ASSIGNMENT OF LEASES AND PERMITS

Evans Coal Carporation, 10853 South Highway 25E, Flat Lick, Kentucky 40935, hereinafter called
“ECCT, hereby agrees to assign it’s leases on approximately ,503 acres and another adioining tract of
approximately 300 atres located in Cardinat, Kentucky to Americas Enargy Company, Inc., hereinafter
called “AEC™ under the following terms and conditions: _

Simultaneous with the signing of this ASSIGNMENT, ECC will provide AEC with copies of afl
leases, maps, drill records and permits covered under this ASSIGNMENT.

AEC shalt have five (5} business days te Inspect said copies and records. if AEC deems copies and
records tentatively acceptable, AEC shall immadiately deposit with a mutually agreeable escrow
attorney the sum of Twenty Five Thousand Dollars {525,000.00}. AEC shall prepare mutually agreeable
assignment documents with all needed Exhibits within ten {10} days and upon signing, shall refease
escrow funds to ECC and pay and additional Seyenty Five Thousand Doliars ($75,000.00) to ECC,

ECC's leases currently provide for a six per cent (6%) royalty to be paid the land owner of the
leased prioperties. AEC shall pay an additional two per cent {2%) royaity override to ECC for ail coal
mined on said leased properties, ECC has a long standing and unique knowledge of the leased
properties and agrees b assist AEC.in the proper planning and ‘mirﬁhgof said properties.

ECC currently has approximataly One Million Two Hundred Thousand Dollars {$1,200,000.00) in
reciamation bonds on approximately forty one permitted acres of surface and twe permitted
underground mines. ECCwarrants thatitis not in violation on any of the three permits and will assist
AEC in the replacement or assignmenit of these bonds into AEC bonds. AFC will pay all costs associated
with the replacement or assignment of these bonds.

AEC wilt begin no actual mining on a peemit untit alt £0C bonds on said permit have been
replaced or assigned.

Shart farms of this ASSIGNMENT may be recorded at the Bell County, Kentucky courthouse,
AGREED TO this 2.7 %ay of luly, 2000.
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By; Chwis Headrick, CEO




