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Section 5 — Corpor ate Gover nance and Management

Item 5.02. Departure of Directors, Principal Officers,; Election of Directors;
Appointment of Principal Officers

The business operations of Sonoma Valley Bancorp (the “Company”) continue to be conducted principally through its wholly-
owned subsidiary, Sonoma Valley Bank ("Bank™). On January 16, 2008 at a regularly scheduled meeting of the Board of
Directors of the Bank, at which a quorum was present, the directors approved a change in leadership. SonomaValley Bancorp
Board Chairman Bob Nicholas reported leadership changes in the wholly owned subsidiary of the holding company, Sonoma
Valley Bank in accordance with the company’s strategic plan for management succession. Mel Switzer, Jr. has been named
Chairman of the Board of Sonoma Valley Bank and will continue as Chief Executive Officer of the Bank until his planned
retirement in 20009.

Sean Cutting has been named President, Chief Lending Officer and Chief Administrative Officer of Sonoma Valley Bank and will
serve on the Sonoma Valley Bank Board of Directors.

Switzer joined Sonoma Valley Bank in 1990 as President and Chief Executive Officer and, with his team, has guided the Bank to
become one of the top performing financial institutions in northern California. Under his leadership the Bank has achieved the
Super Premier Performance rating of the Findley Reporting Group for 15 years and was awarded Findley's “Best of the Best”
commendation for sustained outstanding performance in 2006. The Bank was also chosen by the Sonoma Valley Chamber of
Commerce as “Business of the Y ear in 2005-2006.”

Cutting attended local Sonoma Valley schools and graduated from UCLA in 1991. He was an Investment Consultant with
Citicorp Investment Services and Liberty Financial Companies before earning his MBA from the Marshall School of Business at
USCin 1997. Hethen worked for several international banks, including Bank of Montreal in Los Angelesand ABN AMRO in
San Francisco. Cutting joined the lending group of Sonoma Valley Bank as Vice President in 2002, and in 2006 was named
Executive Vice President& Chief Lending Officer, overseeing the lending group and all lending operations for the Bank

There are no family relationships between Mr. Cutting and any director, officer, or affiliate of the Company. There are no, and
have not been any, related party transactions between the Bank and Mr. Cutting.

Mr. Cutting serves at will, and there are no employment agreements with the Bank’s executive officers

. As part of the promotion, Mr. Cutting's salary was increased to $200,000 annually, and he was granted 10,000 options vesting
over five (5) years, beginning in 2009. In addition, the Bank will reimburse Mr. Cutting on the purchase of acar in an amount
not to exceed $45,000, which amount will aso be included asincome in addition to annual salary for 2008.

Section 9 — Financial Statements and Exhibits

Item 9.01. Financial Statements and Exhibits

Exhibit No. Exhibit Description

99 Pressrelease dated January 18, 2008titled " Sonoma Valley Bancorp Announces
Management Changes in the SonomaValley BankSubsidiary"
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