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This report is submitted for the general information of the shareholders of InvestEd Portfolios. It is not authorized for distribution to
prospective investors in the Portfolios unless preceded or accompanied by a current InvestEd Portfolios prospectus along with the InvestEd

Program Overview and Ivy Funds InvestEd 529 Plan Account Application.

Non-residents of Arizona or taxpayers of states other than Arizona should consider participating in the 529 plan(s) available in their state of
residence, as such plan(s) may offer more favorable state income tax or other benefits than those offered under the Ivy Funds InvestEd 529

Plan. Please consult your CPA or other tax advisor regarding your personal tax situation.
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PRESIDENT’S LETTER
InvestEd Portfolios

JUNE 30, 2014 (UNAUDITED)

Henry J. Herrmann, CFA

Dear Shareholder,

Over the past six months domestic equities exhibited the ability to shake
off negative geopolitical headlines, as major stock indexes touched
record high territory. Beyond potential headwinds on the global front —
which included not only the continuing unrest in the Middle East but
also Russia’s push into Crimea — the markets were confronted by an
exceptionally brutal winter in much of the U.S. that resulted in weaker-
than-expected economic growth in the first half of calendar 2014.

Looking more broadly, markets moved in ways that were at odds with
traditional patterns, as stocks and bonds rallied simultaneously.
Although many investors expected yields to climb in 2014, the reverse
occurred over the first six months of the calendar year. The yield on the
benchmark 10-year Treasury, which had moved above 3% in
December, ended June at 2.53%, or essentially where it stood a year
ago. This move reflected slow economic improvement and continued
very low inflation.

Internationally, the European Central Bank took the unprecedented step
of imposing negative interest rates on short-term bank deposits. The
move, which essentially charges lenders for holding their money, was
one of several that European policymakers have taken in a bid to boost
lackluster growth. In China, meanwhile, officials announced their own
series of measures designed to boost slowing growth.

Looking ahead in the U.S., we expect economic improvement to
continue. While some have argued that the equity gains have pushed
stocks into bubble territory, we continue to feel this view is misplaced.
Although there is always the potential for a bout of volatility, corporate
earnings have continued to rise and moderate economic growth, low
inflation and an improving jobs picture all provide a positive
environment for stocks. Meanwhile, we expect interest rates to rise amid
expected economic improvement and the Federal Reserve’s unwinding
of policies implemented during the financial crisis.

We will continue closely monitoring these and other economic
developments in the months ahead.

Economic Snapshot

6/30/2014 12/31/2013
S&P 500 Index 1,960.23 1,848.36
MSCI EAFE Index 1,972.12 1,915.60
10-Year Treasury Yield 2.53% 3.04%
U.S. unemployment rate 6.10% 6.70%
30-year fixed mortgage rate 4.30% 4.54%
Qil price per barrel $ 105.37 $ 98.42

Sources: Bloomberg, U.S. Department of Labor, CME

All government statistics shown are subject to periodic revision. The S&P 500
Index is an unmanaged index that tracks the stocks of 500 primarily large-
cap U.S. companies. MSCI EAFE Index is an unmanaged index comprised of
securities that represent the securities markets in Europe, Australasia and the
Far East. Citigroup Broad Investment Grade Index is an unmanaged index
comprised of securities that represent the bond market. Annualized yield to
maturity is the rate of return anticipated on a bond if it is held until the
maturity date. It is not possible to invest directly in any of these indexes.
Mortgage rates are from BankRate and reflect the overnight national average
rate on a conventional 30-year fixed loan. Oil prices reflect the market price
of West Texas intermediate grade crude.

Respectfully,

Henry J. Herrmann, CFA
President

The opinions expressed in this letter are those of the President of
the InvestEd Portfolios and are current only through the end of the
period of the report, as stated on the cover. The President’s views
are subject to change at any time, based on market and other
conditions, and no forecasts can be guaranteed.
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ILLUSTRATION OF PORTFOLIO EXPENSES
InvestEd Portfolios (UNAUDITED)

As a shareholder of a Portfolio, you incur two types of costs: (1) transaction costs, including sales charges (loads) on purchase payments and exchange
fees; and (2) ongoing costs, including management fees, distribution and service fees, and other Portfolio expenses. The following table is intended to
help you understand your ongoing costs (in dollars) of investing in a Portfolio and to compare these costs with the ongoing costs of investing in other
mutual funds. As a shareholder in the underlying Waddell & Reed Advisors Funds, your Portfolio will indirectly bear its pro rata share of the
expenses incurred by the underlying funds. These expenses are not included in a Portfolio’s annualized expense ratio or the expenses paid during the
period. These expenses are, however, included in the effective expenses paid during the period. The example is based on an investment of $1,000
invested at the beginning of the period and held for the six-month period ended June 30, 2014.

Actual Expenses

The first section in the following table provides information about actual account values and actual expenses. You may use the information in this
section, together with the amount you invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,000
(for example, a $7,500 account value divided by $1,000 = 7.5), then multiply the result by the number in the first section under the heading entitled
“Expenses Paid during Period” to estimate the expenses you paid on your account during this period. There may be additional fees charged to holders
of certain accounts that are not included in the expenses shown in the table. You should consider the additional fees that were charged to your
Portfolio account over the six-month period when you estimate the total ongoing expenses paid over the period and the impact of these fees on your
ending account value as such additional expenses are not reflected in the information provided in the expense table. Additional fees have the effect of
reducing investment returns.

Hypothetical Example for Comparison Purposes

The second section in the following table provides information about hypothetical account values and hypothetical expenses based on the Portfolio’s
actual expense ratio and an assumed rate of return of five percent per year before expenses, which is not the Portfolio’s actual return. The hypothetical
account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the period. You may use this
information to compare the ongoing costs of investing in the Portfolio and other funds. To do so, compare this five percent hypothetical example with
the five percent hypothetical examples that appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any transactional costs, such as
sales charges (loads), or exchange fees. Therefore, the second section of the table is useful in comparing ongoing costs only, and will not help you
determine the relative total costs of owning different funds. In addition, if these transactional costs were included, your costs would have been higher.

Actual® Hypothetical@
Annualized
Expense
Beginning Ending Expenses Beginning Ending Expenses Ratio Based
Account Value Account Value Paid During Account Value Account Value Paid During on the Six-
Portfolio 12-31-13 6-30-14 Period* 12-31-13 6-30-14 Period* Month Period
InvestEd Growth Portfolio $1,000 $1,034.30 $1.22 $1,000 $1,023.55 $1.21 0.25%
InvestEd Balanced Portfolio $1,000 $1,038.10 $1.22 $1,000 $1,023.55 $1.21 0.25%
InvestEd Conservative Portfolio $1,000 $1,036.40 $1.22 $1,000 $1,023.55 $1.21 0.25%

*Portfolio expenses are equal to the Portfolio’s annualized expense ratio (provided in the table), multiplied by the average account value over the
period, multiplied by 181 days in the six-month period ended June 30, 2014, and divided by 365.

(1)This section uses the Portfolio’s actual total return and actual Portfolio expenses. It is a guide to the actual expenses paid by the Portfolio in the
period. The “Ending Account Value” shown is computed using the Portfolio’s actual return and the “Expenses Paid During Period” column shows the
dollar amount that would have been paid by an investor who started with $1,000 in the Portfolio. A shareholder may use the information here,
together with the dollar amount invested, to estimate the expenses that were paid over the period. For every thousand dollars a shareholder has
invested, the expenses are listed in the last column of this section.

(2)This section uses a hypothetical five percent annual return and actual Portfolio expenses. It helps to compare the Portfolio’s ongoing costs with other
mutual funds. A shareholder can compare the Portfolio’s ongoing costs by comparing this hypothetical example with the hypothetical examples that
appear in shareholder reports of other funds.

The above illustration is based on ongoing costs only and does not include any transactional costs, such as sales loads, or exchange fees.
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PORTFOLIO HIGHLIGHTS

InvestEd Portfolios ALL DATA IS AS OF JUNE 30, 2014 (UNAUDITED)
InvestEd Growth Portfolio — Asset Allocation InvestEd Conservative Portfolio — Asset Allocation

Waddell & Reed Advisors Vanguard Fund, Class Y 30.5% Waddell & Reed Advisors Core Investment Fund, Class Y 30.9%
Waddell & Reed Advisors Cash Management, Class A 24.0% Waddell & Reed Advisors Global Bond Fund, Class Y 24.9%
Waddell & Reed Advisors International Growth Fund, Class Y 20.4% Waddell & Reed Advisors Cash Management, Class A 24.1%
Waddell & Reed Advisors New Concepts Fund, Class Y 20.0% Waddell & Reed Advisors Bond Fund, Class Y 14.7%
Waddell & Reed Advisors Small Cap Fund, Class Y 4.9% Waddell & Reed Advisors Value Fund, Class Y 5.1%
Cash and Cash Equivalents 0.2% Cash and Cash Equivalents 0.3%

The percentages of investments in the underlying funds may not currently be
InvestEd Balanced Portfolio — Asset Allocation within the target allocation ranges disclosed in the Portfolios’ prospectus due
to market movements; these percentages are expected to change over time,
and deviation from the target allocation ranges due to market movements is

Waddell & Reed Advisors Cash Management, Class A 24.0% permitted by the prospectus.
Waddell & Reed Advisors Core Investment Fund, Class Y 19.5%
Waddell & Reed Advisors Vanguard Fund, Class Y 18.3%
Waddell & Reed Advisors Global Bond Fund, Class Y 14.8%
Waddell & Reed Advisors International Growth Fund, Class Y 14.3%
Waddell & Reed Advisors Bond Fund, Class Y 4.9%
Waddell & Reed Advisors New Concepts Fund, Class Y 4.0%
Cash and Cash Equivalents 0.2%
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SCHEDULE OF

INVESTMENTS

InvestEd Portfolios (in thousands)

JUNE 30, 2014 (UNAUDITED)

InvestEd Growth Portfolio
AFFILIATED MUTUAL

InvestEd Balanced Portfolio
AFFILIATED MUTUAL

InvestEd Conservative Portfolio
AFFILIATED MUTUAL

FUNDS Shares Value FUNDS Shares Value FUNDS Shares  Value
Waddell & Reed Advisors Waddell & Reed Advisors Waddell & Reed Advisors
Cash Management, Bond Fund, ClassY ... 1,211 $ 7,763 Bond Fund, Class Y .... 2,279 $14,610
ClassA............. 34,674 $ 34,674 Waddell & Reed Advisors Waddell & Reed Advisors
Waddell & Reed Advisors Cash Management, Cash Management,
International Growth ClassA ............. 38,176 38,176 ClassA .............. 23,957 23,957
Fund, ClassY ........ 2,283 29,568 Waddell & Reed Advisors Waddell & Reed Advisors
Waddell & Reed Advisors Core Investment Fund, Core Investment Fund,
New Concepts Fund, ClassY ............. 4,002 31,057 ClassY .............. 3,961 30,735
ClassY ............. 2,196 28,925 Waddell & Reed Advisors Waddell & Reed Advisors
Waddell & Reed Advisors Global Bond Fund, Global Bond Fund,
Small Cap Fund, ClassY ............. 5,933 23,613 ClassY .............. 6,200 24,677
ClassY ............. 360 7,097 Waddell & Reed Advisors Waddell & Reed Advisors
Waddell & Reed Advisors International Growth Value Fund, Class Y .. .. 289 5,058
Vanguard Fund, Fund, ClassY ........ 1,759 22,784 e
ClassY ............. 4,040 44,194 Waddell & Reed Advisors
E‘lew %Oncepts Fund, 484 6369| TOTALAFFILIATED MUTUAL
TOTAL AFFILIATED MUTUAL Worddol & Reed Advisors.” ’ FUNDS - 99.7% $99,037
FUNDS - 99.8% $144,458 Vanguard Fund, (Cost: $95,278)
(Cost: $128,946) ClassY ............. 2669 29196 oo
SHORT-TERM TOTAL AFFILIATED MUTUAL SECURITIES - 0.7% Principal
SECURITIES - 0.3% Principal FUNDS - 99.8% $158,958 Master Note
Master Note (Cost: $144,959) Toyota I\g\otor Credit Corp.,
Toyota Motor Credit 0.104%,7-2-14(A) .... $ 676 § 676
Corp., SHORT-TERM (Cost: $676)
0.104%, 7-2-14 (A) ... $ 376 $ 376 SECURITIES - 0.2% Principal
. _ Master Note TOTAL INVESTMENT
(Cost: $376) T . SECURITIES — 100.4% $99,713
oyota Motor Credit
T CECURITIES - 100.1% s1a4834| O (Cost: 395,954
- ' 0.104%, 7-2-14(A) ... $ 367 8  367| | \g|LITIES, NET OF CASH AND
(Cost: $129,322) (Cost: $367) OTHER ASSETS — (0.4%) (409)
LIABILITIES, NET OF CASH AND TOTAL INVESTMENT
OTHER ASSETS - (0.1%) (77) SECURITIES - 100.0% $159,325 NET ASSETS - 100.0% $99,304
NET ASSETS — 100.0% $144,757 | (Cost: $145,326)
LIABILITIES, NET OF CASH AND Notes to Schedule of Investments
O,
Notes to Schedule of Investments OTHER ASSETS - 0.0% (68) AWVariabl v | iscl
NET ASSETS — 100.0% $159,257 (A)Variable rate security. Interest rate disclosed

(A)Variable rate security. Interest rate disclosed
is that which is in effect at June 30,
2014. Date shown represents the date that
the variable rate resets.

The following table is a summary of the valuation
of the Portfolio’s investments by the fair value
hierarchy levels as of June 30, 2014. See Note 3
to the Financial Statements for further information
regarding fair value measurement.

Level 1 Level 2 Level 3

Assets
Investments in
Securities
Affiliated Mutual
Funds ........ $144,458 $ —
Short-Term
Securities . . . ... —

$—

376 —
Total ......... $144,458 $376 $—

As of June 30, 2014, there were no transfers
between Level 1 and 2 during the period.

See Accompanying Notes to Financial Statements.
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Notes to Schedule of Investments

(A)Variable rate security. Interest rate disclosed
is that which is in effect at June 30,
2014. Date shown represents the date that
the variable rate resets.

The following table is a summary of the valuation

of the Portfolio’s investments by the fair value

hierarchy levels as of June 30, 2014. See Note 3

to the Financial Statements for further information

regarding fair value measurement.

Level 1 Level 2 Level 3

Assets
Investments in
Securities
Affiliated Mutual
Funds ........ $158,958 $§ —
Short-Term
Securities . . . ... —

Total ......... $158,958 $367

$—
367 —
$—

As of June 30, 2014, there were no transfers
between Level 1 and 2 during the period.

is that which is in effect at June 30,
2014. Date shown represents the date that
the variable rate resets.

The following table is a summary of the valuation
of the Portfolio’s investments by the fair value
hierarchy levels as of June 30, 2014. See Note 3
to the Financial Statements for further information
regarding fair value measurement.

Level 1 Level 2 Level 3

Assets
Investments in
Securities
Affiliated Mutual
Funds ......... $99,037 $ —
Short-Term
Securities . ... ... —

Total .......... $99,037 $676

$—

676 —
$—

As of June 30, 2014, there were no transfers
between Level 1 and 2 during the period.



STATEMENTS OF ASSETS AND LIABILITIES

InvestEd Portfolios AS OF JUNE 30, 2014 (UNAUDITED)
InvestEd InvestEd InvestEd
Growth Balanced Conservative
(In thousands, except per share amounts) Portfolio Portfolio Portfolio
ASSETS
Investments in affiliated mutual funds at market value+ $144,458 $158,958 $99,037
Investments in unaffiliated securities at market value+ 376 367 676
Investments at Market Value 144,834 159,325 99,713
Cash 1 1 —
Dividends and interest receivable —* _* _*
Capital shares sold receivable 237 221 149
Receivable from affiliates 15 15 15
Total Assets 145,087 159,562 99,877
LIABILITIES
Investment securities purchased payable 139 232 54
Capital shares redeemed payable 190 72 519
Trustees fees payable —* —* —
Distribution and service fees payable 1 1 —*
Total Liabilities 330 305 573
Total Net Assets $144,757 $159,257 $99,304
NET ASSETS
Capital paid in (shares authorized — unlimited) $107,698 $127,359 $84,666
Undistributed net investment income 1,147 2,819 2,816
Accumulated net realized gain 20,400 15,080 8,063
Net unrealized appreciation 15,512 13,999 3,759
Total Net Assets $144,757 $159,257 $99,304
CAPITAL SHARES OUTSTANDING 9,807 11,689 7,918
NET ASSET VALUE PER SHARE $ 1476 $ 13.62 $ 12.54
+COST
Investments in affiliated mutual funds at cost $128,946 $144,959 $95,278
Investments in unaffiliated securities at cost 376 367 676

* Not shown due to rounding.

See Accompanying Notes to Financial Statements.
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STATEMENTS OF OPERATIONS
InvestEd Portfolios

FOR THE SIX MONTHS ENDED JUNE 30, 2014 (UNAUDITED)

InvestEd InvestEd InvestEd
Growth Balanced Conservative
(In thousands) Portfolio  Portfolio Portfolio
INVESTMENT INCOME
Dividends from affiliated mutual funds $ 4 $ 502 $ 583
Interest and amortization from unaffiliated securities —* —* —*
Total Investment Income 4 502 583
EXPENSES
Distribution and service fees 176 191 116
Net Investment Income (Loss) (172) 311 467
REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) on:
Investments in affiliated mutual funds 3,758 1,950 1,952
Net change in unrealized appreciation (depreciation) on:
Investments in affiliated mutual funds 1,211 3,573 993
Net Realized and Unrealized Gain 4,969 5,523 2,945
Net Increase in Net Assets Resulting from Operations $4,797 $5,834 $3,412

* Not shown due to rounding.

See Accompanying Notes to Financial Statements.
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STATEMENTS OF CHANGES IN NET ASSETS

InvestEd Portfolios

InvestEd InvestEd InvestEd
Growth Portfolio Balanced Portfolio Conservative Portfolio
Six months Year Six months Year Six months
ended 6-30-14 ended ended 6-30-14 ended ended 6-30-14  Year ended
(In thousands) (Unaudited) 12-31-13 (Unaudited) 12-31-13 (Unaudited) 12-31-13
INCREASE (DECREASE) IN NET ASSETS
Operations:
Net investment income (loss) $  (172) $ 1,322 $ 311 $ 2,511 $ 467 $ 2,350
Net realized gain on investments 3,758 16,656 1,950 13,147 1,952 6,124
Net change in unrealized appreciation 1,211 12,606 3,573 8,389 993 1,704
Net Increase in Net Assets Resulting from Operations 4,797 30,584 5,834 24,047 3,412 10,178
Distributions to Shareholders From:
Net investment income — — — _ — _
Net realized gains — (3,525) — (2,968) (1,245)
Total Distributions to Shareholders — (3,525) — (2,968) — (1,245)
Capital Share Transactions (922) (1,496) 1,671 6,500 5,248 1,876
Net Increase in Net Assets 3,875 25,563 7,505 27,579 8,660 10,809
Net Assets, Beginning of Period 140,882 115,319 151,752 124,173 90,644 79,835
Net Assets, End of Period $144,757 $140,882 $159,257 $151,752 $99,304 $90,644
Undistributed net investment income $ 1,147 $ 1,319 $ 2,819 $ 2,508 $ 2,816 $ 2,349

See Accompanying Notes to Financial Statements.
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FINANCIAL HIGHLIGHTS
FOR A SHARE OF CAPITAL STOCK

InvestEd Portfolios OUTSTANDING THROUGHOUT EACH PERIOD
Net Realized
and
Net Asset Net Unrealized Distributions  Distributions
Value, Investment Gain (Loss) Total from From Net From Net
Beginning Income on Investment Investment Realized Total
of Period (Loss) Investments  Operations Income Gains Distributions

InvestEd Growth Portfolio
Six-month period ended 6-30-2014

(unaudited) $14.27 $(0.02)@ $0.51 $0.49 $ — $ — $ —
Year ended 12-31-2013 11.53 0.13@ 2.98 3.11 — (0.37) (0.37)
Year ended 12-31-2012 10.94 0.06@ 1.17 1.23 (0.06) (0.58) (0.64)
Year ended 12-31-2011 12.34 0.062 (0.62) (0.56) (0.19) (0.65) (0.84)
Year ended 12-31-2010 10.93 0.08 1.46 1.54 (0.02) 0.11) (0.13)
Year ended 12-31-2009 9.05 0.19 2.07 2.26 (0.19) (0.19) (0.38)

InvestEd Balanced Portfolio
Six-month period ended 6-30-2014

(unaudited) 13.12 0.03@ 0.47 0.50 — — —
Year ended 12-31-2013 11.24 0.22 1.92 2.14 — (0.26) (0.26)
Year ended 12-31-2012 10.62 0.15@ 0.88 1.03 (0.14) (0.27) (0.41)
Year ended 12-31-2011 11.53 0.14@ (0.41) (0.27) (0.15) (0.49) (0.64)
Year ended 12-31-2010 10.77 0.09 0.90 0.99 (0.12) 0.11) (0.23)
Year ended 12-31-2009 9.45 0.21 1.33 1.54 (0.21) (0.01) (0.22)

InvestEd Conservative Portfolio
Six-month period ended 6-30-2014

(unaudited) 12.10 0.062 0.38 0.44 — — —
Year ended 12-31-2013 10.90 0.31@ 1.06 1.37 — (0.17) (0.17)
Year ended 12-31-2012 10.54 0.31@ 0.42 0.73 (0.30) (0.07) (0.37)
Year ended 12-31-2011 10.54 0.37@ 0.00 0.37 (0.37) — (0.37)
Year ended 12-31-2010 10.98 0.09 0.27 0.36 (0.09) 0.71) (0.80)
Year ended 12-31-2009 10.43 0.14 0.55 0.69 (0.14) — (0.14)

(1) Based on net asset value, which does not reflect the sales charge, redemption fee or contingent deferred sales charge, if applicable. Total returns for
periods less than one year are not annualized.

(2) Based on average weekly shares outstanding.

(3) Annualized.

10 SEMIANNUAL REPORT 2014



Ratio of Net

Investment
Net Asset Net Assets, Ratio of Income
Value, End of Expenses (Loss) to Portfolio
End of Total Period to Average Average Turnover
Period Return®  (in millions)  Net Assets Net Assets Rate
InvestEd Growth Portfolio
Six-month period ended 6-30-2014
(unaudited) $14.76 3.43% $145 0.25%® -0.25%® 11%
Year ended 12-31-2013 14.27 27.05 141 0.25 1.04 37
Year ended 12-31-2012 11.53 11.21 115 0.25 0.47 36
Year ended 12-31-2011 10.94 -4.54 114 0.25 0.49 69
Year ended 12-31-2010 12.34 1413 129 0.25 0.71 61
Year ended 12-31-2009 10.93 24.96 119 0.25 1.83 24
InvestEd Balanced Portfolio
Six-month period ended 6-30-2014
(unaudited) 13.62 3.81 159 0.25@ 0.41® 8
Year ended 12-31-2013 13.12 19.11 152 0.25 1.84 42
Year ended 12-31-2012 11.24 9.72 124 0.25 1.30 30
Year ended 12-31-2011 10.62 -2.30 109 0.25 1.26 107
Year ended 12-31-2010 11.53 9.23 104 0.25 0.91 77
Year ended 12-31-2009 10.77 16.31 89 0.25 2.19 28
InvestEd Conservative Portfolio
Six-month period ended 6-30-2014
(unaudited) 12.54 3.64 99 0.25® 1.01® 16
Year ended 12-31-2013 12.10 12.56 91 0.25 272 42
Year ended 12-31-2012 10.90 6.92 80 0.25 2.83 52
Year ended 12-31-2011 10.54 3.54 68 0.25 3.49 125
Year ended 12-31-2010 10.54 3.31 63 0.25 0.83 107
Year ended 12-31-2009 10.98 6.62 58 0.25 1.37 103

See Accompanying Notes to Financial Statements.
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NOTES TO FINANCIAL STATEMENTS
InvestEd Portfolios JUNE 30, 2014 (UNAUDITED)

1. ORGANIZATION

The Ivy Funds InvestEd 529 Plan (“InvestEd Plan”) was established under the Arizona Family College Savings Program (the “Program”). InvestEd
Portfolios, a Delaware statutory trust (the “Trust”), is registered under the Investment Company Act of 1940 as an open-end management investment
company. The Program was established by the State of Arizona as a qualified state tuition program in accordance with Section 529 of the Internal
Revenue Code. InvestEd Plan is offered to Arizona residents and nationally. InvestEd Plan accounts are held in the name and for the benefit of the
Arizona Commission for Post-Secondary Education in its capacity as Trustee of the Family College Savings Program Trust Fund (“Trust Fund”). An
investment in the Program constitutes a purchase of an interest in the Trust Fund, a municipal fund security. The Trust Fund invests in the Trust and
other investment options. InvestEd Growth Portfolio, InvestEd Balanced Portfolio and InvestEd Conservative Portfolio (each, a “Portfolio”) are series
of the Trust. The assets belonging to each Portfolio are held separately by the transfer agent for the underlying funds and the custodian. The capital
shares of each Portfolio represent a pro rata beneficial interest in the principal, net income and realized and unrealized capital gains or losses of its
respective investments and other assets.

Accounts opened through the InvestEd Plan are not insured by the State of Arizona, the Trust Fund, the Arizona Commission for Post Secondary
Education, or any other governmental entity, Waddell & Reed, Inc. (“W&R”), or any affiliated or related party and neither the principal invested nor
the investment return is guaranteed by any of the above referenced parties. InvestEd Plan accounts are subject to the Federal tax laws and the laws,
rules and regulations governing the Program. Any changes in such laws, rules or regulations may affect participation in, and the benefits of, the
InvestEd Plan. The InvestEd Plan may be modified to comply with such changes.

2. SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of significant accounting policies consistently followed by each Portfolio.

Security Transactions and Related Investment Income. Security transactions are accounted for on the trade date (date the order to buy or sell is
executed). Securities gains and losses are calculated on the identified cost basis. Dividend income is recorded on the ex-dividend date. Interest income
is recorded on the accrual basis.

Income Taxes. It is the policy of each Portfolio to distribute all of its taxable income and capital gains to its shareholders and otherwise qualify as a
regulated investment company under Subchapter M of the Internal Revenue Code. In addition, each Portfolio intends to pay distributions as required
to avoid imposition of excise tax. Accordingly, no provision has been made for Federal income taxes. Management of the Trust periodically reviews all
tax positions to assess that it is more likely than not that the position would be sustained upon examination by the relevant tax authority based on the
technical merits of each position. As of and for the period ended June 30, 2014, management believes that no liability for unrecognized tax positions
is required. The Portfolios are subject to examination by U.S. federal and state authorities for returns filed for tax years after 2009.

Dividends and Distributions to Shareholders. Dividends and distributions to shareholders are recorded by each Portfolio on the business day
following record date. Net investment income dividends and capital gains distributions are determined in accordance with income tax regulations
which may differ from accounting principles generally accepted in the United States of America (“U.S. GAAP”). If the total dividends and distributions
made in any tax year exceeds net investment income and accumulated realized capital gains, a portion of the total distribution may be treated as a tax
return of capital.

Concentration of Market and Credit Risk. Because the Portfolio invests substantially all of its assets in Waddell & Reed mutual funds (“Underlying
Waddell & Reed Funds”), the risks associated with investing in the Portfolios are closely related to the risks associated with the securities and other
investments held by the Underlying Waddell & Reed Funds.

In the normal course of business, the Underlying Waddell & Reed Funds may invest in securities and enter into transactions where risks exist due to
fluctuations in the market (market risk) or failure of the issuer of a security to meet all its obligations (issuer credit risk). The value of securities held
by the Underlying Waddell & Reed Funds may decline in response to certain events, including those directly involving the issuers whose securities
are owned by the Underlying Waddell & Reed Funds; conditions affecting the general economy; overall market changes; local, regional or global
political, social or economic instability; and currency and interest rate and price fluctuations. Similar to issuer credit risk, the Underlying Waddell &
Reed Funds may be exposed to counterparty credit risk, or the risk that an entity with which the Underlying Waddell & Reed Funds have unsettled
or open transactions may fail to or be unable to perform on its commitments. The Underlying Waddell & Reed Funds manage counterparty credit
risk by entering into transactions only with counterparties that they believe have the financial resources to honor their obligations and by monitoring
the financial stability of those counterparties. Financial assets, which potentially expose the Underlying Waddell & Reed Funds to market, issuer and
counterparty credit risks, consist principally of financial instruments and receivables due from counterparties.

Certain Underlying Waddell & Reed Funds may hold high-yield and/or non-investment-grade bonds, which may be subject to a greater degree of
credit risk. Credit risk relates to the ability of the issuer to meet interest or principal payments or both as they become due. The Underlying
Waddell & Reed Funds may acquire securities in default and are not obligated to dispose of securities whose issuers subsequently default.

Certain Underlying Waddell & Reed Funds may enter into financial instrument transactions (such as swaps, futures, options and other derivatives)
that may have off-balance sheet market risk. Off-balance sheet market risk exists when the maximum potential loss on a particular financial
instrument is greater than the value of such financial instrument.

If an Underlying Waddell & Reed Funds invests directly in foreign currencies or in securities that trade in, and receive revenues in, foreign currencies,
or in financial derivatives that provide exposure to foreign currencies, it will be subject to the risk that those currencies will decline in value relative to
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the base currency of the Underlying Waddell & Reed Funds, or, in the case of hedging positions, that the Underlying Waddell & Reed Fund’s base
currency will decline in value relative to the currency being hedged. Currency rates in foreign countries may fluctuate significantly over short periods
of time for a number of reasons, including changes in interest rates, intervention (or the failure to intervene) by U.S. or foreign governments, central
banks or supranational entities such as the International Monetary Fund, or by the imposition of currency controls or other political developments in
the United States or abroad.

Indemnifications. The Trust’s organizational documents provide current and former Trustees and Officers with limited indemnification against
liabilities arising in connection with the performance of their duties to the Trust. In the normal course of business, the Trust may also enter into
contracts that provide general indemnification. The Trust’s maximum exposure under these arrangements is unknown and is dependent on future
claims that may be made against the Trust. The risk of material loss from such claims is considered remote.

Basis of Preparation. Each Portfolio is an investment company and follows accounting and reporting guidance in the Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification Topic 946 (“ASC 946”). The accompanying financial statements were prepared in
accordance with U.S. GAAP, including but not limited to ASC 946. U.S. GAAP requires the use of estimates made by management. Management
believes that estimates and valuations are appropriate; however, actual results may differ from those estimates, and the valuations reflected in the
accompanying financial statements may differ from the value ultimately realized upon sale or maturity.

Subsequent Events. Management has performed a review for subsequent events through the date this report was issued.

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

Investments in affiliated mutual funds within the Waddell & Reed Advisors Funds family are valued at their Net Asset Value (“NAV”) as reported by
the Underlying Waddell & Reed Funds. Short-term debt securities are valued at amortized cost, which approximates value.

Fair value is defined as the price that each Portfolio would receive upon selling an asset or would pay upon satistying a liability in an orderly
transaction between market participants at the measurement date.

Accounting standards establish a framework for measuring fair value and a three-level hierarchy for fair value measurements based upon the
transparency of inputs to the valuation of an asset or liability. Inputs may be observable or unobservable and refer broadly to the assumptions that
market participants would use in pricing the asset or liability. Observable inputs reflect the assumptions market participants would use in pricing the
asset or liability based on market data obtained from sources independent of the reporting entity. Unobservable inputs reflect the reporting entity’s
own assumptions about the factors that market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances.

An individual investment’s fair value measurement is assigned a level based upon the observability of the inputs which are significant to the overall
valuation.

The three-tier hierarchy of inputs is summarized as follows:
Level 1 — Observable input such as quoted prices, available in active markets, for identical assets or liabilities.

Level 2 — Significant other observable inputs, which may include, but are not limited to, quoted prices for similar assets or liabilities in markets that
are active, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable
for the assets or liabilities (such as interest rates, yield curves, volatilities, prepayment speeds, loss severities, credit risks and default rates) or other
market corroborated inputs.

Level 3 — Significant unobservable inputs based on the best information available in the circumstances, to the extent observable inputs are not
available, which may include assumptions made by the Board or persons acting at their direction that are used in determining the fair value of
investments.

A description of the valuation techniques applied to the Portfolios’ major classes of assets and liabilities measured at fair value on a recurring basis
follows:

Equity Securities. Investments in registered open-end investment management companies will be valued based upon the NAV of such investments
and are categorized as Level 1 of the fair value hierarchy.

Short-term Investments. Short-term investments having a maturity of 60 days or less are generally valued at amortized cost which approximates fair
value. These investments are categorized as Level 2 of the fair value hierarchy.

There were no level 3 securities owned during the period ended June 30, 2014. There were no transfers between any levels during the period ended
June 30, 2014.

4. INVESTMENT MANAGEMENT AND PAYMENTS TO AFFILIATED PERSONS ($ amounts in thousands)

Under a Distribution and Service Plan for each Portfolio’s shares adopted by the Trust pursuant to Rule 12b—1 under the Investment Company Act of
1940, each Portfolio pays a distribution and/or service fee to W&R in an amount not to exceed 0.25% of each Portfolio’s average annual net assets.
The fee is paid to compensate W&R for amounts it expends in connection with the distribution of the shares and/or provision of personal services to
Portfolio shareholders and/or maintenance of shareholder accounts. All other Portfolio expenses are borne by Waddell & Reed Investment
Management Company (“WRIMCO”), a wholly owned subsidiary of W&R.
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WRIMCO serves as each Portfolio’s investment advisor. The Portfolios pay no management fees; however, WRIMCO receives management fees from
the Underlying Waddell & Reed Funds. Each Portfolio pays advisory fees to WRIMCO indirectly, as shareholders in the Underlying Waddell & Reed
Funds. Likewise, each Portfolio indirectly pays other expenses related to the daily operations of the Underlying Waddell & Reed Funds.

As principal underwriter for each Portfolio’s shares, W&R receives sales commissions (which are not an expense of the Portfolios) for each Portfolio’s
shares. A contingent deferred sales charge (“CDSC”) may be assessed against a shareholder’s redemption amount and paid to W&R. During the period
ended June 30, 2014, W&R received the following amounts in sales commissions and CDSCs:

Gross Sales Commissions

Commissions CDSC Paid™
InvestEd Growth Portfolio . . .. ..o $266 $— $146
InvestEd Balanced Portfolio . . ... ... 183 — 91
InvestEd Conservative Portfolio .. ... ... ... . . . . e 59 — 29

(1)W&R reallowed/paid this portion of the sales charge to financial advisors and selling broker-dealers.

5. INVESTMENT SECURITIES TRANSACTIONS ($ amounts in thousands)

For the period ended June 30, 2014, the cost of purchases and the proceeds from maturities and sales of investments securities, other than U.S.
Government and short-term securities, were as follows:

Purchases Sales
InvestEd Growth Portfolio .. ... .o $15,046 $16,140
InvestEd Balanced Portfolio . . ... ... 14,624 12,632
InvestEd Conservative Portfolio . . ... ... . 20,492 14,759

6. CAPITAL SHARE TRANSACTIONS (All amounts in thousands)

The Trust has authorized an unlimited number of no par value shares of beneficial interest. Transactions in shares of beneficial interest were as
follows:

InvestEd Growth Portfolio InvestEd Balanced Portfolio
Six months ended Year ended Six months ended Year ended
6-30-14 12-31-13 6-30-14 12-31-13
Shares Value Shares Value Shares Value Shares Value
Shares issued from sale of shares ............ 826 $11,807 1,683 $ 21,792 1,158 $ 15,308 2,400 $ 29,282
Shares issued in reinvestment of distributions to
shareholders ... ....................... — — 255 3,524 — — 231 2,966
Sharesredeemed . ............... ... ..... (890) (12,729) (2,071) (26,812) (1,031) (13,637) (2,115) (25,748)
Net increase (decrease) . .................. (64) $  (922) (133) $ (1,496) 127 $ 1,671 516 $ 6,500
InvestEd Conservative Portfolio
Six months ended Year ended
6-30-14 12-31-13
Shares Value Shares Value
Shares issued from sale of shares . .. ... .. 1,214 $14,845 2,049 $ 23,644
Shares issued in reinvestment of distributions to shareholders .. ........ ... ... ... ... ... ... ..... — — 105 1,245
Shares redeemed . ... ... ... ... (788) (9,597) (1,990) (23,013)
NEEINCIEASE . . . o\ ottt e e e e e e 426 $ 5,248 164 $ 1,876
7.AFFILIATED COMPANY TRANSACTIONS (All amounts in thousands)
A summary of the transactions in affiliated companies during the period ended June 30, 2014 follows:
12-31-13 Realized 6-30-14
Share Purchases Sales Gain/ Distributions Share 6-30-14
Balance at Cost at Cost (Loss) Received Balance Value
InvestEd Growth Portfolio
Waddell & Reed Advisors Cash Management, Class A ... ........ 27,330 $9.249  $1,905 § — $ 4 34,674 $ 34,674
Waddell & Reed Advisors International Growth Fund, Class Y . . . . .. 2,916 1,684 6,377 2,991 — 2,283 29,568
Waddell & Reed Advisors New Concepts Fund, ClassY .......... 2,208 1,538 1,394 297 — 2,196 28,925
Waddell & Reed Advisors Small Cap Fund, Class Y . ............. 368 368 464 51 — 360 7,097
Waddell & Reed Advisors Vanguard Fund, Class Y .............. 4,084 2,207 2,242 419 — 4,040 44,194
$3,758 $ 4 $144,458
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12-31-13 Realized 6-30-14
Share Purchases Sales Gain/ Distributions Share 6-30-14

Balance at Cost at Cost (Loss) Received Balance Value
InvestEd Balanced Portfolio
Waddell & Reed Advisors Bond Fund, ClassY .................. 1,170 $ 476 $ 210 $ 1 $102 1,211 $ 7,763
Waddell & Reed Advisors Cash Management, Class A .. .......... 29,591 9,520 934 — 4 38,176 38,176
Waddell & Reed Advisors Core Investment Fund, Class Y ......... 4,226 1,115 2,382 354 — 4,002 31,057
Waddell & Reed Advisors Global Bond Fund, ClassY ............ 5,751 1,341 627 7 396 5,933 23,613
Waddell & Reed Advisors International Growth Fund, Class Y . ... .. 1,894 829 1,524 941 — 1,759 22,784
Waddell & Reed Advisors New Concepts Fund, Class Y ........... 598 258 1,610 89 — 484 6,369
Waddell & Reed Advisors Vanguard Fund, Class Y .............. 2,947 1,087 3,396 558 — 2,669 29,196
$1,950 $502 $158,958
12-31-13 Realized 6-30-14
Share Purchases Sales Gain/ Distributions Share 6-30-14
Balance at Cost at Cost (Loss) Received Balance Value

InvestEd Conservative Portfolio
Waddell & Reed Advisors Bond Fund, Class Y ................... 1,999 $2,837 $1,045 $ 8 $183 2,279 $14,610
Waddell & Reed Advisors Cash Management, Class A .. ........... 16,814 8,641 1,498 — 2 23,957 23,957
Waddell & Reed Advisors Core Investment Fund, ClassY .......... 4,778 3,953 8,036 1,788 — 3,961 30,735
Waddell & Reed Advisors Global Bond Fund, Class Y ............. 5512 4,451 1,749 6 398 6,200 24,677
Waddell & Reed Advisors Value Fund, Class Y . .................. 290 608 479 150 — 289 5,058
$1,952 $583 $99,037

8.REGULATORY AND LITIGATION MATTERS

On July 24, 2006, WRIMCO, W&R and WRSCO (collectively, “Waddell & Reed”) reached a settlement with the SEC to resolve proceedings brought
in connection with its investigation of frequent trading and market timing in certain Waddell & Reed Advisors Funds.

Under the terms of the SEC’s cease-and desist order (“SEC Order”), pursuant to which Waddell & Reed neither admitted nor denied any of the
findings contained therein, among other provisions Waddell & Reed agreed to pay $40 million in disgorgement and $10 million in civil money
penalties.

The SEC Order further requires that the $50 million in settlement amounts will be distributed in accordance with a distribution plan developed by an
independent distribution consultant, in consultation with Waddell & Reed, and that is agreed to by the SEC staff and the Funds’ Disinterested
Trustees. The SEC Order requires that the independent distribution consultant develop a methodology and distribution plan pursuant to which Fund
shareholders shall receive their proportionate share of losses, if any, suffered by the Funds due to market timing. Therefore, it is not currently possible
to specify which particular Fund shareholders or groups of Fund shareholders will receive distributions of those settlement monies or in what
proportion and amounts.

The foregoing is only a summary of the SEC Order. A copy of the SEC Order is available on the SEC’s website at www.sec.gov.
9. FEDERAL INCOME TAX MATTERS ($ amounts in thousands)

For Federal income tax purposes, cost of investments owned at June 30, 2014 and the related unrealized appreciation (depreciation) were as follows:

Net
Cost of Gross Gross Unrealized
Portfolio Investments  Appreciation Depreciation  Appreciation
InvestEd Growth Portfolio . ... oot $129,329 $15,505 $ — $15,505
InvestEd Balanced Portfolio . ... ... .. . . 145,331 13,994 — 13,994
InvestEd Conservative Portfolio ... ... .. ... ... . . . . . . . 95,967 4,159 413 3,746

For Federal income tax purposes, the Portfolios’ distributed and undistributed earnings and profit for the year ended December 31, 2013 and the
post-October and late-year ordinary activity updated with information available through the date of this report were as follows:

Post- Late-
Distributed Tax October Year
Distributed  Undistributed Long-Term Undistributed Return Capital  Ordinary
Ordinary Ordinary Capital Long-Term of Losses Losses
Portfolio Income Income Gains Capital Gains  Capital Deferred Deferred
InvestEd Growth Portfolio . ......... ... . $23 $2,031 $3,502 $15,939 $— $— $—
InvestEd Balanced Portfolio . ............ ... ... ... .... 25 3,002 2,942 12,645 — — —
InvestEd Conservative Portfolio . ....................... 45 3,511 1,200 4,964 — — —

Internal Revenue Code regulations permit each Portfolio to elect to defer into its next fiscal year capital losses incurred between each November 1 and
the end of its fiscal year. Each Portfolio is also permitted to defer into its next fiscal year late-year ordinary losses that arise from the netting of activity
generated between each November 1 and the end of its fiscal year on certain specified ordinary items.
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PROXY VOTING INFORMATION
InvestEd Portfolios

Proxy Voting Guidelines

A description of the policies and procedures the underlying Waddell & Reed Advisors Funds uses to determine how to vote proxies relating to
portfolio securities is available (i) without charge, upon request, by calling 1.888.WADDELL and (ii) on the Securities and Exchange Commission’s

(SEC) website at www.sec.gov.

Proxy Voting Records

Information regarding how the InvestEd Portfolios and the underlying funds, as applicable, voted proxies relating to portfolio securities during the
most recent 12-month period ended June 30 is available on Form N-PX through Waddell & Reed’s website at www.waddell.com and on the SEC’s

website at www.sec.gov.
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QUARTERLY PORTFOLIO SCHEDULE INFORMATION
InvestEd Portfolios

Portfolio holdings can be found on the Trust’s website at www.waddell.com. Alternatively, a complete schedule of portfolio holdings of each Portfolio

for the first and third quarters of each fiscal year is filed with the SEC and can be found on the Trust'’s Form N-Q. These holdings may be viewed in
the following ways:

e On the SEC’s website at www.sec.gov.

e For review and copy at the SEC’s Public Reference Room in Washington, DC. Information on the operations of the Public Reference Room may be
obtained by calling 1.800.SEC.0330.
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InvestEd Portfolios

InvestEd Growth Portfolio
InvestEd Balanced Portfolio

InvestEd Conservative Portfolio

1.888.WADDELL

Visit us online at www.waddell.com

Investors should consider the investment objectives, risks, charges and expenses associated with the InvestEd Plan carefully before
investing. This and other information is found in the InvestEd Portfolios’ prospectus, the InvestEd Plan Program Overview and the Ivy

Funds InvestEd 529 Plan Account Application, an additional copy of which can be obtained from your financial advisor. Please read these
materials carefully before investing.

An investor should also consider, before investing, whether the investor’s or designated beneficiary’s home state offers any state tax or other
benefits that are only available for investments in such state’s 529 college savings plan.
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