
MILESTONE INVESTMENTS, INC. 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31 2015 

1. SUMMARY OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES 

Operations - Milestone Investments, Inc. (the "Company") is a North Carolina Corporation. The Company 
is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a member of the 
Financial Industry Regulatory Authority (FINRA). It provides mutual fund and variable annuity investment 
products to predominately small and medium size employers in the southeastern and mid-western areas 
of the United States that sponsor qualified retirement plans and to individuals who are eligible for 
distributions from such plans. In addition, it can provide investment advisory services to employers 
sponsoring qualified retirement plans. The Company is a limited broker-dealer and does not receive funds 
for investment nor does it hold securities for customers. Rather, all customer funds are delivered to, and 
securities are held with, either a mutual fund company broker-dealer or a variable annuity company 
broker-dealer. 

Use of Accounting Estimates - The preparation of financial statements in conformity with generally 
accepted accounting principles in the United States of America requires management to make estimates 
and assumptions that affect the reported amounts of certain assets and liabilities and disclosures. 
Accordingly, the actual amounts could differ from those estimates. Any adjustments applied to estimated 
amounts are recognized in the year in which such adjustments are determined. 

Cash and Cash Equivalents - The Company considers all highly liquid investments with a maturity of three 
months or less when purchased to be cash equivalents. The Company maintains cash deposits with 
financial institutions which may exceed federally insured limits at various times throughout the year. 

Receivables From Other Broker-Dealers - Receivables from other broker-dealers represent commissions 
due for mutual fund and group and individual variable annuity investment transactions. No allowance has 
been provided on these receivables because management believes all amounts are collectible. At 
December 31, 2015, receivables from three other broker-dealers represent approximately 88% of total 
receivables. 

Property - Property is recorded at cost. Depreciation is provided using the straight-line method over the 
estimated useful lives of the assets. 

Income Taxes - Under the provisions of the Internal Revenue Code, the Company has elected to be taxed 
as a subchapter "S" corporation. Under such election, the Company's taxable income and tax credits are 
passed through to its stockholders for inclusion in their individual income tax returns . 

.. 
The Company records liabilities for income tax positions taken or expected to be taken when those 
positions are deemed uncertain to be upheld in an examination by taxing authorities. As of December 31, 
2015, the tax years ended December 31, 2012 through 2015 were open for potential examination by 
taxing authorities. No liabilities for uncertain income tax positions were recorded as of December 31, 
2015. 

Commission Income - Commissions and related clearing expenses are recorded on a trade-date basis as 
securities transactions occur. 

Investment Advisory Income - Investment advisory fees are recognized as earned. 

Subsequent Events - In preparing its financial statements, the Company has evaluated subsequent events 
through February 24, 2016, which is the date the financial statements were available to be issued. 
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