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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder of
Amerant Investments, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Amerant Investments, Inc.
(the “Company”} as of December 31, 2019, and the related statements of operations, of changes in
stockholder’s equity and of cash flow for the year then ended, including tne rela-ed notes
(collectively referred to as the “financial statements”). In our opinion, the financial statements
present fairly, in all material respects, the financial position of the Company as of December 31,
2019, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on the Company’s financial statements based on sur audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Boarc (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securizies and Exchange
Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with <he starzdards of the
PCAOB. Those standards require that we plan and perform the audit to ootain reasonable assurance
about whether the financial statements are free of material misstatement. whetker due to error or

fraud.

Our audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evalvating the accounting
principles used and significant estimates made by management, as well as, evaluating the overall
presentation of the finanecial statements. We believe that our audit provides a reasonable basis for
our opinion.

Supplemental Information

The Computation of Net Capital Under SEC Rule 15¢3-1 (Schedule I) and the Computation for
Determination of Reserve Requirements and Information Relating to Possession or Control
Requirements for Broker Dealers Under SEC Rule 15¢3-3 (Schedule II) have been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The
supplemental information is the responsibility of the Company’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial



statements or the underlying accounting and other records, as applicable and performing
procedures to test the completeness and accuracy of the information presented :n the supplemental
information. In forming our opinicn on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented ir: conformity with Rule
17a-5 under the Securities Exchange Act of 1934. In our opinion, the informaticn in Schedule I and
I1 is fairly stated, in all material respects, in relation to the financial statements as a whole.

Fort Lauderdale, Florida
February 28, 2020

We have served as the Company's auditor since 2003.



Amerant Investments, Inc.
(A wholly owned subsidiary of Amerant Bank, N.A.)

Statement of Financial Condition
December 31, 2019

Assets
Cash and due from banks $ 234,757
Cash due from clearing broker 1,854,950
Deposits with clearing broker 100,000
Total cash and cash equivalents 2,189,707
Receivable from clearing broker 2,144,000
Receivable fram affiliates 195,738
Right-of-use on leased asset 825,450
Other assets 206,795
Total assets $ 5,561,690
Liahilities and Stockholder's Equity
Lease liability 3 789,345
Accrued expenses and other liabilities 1,117,719
Total liabilities 1,907,064
Commitments and contingencies (Note 4)
Stockholder's equity
Common stock, $0.01 par value, 10,000 shares authorized,
100 shares issued and outstanding 1
Additional paid in capital 3,101,952
Accumulated earnings 552,673
Total stockholder's equity 3,654,626
Total liabilities and stockholder's equity $ 5,561,680

The accompanying notes are an integral part of these financial ststements,
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Amerant Investments, Inc.
{A wholly owned subsidiary of Amercant Bank, N.A.)

Statement of Operations

Year Ended December 31, 2019

Revenues
Commissions
Fees and other income
Total revenues
Expenses
Employee compensation and benefits
Fees and services
Occupancy
Other expenses
Total expenses
Income before income taxes
Income taxes
Net income

7,784,823
4,561,073

12,345,896

5,188,213
3,242,125
363,308
211,022

9,004,666

3,341,230
(814,861)

2,526,369

The accompanying notes are an integral part of these financial stetaments.
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Amerant Investments, Inc.
(A wholly owned subsidiary of Amerant Bank, N.A.)

Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2019

Common Additional Total
Stock Paid in Accumulated Stockholder's
Shares Amount Capital Earnings Equity
Balances at Cecember 31, 2018 100 % 1 $3,021,360 $ 326,304 $ 3,347,665
Net income — — 2,526,359 2,526,369
Dividends declared — —_ (2,300,000) (2,300,000)
Stock-based compensation — — 80,592 — 80,592
Balances at December 31, 2019 100 % 1 $3,101,952 $ 552,673 § 3,654,626

The accompanying notes are an integral part of these financial statements.
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Amerant Investments, Inc.
{A whoily owned subsidiary of Amerant Bank, N.A.)

Statement of Cash Flow
Year Ended December 31, 2019

Cash flows from operating activities

Net income

Adjustments to reconcile net income to net cash
provided by operating activities
Depreciation and amortization
Deferred fax expense
Stock-based compensation
Change in operating assets and liabilities
Receivable from clearing broker
Receivable from affiliates

Other assets

Accrued expenses and other liabilities
Net cash provided by operating activities
Cash flows used in financing activities

Dividends paid

Net decrease in cash and cash equivalents
Cash and cash equivalents
Beginning of the year

End of the year

Supplemental disclosures of cash flow information

Income taxes paid

$ 2,528,369

1,942
139,829
80,592

(94,000)
1,518
93,246
(496,079)

2253417

(2,300,000}

(46,583)

2,236,290

$ 2,189,707

$ 844,181

The accompanying notes are an integral part of these financial statements,
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Amerant Investments, Inc.
{A wholly owned subsidiary of Amerant Bank, N.A.)

Notes to the Financial Statements
December 31, 2019

1. Organization and Summary of Significant Accounting Policies

Amerant investments, Inc. (the *Company”), organized in July 2001 and operating since May 2002,
is a broker-dealer registered with the Securities and Exchange Commission ("S=C") and is a
member of the Financial Industry Regulatory Authority ("FINRA"). The Company's principal office
is in the City of Coral Gables, Florida.,

The Company is a wholly owned subsidiary of Amerant Bank, N.A. (the “Bank”). The Bank is the
main operating subsidiary of Amerant Bancorp inc. ("Amerant” or "the Holding Company") in the
United States of America {("U.S.") Amerant is a bank holding company registered in the State of
Florida and its principal office is in the City of Coral Gables, Amerant is registered with the U.S.
Securities and Exchange Commission ("SEC") and its shares of common stock are listed and trade
on the Nasdaq Global Select Market under the symbols "AMTB” and "AMTBB."

The Company provides introductory brokerage and investment services primarily for customers of
the Bank. The Company also provides its customers with transaction services. All security
transactions are settled through a third party clearing broker on a fully disclosed basis. Revenues
derived from these services are recognized in the accompanying statements of operations.
Custody of securities owned by customers of the Company is maintained by third parties.

The effects of significant subsequent events, if any, have been adequately recognized or disclosed
in these financial statements. Subseguent events have been evaluated through ~ebruary 28,
2020, the date when these financial statements were available fo be issued.

The following is a description of the significant accounting policies and practices followed by the
Company in the preparation of the accompanying financial statements. These policies conform
with generally accepted accounting principles in the United States of America (*U.S. GAAP").

Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period, Management believes
that these estimates are appropriate. Actual results could differ from those estimates.

Commissions

Commissions earned are related to the dollar amount of frading volume of customers' fransactions.
Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur.

Fees

Fees are derived from investment advisory fees and account administrative services. Investment
advisory fees are recorded as earned on a pro rata basis over the term of the cenfracts, based on
a percentage of the average value of assets managed during the period. These fees are assessed
and collected at least quarterly. Account administrative fees are charged -o custcmers for the
maintenance of their accounts and are earned and collected on a quarterly basis,



Amerant Investments, Inc.
(A wholly owned subsidiary of Amerant Bank, N.A.)

Notes to the Financial Statements
December 31, 2012

Stock-based Compensation

The Holding Company may grant share-based compensation and other related awards to its
subsidiaries' non-employee directors, officers, employees and cerfain consuitants. Compensation
cost is measured based on the estimated fair value of the award at the grant dzte and recognized
in earnings and as an increase in additional paid in capital on a straight-line basis over the requisite
service period or vesting period. The fair value of the unvested shares of restricted stock is based
oh the market price of the Holding Company’s Class A common stock at the date of the grant.

Cash and Cash Equivalents

The Company classifies as cash equivalents highly liquid instruments purchased with original
maturities of three months or less. Cash and cash equivalents include primarily cash deposits held
in firm accounts at the clearing broker and cash held at the Bank, including amrounts generally
considered as restricted.

Income Taxes

Deferred income tax assefs and liabilities are determined using the balance sheet method, Under
this method, the resulfing net deferred tax asset is determined based on the future tax
consequences attributable to differences between the financial statement carrying amount of
existing assets and liabilities and their respective tax basis. The effect of changes in fax laws or
rates is recognized in results in the period that includes the legislation enactment date. A valuation
allowance is estahlished against the deferred tax asset to the extent that management believes
that it is more likely than not that any tax benefit will not be realized. Income tax expense is
recognized on the periodic change in deferred tax assets and liabilities at the current statutory
rates.

The results of operations of the Company are included in the consolidated inccme tax return of the
Holding Company and its subsidiaries as members of the same consolidated tax group. Under the
intercompany income tax allocation policy, the Company and the entities incluced in the
consolidated tax group are allocated current and deferred taxes as if they were separate taxpayers.
As a result, the Company and the entities included in the consolidated group, pay their allocation of
income taxes to the Holding Company, or receive payments from the Holding Company to the
extent that tax benefits are realized.

Recently Issued Accounting Pronouncements

Accounting for Credit Losses on Financial Instruments

in June 2016, the Financial Accounting Standards Board ("FASB") issued new guidance for the
accounting for credit losses on instruments within its scope. The new gu dance introduces an
approach based on expected losses to estimate credit losses on certain types of financial
instruments. It also modifies the impairment model for available-for-sale debt securities and
provides for a simplified accounting model for purchased financial assets with credit deterioration
since their origination. The standard is effective to the Company for fiscal years beginning after
December 15, 2019. Early adoption is permitted for fiscal years beginning after December 15,
2018. The Company is in the process of determining whether these changes will have a material
impact on its financial position or results of operations or disclosures.



Amerant Investments, Inc.
(A wholly owned subsidiary of Amerant Bank, N.A.)

Notes to the Financial Statements
December 31, 2019

Accounting for Leases

In February 20186, the FASB issued guidance for the recognition and measurement of all leases,
The new guidance requires [essees to recognize a right-of-use asset and a lease liability for most
leases within the scope of the guidance. There were no significant changes to the guidance for
lessors. The Company adopted this guidance on January 1, 2019 using the modified retrospective
transition method without adjusting comparative periods. Upon adoption, the Campany recognized
a right-of-use asset and lease liability on its balance sheet. In addition, the Company now provides
additional disclosures required by the new guidance,

Recognition and Measurement of Financial Instruments

In January 2016, the FASB issued changes to the guidance on the recognition and measurement
of financial instruments. The changes include, among others, the removel of the available-for-sale
category for equity securities and updates to certain disclosures requirements. The Company
adopted this guidance as of January 1, 2019 which had no material impact to the Company's
financial statements.

Cash Segregated Under Federal Regulations

Rule 15¢3-3 under the Securities and Exchange Act of 1934 {the “Rule”) specifies certain
conditions under which brokers and dealers carrying customer accounts are required to maintain
cash or qualified securities in a special reserve bank account for the exclusive benefit of
customers. Amounts to he maintained, if any, are computed in accordance with a formula defined
in the Rule. The Company claims exemption from Rule 15¢3-3 pursuant to the provisions of
subparagraph k(2)(ii).

Related Party Transactions

Included in the statement of financial condition and statement of operatiors amotnts with related
parties are as follows:

December 31,

2019
Assets
Cash and cash equivalents $ 234,757
Receivable from affiliate 195,738
430,495
Liabilities
Payable to affil ate 36,106
Net asset (liability} position 3 394,390




Amerant Investments, Inc.
(A wholly owned subsidiary of Amerant Bank, N.A.)

Notes to the Financial Statements
December 31, 2019

Year Ended
December 2019
Expenses
Fees and services:
Compliance $ 567,816
Wealth management 772,656
Administrative services 434,028
Occupancy 363,306
Service charge 216
3 2,138,022

The Company maintains some of its cash deposited with the Bank for amounts that, at times, may
be in excess of federally-insured limits mandated by the Federal Deposit Insurance Corporation.

In 2019, the Company paid to the Bank $434,028 for accounting and cetain administrative
services received from the Bank.

The Company occupies office premises under a noncancelable operating lease agreement with the
Bank that expires in December 2022. Rent expense for the year ended Decermrber 31, 2019
amounted to $363,306. The Company carries a right-of-use on leased asset for $825,450 and a
lease liability for $789,345 at December 31, 2019.

4, Commitments and Contingencies

The following table provides supplemental informafion related to the noncancelable operating lease
with the Bank as of and for the twelve months ended December 31, 2019:

December 31,

2018
Operating lease right-of-use asset $ 825,450
Operating lease liability 789,345
Cash paid for amounts included in the measurement of operating lease
liabilities 282,244
Operating lease right-of-use asset obtained in exchange for operating
lease liability 246,139
Weighted average remaining lease term for operating leases 3.0 years
Weighted average discount rate for operating leases 5.66%

i0



Amerant Investments, Inc.
{A wholly owned subsidiary of Amerant Bank, N.A.)

Notes to the Financial Statements
December 31, 2019

Future minimum lease payments under this agreement as of December 21, 2019 are as follows:

Year Ending Amount

2020 276,980

2021 285,290

2022 293,848
$ 856,118

In the no~mal course of business, {he Company enters into transactions involving financial
instruments with off-balance sheet risk. These financial instruments include elements of market
risk in excess of the amounts recognized in the statements of financial condition. In addition, risks
arise from the possible inability of counter parties to meet the terms of their contracts.

The Company's customer securities activities are transacted on either a cash or margin basis. [n
margin transactions, the Company extends collateralized credit to its customers subject to various
regulatory and internal margin reguirements. Such transactions may expcse the Company to off-
balance-sheet risk in the event margin requirements are not sufficient to fully cover losses that
customers may incur. The Company seeks to control the risks associated with its customer
activities by requiring customers to maintain margin coliateral in complianze witt various regulatory
and internal guidelines. The Company regularly monitors margin levels and, pursuant to such
guidelines, requires the customer to deposit additional collateral or to reduce pasitions when
necessary.

The Company may be required, in the event of the nondelivery of customers' sezurities owed to the
Company by other broker-dealers or by its customers, to purchase the securities in the open
market fc cotrect a failed settlement. These correction transactions te buy and sell may result in
losses that are not reflected in the accompanying financial statements.

5. Fair Vaiue of Financial Instruments

The Company's financial instruments at December 31, 2019 consisted of cash and cash
equivalerts, deposits with clearing broker, and receivables from and payables tc ihird parties and
affiliates. The carrying amounts of the Company’s financial instruments approxirmate fair value
because of the short maturity of the instruments.

6. Incentive Compensation and Benefit Plans
a) Empiloyee Benefit Plans

The Ame-ant Bank U.S.A. Retirement Benefit Plan (the “401 (k) Plan”) is a 401{k} benefit plan
covering substantially all employees of the Company.

Il



Amerant Investments, Inc.
(A wholly owned subsidiary of Amerant Bank, N.A.)

Notes to the Financial Statements
December 31, 2019

The Company matches 100% of each participant’s contribution up to a maximum of 5% of their
annual salary. Contributions by the Company to the 401 (k) Plan are based upcn a fixed
percentage of participants’ salaries as defined by the 401 (k) Plan. The Plan enables Highly
Compensated employees to contribute up to the maximum allowed without furtrer restrictions. All
contributions made by the Company to the participants’ accounts are vesed immrediately. In
addition, employees with at least three months of service and who have reached a certain age may
contribute a percentage of their salaries to the 401 (k) Plan as elected by each participant.

The Company’s matching contributions to the 401 (k) Plan amounted to $122,485 in 2019.

The Bank maintains a non-qualified deferred compensation plan for eligibde highly compensated
employees (the "Deferred Compensation Plan”). The Deferred Compensation P an permits
deferrals of compensation above the amounts that can be contributed for retiremant under the 401
(k) Plan. Under the Deferred Compensation Pian, eligible employees may elect to defer allora
portion of their annual salary and cash incentive awards and allows them to receive matching
contributions up to 5% of their annual salary. All deferrals, employer contrbutions, earnings, and
gains on each participant's account in the Deferred Compensation Plan a-e vesied immediately.

b) Stock-based incentive Compensation Plan

The Holding Company sponsors the 2018 Equity and Incentive Plan (the “2018 Equity Plan™).
Under the 2018 Equity Plan, certain number of common shares of the Holding Company are
reserved for issuance pursuant the grant of options rights, appreciation rights, restricted stock,
restricted stock units, performance shares, performance units, cash incentive awards or other
share-based awards.

On December 21, 2018, certain Company employees were granted 10,780 restricted Class A
commeon stock shares of the Holding Company under the 2018 Equity Plan. These shares of
restricted stock will vest in three approximately equal amounts on each of December 21, 2019,
2020 and 2021. The fair value of the restricted stock granted was based cn the market price of the
Holding Company's common stock class A at the grant date which was $13.45. The total unearned
deferred compensation expense of $55,814 for all unvested restricted stock outstanding as of
December 31, 2019 will be recognized aver a weighted average period of 1.5 years.

7. income Taxes

The components of the income tax expense for the year ended December 31, 2019 is as follows:

Current provision:

Federal $ 573,640
State 101,392
Deferred tax expense 139,829
3 814,861

12



Amerant Investments, Inc.
{A wholly owned subsidiary of Amerant Bank, N.A.)

Notes to the Financial Statements
December 31, 2019

The composition of the net deferred tax assef, included in other assets an the Statement of
Financial Condition at December 31, 2019, is as follows:

Tax effect of temporary differences:

Lease Liability $ 200,059
Right-of-Use Asset (209,210)
Deferred Compensation Expense and Other 89,288

$ 80,137

The Company evaluates the deferred tax asset for recoverability using a consistent approach
which considers the relative impact of negative and positive evidence, including historical financial
performance and projections of future taxable income, This evaluation invelves significant
judgment by management about assumptions that are subject to change from pericd to period.
Management believes that the weight of all the positive evidence currently avai.able exceeds the
negative evidence in support of the realization of the future tax benefits associated with the federal
net deferred tax asset. As a result, management has concluded that the federal net deferred tax
asset in its entirety will more likely than not be realized. Therefore, a valuatior allowance is not
considered necessary. If future results differ significantly from the Company’ crrent projections, a
valuation allowance against the net deferred tax asset may be required.

At December 31, 2018, the Company had approximately $119 thousanc of unrecegnized tax
benefits that, if recognized, would favorably affect the effective income tax rate in future periods.
During 2019, the Company resoclved its uncertain tax position and fully recognized the benefit.

8. Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule 15¢3-1 under the Securities and
Exchange Act of 1934, which requires the maintenance of minimum net capital as defined under
such rule. At December 31, 2019, the Company had net capital of $1,977,149, which was
$1,877,149, in excess of its required net capital of $100,000 At December 31, 2019 the Company's
percentage of aggregate indebfedness to net capital was 56.53%.
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Amerant Investment Services, Inc.
{A wholly owned subsidiary of Amerant Bank, N.A.)

Schedule | - Computation of Net Capital Under SEC Rule 15¢3-1
December 31, 2019

Computation of net capital
Total stozkholder's equity $
Add back lease liability
Deducticns and/or charges
Nonal owable assets
Receivable from clearing broker %
Recelvable from affiliates
Ofher assets
Total deductions and/or charges
Net capital
Computation of basic net capital requirement
Minimurr net capital required
Excess of net capital 5
Computation of aggregate indebtedness
Total agcregate indebthess
Accrued expenses and cther liabilities $
Ratio of aggregate indebtedness to net capital

3,654,626

789,345

1,244,000

195,738
1,027,084
2,466,822

1,877,149

100,000

1,877,149

1,117,719
56.53%

No material differences exist between the above computation and the computation prepared by the
Company and included in the Company’s December 31, 2019 unaudited FOCUS Report filing

dated February 21, 2020.
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Amerant Investment Services, Inc.
{A wholly owned subsidiary of Amerant Bank, N.A.)

Schedule 1l: Computation for Determination of Reserve Requirements
and Information Relating to Possession or Control Requirements for

Broker Dealers Under SEC Rule 15¢3-3
December 31, 2019

The Company clears all transactions with and for customers on a fully disclosed kasis and the
Company does not otherwise hold funds or owe money to customers. Therefore, the Company claims
exemption from Rule 15¢3-3 pursuant to the provisions of subparagraph (K}{2)(i).

16
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Amerant Investments, Inc. Exemption Report

Amerant Investments, inc, (the "Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made
by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. §
240.17a-5(d) (1) and {4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provision of
17 C.FR. § 240.15¢3-3 (k) (2) {ii};

(2) The Company met the identified exemption provision in 17 C.F.R. § 240,15c3-3(k) throughout the
most recent fiscal year.

Amerant Investments, Inc.
I, Ralph Vina, swear (or affirm} that, fo my best knowledge and belief, this Exemption

Report is true and correct.

By:

Title: Chief Compliance Officer

February 28, 2020
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Report of Independent Registered Public Aceounting Firm

To the Board of Directors of Amerant Investments, Inc.

‘We have reviewed Amerant Investments, Inc.’s (the “Company”) assertions, included in the
accompanying Amerant Investments, Inc, Exemption Report, in which (1) the Company identified
17 C.F.R. § 240.15¢3-3{k (2)(ii) as the provision under which the Company claimed an exemption
from 17 C.F.R. § 240.15¢3-3 (the "exemption provision") and (2) the Company stated that it met the
identified exemption provision throughout the year ended December 31, 2019 without exception.
The Company’s management is responsible for the assertions and for complianze with the identified
exemption provision throughout the year ended December 31, 2019.

Our review was conducted in accordance with the standards of the Public Company Aceounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about the Company’s compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's assertions referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2){ii) of 17 C.F.R. § 240.15¢3-3.

Fort Lauderdale, Florida
February 28, 2020



Report of Independent Accountants

To the Board of Directors and Management
of Amerant Investments, Inc,

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by Amerant
Investments, Inc. (the “Company”) and the Securities Investor Protection Corporation (“SIPC"}
{collectively, the “specified parties”) with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7} of Amerant Investments, Inc. for the year ended Cecember 31, 2010,
solely to assist the specified parties in evaluating Amerant Investments, Ire.'s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Management is
responsible for Amerant Investments, Ine.'s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation stencards established
by the Public Company Accounting Oversight Board (United States) and in acecordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of the parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures enumerated
below either for the purpose for which this report has been requested or for any ozher purpose.

The procedures performed and results thereof are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2G of Form SIPC-7 with
the respective cash disbursement records entries, as follows: Payment dzted July 29, 2019
in the amount of $5,926 was compared to the wire transfer detail (Ref.
#190725130317CR01) provided by the Wealth Management Operations Manager, noting no
differences and payment dated January 27, 2020 in the amount of $5,822 was compared to
the wire transfer detail (Ref. #200127135111CRo1) provided by the Wealth Management
Operations Manager, noting no differences.

2. Compared the cumulative Total Revenue amount of $12,345,896 repor-ed, on page 5 of the
audited Form X-17A-5 for each of the quarters ended in March 31, 201¢, June 30, 2019,
September 30, 2019 and December 31, 2019 to the Total revenue amoun: of $12,345,896
reported on page 2, item 2a of Form SIPC-7 for the year ended December 31, 2019, noting
na differences.

3. Compared any adjustments reported on page 2, items 2b and 2¢ of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared deductions on line 2¢(1), revenues from the distribuzion of shares of a
registered open end investment company or unit investment trast of $4,053,530 to
“CIS_FastLeads_2016-12" provided by the Wealth Management Operations
Manager, noting no differences.



b.

Compared deductions on line 2¢(3), Commissions, floor brokerage and clearance
paid to other SIPC member in connection with securities transactions of $358,090
o “CIS_FastLeads_2019-12" provided by the Wealth Management Operations
Manager, noting no differences.

Compared deductions on line 2¢ (gii}, 40% of margin inzerest earned on customers
securities accounts, of $102,105 to “CIS_FastLeads_2019-12" provided by the
Wealth Management Operations Manager, noting no differences.

4. Recalculated the arithmetical accuracy of the caleulations reflected in Form SIPC-7 and in
the related schedules and working papers obtained in procedure 3, as follows:

a.

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on
page 2, line 2d and the General Assessment @ .0015 on page 2, line 2¢, $7,832,171
and $11,748, respectively of the Form SIPC-7, noting differences.

Recalculated the mathematieal accuracy of the deductions on Lne 2¢(1), revenues
from the distribution of shares of a registered open end investment company or
unit investment trust of $4,053,530 (2019 results) by summing the following
December 31, 2019 account balances from the trial balance provided by the Wealth
Management Operations Manager, noting no differences.

Account Number Deseription
5330150 Trailer Fee 12B1 Brokerage
5330152 Trailer Fee 12B1 Advisory
5330250 Mutual Fund Concessions Zarned

Recalculated the mathematical accuracy of the deductions on lire 2¢(3),
Commissions, floor brokerage and clearance paid to other SIPC members in
connection with securities transactions of $358,090 (20:9 results) by summing the
following December 31, 2019 account balances from the zrial belance provided by
the Wealth Management Operations Manager, noting no differences.

Account Nurnber Descripticn
6302010 Broker Clearing Cost 5VA FI
6302050 Mutual Funds CO Exchange Fees

Recalculated the mathematical accuracy of the deductions on line 2¢(9ii), 40% of
margin interest earned on customers securities accounts of $102,105, by
multiplying the December 31, 2019 balance of account # 5330160 — Margin
Participation, in the amount of $255,262 from the trial balance provided by the
Wealth Management Operations Manager, by 40% noting no differences.



We were not engaged to and did not conduct an examination or review, -he objective of which
would be the expression of an opinion or conclusion, respectively, on the Company's preparation of
Form SIPC-7 in accordance with the applicable instructions. According:y, we do not express such
an opinion or conclusion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of Management, the Board of Directors of
Amerant Investments, Inc. and the Securities Investor Protection Corporation and is not intended
to be and should not be used by anyone other than these specified parties.

Fort Lauderdale, Florida
February 28, 2020



SECURITIES INVESTOR PROTECTION GORPOFRATION

SIPC-7 P.0. Box 92185 %azﬁg%g»tge.ndouo' 20090.—2185 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)
12/31/2019

For tg fiscal year ended 157 % e 1
(Read carefufly the instiuetions in your Working Gopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

WORKING OPY

1, Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 172-5:
Note: H any of the information shown on the
053612 FINRA DEC mailing label ~ecuires coereclion, please e-mail
Amerant Investments any corrections 1o form@sipc.org and so
220 Athambra Circle indicate on the form filed.
Coral Gables FL 33134 Name and telephone number of psrson to
contact respeciing this form.
| l Sergic Gue-rero, FINOP (305) 629-5881
2. A. General Assessmen- {item 2e from page 2) 51 1;748
i ; - 5,926
B. [Less payment made with SIPC-6 filed (exelude interest) [~ )
07/29/2019
Date Paid 0
C. Less prior overpayment applied ( )
B. Assessmen! balance due or (overpayment) 5,823
E. Inderest compuied o~ late paymen! {see insiruction E) for_____days al 20% per annuir 0
F. Tolal assessment bz ance and interest due {or overpayment carried forward) $5!823
G. PAYMENT: V the box
Check mailed to P.0. Box[_] Funds Wired[v/] ACH I:]5 823
Tolal (must be same as F above) 55
H. Overpayment carriec forward 8 0 )

3. Subsidlaries {8) and prececessors {P} included n this form (give name and 1934 Agt regisiration number);

The SIPC member submittiry tris form and the

person by whom it is execu-2d represent thereby
that all informaifon contained herein is true, correct Amerant InyeStmentS

and comp[ete E (Nﬁ of Corporatica, Farlnership ¢r other orpanization)

(Aathatized Signalare)

Dated the 11 day ofFebruary . 20 20 . FINOP

{Tilte}

This form and the assessrent payment is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a period of not iess than & years, the |alest 2 years in an easily accessible place.

£c Dates:

= Postmarked Received Reviewed

[ 3.8 ]

E Caloulations Documentation Forward Copy
ool

o Exceptions:

-

<2 DisposHion of exceptio~s:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

Item No.

2b. Additions:

2c. Deductions:

Arrounts for the fiscal period

2d. SIPC Nel Operating Revenues

beg'nning
ard ending
Eliminate cents
24, Total revenue (FOCUS Line 12:Part 1A Line 9, Code 403¢) $12,345,896
(1) Total revenves irom the securities business of subsidiaries {except foreign subsidiaries) and 0
predecessors nel included above,
(2) Net loss from principa] transactions In securities in trading accounts. J
(3) Met loss from principal transactions in commodities in rading accounis. J
{4} interest and dividend expense deducled in determining item 2a. J
{5) Net foss {rom management of or particlpation in Lhe undarwriting or disiribulion of sectrities. 0
{6) Expenses other than adverlising, printing, regisiration iees and legal fees deducted in delermining net 0
profil from management of or participation in underwriting or distribution of securities,
(7) Met loss rom securities in investment accounts. 0
Tolal additions 0
{1} Revenues from the dislribution of shares of a registered open ead investment company or unit
investment {rusl, from the sale of variable annuities, from the business of irsurance, from investmenl
advisory services rendered lo registered invesimen? companies or insirance company separale 4.053.530
accounds, and from transactions in security futures products. ! !
(2) Revenues from commadity transattions, 0
{3) Gommissions, {loer brokerage and clearance paid (o other SIPC members in connection with
securities transactions. 358;090
(4) Reimbursemenis for posiage in conneclion with proxy soliclation. 0
{5} Nel gain from securilies in investment accounis, 0
{6) 100% of commissions and markups earned from transactions in (i} certificates of deposit and
(ti) Treasury bills, bankers acceptances or commercial paper thal malure nine months or less 3
from issuance date.
(7} Direct expenses of prinfing advertising and legal fees incurred in connection with other reveaus 9
relaled to the securities business {revenue defined by Section 16(8)(L} of the Act).
{8} Other revenue not related either direclly or indireelly 1o the securities business.
(See Instructicn G}
NONE 0
(Deductions in excess of $100,000 require documentation}
{9} {i) Tolal inlerest and dividend expense {FOCUS Line 22/PART [{A Line 13,
Code 4075 plus line 2k{4) above} but not in excess 0
of total interes! and dividend income. $
(ii) 40% of margin interes! earned on cusiomers securities
accounts (40% of FOGUS line 5, Gode 3960), $ 1 02’105
Enter the greater of line {i) or {ii} 102'105
Total deduclions 451 35725
¢ 7,832,171
s “1,748

2e, General Assessment @ .0015

{(lo page 1, ling 2.A.)



SIPC-7 Instructions

This form is to be filed by alt nembers of the Securities Invester Protectien Gerporation whose fiscal years end in 2011 and annually
thergafter. The form together with the payment is due no later than 60 days afler the end of the fisca year, or after membership
ferminalion. Amounts reported herein must be readily reconcilable with the member’s records ard tha Securities and Exchange
Commissicn Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.org or

by 1elephoning 202-371-8300.

A. For the purposes of this form, the term "SIPC Net
Operating Revenues" shall mean gross revenues from the
securilies business as defined in or pursuant to the applicable
sections of the Securities Investor Protection Act of 1970
{*Act”} and Article 6 of SIPC's bylaws (see page 4), less ilem
2¢(9) on page 2.

B. Gross revenues of subsidiaries, except Tloreign
subsidiaries, are required to be included in SIPC Net
Operating Revenues on a consolidated basis except for a
subsidiary filing separately as explained hereinafter.

[f a subsidiary was required to file a Rule 17a-5 annual
audited statement of incoms separaiely and is alse a SIPC
member, then such subsidia~y must itself file SIPC-7, pay the
assessment, and should not be consolidated in your SIPC-7.

SIPG Net Operating Revenues of a predecesser member
which are not included in item Za, were not reported
separalely and the SIPC assessments were not paid thereon
by such predecessor, shall be included in ilem 2b(1).

. Your General Assessmeni should b2 computed as follows:

{1} Ling 2a For the applicable period enter lolal revenue

based upon amounis raported in your Rule 17a-5 Arnual

Audited Statement of [ncome prepared in coniormity with

generally accepted accounting principles applicable to

securities brokers and dealers. or if exempted from that

fule, use X-17A-5 (FOCUS Report) Line 12, Code 4030,

(2) Adjusiments The purpase of the adjustments on page 2

is to determine SiPC Net Operating Revenues.

{a) Additions Lines 2b{1} through 2b{7} assure that
assessable income and gain ltems of SIPC Net
Operating Revenues are totaled, unreduced by any
tosses (e.g., if anetloss was incurred for the period
from alf transacticns in trading account securities,
that net loss does not reduce olher assessable
revenues), Thus, line 2b{4) would include all short
dividend and interest payments including those
incurred in reverse conversion accounts, rebates
on stock loan positions ard repo interest which
have been netted in determining line 2(a}.

(b) Deduetions Line 23(1) through line 2¢(8) zre either
provided for in the statue, as in deduction 2¢(1), or are
allowed fo arrive at an assessment base consisling of
net operaling revenues from the securilies business.
For example, line 2¢(9) allows lor a deduction of
either the total of interest and dividend expense (not
to exceed interest and dividend income), as reporied
on FOCUS ling 22/PART 1A line 13 (Code 4075), plus
line 2b(4) or 40% of interest earned on cusiomers’
securities accounts (40% of FOGUS Line 5 Code
3960). Be certain to complele both line (i} and {ii},
entering the geeater of the two in the far righl ¢ojumn,
Dividends paid lo shareholders are not considered
“Expense” and this are not to be included in the
deduction. Likewise, interest and dividends paid to
partners pursuan: to the partnarship agreements
would also not be deducted.

if the amount reported on line Zc (8} aggregates
to $100,000 or greater, supporting documentation
must accompany fhe form that ideniifies these
deductions, Examples of support informafion
include; contractual agreements, prospeciuses,
and limited nartnershio documentation.

(i} Determine your S PG Net Operating Revenues,
item 2d, by adding to item 2a, the tolal of item 2b,
and deducling the total of item 2c,

(i) Multiply SIPC Net Operating Revenues by the
applicable rate. Enter the resulting amount in item
2e and on line 2A of page 1.

{iil} Enter on line 2B the assessment due as reflected
on the SIPC-6 previcusly filed.

{iv) Subtract line 2B and 2C from line 2A and enter the
difference an {ine 2D, This is the balance due for
ihe period.

{v) Enter intersst computed on Ilate payment (if
applicable) on tine 2E.

(vi) Enter the total due on line 2F and the payment of
the amount cue on line 2G.

{vii) Enter overpayment carried forward {if any} on
line 2H.

D. Any SIPC member which is also a bank {as defined in
the Securities Exchange Aci of 1934) may exclude from SIPC
Net Operaling Revenues divicends and interest received on
securities in ifs invesiment accounts to the extent that it
can demonstrate to SIPC's satisfaction thal such securities
are held, and such dividencs and interest are received,
solely in connection with its operations as a bank and not in
connection with ils operations as a brokear, dealer or member
of a national securities exchange. Any member who excludes
from SIPG Nei Operating Revenues any dividends or interest
pursuant te the preceding sentence shall file with this form
a suppfementary statement seiting ferth the amount so
gxcluded and proof of its entitlement to such exclusion.

E. [nterest on Assessments If all or any part of assessment
payable under Section 4 of the Act has not been postmarked
within 15 days after the dug date thereof, the mamber shall
pay, in addition 1o the amounl of the assessmenl, inferest
at the rale of 20% per annum o1 the unpaid poriion of the
assessment for each day : has been averdue,

F. Securities and Exchange Gommission Rule 17a-5(g)
(4} requires those who are not exempted from the audit
requirement of the rule and whose gross revenuss are in
excess of $500,000 to file a supplemental independent public
accouniants report covering this SIPG-7 no laier than 60 days
after their fiscal year ends.

Mail this completed form to SIPC together with a
check for the amount due, made payable to 81PC,
using the enclosed return PO BOX envelope, pay via
ACH DBebit Authorization through SIPC’s ACH system
at www.sipc.org/for-members/assessments or wire
the payment to;

On the wire identify the name of the firm and its SEC

Registration 8-# and labe] it as “for assessment.”
Please fax a copy of the assessment form to (202)-223-1679

or e-mail a copy to form@sipe.org on the same day as the
wire.



From Section 16(9) of the Act:

The ferm "gross revenues from the securities business” means the sum of (but without duplication)—

{A) commissicns earned in connection with transactions in securities effecled for cusiomars as geni (nef of commissions paid
lo other brokers and dealers In connection with such transactions) and markups with respect to pa-chases or sales of securities

as principal;
(B) charges for execut:ng or clearing transaciions in securities {or other brokers and dealers;
(C) the nel realized cain, if any, from principal transactions in securities in trading accounts:
{D} the net profit, if any, from the management of or participation in the underwriting or d slribit on of securities;

(E} interest earned o1 customers’ securities ascounts;

(F) fees for investment advisory services {except when rendered {0 one or more registered invesiment companies or insurance
company separate accounts) ¢r account supervision with respect to securities;

{G) fees lor the solicitation of proxies with respect o, or tenders or exchanges of, securilies;
(H) income from serv ¢e sharges or other surcharges with respect to securities;

(1) except as otherwise provided by rule of the Commission, dividends and interest rece ved on sscurities in investment ac-
counts of the broker or dealer;

{J) fees in connectior with put, call, and other options transactions in securities;

(K) commissions eained “or transaeiions in (i) ceriificates of deposit, and (ii) Treasury bil's, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months, exclusive of days of grace, or any renewal
thereof, the maturity of whizh is likewise limited, except that SIPC shalt by bylaw include in the agg-egale of gross revenues only
an appropriate perceniage of such commissions based on SIPC's loss experience with respect te such instruments over af least
the preceding five years; and

(L) fees and other ingame from such other categories of the securities business as SIPT sha.l grovide by bylaw.

Such term includes revenues earned by a broker or dealer in connection with a transactior in 1ke portfolio margining account of
a customer carried as securities accounts pussuant to a portfolio margining program approved by the Commission. Such term does
not inclede revenues received by a broker or dealer in connectien with the distribution of shares of a regisierad open end invesi-
ment company or unit invesiment trust or ravenuss derived by a broker or dealer from the sales o variable annuities, the busi-
ness af insurance, or frensactions in security futures products.

From Section 16{14) of the Act:

The term "Security” means a1y note, slock, treasury sioek, bond, debenture, evidence of Indebiedness, ary collateral trust certificate,
preorganization certiticate or subscripiion, transferable share, voting trusi certificate, certificale of depesit, certificate of deposit for
a securily, or any security fulure as that lerm is defined in seclion 78c({a){55){A) of this iitle, any investment conlract or ceriificate

of interest or participation in anv profit-sharing agreement or in any oil, gas or mineral royalty or fease {if such investment contract

or inlerest is the subject of & registration statement with the Gommission pursuant io the provisicns of the Securities Act of 1933 [15
U.S.C. 77a i seq.}}, any put, call, straddle, opticn, or privilege on any securily, or group or index of securities (including any interest
therein or based an the vafue thereof), or any put, call, straddle, option, or privilege entered into on a national sacurities exchange
relating to foreign currency, any certificate of interest or participation in, {emporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe lo or purchase or sell any of the foregeing, and any ¢ther instrumen! commonly known as a secu-
tity. Except as specifically provided above, the lerm “security” does not include any currency, or any cor:medily or related coniract or
futuras conlract, or any warrant ar right 1o subscribe to or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessmenis):

Section 1(f):

The term "gross revenues from the securilies business” includes the revenues in the definilion of gross reveaues from the securilies
business set forth in the appiicable sections of the Act.

Section 3:
For pyrpose of this article:
{a} The lerm “securities in treding accounis” shall mean securities held for sale in the ordinary course of business and not identitied
as having been held lor investment,
{b) The term *securities in investment accounts” shal mean securities thal are clearly identified as having been acquired for invest-
ment in accordance with provisions of the Internal Revenue Code apalicable to dealers In securitias,
{¢) The term “fees and other :nccme from such oiher categories of the securifies business” shall mean all revenue related either
directly or indirectly to the securfies business excep: revenue included in Section 16(39){A}-{L] and revenue specifically excepted in
Section 4{c)(3){C)[ltem 2¢{i), page 2}.
Hola: I the amount of assessmont entered on line 2o of SIPG-7 I5 greater thvan 112 of 3% ol “gross revenuas from Lhe socuiilies business” as cefined above, you may submii [hat calculation
aiang with the SIPC.7 form 1o SIPC and pav the smalles amount, subjeet to review by your Examining Authority and by SIPC.

SIPG Eramin ng_ Authogilies:

ASE American Sleck Exchange, LLC FINRA  Finanecial Indusiry Reg-latacy Autsority
Ca0E Ch caoo Board Oations Exchanae. Incornoraied NYSE Arca, Ine.



