Letter of Intent — Purchase of Evans Conl Company

AECo agrees to purchase and Evans Coal Company agrees to Sell on the following tetms-

AECo pays 352,000,000 for Evans Coel Company (a 38 year old coal company), on the
following tarms $400,000 down and two installments, the first instaliment of $2,600,000 is due on or
before December 7, 2000, the second installment of $4,000,000 is due on or before the 72 of January
2610. The balance of $25,000,000 is paid out at $5.00 per ton until paid in full. Addtional
securitization of the asseis will be addressed in the final sales agreement.

A.Y. Bvang is to additionally receive a 2% royalty on all coal producéd from Evans Coal
Companies leases,

Attached is a summary of the assets Seing purchased, including an equipment list,
Signed this the 5% day November, 2008.

By:%ﬁf/fw C{ Lo

For Evapg Coal Company

hs: &e—%_]_;
Title

President & Co-CEQ

Attackment: Purchase Summary and Equipment List.
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TOTAL EVANS COAL CORP. RESERVES BASED ON FROPERTY
BOUNDARIES & COAL SRAMS

In-Fince Estimated  Recoverable

Miniog Reserves Recovery Reserves

Method (AAﬂl —__(ons) __Percontage

Smrip 1,858 8,323,460 90.0% TAN 14

Avger 1,993 9,108,018 55.0% 5,009,410

Undargrownd W44 186320915 52.5% T IEA
Total 05,752,393

* Doss notinclude extimated Breothitt County reserves af 139.4 million tons based on
leased acreage only,

Summary of Coal Rescrves on Leasad Properties in and areund Bell Jellico
Branch, Owens Branch, Witson Hollow and KT Hallow

In-Place Edtimxied  Rocoverable
Mining Area Reserves Recovery Retervey
Method (Acres) (ong) __ Ferventage
Strips ,025 4,240,711 20.0% 3,816,640
Avger 4,373,041 55.0% 2407903
Underground 10.094 86,817,133 52.5% 45,578,
Tt 95,435,865 51,803,547
Summary of Curdinal Land Company Property Reserves
In-Place Estimated  Recoverable
Mining Area Reverves Rewovery Rescrves
_mgw (Acres) {lows) {toua)
Strip R4 942 580 50.0% 248,372
Anger 236 1,353,206 55.0% 744,263
Utideygronmd 3165 18314672 52.5% 8,5651203
Tatal 18,610,438 10,157,758

__Buramary of Coal Redexves on Lensed Propertics in Bell and ¥nox Countics

Area Reteives Rechvery Reserves

Meihod {Acres)y {tont) __ Percentage tonz)

Strip 25 1136916 9.0% 1,023,204

Auger 119 51884 55.0% 203,086
Underpround 1730 554 52.5% 9.411

Total 19,597,334 10,728,276

Summary of Coal Reserves o Land Lenved from WET, Inc.

In-Fiace Eatlgmied  Recovernbic

Miaing Aren Reserves Recovery Reserves
Method Aryes {toms) (toms)
Strip 358 2,003,252 20.00% 1,802,027
Augat 558 2,843 887 55.0% 1,964,13%
Underground 5,425 67,261,577 52.5% _ 3531232
Tosal 7110816 38,679,393

Estimaied Cont Reserves on Rreathitt Connty Lond Leased from WST, Inc.
(ot incladad in toeal recerve summgry above)

In-Place Eatimated  Recovershie

Mining Aven Reserves Recavery Reterves
Methed (tons) __ Porcomtage __(tows)
Stip 5,000 0,656,000 S0.0% 62,725,400
Anger 3000 41817600 55.0% 22009680
Undarground 2,000 27,878,400 52.5%

Tatal 132,392,000
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