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PTS BROKERAGE, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

ASSETS
  Cash             $  93,405
  Receivables                   92,944
  Other Assets     11,074
TOTAL ASSETS $197,423

LIABILITIES & MEMBER EQUITY

LIABILITIES
Accounts Payable & Accrued Expenses  $ 83,269

TOTAL LIABILITIES  $ 83,269

MEMBER EQUITY   $114,154

TOTAL LIABILITIES & MEMBER EQUITY $197,423
   

The accompanying notes are an integral part of these 
financial statements
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PTS BROKERAGE, LLC
STATEMENT OF INCOME 

For the Year Ended
DECEMBER 31, 2019

REVENUE
Commissions $904,651
Investment Advisory Fees   378,504
Mutual Fund Fees     88,624

TOTAL REVENUE            1,371,779

OPERATING EXPENSES
Employee Compensation   965,868
Occupancy     15,775 
Regulatory Fees     12,783 
Other Expenses     31,293

TOTAL OPERATING EXPENSE            1,025,719

NET INCOME   $346,060

The accompanying notes are an integral part of these 
financial statements
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PTS BROKERAGE, LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY 

DECEMBER 31, 2019

Member Equity, beginning of year  $143,199
Net Income    346,060
Less: Capital Distributions  (375,105)

Member Equity, end of year  $114,154

The accompanying notes are an integral part of these 
financial statements
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PTS BROKERAGE, LLC
STATEMENT OF CASH FLOWS 

For the Year Ended
DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITES
Net Income $346,060
Adjustments to reconcile Net Income
to net cash provided by operations:

Depreciation          107
Receivables        (955)
Accounts Payable & Accrued Expenses      14,909

Net cash provided by Operating Activities               360,121

FINANCING ACTIVITES
Capital Distributions             (375,105)

Net cash used for Financing Activities             (375,105)

Net cash decrease for period    (14,984)

Cash at beginning of period               108,389

Cash at end of period $  93,405

The accompanying notes are an integral part of these 
financial statements
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PTS BROKERAGE, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the significant accounting policies applied by 
management in the preparation of the financial statements.

Organization

PTS Brokerage, LLC (Company) was organized under the Laws of the State of New 
Jersey in 2001 and has been registered as a broker-dealer with the SEC and has been a 
member of the Financial Industry Regulatory Authority (FINRA) since August 2002. 
The Company sells mutual funds, life insurance products including variable annuities, 
provides investment advisory services and provides financial planning services to 
public customers.  The Company is registered in thirteen (13) states to conduct 
securities transactions.  Federal, state, and local income tax returns for years prior to 
2016 are no longer subject to examination by tax authorities.

Estimates

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United of States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenue and expenses during the reporting period. Actual 
results could differ from those estimates.

Property and equipment

Property and equipment are carried at cost. 

Revenue recognition

Revenue is recognized from the sale of mutual funds as earned. Broker-dealers acting 
as mutual fund distributors may earn 12b-1 fees paid by the fund to the broker-dealer 
to cover distribution expenses which encompass marketing and selling of mutual fund 
shares.  Revenue from the placement of life insurance products is recognized upon 
notification of policy acceptance and renewal.  Revenue from investment advisory 
services is recognized as earned.  Revenue from financial planning services is 
recognized as billed.  
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PTS BROKERAGE, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income taxes

The Company, a limited liability company, has elected to be taxed for federal and state 
purposes as a proprietorship. As a result, the Company is not a taxpaying entity for 
federal or state income tax purposes and, accordingly, no income tax expense or tax 
benefit has been recorded in these financial statements. Income or losses from the 
Company are reflected on the Member’s income tax returns.

NOTE B – NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net 
Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital 
and requires that the ratio of aggregate indebtedness to net capital, both as defined, 
shall not exceed a ratio of 15 to 1. At December 31, 2019 the ratio was 1.81 to 1. The 
Company complied with the exemptive provisions of Rule 15c3-3 under sub-
paragraph (k)(1). All customer transactions are limited to the sale and redemption of 
redeemable securities of registered investment companies, the sale of life insurance 
products including variable annuities, and providing investment advisory services. At 
December 31, 2019, the Company had net capital, as defined, of $46,020, which was 
$40,469 in excess of its required minimum net capital of $5,551.

NOTE C – EXPENSE AGREEMENT

The Company enters into an annual expense agreement with Professional Training 
Services, a company under common control.  Under the agreement, the Company 
shares space with Professional Training Services and utilizes their telephone services 
in return for the payment of a percentage of Professional Training Services’ monthly 
lease expense and their monthly telephone costs.  For the year 2019, the Company 
paid 50% of the rent expense and 50% of the monthly telephone costs.  The total rent 
expense for 2019 was $15,775 and the total telephone expense was $3,676.  The 
Company also paid $60,000 (12 monthly payments of $5,000) to Professional Training 
Services for the use of its employees’ administrative services.

NOTE D – SUBSEQUENT EVENTS

Events of the company subsequent to December 31, 2019 have been evaluated through 
February 25, 2020 which is the date the financial statements were available to be 
issued, for the purpose of identifying events requiring recording or disclosure in the 
financial statements for the year ended December 31, 2019.  No subsequent events 
were identified that required disclosure.
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PTS BROKERAGE, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

NOTE E – RECENT ACCOUNTING PRONONUNCEMENTS

Accounting Pronouncements - ASC 606 Revenue Recognition

In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting 
Standards Codification 606, Revenue from Contracts with Customers (“ASC 606”). 
The accounting standard, along with its related amendments, replaces the current 
rules-based GAAP governing revenue recognition with a principles-based approach. 
The Company adopted the new standard on January 1, 2019 using the modified 
retrospective approach, which requires the Firm to apply the new revenue standard to 
(i) all new revenue contracts entered into after January 1, 2019 and (ii) all existing 
revenue contracts as of January 1, 2019 through a cumulative adjustment to equity. In 
accordance with this approach, revenues for periods prior to January 1, 2019 will not 
be revised. 

The core principle in the new guidance is that a company should recognize revenue in 
a manner that depicts the transfer of goods or services to customers in amounts that 
reflect the consideration the company expects to receive for those goods or services. In 
order to apply this core principle, the Company will apply the following five steps in 
determining the amount of revenues to recognize: (i) identify the contract; (ii) identify 
the performance obligations in the contract; (iii) determine the transaction price; (iv) 
allocate the transaction price to the performance obligations in the contract; and (v)
recognize revenue when (or as) the performance obligation is satisfied. Each of these 
steps involves management’s judgment and an analysis of the material terms and 
conditions of the contract.  Although total revenues may not be materially impacted by 
the new guidance, management notes changes to the disclosures based on the 
additional requirements prescribed by ASC 606. These new disclosures include 
information regarding the judgments used in evaluating when and how revenue is 
recognized and disclosures related to contract assets and liabilities.

New Accounting Pronouncements - ASC 842 Leases

In February 2016, the Financial Accounting Standards Board (“FASB”) published Accounting 
Standards Update No. 2016-02, Leases (“ASC 842”). The new accounting standard is applied 
to operating leases with a term greater than 12 months and requires lessee’s to recognize (i) 
their obligations to make lease payments as a liability (the “lease liability”), initially measured 
at the present value of the lease payments, and (ii) their ability to use the leased property as a 
corresponding asset (a “right-of-use asset”).  The updated standard is effective for fiscal years 
beginning after December 15, 2018 and the Company adopted the new standard on January 1, 
2019 using the modified retrospective approach, which requires the Firm to (i) apply the new 
standard to leases in place as of the adoption date, (ii) record a cumulative-effect adjustment to 
retained earnings as of the first day of the adoption year, and (iii) follow the new rules for all 
leases entered or modified going forward.  In accordance with this approach, assets and 
liabilities for periods prior to January 1, 2019 will not be revised. 
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PTS BROKERAGE, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

New Accounting Pronouncements - ASC 842 Leases (Continued)

The core principle in the new guidance is that a company should provide information 
necessary to understand its leasing activities including a comprehensive understanding of the 
costs of property essential to a company’s operations and how those costs are funded including 
the recognition of assets and liabilities associated with leases.  

Although the economic or legal characteristics of these leases are not altered, the impact on the 
presentation of assets and liabilities on financial statements may be material.  Also, as a 
broker-dealer registered with the Securities and Exchange Commission (“SEC”) and Financial 
Industry Regulatory Authority (“FINRA”), the Company is subject to SEC Rule 15C3-1, the 
Net Capital rule, under which the lease asset would be recorded as a non-allowable asset and 
the associated liability would be recorded as aggregate indebtedness, both of which could have 
a materially negative effect on Net Capital computed under SEC Rule 15c3-1.  On May 31, 
2016, the Securities Industry and Financial Markets Association (“SIFMA”) requested relief 
from the SEC from the net capital impact of the lease capitalization required under ASC 842.  
On November 8, 2016, the SEC issued a “no action” letter permitting broker-dealers to add 
back to Net Capital the operating lease asset to the extent of the associated operating lease 
liability.  If the value of the operating lease liability exceeds the value of the associated 
operating lease asset, the amount by which the liability’s value exceeds the associated lease 
asset must be deducted for net capital purposes. 

The new guidance provided by ASC 842 may not materially impact the Company’s 
presentation of assets and liabilities, and the relief provided by the SEC “no action” letter will 
substantially negate the effect of its application on the Company’s Net Capital; however 
management notes changes to the disclosures based on the additional requirements prescribed 
by ASC 842. These new disclosures include information regarding the judgments used in 
determining the present value of lease payments and the corresponding value of the right-of-
use asset.

The new guidance does not apply to the Company as the lease of our office space is pursuant 
to an expense sharing agreement for a period of 12 months.
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PTS BROKERAGE, LLC 
SCHEDULE I 

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1 
OF THE SECURITIES AND EXCHANGE COMMISSION 

 
DECEMBER 31, 2019 

 
 
 
Total member equity from 
    Statement of financial condition                  $114,154   
 
Non-Allowable Assets: 

Receivables             57,524 
Fixed assets             10,610 

Total Non-Allowable Assets              68,134 
 
 
Net Capital          $  46,020 
 
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT 
 
Minimum net capital required per 15c3-1 (a)(2)     $    5,551 
 
Minimum Dollar Net Capital Requirement         $ 5,000 
Minimum Net Capital Requirement          $ 5,551 
 
Excess Net Capital         $  40,469 
 
Excess Net Capital at 120%        $  37,693 
    
Aggregate Indebtedness from Statement of Financial  
     Condition, net of A-1c liabilities       $  83,269 
 
 
Percentage of AI to NC                180.94 % 
 
 
Debt-Equity Ratio in accordance with 15c3-1(d)                        0         
 
 
Note:  There are no material differences between the preceding computation and the Company’s 
corresponding unaudited part IIA of Form X-17A-5 as of December 31, 2019 
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 SCHEDULE II 
 

PTS BROKERAGE, LLC 
EXEMPTIVE PROVISIONS UNDER 

15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION 
 

DECEMBER 31, 2019 
 
 
 
 
 
 
The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission 
under paragraph (k)(1) of that Rule. 
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 PTS BROKERAGE, LLC 
SCHEDULE OF ASSESMENT AND PAYMENTS TO THE 

SECURITIES INVESTOR PROTECTION CORPORATION 
 

DECEMBER 31, 2019 
 
 
 
Period Covered     Date Paid  Amount 
 
General Assessment Reconciliation for the year 
ended December 31, 2019       $595 
 
Payment Schedule 
 
SIPC-6       7/30/2019    294 
SIPC-7       2/06/2020    301 
Amount Due         $    0 
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