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Item 8.01. Other Events

On March 5, 2007, the Dane County (Wisconsin) Circuit Court affirmed in part, and remanded
in part an administrative law judge's decision concerning the reissuance of a water intake and
discharge permit relating to generating units being constructing in Oak Creek, Wisconsin, in
which we have an 8.33% ownership interest. The permit is needed to operate the generating units
when construction is completed. In its remand decision, the Circuit Court found that the
administrative law judge had used an interpretation of the U.S. Environmental Protection
Agency's cooling water intake rules that the U.S. Court of Appeals for the Second Circuit
determined in January 2007 to be inconsistent with Section 316(b) of the Clean Water Act in
Riverkeeper, Inc. v. Environmental Protection Agency. We do not believe that either the Dane
County Circuit Court decision or the Second Circuit decision invalidates the permit, and we plan
to continue our involvement in the construction of the Oak Creek generating units. However, the
ultimate outcome of these matters cannot be determined at this time.

For additional information regarding the Oak Creek generating unit construction, the permit, and
related litigation, please refer to Managements Discussion and Analysis of Financial Condition
and Results of Operations and Footnote 28 - Subsequent Events in the Form 10-K for the year
ended December 31, 2006.

This report contains forward-looking statements that reflect management's current assumptions
and estimates regarding future events, including the results of litigation. These forward-looking
statements are made pursuant to the provisions of the Private Securities Litigation Reform Act of
1995. Both MGE Energy, Inc., and Madison Gas and Electric Company caution readers that
these forward-looking statements are subject to known and unknown risks and uncertainties that
may cause actual results to differ materially from those projected, expressed or implied. The
factors that could cause actual results to differ materially from these forward-looking statements
include the uncertainties associated with litigation as well as those discussed under "Forward-
Looking Statements" of MGE Energy, Inc.'s and Madison Gas and Electric Company's Annual
Report on Form 10-K for the year ended December 31, 2006. Readers are cautioned not to place
undue reliance on these forward-looking statements, which apply only as of the date of this
report. Neither MGE Energy, Inc., nor Madison Gas and Electric Company undertakes any
obligation to publicly release any revision to these forward-looking statements to reflect events
or circumstances after the date of this report.
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Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

MGE Energy, Inc.
Madison Gas and Electric Company
(Registrant)

/s/ Jeffrey C. Newman
Jeffrey C. Newman
Vice President and Treasurer

Date: March 9, 2007


