of changes in-stockholders’” or partners’ or sole proprietor's equity.

[ (f} Statement of changes in liabilities subordinated to claims of creditors.

B (g} Notes to consolidated financial statements.

B (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as.applicable.

O (i) Computation of tangihle net worth under 17 CFR 240.18a-2,

B {j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.

[ (k) Computation for determination of security-based swap reserve requirements. pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit Ato 17 CFR 240.18a-4, as applicable.

[J {8} Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

B {m} Information relating to possession ar control requirements for customers under 17 CFR 240.15¢3-3.

0. {n) Information refating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p){2) or 17 CFR 240.18a-4, as applicable.

B (o} Reconciliations, including appropriate explanations, of the FOCUS Report with computation.of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR. 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist:

1 {p) Summary of financial data for subsidiaries not consolidated in the statement of finaricial condition.

B (g} Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O ({r) Compliance report in accordance with. 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

& (s) Exemption report in accordance with 17 CFR.240.17a-5 or 17 CFR'240.18a-7, as applicable.

B {t) Independent public accountant’s report based on an examination of the statement of financial condition.

O (u) Independent public accountant’s report.based on an examination of the financial report or financial statements.under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.173-12, as applicable.

O (v} Independent public accountant’s report based on an exanination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

B (w) Independent public accountant’s report based an a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

{1 {x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

LI {y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit; or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(3 {z) Other:

**Tp request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e){3) or 17 CFR 240.18a-7{d}(2), as
applicable.



Principal Securities, Inc.

Financial Statements and Supplemental Information

Year Ended December 31, 2022

Contents

Report of Independent Registered Public Accounting Firm..........ccccoeveiieniiiiiiieiiiiecieceee e,

Audited Financial Statements

Statement of Financial Condition
Statement of Operations

Statement of Changes in Stockholder’s EQUILY .......ccccoeviiriiiiiiniiciieieee e

StAtEMENT OF CASIH FLOWS et e e e et e e e e e e e e e e e eaeaaaaeeaeas
Notes to Financial Statements

Supplemental Information

Supporting Schedules:
Schedule I — Computation of Net Capital Under SEC Rule 15¢3-1....cccooviiiiiiiiniiiiieeeiee
Schedule II — Computation for Determination of the Reserve Requirements
Pursuant to SEC Rule 15C3-3 ....ooiiiiiiii et
Schedule III — Information Relating to the Possession or Control Requirements
Under SEC RUIE 15C3-3. ..ttt



Ernst & Young LLP Tel: +1 515.243 2727
Suite 3100 ey.com
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working world

Report of Independent Registered Public Accounting Firm

The Stockholder and the Board of Directors
Principal Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Principal Securities, Inc.
(the Company) as of December 31, 2022, the related statements of operations, changes in
stockholder’s equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the “financial statements™). In our opinion, the financial statements present fairly, in
all material respects, the financial position of the Company at December 31, 2022, and the results
of its operations and its cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.

Basis for Opini_on

These financial statements are the responsibility of the Company’s management. OQur
responsibility is to express an opinion on the Company’s financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations .of the.
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements dre free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

2302-4196728 1
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Supplemental Information

The accompanying information contained in Schedules 1, II, and III has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. Such
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness.
and accuracy of the information. In forming our opinion on the information, we evaluated whether
such information, including its form and content, is presented in conformity with Rule 17a-5 under
the Securities Exchange Act of 1934. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

6&/@&& % ‘“g{:ungu/p

We have served as the Company’s auditor since at least 1985, but we are unable to determine the
specific year.

February 27, 2023

2302-4196728 2
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Principal Securities, Inc
Statement of Financial Condition

December 31, 2022

Assets
Cash and cash equivalents $ 36,239,134
Receivables from:

Affiliates 11,149,500

Others 3,545,156
Prepaid expenses 1,270,790
Loans from financial professionals, net 311,912
Income taxes receivable 2,434,006
Net deferred income taxes 3,167,981
Total assets $ 58,118,478

Liabilities and stockholder’s equity

Liabilities:
Commissions payable $ 701,949
Unearned Revenue 3,398,571
Accounts payable 615,190
Payables to:
Principal Life Insurance Company 17,483,180
Other affiliates 1,645,135
Total liabilities 23,844,025

Stockholder’s equity:
Common stock, par value $10.00 per share — authorized
50,000 shares; issued and outstanding 40,000 shares
(all owned by Principal Financial Services, Inc., a wholly

owned subsidiary of Principal Financial Group, Inc.) 400,000
Additional paid-in capital 154,159,223
Retained earnings (deficit) (120,284,770)

Total stockholder’s equity 34,274,453
Total liabilities and stockholder’s equity 3 58,118.478

See accompanying notes.



Principal Securities, Inc
Statement of Operations
Year ended December 31, 2022

Brokerage revenues:
Commissions:
Principal mutual funds
Other mutual funds
Brokerage
Fee based
Outside managed
Distribution fees
401k revenue
Pass Thru revenue
Revenue Share
Non-Grid revenue
Total brokerage revenues

Less commission — related expenses:
Principal mutual funds
Other mutual funds
Brokerage
Fee based
Outside managed
Distribution fees
Other distribution expenses
401k expenses
Pass Thru expenses
Total commission — related expenses
Net brokerage revenues

Other revenues:
Other revenue
Interest
Realized gain

Total other revenues

Operating expenses:

Salaries and benefits

General and administrative expenses
Total operating expenses
Loss from operations before income taxes

Income tax benefit
Net loss

See accompanying notes.

$ 3,989,489

3,344,838
9,195,807
84,723,631
19,042,818
49,285,888
20,552,239
135,121,399
6,484,958
33,096,795

364,837,862

3,065,276
2,616,370
6,995,848
70,767,135
15,921,551
24,830,747
15,351,421
15,730,307
135,121,399

290,400,054

74,437,808

1,326,914
410,922

1,737,836

74,032,758
35,238,162

109,270,920

(33,095,276)

8,654,939

$ (24,440.337)




Principal Securities, Inc
Statement of Changes in Stockholder’s Equity
Year ended December 31, 2022

Additional Retained
Common Paid-In Earnings
Stock Capital (Deficit) Total
Balance at January 1, 2022 $ 400,000 $ 127,359,944 § (95,677,484) § 32,082,460
Net loss - - (24,440,337) (24,440,337)
Capital contributions from Parent 25,300,000 25,300,000
Capital contribution in the form
of forgiveness of allocated stock- - 1,499,278 (166,948) 1,332,330

based compensation expense

Balance at December 31, 2022 $ 400,000 $ 154,159,222 $ (120.284.769) $ 34.274.453

See accompanying notes.



Principal Securities, Inc
Statement of Cash Flows
Year ended December 31, 2022

Operating activities
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Allocation of stock-based compensation
Equity distribution in the form of common
stock to employees
Deferred income taxes
Changes in operating assets and liabilities:
Due from others and prepaid expenses
Due to Principal Life Insurance Company
Due from affiliates
Unearned Revenue
Loans from financial professionals, net
Commissions payable, accounts payable,
and income taxes recoverable
Net cash used in operating activities

Financing activities

Capital contributions from Principal Financial Services, Inc.

Net cash received in financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents beginning of year
Cash and cash equivalents end of year

See accompanying notes.

$ (24,440,337)

1,499,278

(166,948)
(1,046,224)

779,529
(7,274,231)

489,391
(285,714)
(311,912)

(1,509,625)

(32,266,793)

25,300,000

25,300,000
(6,966,793)

43,205,927

$ 36,239,134




Principal Securities, Inc.

Notes to Financial Statements

1. Organization and Nature of Business

Principal Securities, Inc. (“the Company”) is an introducing broker-dealer, that clears transactions
on a fully disclosed basis, registered with the Securities and Exchange Commission (“SEC”)
pursuant to Section 15(b)(11) of the Exchange Act and a member with the Financial Industry
Regulatory Authority (“FINRA”). Additionally, the Company is federally registered as an
Investment Adviser. The Company primarily engages in the solicitation and sale of securities-
related products and services to retail investors. Such offerings may include: Brokerage Services,
Advisory Services, Investment Company products, and variable products.

The Company is a wholly owned subsidiary of Principal Financial Services, Inc. (“PFSI”), who in
turn is an indirect, wholly owned subsidiary of Principal Financial Group, Inc. (“PFG”), a
Delaware business corporation.

2. Significant Accounting Policies
Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash and Cash Equivalents

The Company’s cash equivalents include demand deposits, and short-term pooled funds. The
Company holds its cash in bank accounts with balances in excess of the Federal Deposit Insurance
Corporation deposit insurance limits. The Company has an arrangement whereby its short-term
funds are pooled with the funds of other affiliates and invested by PFSI, an affiliate. The Company
has access to these funds at any time and is credited with interest based on the 30-day LIBOR
index.



Principal Securities, Inc.

Notes to Financial Statements

2. Significant Accounting Policies (continued)

Unearned Revenue

Unearned revenue represents amounts received related to the conversion of fully disclosed clearing
and managed investment platforms. The Company received $9,000,000 as part of the conversion
to National Financial Services, this amount is being amortized straight line as a contra expense
over the seven-year contract period beginning October 2017. Unearned revenue related to this is
$2,303,571 as of December 31, 2022. The Company also has $95,000 of sponsorship revenue from
Equitable and Rightbridge that relates to 2023. The sponsorship revenue will be recorded as earned
through 2023 when meetings occur. The Company also has $1,000,000 of Business Development
Growth Revenue that will be recorded as earned when the proper terms are met.

Revenue Recognition

The Company enters into selling and distribution agreements with the obligation to sell or
distribute the securities products, such as mutual funds, annuities and products sold through RIAs,
to individual clients in return for front-end sales charges, 12b-1 service fees, annuity fees and asset-
based fees. Front-end sales charges and annuity fees are related to a single sale and are earned at
the time of sale. Some mutual funds have a daily obligation to sell and distribute. These securities
products generate 12b-1 service fees which are calculated daily and received only when fully
earned. The Company uses the passage of time to measure the progress of this performance
obligation. The Company receives the majority of these fees monthly for satisfying the
performance obligations. The Company also enters into agreements with individual customers to
provide securities trade execution and custody through a brokerage services platform in return for
ticket charge and other service fee revenue. These services are bundled as one single distinct
service referred to as brokerage services. This revenue is related to distinct transactions and is
earned at a point in time.



Principal Securities, Inc.

Notes to Financial Statements

2. Significant Accounting Policies (continued)

The Company also enters into agreements with individual customers to provide trade execution,
clearing services, custody services and investment research services through our proprietary
offered fee-based products. These services are bundled as one single distinct service referred to as
advisory services. The Company receives the majority of advisory fees quarterly for satisfying the
performance obligations. A majority of advisory fees are recorded as fee-based commission
revenue, a portion of which is paid to the advisor assisting the retail customer and recorded as fee-
based commission expense. The portion that is not subject to payout to the advisor is referred to
as Non-Grid Revenue in the Statement of Operations. Non-Grid revenue includes fees earned by
the Company for sponsoring the RIA programs, including outside RIA business, as well as the
portions of revenue used to cover trade execution, clearing services, custody services, and
investment research services. In addition, for outside RIA business the Company performs sales
and distribution services only. The revenues are earned over time as the service is performed
utilizing the output method.

A majority of our revenue is based upon contractual rates applied to the market value of the clients’
portfolios and considered variable consideration that is constrained.

Costs to fulfill the contracts with customers include commissions paid to agents for sales and
servicing of the related mutual funds, annuities and products sold through RIAs. Since the
customers can leave at any time, they are considered to be constantly renewing their contract. As
such, the contract is looked at as “day to day” and each month of service is considered a renewal.
Since the commissions are commensurate along the contract term and the anticipated period of
benefit, as a practical expedient the Company concludes that the renewal commission is
specifically related to the renewal period and no costs are deferred.

Pass Thru Revenue and Expense

Pass Thru Revenue and Pass Thru Expense within the statements of operations represents revenue
the Company records that is passed directly onto other business units within PFG. The Company
is the Broker Dealer that holds the contract for this revenue. The Company records the revenue
and expense at the same time as the revenue is earned.



Principal Securities, Inc.

Notes to Financial Statements

2. Significant Accounting Policies (continued)
Federal and State Taxes on Income

The Company is taxed as a division of PFG at corporate rates based on existing tax laws. Current
income taxes are charged or credited to operations based upon amounts estimated to be payable or
recoverable as a result of taxable operations for the current year. Deferred income taxes are
provided for the tax effect of temporary differences in the financial reporting and income tax bases
of assets and liabilities and net operating losses using enacted income tax rates and laws. The effect
on deferred income tax assets and deferred income tax liabilities of a change in tax rates is
recognized in operations in the period in which the change is enacted.

Subsequent Events

The Company’s management has evaluated all subsequent events through the date the financial
statements were issued.

3. Income Taxes
Income Tax Expense

The Company’s taxable income or loss is generally included in the consolidated income tax return
filed by PFG, the Company’s ultimate parent.

PFG has adopted the policy of allocating income tax expense and benefits to members of its
consolidated group based upon their pro rata contribution of taxable income or loss. The Company
received tax reimbursements from PFG of $6,848,164 in 2022. The Company’s income tax
receivable balance is due from PFG.

10



Principal Securities, Inc.

Notes to Financial Statements

3. Income Taxes (continued)
Our income tax expense/(benefit) was as follows for the year ended December 31, 2022:

Current income taxes:

U.S. Federal $  (5,264,520)
State (2,344,195)
Total current income taxes (7,608,715)

Deferred income taxes:

U.S. Federal $ (1,334,410)

State 288,186
Total deferred income taxes $  (1,046,224)
Total income tax benefit $ (8,654,939)

Effective Income Tax Rate

The Company’s provision for income taxes may not have the customary relationship of taxes to
income. A reconciliation between the U.S. corporate income tax rate and the effective income tax
rate is as follows for the year ended December 31, 2022:

U.S. corporate income tax rate 21.0 %
State tax 4.9
Stock compensation 0.3
Effective income tax rate 26.2 %

Unrecognized Tax Benefits

The amount of unrecognized tax benefits calculated for the Company as of December 31, 2022 is
not material to the Company’s financial position. Therefore, the total amount of unrecognized tax
benefits, that if recognized, would affect the effective income tax rate is immaterial. The Company
recognizes interest expense and penalties related to income taxes in operating expenses. The
Company recognized no accumulated pre-tax interest and penalties related to unrecognized tax
benefits in 2022.

We do not believe there is a reasonable possibility that the total amount of unrecognized tax
benefits will significantly increase or decrease in the next twelve months.

11



Principal Securities, Inc.

Notes to Financial Statements

3. Income Taxes (continued)
Net Deferred Income Taxes
Deferred income taxes reflect the net tax effects of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for income
tax purposes. Significant components of net deferred income taxes as of December 31, 2022 were

as follows:

Deferred income tax assets:

Employee benefits $ 383,766
Deferred losses 874,793
Net operating loss carryforwards 1,738,903
Stock compensation 493,390
Other 4,230
Total deferred income tax assets 3,495,082
Deferred income tax liabilities:
Prepaid expenses (327,101)
Total deferred income tax (liabilities) (327,101)
Total net deferred income tax assets $ 3,167,981

In management’s judgment, total deferred income tax assets are more likely than not to be realized.
Other Tax Information

The U.S. federal statute of limitations expired for years prior to 2015. The IRS is currently auditing
our U.S. federal income tax returns for tax years 2015-2018, which remain open through statute
extensions. The normal statute of limitations remains open for tax years thereafter. The IRS will
begin audit of tax years 2019-2021 in 2023. We do not expect the results of these audits,
subsequent related adjustments, or developments in other tax areas for all open tax years to
significantly change the possible increase in the amount of unrecognized tax benefits, but the
outcome of tax reviews is uncertain and unforeseen results can occur.

We do believe we have adequate defenses against, or sufficient provisions for, contested issues,
but final resolution could take several years depending on whether legal remedies are pursued.
Consequently, we do not believe issues that might arise in tax years subsequent to 2014 will have
a material impact on our net income.

12



Principal Securities, Inc.

Notes to Financial Statements

4. Net Capital Requirements

The Company is an introducing broker-dealer and clears certain securities transactions with and
for customers on a fully disclosed basis with National Financial Services LLC (“NFS”), their
current clearing broker-dealer. The Company promptly transmits all customer funds and securities
to the clearing broker-dealer. In connection with this arrangement, the Company is contingently
liable for its customers’ transactions.

The Company is subject to the Securities and Exchange Commission (“SEC”) Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2022, the Company had defined net capital of $14,952,697, which was $13,370,299
in excess of its required net capital of $1,582,398. The SEC rules related to the calculation of
minimum net capital requirements require the Company to maintain capital at least equal to 6-
2/3% of aggregate indebtedness, with a minimum fixed dollar amount of $250,000.

5. Related-Party Transactions

As set forth on the statements of operations, the Company receives the following fees from PLIC
and Principal Fund Distributor (PFD):

* The Company collects commissions for the sale of Principal Mutual Funds via PFD and
variable annuity and flexible variable life products offered by PLIC, Principal Product
Network and Principal National Life. Amounts recorded by the Company for the year
ended December 31, 2022 were $103,589,679.

* The Company receives distribution fees (Rule 12b-1) from Principal Mutual Funds via
PFD and nonproprietary mutual funds used by other product lines offered under the
Distribution fees and Pass-Thru revenue line items. Amounts recorded by the Company for
the year ended December 31, 2022 were $88,123,124.

* The Company receives expense reimbursements from both PFD and PLIC for amounts
agreed upon annually in advance. The reimbursements are intended to offset the expenses
associated with the sale of the products, but only to the extent such expenses are expected
to exceed the revenues generated by the Company from the sale of those products. Any
excess reimbursements shall be calculated and returned as soon as practical after the end
of each calendar year. Amounts received by the Company for the year ended December
31, 2022 were, respectively, $806,627 and $19,700,000.

13



Principal Securities, Inc.

Notes to Financial Statements

5. Related-Party Transactions

* The Company receives revenue share from PFD for the sale of the products. Amounts
received by the company for the year ended December 31, 2022 were $6,484,556.

* The Company has entered into an expense reimbursement agreement with PLIC. PLIC
performs certain functions on its own behalf and on behalf of many subsidiaries, including
the Company, and shares the use of certain equipment, personnel and facilities with its
subsidiaries. On a monthly basis PLIC bills the subsidiaries, including the Company, for
amounts due for the performance of such services and functions and the use of such
equipment, personnel and facilities. Amounts billed to the Company by PLIC for the year
ended December 31, 2022 were $124,122,351.

» The Company has entered into a services agreement with PLIC. PLIC, on behalf of the
Company, calculates and pays compensation to PSI registered representatives and broker-
dealers unaffiliated with PSI who offer or sell variable contracts, mutual fund shares, group
annuities, and other securities, certain fixed annuities, advisory services and products, and
any proprietary investments available under Principal Life recordkeeping for qualified
retirement plans underwritten, distributed or offered by the Company. Amounts paid by
PLIC on behalf of the Company for the year ended December 31, 2022 were $142,260,256.

PFG has allocated the expenses associated with stock-based compensation to each of its
subsidiaries, with the allocation aggregating $1,499,278 to the Company for the year ended
December 31, 2022. As PFG has not required the allocation to be settled in cash, the amount has
been treated as a capital contribution.

The Company receives expense reimbursements from Principal Bank for amounts agreed upon
annually in advance. The reimbursements are intended to offset the expenses related to the bank
sweep program on the Fidelity platform, but only to the extent such expenses are expected to
exceed the revenues generated by the Company from the sweep program. Any excess
reimbursements shall be calculated and returned as soon as practical after the end of each calendar
year. Amounts received by the Company for the year ended December 31, 2022 were $500,000
and excess reimbursement of $500,000 was estimated and accrued as of December 31, 2022.

The Company received capital infusions from its parent company to ensure compliance with

regulatory capital requirements. Capital infusions totaled $25,300,000 for the year ended
December 31, 2022.

14



Principal Securities, Inc.

Notes to Financial Statements

6. Contingencies

In the ordinary course of business, the Company is involved in and subject to asserted and
unasserted claims from customers and other contractual disputes. In the opinion of management,
adequate provision has been made for any potential losses that may result from these actions.

The Company is regularly involved in litigation, both as a defendant and as a plaintiff, but
primarily as a defendant. Litigation naming the Company as a defendant ordinarily arises out of
the Company’s business operations as a provider of asset management and accumulation
products and services. Some of the lawsuits are class actions, or purport to be, and some include
claims for punitive damages. In addition, regulatory bodies, such as, the SEC, FINRA and other
regulatory bodies regularly make inquiries and conduct examinations or investigations
concerning the Company’s compliance with, among other things, securities laws and laws
governing the activities of broker-dealers. The Company receives requests from regulators and
other governmental authorities relating to other industry issues and may receive additional
requests, including subpoenas and interrogatories, in the future.

While the outcome of any pending or future litigation or regulatory matter cannot be predicted,
management does not believe that any pending litigation or regulatory matter will have a
material adverse effect on the Company’s business or financial position. The outcome of such
matters is always uncertain, and unforeseen results can occur. It is possible that such outcomes
could materially affect net income in a future period.

The Legacy of Angels Foundation v. Principal Securities, Inc., et al.

The Foundation, a customer of a former Registered Representative, filed a civil action and a
FINRA arbitration. The Foundation alleges fraudulent and deceptive practices in violation of
federal regulations and Minnesota law, violation of federal securities laws, breach of fiduciary
duty, violation of FINRA rules, fraud, negligence, breach of contract, Respondeat Superior,
negligent supervision, forfeiture and disgorgement of fees and commissions regarding unsuitable
recommendations by a former Registered Representative to purchase variable annuities and
continued churning of the annuities, as well as negligence, gross negligence, breach of fiduciary
duty, fraud, breach of trust, aiding and abetting breach of fiduciary duty, aiding and abetting
fraud, violation of Minnesota law related to viatical settlements, negligent recommendation to
sell life insurance policy, negligent supervision, Respondeat Superior, joint and several liability,
civil conspiracy, fraudulent concealment, and equitable estoppel related to the viatical settlement
of a life insurance policy. Range of reasonably estimable loss is $3,000,000 to $5,000,000.
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Principal Securities, Inc.

Schedule I — Computation of Net Capital Under SEC Rule 15¢3-1

December 31, 2022

Computation of Net Capital

. Total ownership equity from Statement of Financial Condition
. Deduct ownership equity not allowable for Net Capital
. Total ownership equity qualified for Net Capital

Add:

A. Liabilities subordinated to claims of general creditors allowable
in computation of net capital

B. Other (deductions) or allowable credits

5. Total capital and allowable subordinated liabilities

Deductions and/or charges:

A. Total non-allowable assets from Statement of Financial Condition
(Notes B and C)

B. Secured demand note deficiency

C. Commodity futures contracts and spot commodities — proprietary
capital charges

D. Other deductions and/or charges
Other additions and/or allowable credits

Net Capital before haircuts on securities positions

Haircuts on securities (computed, where applicable, pursuant to 15¢3-1 (f)):

A. Contractual securities commitments
B. Subordinated securities borrowings
C. Trading and investment securities:

1. Exempted securities
2. Debt securities
3. Options
4. Other securities
D. Undue concentration
E. Other

10. Net Capital

$34,274,453

34,274,453

34,274,453

$19,235,480

4,054  (19,239,534)

$15,034,919

- (82,222)

$14,952,697
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Principal Securities, Inc.

Schedule I — Computation of Net Capital Under SEC Rule 15¢3-1

December 31, 2022

Computation of Basic Net Capital Requirement

Part A

11. Minimum net capital required (6-2/3% of line 19)
12. Minimum dollar net capital requirement of reporting broker or dealer and

minimum net capital requirement of subsidiaries computed in accordance with
Note (A)

13. Net capital requirement (greater of line 11 or 12)
14. Excess net capital (line 10 less 13)
15. Net Capital less greater of 10% of line 19 or 120% of line 12

Computation of Aggregate Indebtedness

16. Total A.L liabilities from Statement of Financial Condition
17. Add:

A. Drafts for immediate credit

B. Market value of securities borrowed for which no equivalent value is
paid or credited

C. Other unrecorded amounts (List)

$1,582,398

250,000

1,582,398

13,370,299

12,579,101

$23,735,963

19. Total aggregate indebtedness

20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10)
21. Percentage of debt to debt-equity total computed in accordance with Rule 15c¢-

3-1(d)

Notes:

23,735,963

158.74%
0.00%

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or
2. 2% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes covered
by subordination agreements not in satisfactory form and the market values of memberships in exchanges
contributed for use of company (contra to item 1740) and partners’ securities which were included in non-

©

allowable assets.

For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-

allowable assets.
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Principal Securities, Inc.

Schedule I — Computation of Net Capital Under SEC Rule 15¢3-1

December 31, 2022

There were no differences between the computation of net capital under Rule 15¢3-1, which is
included in this audited report, and the computation of net capital in the Company’s corresponding
unaudited Focus Report (Form X-17A-5 Part ITA) filing submitted to FINRA as of December 31,
2022.
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Principal Securities, Inc.

Schedule IT — Computation for Determination of the Reserve Requirements
Pursuant to SEC Rule 15¢3-3

December 31, 2022

Exemptive Provision

If an exemption from Rule 15¢3-3 is claimed, identify below the
section upon which such exemption is based:

A. (k)(1) — Limited business (mutual funds and/or
variable annuities only)

B. (k)(2)(i) — “Special Account for the Exclusive Benefit X
of Customers” maintained

C. (k)(2)(i1) — All customer transactions cleared through
another broker-dealer on a fully disclosed basis. Name X
of clearing firm: National Financial Services LLC

D. (k)(3) — Exempted by order of the Commission

The Company’s other business activities contemplated by Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5 are limited to effecting securities
transactions via subscriptions on a subscription way basis where the funds are payable to the issuer
or its agent and not to the Company, and the Company (1) did not directly or indirectly receive,
hold, or otherwise owe funds or securities for or to customers, (other than money or other
consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of
Rule 15¢2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or its agent and
not to the Company); (2) did not carry accounts of or for customers; and (3) did not carry PAB
accounts (as defined in Rule 15¢3-3) throughout the most recent fiscal year.
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Principal Securities, Inc.

Schedule III — Information Relating to the Possession or Control Requirements
Under SEC Rule 15¢3-3

December 31, 2022

The Company is exempt from SEC Rule 15¢3-3 as it relates to the possession and control
requirements under paragraph (k)(2)(i) and (k)(2)(i1) of that Rule.

The Company’s other business activities contemplated by Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5 are limited to effecting securities
transactions via subscriptions on a subscription way basis where the funds are payable to the issuer
or its agent and not to the Company, and the Company (1) did not directly or indirectly receive,
hold, or otherwise owe funds or securities for or to customers, (other than money or other
consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2) of
Rule 15c2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or its agent and
not to the Company); (2) did not carry accounts of or for customers; and (3) did not carry PAB
accounts (as defined in Rule 15¢3-3) throughout the most recent fiscal year.
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

The Board of Directors and Management
Principal Securities, Inc.:

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange
Act 0f 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which
are enumerated below on the accompanying General Assessment Reconciliation (Form SIPC-7)
for the year ended December 31, 2022. Management of Principal Securities, Inc. (Company) is
responsible for its Form SIPC-7 and for its compliance with the applicable instructions on Form
SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of assisting you-and SIPC in evaluating the Company’s
compliance with the applicable instructions on Form SIPC-7 for the year ended December 31,
2022. Additionally, SIPC has agreed to and acknowledged that the procedures performed are
appropriate for their intended purpose. This report may not be suitable for any other purpose. The
procedures performed may not address all the items of interest to a user of this report and may not
meet the needs of all users of this teport and, as such, users are responsible for determining whether
the procedures performed are appropriate for their purposes. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

* Compared the assessment paymenis made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on Form
SIPC-7 with respective cash disbursement record entries.

No findings were found as a result of applying the procedure.

* Compared the amounts reported in the audited financial statements required by SEC
Rule 17a-5 with the amounts reported in Form SIPC-7 for the fiscal year ended
December.31, 2022,

No findings were found as a result of applying the procedure.
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» Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers supporting the adjustments.

No findings were found as a result of applying the procedure.

* Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the schedules and working papers supporting the adjustments.

No findings were found as a result of applying the procedure.

« Compared the amount of any overpayment applied with the Form SIPC-7 on which it was
computed.

No findings were found as a result of applying the procedure.

We were engaged by the Company to perform this agreed-upon procedures engagement and
conducted our engagement in accordance with attestation standards established by the: American
Institute of Certified Public Accountants and in accordance with the standards of the Public
Company Accounting Oversight Board (United States). An agreed-upon procedures engagement
involves the practitioner performing specific procedures that the engaging party has agreed to and
acknowledged to be appropriate for the purpose of the engagement and reporting on findings based
on the procedures performed. We were not engaged to, and did not conduct an examination or a
review engagement, the objective of which would be the expression of an opinion or conclusion,
respectively, on the Company’s Form SIPC-7 and for its compliance with the applicable
instructions on Form SIPC-7 for the year ended December 31, 2022. Accordingly, we do not
express such an opinion or conclusion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

We are required to be independent of the Company and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements related to our agreed-upon procedures

engagement.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be, and should not be, used by anyone other than these specified parties.

éﬁw\%{ % L&’W“&LLP

February 27, 2023
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Management
Principal Securities, Inc.

We have reviewed management’s statements, included in the accompanying Principal Securities,
Inc. (the Company) Exemption Report, in which the Company stated that:

The Company claimed exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k)(2): (i) and (ii).

The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k)
throughout the most recent fiscal year except as described in its exemption report.

The Company is also filing this Exemption Report because the Company’s other business
activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adoptmg
amendments to 17 C.F.R. § 240.17a-5 are limited to effecting securities transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or its
agent and not to the Company, and the Company (1) did not directly or indirectly receive,
hold, or otherwise owe funds or securities for or to customers, (other than money or other
consideration received and promptly tranismitted in comphance with paragraph (a) or (b)(2)

of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting transactions

via subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company); (2) did not carry accounts of or for customers; and
(3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout. the most recent
fiscal year, except as described its.exemption report.

Management is responsible for compliance with 17.C.F.R. § 240.15¢3-3 and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other regquired
procedures to obtain evidence about the Company’s compliance with 17 C.E.R. § 240.15¢3-3. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in Rule 15¢3-3 undet the Securities Exchange Act of 1934 and
pursuant to Note 74 of SEC Release No. 34-70073 adopting amendmentsto 17 C.F.R. § 240.17a-5.

23024196728 1
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This report is intended solely for the information and use of the Board of Directors, management,
the SEC, FINRA, other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange
Act of 1934 in their regulation of registered brokers.and dealers, and other recipients specified by
Rule 17a-5(d)(6) and is not intended to be and should not be used by anyone othier than these
specified parties.

EEM\%&’}' tgt\w\% U/P

February 27, 2023
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Principal Securities, Inc. Exemption Report

Principal Securities, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made
by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. §
240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k)(2): (i) and (ii)

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k)
throughout the most recent fiscal year except as described in Attachment A.

(3) The Company is also filing this Exemption Report because the Company’s other
business activities contemplated by Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 C.F.R. § 240.17a-5 are limited to effecting securities transactions
via subscriptions on a subscription way basis where the funds are payable to the issuer or its
agent and not to the Company, and the Company (1) did not directly or indirectly receive,
hold, or otherwise owe funds or securities for or to customers, (other than money or other
consideration received and promptly transmitted in compliance with paragraph (a) or (b)(2)
of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or its
agent and not to the Company); (2) did not carry accounts of or for customers; and (3) did not
carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent fiscal year,
except as described Attachment A.

Principal Securities, Inc.

I, David Rigler, affirm that, to my best knowledge and belief, this Exemption Report is true and correct.

By: /dﬂ(‘//é@

Title: Chief Financial Officer, Principal Securities, Inc.

February 27, 2023

Classification: Company Confidential



Attachment A

Principal Securities, Inc. | 2022 15c¢3-3 Exception Log

Exeepien Defs Account Type Nature of Exception
(Approx.)

01/03/2022
01/03/2022
01/03/2022
01/03/2022
01/04/2022
01/11/2022
01/11/2022
01/11/2022
01/12/2022
01/13/2022
01/13/2022
01/13/2022
01/16/2022
01/18/2022
01/18/2022
01/19/2022
01/19/2022
01/19/2022
01/25/2022
01/26/2022
01/27/2022
01/28/2022
01/28/2022
01/29/2022
01/31/2022
01/31/2022
02/16/2022
02/16/2022
02/18/2022
02/18/2022
02/23/2022
02/24/2022
02/24/2022
03/01/2022
03/03/2022
03/09/2022
03/10/2022
03/10/2022
03/17/2022
03/21/2022
03/21/2022
03/23/2022
03/30/2022
04/01/2022
04/01/2022
04/01/2022
04/01/2022

General Brokerage Acct.

529 Plan
529 Plan
Mutual Funds
Mutual Funds

General Brokerage Acct.
General Brokerage Acct.
General Brokerage Acct.
General Brokerage Acct.

Mutual Funds
Mutual Funds
Mutual Funds
Mutual Funds
Mutual Funds
Mutual Funds

General Brokerage Acct.

Mutual Funds

General Brokerage Acct.

529 Plan

General Brokerage Acct.
General Brokerage Acct.
General Brokerage Acct.

Mutual Funds
Mutual Funds
Variable Annuity
Mutual Funds
Mutual Funds

General Brokerage Acct.

Mutual Funds
Mutual Funds
Mutual Funds

General Brokerage Acct.

529 Plan

529 Plan
Mutual Funds
Mutual Funds
Mutual Funds
529 Plan
Variable Life

General Brokerage Acct.
General Brokerage Acct.
General Brokerage Acct.
General Brokerage Acct.

Classification: Company Confidential

$100.00
$100.00
$100.00
$100.00
$26,586.34
$100.00
$100.00
$25,150.16
$30,000.00
$7,000.00
$7,000.00
$1,993.86
$1,665,230.59
$12,183.25
$6,000.00
$16,500.00
$13,000.00
$16,500.00
$250.00
$4,052.53
$3,000.00
$5,000.00
$2,000.00
$1,415.02
$2,000,123.29
$544,758.56
$2,500.00
$50,000.00
$100,000.00
$0.02
$26,000.00
$33,625.00
$7,000.00
$1,000.00
$1,000.00
$35,000.00
$3,400.00
$3,400.00
$5,000.00
$15,000.00
$200.00
$1,000.00
$3,000.00
$75,000.00
$7,000.00
$7,000.00
$100,000.00

Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.



Principal Securities, Inc. | 2022 15c3-3 Exception Log

Exception Date
(Approx.)

04/07/2022
04/08/2022
04/08/2022
04/08/2022
04/14/2022
04/14/2022
04/14/2022
04/15/2022
04/18/2022
04/18/2022
04/18/2022
04/18/2022
04/19/2022
04/20/2022
04/20/2022
04/21/2022
04/26/2022
04/26/2022
04/26/2022
04/26/2022
04/27/2022
04/28/2022
04/28/2022
04/28/2022
05/03/2022
05/03/2022
05/04/2022
05/05/2022
05/05/2022
05/05/2022
05/06/2022
05/10/2022
05/17/2022
05/17/2022
05/19/2022
05/19/2022
05/23/2022
05/25/2022
05/27/2022
06/02/2022
06/03/2022
06/03/2022
06/10/2022
06/14/2022
06/14/2022
06/15/2022
06/16/2022
06/21/2022
06/23/2022
06/24/2022

Mutual Funds
Variable Annuity
Mutual Funds
Mutual Funds

General Brokerage Acct.

Mutual Funds

General Brokerage Acct.

Variable Annuity
Mutual Funds
Mutual Funds
Mutual Funds

General Brokerage Acct.

Mutual Funds
Mutual Funds

General Brokerage Acct.
General Brokerage Acct.

529 Plan
529 Plan
Mutual Funds
Mutual Funds

General Brokerage Acct.

Variable Annuity

General Brokerage Acct.
General Brokerage Acct.

529 Plan
Mutual Funds

General Brokerage Acct.

Mutual Funds
529 Plan
529 Plan

General Brokerage Acct.

Mutual Funds

General Brokerage Acct.

Mutual Funds
Mutual Funds
Mutual Funds
Variable Annuity
Mutual Funds
Mutual Funds
Mutual Funds

General Brokerage Acct.

529 Plan

Mutual Funds
Mutual Funds
Mutual Funds
Mutual Funds
Mutual Funds
Mutual Funds

General Brokerage Acct.
General Brokerage Acct.

Classification: Company Confidential

$4,200.00
$7,000.00
$34.54
$1,670.83
$7,000.00
$1,000.00
$6,000.00
$2,650.00
$26,000.00
$137,422.41
$1,742.00
$7,000.00
$9,132.76
$4,000.00
$4,888.66
$30,627.09
$1,500.00
$1,500.00
$5,000.00
$40,000.00
$5,125.00
$7,000.00
$7,000.00
$6,000.00
$200.00
$22,176.97
$50,000.00
$190,000.00
$5,000.00
$5,000.00
$50,000.00
$110,000.00
$1,967.00
$250.00
$8,168.45
$8,168.45
$100,000.00
$150.00
$5,000.00
$30,780.34
$11,146.05
$3,000.00
$5,000.00
$508.98
$473,089.71
$2,470.61
$2,000.00
$7,000.00
$395.36
$37,569.26

Nature of Exception

Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.



Principal Securities, Inc. | 2022 15c3-3 Exception Log

Exception Date

(Approx.)

06/24/2022
06/27/2022
07/01/2022
07/06/2022
07/06/2022
07/08/2022
07/08/2022
07/12/2022
07/14/2022
07/18/2022
07/18/2022
07/21/2022
07/21/2022
07/22/2022
07/27/2022
07/27/2022
07/28/2022
08/09/2022
08/09/2022
08/16/2022
08/17/2022
08/22/2022
08/22/2022
08/23/2022
09/06/2022
09/06/2022
09/14/2022
09/21/2022
09/21/2022
09/21/2022
09/23/2022
09/26/2022
09/28/2022
09/30/2022
10/06/2022
10/13/2022
10/19/2022
10/19/2022
10/19/2022
10/28/2022
10/28/2022
11/08/2022
11/08/2022
11/08/2022
11/09/2022
11/15/2022
11/18/2022
11/18/2022
11/22/2022
12/06/2022

Mutual Funds

Variable Annuity
Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

General Brokerage Acct.
General Brokerage Acct.
Mutual Funds

Variable Life

Mutual Funds

General Brokerage Acct.
General Brokerage Acct.
Variable Life

Mutual Funds

General Brokerage Acct.
General Brokerage Acct.
General Brokerage Acct.
Mutual Funds

General Brokerage Acct.
Mutual Funds

General Brokerage Acct.
Variable Life

Variable Annuity
Variable Annuity
General Brokerage Acct.
Mutual Funds

529 Plan

General Brokerage Acct.
Mutual Funds

Mutual Funds

Variable Annuity
Variable Annuity
Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

529 Plan

Mutual Funds

Mutual Funds

Mutual Funds

Mutual Funds

General Brokerage Acct.
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$1,500.00
$75,000.00
$500.00
$300,000.00
$300,000.00
$50,000.00
$4,000.00
$10,748.38
$4,730.81
$10,000.00
$6,411.17
$75,000.00
$1,000.00
$4,888.10
$1,056.70
$4,990.02
$3,917.96
$1,600.00
$400,000.00
$1,400,000.00
$505.00
$1,995.09
$10,000.00
$6,000.00
$300.00
$40,000.00
$1,010.71
$1,438.44
$15,000.00
$200,000.00
$156.85
$1,500.00
$1,200.00
$648,728.38
$70,439.68
$4,000.00
$250,000.00
$250,000.00
$190.28
$25,662.85
$27,223.59
$4,800.00
$17,638.58
$4,216.23
$5,000.00
$60,761.93
$265,124.13
$79,251.22
$5,000.00
$6,368.84

Nature of Exception

Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the Firm's Home Office.
Check was identified as not promptly forwarded by the RR's branch office.
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Exception Date

Nature of Exception

(Approx.)
12/08/2022 General Brokerage Acct.  $21,438.50 Check was identified as not promptly forwarded by the RR's branch office.
12/13/2022 General Brokerage Acct.  $115.30 Check was identified as not promptly forwarded by the RR's branch office.
12/16/2022 Mutual Funds $360,816.55 Check was identified as not promptly forwarded by the Firm's Home Office.
12/21/2022 General Brokerage Acct.  $24,000.00 Check was identified as not promptly forwarded by the RR's branch office.
12/22/2022 529 Plan $50,000.00 Check was identified as not promptly forwarded by the RR's branch office.
12/27/2022 Mutual Funds $57,320.54 Check was identified as not promptly forwarded by the Firm's Home Office.
12/29/2022 Mutual Funds $1,000.00 Check was identified as not promptly forwarded by the Firm's Home Office.
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