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Report of Independent Registered Public Accounting Firm 

To the Members and the Board of Managers 
Greenhill Cogent, LP 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of Greenhill Cogent, LP (the "Company") as 
of December 31, 2018 and the related notes (the "financial statement"). In our opinion, the financial statement 
presents fairly, in all material respects, the financial position of the Company at December 31, 2018, in conformity 
with U.S. generally accepted accounting principles. 

Basis for Opinion 

This financial statement is the responsibility of the Company's management. Our responsibility is to express an 
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered 
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be 
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of 
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts 
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

{�b <l- Lp-·�v;- LL P 
We have served as the Company's auditor since 2015. 
February 28, 2019 

A member firm of Ems\ & You rig Global L1m1!ed 



GREENHILL COGENT, LP 

STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2018 

ASSETS: 
Cash and cash equivalents 
Accounts receivable, net 
Due from affiliates 

Total assets 

LIABILITIES AND PARTNERS' CAPITAL: 
Accounts payable and accrued expenses 
Due to affiliates 

Total liabilities 

COMMITMENTS AND CONTINGENCIES (Notes 5 and 10) 

PARTNERS' CAPITAL 

Total liabilities and partners' capital 

See accompanying notes to statement of financial condition. 

2 

$ 9,776,766 
12,438,865 

1 275 

$ 68,702 
8,866,187 

$ 8.934.889 

13,282,017 

$ 22.216.906 



GREENHILL COGENT, LP 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

December 31, 2018 

1. ORGANIZATION 

Greenhill Cogent, LP (the "Partnership") is a registered broker-dealer under the Securities Exchange Act of 
1934 and is registered with the Financial Industry Regulation Authority ("FINRA"). The Partnership is a 
wholly-owned subsidiary of Greenhill & Co., Inc. ("Parent"). Greenhill GP, LLC is a 0.1 % General Partner 
(the "General Partner") and Greenhill Cogent Holdings, LP is the 99.9% Limited Partner (the "Limited 
Partner") of the Partnership, which are fully owned subsidiaries of the Parent. The Partnership assists 
investors in reselling their private equity investments to institutional buyers and accredited investors in 
nonpublic transactions in the secondary market. As of January 1, 2019, Greenhill Cogent, LP was merged 
into Greenhill & Co., LLC, a wholly-owned subsidiary of the Parent. See "Note 11 - Subsequent Events" 
for further discussion of the merger. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The summary of significant accounting policies of the Partnership is presented to assist in understanding the 
Partnership's statement of financial condition. The statement of financial condition and notes are 
representations of the Partnership's management, who is responsible for their integrity and objectivity. 
These accounting policies conform to accounting principles generally accepted in the United States of 
America and have been consistently applied in the preparation of the statement of financial condition. The 
preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires the use of estimates which are determined by management. Significant estimates 
include the Partnership's assessment of potentially doubtful accounts receivable. Actual results could differ 
from management's estimates. 

Cash and Cash Equivalents 
Cash and cash equivalents includes amounts due from banks, and all highly liquid investments with original 
maturities of three months or less. The Partnership maintains its cash and cash equivalents with a financial 
institution with a high credit rating. Management believes that the Partnership is not exposed to significant 
credit risk due to the financial position of the depository institution in which those deposits are held. The 
Partnership maintains its cash in bank deposit accounts that, at times, may exceed federally insured limits. 
The Partnership has not experienced any losses from such accounts and believes it is not exposed to any 
significant risk of loss. 

Cash equivalents primarily consist of money market funds and other short-term highly liquid investments 
with original maturities of three months or less and are carried at cost, plus accrued interest, which 
approximates the fair value due to the short-term nature of these investments. 

Restricted Stock Units 
During the year, the Parent issued restricted stock to employees of the Partnership. The fair value of 
restricted stock units granted to employees is recorded as compensation expense and generally amortized 
over a four to five year service period following the date of grant or in full on the third or fifth anniversary 
of the grant date. Compensation expense is determined based upon the fair market value of the Parent's 
common stock on the date of grant. As the Parent expenses the awards, the restricted stock units recognized 
are recorded in the Parent's equity and then allocated to each subsidiary based upon the fair market value of 
the awards granted to Partnership employees. See "Note 7 - Restricted Stock Units". 

Accounts Receivable, net 
Management analyzes the accounts receivable on a periodic basis and accounts are reserved when they are 
considered doubtful and written off when they are deemed uncollectible. Receivables are stated net of an 
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GREENHILL COGENT, LP 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

December 31, 2018 

allowance for doubtful accounts. The estimate for the allowance for doubtful accounts is derived by the 
Partnership by utilizing past client transaction history and an assessment of the client's creditworthiness. 
The Partnership did not write off any accounts receivable during the year ended December 31, 2018. 

Concentrations of Credit Risk 
Credit risk related to transaction fees receivable is disbursed across a large number of clients. The 
Partnership controls credit risk through credit approvals and monitoring procedures but does not require 
collateral to support accounts receivable. 

Income Taxes 
The Partnership's Parent is a corporate taxpayer. The Partnership is a limited partnership which is wholly­ 
owned by the Parent and, accordingly, is disregarded for income tax purposes. No provision for income 
taxes is provided in the Partnership's statement of financial condition. The Partnership follows the guidance 
for income taxes in recognizing, measuring, presenting and disclosing in its statement of financial condition 
uncertain tax positions taken or expected to be taken on its income tax returns. The Partnership determined 
there was no requirement to accrue any liabilities as of December 31, 2018. 

Revenue Recognition 
The Partnership adopted ASU 2014-09, Revenue from Contracts with Customers, on January 1, 2018. 

The Partnership recognizes revenue when ( or as) services are transferred to clients. Revenue is recognized 
based on the amount of consideration that management expects to receive in exchange for these services in 
accordance with the terms of the contract with the client. To determine the amount and timing of revenue 
recognition, the Partnership must (1) identify the contract with the client, (2) identify the performance 
obligations in the contract, (3) determine the transaction price, ( 4) allocate the transaction price to the 
performance obligations in the contract, and (5) recognize revenue when (or as) the Partnership satisfies a 
performance obligation. 

The Partnership recognizes Transaction income for Capital Advisory Transaction engagements as the 
services are provided to the client, based on the terms of the engagement letter. The performance obligation 
is satisfied only when the client enters into a signed Transfer Agreement, and revenue is recognized on the 
effective date of the Transfer Agreement at the close of the transaction on which the fees are based. 

For Valuation engagements, the Partnership is engaged to provide a valuation report to the client. The 
performance obligation is satisfied only upon the delivery of a completed valuation report, which is at a 
point in time versus over time. Thus, the Partnership recognizes revenue on valuation engagements upon 
completion and delivery of the valuation report to the client. 

The Partnership's clients reimburse certain expenses incurred by the Partnership in the conduct of capital 
advisory transaction and valuation engagements. 

Recently Adopted Accounting Pronouncements 

In May 2014, the F ASB issued ASU 2014-09 "Revenue from Contracts with Customers" codifying ASC 
606, Revenue Recognition - Revenue from Contracts with Customers, which supersedes the guidance in 
former ASC 605, Revenue Recognition. The Partnership adopted this standard on January 1, 2018 utilizing 
the modified retrospective approach and applied the standard to contracts that were not completed at this 
time. The Partnership adopted the standard on its required effective date of January 1, 2018 and determined 
its impact to be immaterial on its statement of financial condition. The Partnership also changed the 
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GREENHILL COGENT, LP 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

December 31, 2018 

presentation of certain reimbursed costs from a net presentation prior to adoption to a gross presentation 
following adoption. 

Accounting Developments 

In February 2016, the FASB issued ASU No. 2016-02, Leases ("ASU 2016-02"). ASU 2016-02 requires the 
recognition of lease assets and lease liabilities for operating leases, among other changes. This ASU also 
requires expanded disclosures about the nature and terms of leases. The Partnership will adopt this standard 
effective on January 1, 2019 under a modified retrospective approach. 

Companies are allowed to apply transition provisions at either ( 1) the later of the earliest comparative period 
presented and the lease commencement date or (2) the effective date. The Partnership plans to apply the 
transition provisions as of the effective date for the Partnership on January 1, 2019. The Partnership also 
plans to elect to apply practical expedients that are provided in the standard. The practical expedients allow 
companies to not reassess whether expired or existing contracts are or contain leases, not reassess lease 
classification for expired or existing leases ( e.g., existing operating leases will be classified as operating 
leases), and not reassess initial direct costs for existing leases. 

The Partnership has evaluated the impact of the adoption of ASU 2016-02 on the Partnership's statement of 
financial condition, including the anticipated gross up for leased right-of-use assets and liabilities for the 
present value of future lease obligations on the statement of financial condition. Although the Partnership's 
real estate leases are maintained by the Parent, as discussed in "Note 10 - Commitments and Contingencies," 
they are embedded leases for the Partnership, and therefore will be recorded on the Partnership's statement 
of financial condition upon adoption of the new standard. The Partnership estimates that as of January 1, 
2019, the change will increase both the Partnership's assets and liabilities by approximately $3 million. 

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326) - 
Measurement of Credit Losses on Financial Instruments ("ASU 2016-13"). This ASU will change how 
companies measure credit losses on most financial instruments, including accounts receivable. Companies 
will be required to estimate lifetime expected credit losses, which is generally expected to result in earlier 
recognition of credit losses. The Partnership is currently evaluating the impact of the future adoption of ASU 
2016-13 on the Partnership's statement of financial condition. The standard is effective for the Partnership 
on January 1, 2020 under a modified retrospective approach. 

3. CASH AND CASH EQUIVALENTS 

As of December 31, 2018, the carrying value of the Partnership's cash was $5 .2 million and the carrying 
value of the Partnership's cash equivalents was $4.6 million for a total Cash and cash equivalents balance 
of $9.8 million. 

The carrying value of the Partnership's cash equivalents approximates fair value. See "Note 4 - Fair Value 
of Financial Instruments." 

4. FAIR VALUE OF FINANCIAL INSTRUMENTS 

Assets and liabilities are classified in their entirety based on their lowest level of input that is significant to 
the fair value measurement. As of December 31, 2018, the Partnership had Level 1 assets measured at fair 
value. 
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GREENHILL COGENT, LP 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

December 31, 2018 

The following table sets forth the measurement at fair value on a recurring basis of the investments in money 
market funds and other short-term highly liquid instruments. The investments are categorized as a Level 1 
asset, as their valuation is based on quoted prices for identical assets in active markets. See "Note 3 - Cash 
and Cash Equivalents". 

Quoted Prices in 
Active Markets for Significant Other Significant Balance as of 

Identical Assets Observable Unobservable December 31, 
(Level 1) Inputs (Level 2) Inputs (Level 3) 2018 

Assets 
Cash equivalents $ 4 563 074 $ -$ -$ 4 563 074 
Total $ 4,563,074 $ -$ -$ 4,563,074 

5. REGULATORY REQUIREMENTS 

The Partnership is subject to the Securities and Exchange Commission's Uniform Net Capital requirements 
under Rule l 5c3-l (the "Rule") which specifies, among other requirements, minimum net capital 
requirements for registered broker-dealers. The Rule requires the Partnership to maintain a minimum net 
capital of the greater of $5,000 or 1/15 of aggregate indebtedness, as defined in the Rule. At December 31, 
2018, the Partnership had net capital of$750,615, which was $154,955 in excess of its minimum net capital 
requirement of $595,660. The Partnership handled no customer securities or accounts during the year ended 
December 31, 2018 and, accordingly, is not subject to the requirements under SEC Rule 15c3-3. Certain 
distributions and other capital withdrawals are subject to certain notifications and restriction provisions of 
the Rule. 

6. RELATED PARTY TRANSACTIONS 

The Partnership operates under an expense-sharing agreement to utilize services of the Limited Partner's 
personnel and office space for purposes of conducting its business. The Partnership reimburses the Limited 
Partner for its share of costs for salaries, benefits, rent, and various general and administrative expenses. In 
accordance with the expense-sharing agreement, the Partnerships' share of these expenses is 7 5% of deemed 
appropriate expenses incurred by the Limited Partner. The Partnership also pays commissions, licensing, 
registration, examination fees, and other expenses related to its business activities. Amounts due to the 
Limited Partner totaled $8,093 ,216 at December 31, 2018 for allocated expenses not yet paid. 

The Parent issues restricted stock to employees of the Partnership. The restricted stock units granted to 
employees is determined based upon the fair market value of the Parent's common stock on the date of grant 
and generally amortized over a five year service period. As the Parent expenses the awards, the restricted 
stock units recognized are recorded in the Parent's equity and then allocated to the Partnership. See "Note 7 
- Restricted Stock Units". 

The Partnership has a revenue sharing agreement with an affiliate, Greenhill & Co. Australia Pty, Ltd., for 
services provided in assisting on client engagements during the year. For the year ended December 31, 
2018, there was a payable balance of $622,970 included in Due to affiliates on the Statement of Financial 
Condition. 
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GREENHILL COGENT, LP 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

December 31, 2018 

Additionally, the Partnership has a services agreement with an affiliate, Greenhill & Co. Asia, Ltd. for 
general, administrative and other operating expenses for services provided to the Partnership. For the year 
ended December 31, 2018, the Partnership had no payables outstanding. 

7. RESTRICTED STOCK UNITS 

The Partnership participates in an equity incentive plan of the Parent, to motivate its employees and allow 
them to participate in the ownership of its stock. Under the equity incentive plan, restricted stock units, 
which represent a right to future payment equal to one share of the Parent's common stock, may be awarded 
to employees. Awards granted under the plan generally vest ratably over a period of five years beginning on 
the first anniversary of the grant date or in full on the fifth anniversary of the grant date. 

To the extent the restricted stock units are outstanding at the time a dividend is paid on the common stock, 
a dividend equivalent amount is paid to the holders of the restricted stock units. In the event that the holder's 
employment is terminated under circumstances in which units awarded under the plan are forfeited, any 
dividend equivalent payments related to such forfeiture, which are unvested for accounting purposes, are 
required to be repaid to the Limited Partner. 

Restricted stock units are issued to employees under the equity incentive plan primarily in connection with 
annual bonus awards and compensation agreements for new hires. 

During 2018, the number of units granted to employees of the Limited Partner was 277,099 with a weighted 
average fair value of $16.80. The fair value is based on the market price of the Parent's common stock at 
the grant date of the award. 

8. PARTNERS' CAPITAL 

The General Partner and Limited Partner made initial capital contributions during the period ended 
December 31, 2003, and are not required to make any additional contributions except as required from time 
to time for the Partnership to comply with the minimum net capital requirements under Rule 15c3-1 of the 
Securities Act of 1934, as amended. The partners may not withdraw their capital contributions and the 
Partnership has no obligation to return these contributions. Partnership income and losses are allocated pro 
rata in accordance with each partner's respective interest. Losses or credits are not allocated pro rata if they 
would cause a deficit balance in the partner's capital account. 

The Partnership distributes excess cash to partners on a pro-rata basis in accordance with their respective 
partnership interests. Distributions totaled $35,000,000 for the year ended December 31, 2018. 

9. RETIREMENT PLAN 

The Limited Partner sponsors a contributory retirement plan (the "Plan") for its employees. The Plan is 
intended to qualify for tax-deferred treatment under Section 401(k) of the Internal Revenue Code. The 
Limited Partner may make discretionary profit-sharing contributions to the Plan. The Limited Partner's 
discretionary contributions vest at date of contribution. 
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GREENHILL COGENT, LP 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

December 31, 2018 

10. COMMITMENTS AND CONTINGENCIES 

The leases for the Partnership's primary office spaces are maintained by the Parent. Under an expense 
sharing agreement, the Partnership records and/or funds directly its allocated portion of the lease payments. 
As of December 31, 2018, the approximate aggregate minimum future rental payments for the leased space 
used by the Partnership and its portion of the lease payments allocated by the Parent or funded directly by 
the Partnership were as follows: 

2019 
2020 
2021 
2022 
2023 
Thereafter 
Total 

654,930 
414,190 
414,190 
414,190 
414,190 
655,800 

The Partnership is involved from time to time in certain legal proceedings arising in the ordinary course of 
its business. The Partnership does not believe any such proceedings will have a material adverse effect on 
its results of operations. 

11. SUBSEQUENT EVENTS 

Subsequent to the close of business on December 31, 2018, and prior to the start of business on January 1, 
2019, the Partnership merged with an affiliated entity, Greenhill & Co., LLC. The Partnership, after FINRA 
approval, is now operating as Greenhill & Co., LLC, and is currently in the FINRA 60 day withdrawal of 
membership period. 
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