INTERIM LEASE AGREEMENT
REALTY LTD.

8704 - 51 AVENUE
EDMONTON, ALBERTA
TGE SEB

PH: (780)465-0041

Date: __August 9, 2007

Dear Sirs:
THIS is to confirm that Liwe are leasing the property municipally known as: 4403 & 4363 — 68 Avenue

Approx. 11,368 Sq. Ft.

On the following basic terms:

1. That Iwe lease this I?dfbuildmg for the term of Five Years at a monthly rental of $9,474.00 + $2,370.00 + G.8.T. the leasc commencing
from__ MOV [ =V rental to be adjusted in accordance with real property taxes. The rent shall be due and payable in advance
an the ,/ day of cach and every month of the said term.

2. Such lease contains the following covenams and provisos:
a  Lessee to pay the rent in ndvance promptly when due on the 1% of every month of the said term. Rents not paid prompily on due date shall
then be deemed to be in arrcars. Time to be stricily of the cssence.

b, Lessee to pay for the cost of all utilitics and business tax, license or other rates __Gas, Water, Power

c.  Lessee to sbide by and comply with all lawful by-laws, rules and reguiations by any municipal or other authoriry.

d. Lessee to indemnify and save the Lessor harmless from and against all loss, expense, damages, claims, and costs, Lessor shall not be liable
for any damage to any property at any time in the demised premises occasioned by negligence, default or misfeasance of Lessee or any other
tenant.

Lessee to maintain and insure and keep in good order all glass, including plate glass and glass doors, and protect water and drain pipes, water
closets, faucets, sinks and accessories from frost during winter and cold weather,

Lessee to repair all damages, wear or tear which would occur in conducting their business, normal wear and tear only excepted.

Lessee to pay interest to Lessor at two (2%) per cent per month for rent in arrears.

Lessee to pay all costs and attorney fees between solicitor and client on account of any default by Lessee.

Lessee to allow Lessor to distrain for rent, including accelerated rent.

Lessce will pay real property taxcs and firc insurance premium monthly,

[t is understood and agreed that there are no representations or warranties made by the Lessor or any of his representatives affecting the said
property, ather than as expressed herein in writing.

L Special Conditions: 1)Lease rate based on $10.00° + $2.50 Operating cost.
2) Lessor to install one 12’x16’ OH Door. 3) Lessor to install 2 washrooms in upper office.
4) Lessee may sublet portion of office and warehouse. 5) Lessor to paint office and warehouse

All ts, heaters, doors, air cond., plumbing to be in good wor rder. Lessor to divide off r o
Three months no charge for upper offices. 9) Movable shed at rear to stay. _J.es50 fo chan 45 (Toox Gt
g
3. The formal lease shall be prepared by the Lessor and shall be executed by the Lesses and the Lessor respectively on or before the encement

of the said term. Pending execution of the formal iease, this Interim Lease Agreement upon execution shall constitute a lease and the parties hereto
shall be bound by the covenant’s and provisos herein set forth, '

4. In order to bind this agreement [/we hereby hand you the sum of $23,690.00 (incl. operating) + $1,421.40 G.S.T. = $25,111.40 t; be

applied &s rent on the first one month and the last month of the tenancy, provided that if Liwe as Lessee (s) fall Lo complete a farmal lease with the
Lessor or fuil to comply with the terms and conditions of this interim lease agreement the sum of money hercby tendered shall become forfeit 1o the
Lessor as liquidated demages and I hercby grant the Lessar permission to tum over to you as agreed compensation for services rendered, that portion
of the sum of money that would have equaled your commission had a sale been consummated, and this agreement shall be null and vaid, ut the
Lessors option,

This agreement shall en o and be binding upon the heirs, exceutors, administrators, successors and assigus of the parties hercto
KCP INNOV. SERVICES INC.

oz L

g

Lessee Ken Pearson

Receipt of deposit is hereby acknowledged:

EP g Jw(.ﬁ.\ e v Address
) Vz;! SR EQ OF SABO BROS. Phone — Cell; 913-2033 Bus: 461-5235
Per: REALTYALTD. IS ACTING AS Fax: -
=2 —AGENT FOR THE
SELLER MBUYEHQ/’ Solicitor 1
ACCEPTANCE

Liwe the undersigned, the owners of the above described property hereby accept the above offer according to its terms and conditions. [ hereby
authorize you to deduct from the deposit the commission payable , and | hereby irrevocably assign the reptals to you to cover any unpaid balunce of
the pommisgion, and T hereby charge this property with such sum, and T direct the Lessee to pay the renyto vou my agent as the s;n.mc falls due until >
the commission is paid in full. In the event the sum of the money noted above shall became (prfeit toghe Lessor, as herein before provided, [ then
authorize yor uct from the suid deposit a sum equal fo your commission as agreed co #on for services regd
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EOMONTON, ALBERTA Tt is ackrowleged that +his o strictly o SOR
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leve] compriziae of 2,754 sgace Leet ond main Bleor comprising of 280 squnre (et

on tha follewing besic tarma. ) =4 % marrkhs 2, a0y e
1, That I/we leass this land/building for the tarm of ._._..—m at 8 monthiy rantal of s__}ﬁm_ﬂ‘f:_ tha loase commaencing
fram y o G077 rental to be adjusted in mccordasce with real property taxes, The rent shall bé due and payable

In sdvancs cn the 15t day of sack ane every month of the saic term, o o He Po\!vwmﬁ Bumineas doy

2. Such lease containg the i and p
a Lmnmﬁaranlunmpmmnﬁymwannr«_J..__ o! every monih of the said term. Rents not pald promptiy on due date
shall then bo deemad 10 be in armars. Time to be slrictty of the sssenca.

b, Lessestopay fof iha cost nrwnumu ax, Ii:onue r othor rates &M‘E _Lﬂ
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n.m,u.ia.mg_%ed ceilin g i1 t&‘;-
&, Lesses 1o abide by and comply whh all Iawiui by-laws, rules and regulatlans by ary municipal or other authorlty
d. Lessee Toindemally and save the Lessor harmisss from enu aglmn-t ol loss, nxpense‘ damages, claims, and costs. Lessor shall nat be lab'e lor
any damage t any proparty at any 1ime In the d premises by naglig defaul or oft any other tenant,
u. Lasses to maintain and insure and kesp in good ordor all giass, including plats gizss and plass doors, and protect water and drain pipes, walor
clogets, faucats, sinks and accessories from frast during winter and cold weathar,
I. Lessas to repalr all damagas, wear or laar which would ococur in conducting their business, narmal wear and tear only exgepiad.
g, Lmsasa (o pay interest to Leasor at two (2%) par cent par manth for rent In arrears,
h, Lesses to pay all costs and atorney feos between solicitor and 2llent on ascount of any default by Lessee,
|, Lmssestoallow Leseer Lo distraln for rent, Including acceleratad rent,
Lessor | s wii pay real propeny taxes and fire lum manthly, 2 d on the 2007 m/l{ rate
k. It Is undersiood and agw ihat there are NO represontsians of warantes made by tha Leaoor or lﬂy o! his representatives affecting the said
mwmmu-mmmmmwl, g . .
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A The forma: lease sha!l be preparsd oy the Lessor and shall be executsd by the Lesses and the Lessor respectivaly on or belore the
commancement of INe sald tarm. Pending executlon of the formal jaase, this Interim Laase Agreement upon execulion shall constitute
A lease and tne parties hereto shall pe bound by tha covenant's and provisos hersln set forih.

4. In order ta ping this sgreament |/we hereby hand you the sum of HOO P plus fons io be appllad as rent on the ticsl one menth
and the last bwo months of tha lenancy, provided that if t/we 53 Lesaee(s) fail to compieta a formal lease with the Lesser or fail to eemply
with tha terms and conditiona of thiz Irterim leaze agreament ihe sum of money hersby tencered shall become lorfait to the Lessor as
Nguicated damages and | herchy grant the Lessor permission (o lurn over to you 83 egreed compensatlon for services rendered. 1hat

portion of tha sum of meney tnal would heve ogualed your commission had a sale baen ana this agr shal! be null
and vaid, a! the Lessora option.
This agreoment shall enure to and Ba binding upon the kairs, . 3dminigIratons. s ana 033:gna of the parties herelo

DF Technical & Conmuliing Services [ 4

Witness: Lesses
V__A_-__.V_éf,;— peint name: QL_L_W;EW

S0y - 46 Street

Recalpt of doposlt is hereby acknowledgad;

Aagniss Edmecton, AL ThE 2M5
- Phone - Fes. Bus, L2 HbB B3]
or;
Saticitor
ACCEPTANCE

I/we ihe undorsigned, the ownars of tho above described property hareby accept the above offer according to (15 tarms and conditions,
| hareby autharize you 1o deduct tram the doposit the commission pa e, and | hereby irrevocanly assign the reniale to you to cover any
unpaid balance of the ccmmllslon and I@ouw r.‘flwe this property with such sum, and | direct the Lessee 1o pay tha rant to you my ageni
a5 the sama fai’s due unlil the commissPn 1§ PRIg in full. In the svant the sum of the money noted above shall become forfeit to the Lessor,
a8 mn bafore amwugu 1 Irm fize y educi from the saig dopesit a sum equal to your commission as agraed compensation

KCP (nnpvative Serpices (nc

Lnf_or
P [ _ percname- KB LEARSOr

440% - b8 Au&ggﬁ

Andigss Edmonton, A2 Toi 2M1

Salieitar

Sviines S0 Farsder  apracvicl ST A




