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TYPE OF REGISTRANT {check all applicable boxes): 

0 Broker-dealer D Security-based swap dealer D Major security-based swap participant 
D Check here if respondent is also an OTC derivatives dealer 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: {Do not use a P.O. box no.) 

213 Market Street 
(No. and Street) 

Harrisburg Pennsylvania 
(City) (State) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

17101 
(Zip Code) 

Jessica S. McIntosh 800-888-4 700 usbancorpinvestments@usbank.com 
(Name) (Area Code -Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing* 
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1828 Walnut Street, Suite 04-100 Kansas City Missouri 64108 
(Address) (City) (State) (Zip Code) 
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* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public 
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 
CFR 240.17a-S(e)(l)(ii), if applicable. 
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OATH OR AFFIRMATION 

I, Jessica S. McIntosh swear (or affirm) that, to the best of my knowledge and belief, the 

financial report pertaining to the firm of PFM Fund Distributors Inc. as of 

December 31 • 2 022 • is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 

as that of a customer. 

,...-•N""'o•t""'a~•MA""'P•~.,.~•~, ... ~•~.,.~•ta.,.ry•N•S•ea.,I..,~ s;gnatu,ecq . {\f\('., ~ ¼ ~ 
State of Missouri Title: 

Commission Number 12391813 Chief Financial Officer SVP 
My Commission Expires Sep 6, 2024 

Notary Public 

This filing** contains (check all applicable boxes): 
GZI (a) Statement of financial condition. 

□ (b) Notes to consolidated statement of financial condition. 

D (c) Statement of income (loss) or, ifthere is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1-02 of Regulation S-X). 

□ (d) Statement of cash flows. 

□ (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

D (f) Statement of changes in liabilities subordinated to claims of creditors. 

D (g) Notes to consolidated financial statements. 

D (h) Computation of net capital under 17 CFR 240.15c3-l or 17 CFR 240.18a-1, as applicable. 

D (i) Computation of tangible net worth under 17 CFR 240.18a-2. 

D (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 

D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 
Exhibit A to 17 CFR 240.18a-4, as applicable. 

D (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.15c3-3. 

□ (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 

D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3(p)(2) or 17 CFR 240.18a--4, as applicable. 

□ (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

D (p) Summary of financial data for subsidiaries not consolidated in the statement offinancial condition. 

liZI (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

liZI (t) Independent public accountant's report based on an examination of the statement of financial condition. 

□ (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 

D (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 
CFR 240.18a-7, as applicable. 

D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 
as applicable. 

D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 

□ (z) Other: ___________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e}{3) or 17 CFR 240.18a-7(d)(2), as 
applicable. 
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EV 
Building a better 
working world 

Ernst & Young LLP 
1828 Walnut Street 
Suite 04-100 
Kansas City, MO, 64108 

Tel: +1816480 5200 
ey.com 

Report of Independent Registered Public Accounting Firm 

To the Stockholder and the Board of Directors of PFM Fund Distributors, Inc. 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of PFM Fund Distributors, Inc. 
(the Company) as of December 31 , 2022 and the related notes (the "financial statement"). In our 
opinion, the financial statement presents fairly, in all material respects, the financial position of the 
Company at December 31 , 2022, in conformity with U.S. generally accepted accounting principles. 

Basis for Opinion 

This financial statement is the responsibility of the Company's management. Our responsibility is to 
express an opinion on the Company's financial statement based on our audit. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) 
(PCAOB) and are required to be independent with respect to the Company in accordance with the 
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statement is free of material misstatement, whether due to error or fraud. Our audit included 
performing procedures to assess the risks of material misstatement of the financial statement, 
whether due to error or fraud , and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statement. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

~-tnLLP 

We have served as the Company's auditor since 2021 . 
March 30, 2023 

A member firm of Ernst & Young Global Limited 



PFM Fund Distributors, Inc. 

Statement of Financial Condition 

(In Thousands, Except Share and Per Share Amounts) 

December 31 , 2022 

Assets 
Cash 
Receivables from affiliates 
Goodwill 
Intangible assets , net of accumulated amortization of $1 ,505 
Other assets 
Total assets 

Liabilities 
Payables to affiliates 
Other liabilities and accrued expenses 
Total liabilities 

Stockholder's equity 
Common stock, $10 par value; 100 shares authorized , 

issued and outstanding 
Additional paid-in capital 
Retained earnings 

Total stockholder's equity 
Total liabilities and stockholder's equity 

See accompanying notes. 

$ 12,576 
3,385 

13,778 
16,195 

285 
$ 46,219 

$ 816 
4,161 
4,977 

1 
37,698 

3,543 
41 ,242 

$ 46,219 
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1. Organization 

PFM Fund Distributors, Inc. 

Notes to Statement of Financial Condition 
(Dollars in Thousands) 

December 31, 2022 

PFM Fund Distributors, Inc. (the "Company"), a wholly owned subsidiary of U.S. Bancorp ("the 
Parent"), is a broker-dealer that is registered with the Securities and Exchange Commission ("the 
SEC") and is a member of the Financial Industry Regulatory Authority ("FINRA") and the 
Securities Investor Protection Corporation ("SIPC"). The Company's sole purpose is to serve as 
the distributor or marketing agent for local government investment pools ("LGIPs") and registered 
investment companies ("RI Cs") for which PFM Asset Management LLC ("PFMAM"), an affiliate of 
the Company, serves as investment adviser and/or administrator and/or transfer agent. Shares 
in LGIPs and RICs are offered and sold only to institutional investors, the majority of which are 
state and local governmental entities. The Company has no present plans to buy, sell, or trade 
securities. 

In the ordinary course of business, the Company enters into transactions with the Parent and 
other affiliate entities. The Company's results might be significantly different if it operated as a 
stand-alone entity. 

2. Summary of Significant Accounting Policies 

Use of Estimates 

The preparation of the Statement of Financial Condition in conformity with United States generally 
accepted accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities at the date of the Statement of Financial 
Condition. Actual results could differ from those estimates. 

Cash 

Cash includes cash held at U.S. Bank National Association ("USBNA"), an affiliate of the 
Company, and at a non-affiliate bank that is not segregated and deposited for regulatory 
purposes. As of December 31, 2022, cash held at USBNA totaled $1,678 and cash held at a non­
affiliate bank amounted to $10,898. 
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PFM Fund Distributors, Inc. 

Notes to Statement of Financial Condition (continued) 
(Dollars in Thousands) 

2. Summary of Significant Accounting Policies (continued) 

Receivable From and Payable To Affiliates 

Receivables from affiliates includes amounts owed to the Company for payments received by its 
affiliate for distribution and marketing fees related to pool investment vehicles managed by the 
affiliate and any amounts owed to the Company for reimbursement of expenses incurred from 
affiliates. Payables to affiliates represents expenses incurred by the affiliate that are allocated to 
the Company for servicing the pool investments. 

Goodwill 

Goodwill is recorded on acquired businesses if the purchase price exceeds the fair value of the 
net assets acquired. Goodwill is not amortized but is subject, at a minimum, to annual tests for 
impairment. In certain situations, an interim impairment test may be required if events occur or 
circumstances change that would more likely than not reduce the fair value of the Company below 
its carrying amount. The Company's goodwill is a result of the acquisition by the Parent in 2021. 
At December 31, 2022, the gross carrying value of goodwill amounted to $13,778. Determining 
the amount of goodwill impairment, if any, includes assessing the current implied fair value of the 
Company as if it were being acquired in a business combination and comparing it to the carrying 
amount of the goodwill. No impairment charges were taken during 2022. 

Intangible Assets 

Intangible assets are recorded at their fair value upon completion of a business acquisition or 
certain other transactions, and generally represent the value of customer contracts or 
relationships. The Company's intangible assets are a result of the acquisition by the Parent in 
2021. At December 31, 2022, the net carrying value of intangible assets amounted to $16,195. 
Intangible assets are amortized over their estimated useful lives, using the 10-year cash flow 
method and are subject to impairment if events or circumstances indicate a possible inability to 
realize the carrying amount. The Company also evaluated its intangible assets and concluded 
there was no impairment in 2022. 
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PFM Fund Distributors, Inc. 

Notes to Statement of Financial Condition (continued) 
(Dollars in Thousands) 

2. Summary of Significant Accounting Policies (continued) 

Income Taxes 

The Company is included in the consolidated federal and state income tax returns of the Parent 
and its affiliates. The Company also files separate state income tax returns as applicable. The 
Company's portion of the consolidated tax liability is computed on a separate return basis 
pursuant to a tax sharing agreement. Settlements of federal and state payments and refunds are 
made on a regular basis in line with a tax sharing agreement with the Parent and its affiliates. 
Deferred taxes that are recorded reflect the tax consequences on future years differences 
between the tax basis of assets and liabilities and the financial reporting amounts at year-end. 

See Note 3, "Income Taxes," for further information regarding income taxes. 

3. Income Taxes 

Deferred tax assets and liabilities are presented on the Statement of Financial Condition within 
the other assets and other liabilities lines. The components of the Company's net deferred tax 
liability at December 31, 2022, were: 

Deferred tax liabilities: 
Intangible assets 
State deferreds 

Deferred tax liability 

Net deferred tax liability $ 

(3,401) 
(244) 

(3,645) 

(3,645) 

Deferred income tax assets and liabilities reflect the tax effect of estimated temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the 
amounts used for the same items for income tax reporting purposes. Valuation allowances are 
established when management determines it is more likely than not that some portion, or all, of 
the deferred tax assets will not be realized. The Company did not recognize a valuation allowance 
against its deferred income tax assets at the beginning or end of 2022 as there are no deferred 
income tax assets. 

The Company files income tax returns in the U.S. federal jurisdiction, and various state and local 
jurisdictions. With few exceptions, the Company is no longer subject to U.S. federal, or state and 
local income tax examinations by tax authorities for open tax years of the former Parent before 
2021. 
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PFM Fund Distributors, Inc. 

Notes to Statement of Financial Condition (continued) 
(Dollars in Thousands) 

4. Contingencies, Commitments, and Risks 

LegalContingenc~s 

The Company is subject to various litigation and periodic regulatory examinations, inquiries and 
investigations related to its business. As of December 31, 2022, the Company has not incurred 
or has any knowledge after consultation with counsel of pending or potential lawsuits impacting 
the Company, and therefore, believes there is no material adverse effect on the Statement of 
Financial Condition. If necessary, the Company would establish reserves as needed for potential 
losses that are probable and can be reasonably estimated. 

Concentration of Credit Risk 

Financial instruments that potentially expose the Company to concentrations of credit risk consist 
principally of cash and, when applicable, amounts due from affiliates. The Company uses a 
national bank to maintain its operating cash account. At certain times, the Company's balance in 
its bank account may be in excess of the Federal Deposit Insurance Corporation insurance limits. 
Any amounts due from affiliates are unsecured. At December 31, 2022, the Company believes 
there was no over-concentration of credit risk. 

The Company provides marketing and distribution services to its sole customers, LGIPs and 
RI Cs. Services to these customers are provided under contractual arrangements. The Company's 
exposure to credit risk associated with their customers can be directly affected by interest rates 
as this would impact the Company's revenues with the application of fee waivers and reduced 
rates. To alleviate the credit risk associated with interest rates, the Company continually monitors 
market conditions and has historically incurred no bad debt. 

5. Net Capital Requirements and Other Regulatory Matters 

The Company is subject to the SEC Uniform Net Capital Rule ("SEC Rule 15c3-1 "), which requires 
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to 
net capital, both as defined in SEC Rule 15c3-1, shall not exceed 15 to 1. At December 31, 2022, 
the Company had net capital of $10,179, which was $10,090 in excess of its required net capital 
of $89. The Company's aggregate indebtedness was $1,331. The Company's ratio of aggregate 
indebtedness to net capital was less than 15 to 1. 

The Company does not carry securities accounts for customers or perform custodial functions 
related to customer securities. This allows the Company to claim an exemption from SEC Rule 
15c3-3 under Footnote 74 to SEC Release 34-70073. 
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PFM Fund Distributors, Inc. 

Notes to Statement of Financial Condition (continued) 
(Dollars in Thousands) 

6.SubsequentEvents 

The Company has evaluated the impact of events that have occurred subsequent to December 
31, 2022. Based on this evaluation, the Company has determined that no events have occurred 
that were required to be recognized or disclosed in the Statement of Financial Condition. 
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