
Stock Issuance Chart

SoftQuad Software Inc.
An Ontario Corp.

(Organized on August 7, 1998)
“ SoftQuad Canada”

Management
Group

5 persons, all
non-US
residents

Beacon M.
International

Offshore Fund
Manager
(Mohammed
Patel has sole
power to direct
the voting or
disposition of
securities
owned by
Beacon.)

714,300
common
shares
(11/6/98)

228,160
common
shares and
114,080
warrants
(5/14/99)*

NewKidCo

Canadian
Public Corp.

703,705 shares of common
stock (8/98)

351,850 warrants issued and
a debt cancelled in exchange
for the cancellation of
703,705 shares of common
stock (4/9/99)*

James Clark

Thailand
Resident

Pinetree Capital
Corporation

Canadian Venture
Capital Firm (Sheldon
Inwentash, Chairman
and CEO of Pinetree ,
was a director of
SoftQuad from March
2000 to July 2000.
Lawrence Goldberg,
Executive Vice
President and CFO of
Pintree, is a director of
SoftQuad .) †

2,285,700
common shares
(11/6/98)

623,055 common
shares and
311,530 warrants
(4/9/99)*

1,947,040
common shares
and 973,520
warrants
(4/9/99)*

Protégé Virtual
Management Ltd .

UK Management
Services

Company (Trevor
Brown has sole
power to direct
the voting or
disposition of

securities owned
by Protege.)

KBL Technology
Funding

215,385
common
shares
(12/7/99)

KBL Capital
Partners

K B L
Directors and

Officers
(3 persons)

300,000 options
(2/25/00)

102,500 warrants as
part of a placement fee
(7/30/99)*

58,410 common shares
and 233,645 warrants
as an investment
advisory fee (4/9/99)*

6,845 common shares
and 18,255 warrants as
an investment advisory
fee (5/14/99)*

$697,522 of debt
and 1,025,000
warrants - as
agent for  18
individual
accredited
investors(of
whom 11 were
non-US residents
and 7 were US
residents)
(7/30/99)*

Control Control

American Sports
Machine

A Florida Corp.
(Organized on June 2, 1995)

“ASM”

Issuance of ASM Securities
and SAC exchangeable stock
in exchange for SoftQuad
Canada Securities upon the
acquisition of SoftQuad
Canada by ASM (4/5/00) **

Under Common Control

** Canadian holders of SoftQuad Canada Securities received exchangeable stock of
SoftQuad Acquisition Corp. (a subsidiary of ASM) to defer the tax consequences of a
merger with a US corporation. In addition to exchanging the other Securities indicated,
ASM issued 1,856,000 options to the employee  optionholders  of  SoftQuad  Canada, which
were subsequently registered with the SEC on Form S-8.

* All  SoftQuad Canada warrants
were exchanged for common stock
of SoftQuad  Canada on September
30, 1999.

Pinetree held a minority
interest in KBL Capital

†  The investment committee of Pinetree makes the investment
decisions for Pinetree, subject to approval by the Board of
Directors for investments over CDN $500,000.  The investment
committee is currently composed of Sheldon Inwentash and
Lawrence Goldberg.

SoftQuad Software Ltd .
A Delaware Corp.

(Organized on December 6, 1999)
“FinanceCo”

Issuance of  ASM Securities in
exchange for FinanceCo
Securities upon the reverse
merger of FinanceCo into ASM,
with ASM being the surviving
company (3/2/00)

VC Advantage *+‡

Two Bermuda
investment funds
(Accredited
Investor)

736,702 common
shares, 1,473,405 class
A preferred and
442,022
warrants(12/16/99)

1,033,333 class B
preferred and 416,667
warrants (2/28/00)

Hammock Group,
Ltd.* ‡

A private Bermuda
investment company
(Accredited Investor)

688,889 class B
preferred and
277,778 warrants
(2/28/00)

Thomson Kernaghan &
Co. Limited*†

A Canadian Investment
Company
(Accredited Investor)

1,000,000 special
warrants and
100,000 warrants
(2/29/00)

Agency Fees for VC
Advantage and
Hammock transactions:
221,011 warrants
(12/16/99)
347,223 warrants
(2/28/00)

SoftQuad Acquisition
Corp.

An Ontario Corp.
(Organized on December 6, 1999)

“SAC”

Under Common Control

SoftQuad Software,
Ltd.

A Delaware Corp.
(Organized March 7, 2000)

“SoftQuad ”
Subsidiary

Issuance of  SoftQuad  Securities in
exchange for ASM Securities
upon the reverse merger of ASM
into SoftQuad , with SoftQuad
being the surviving company.
SAC exchangeable stockholders
do not exchange their stock.
(4/10/00)

Issuance of  ASM Securities
and SAC exchangeable shares
in exchange for SoftQuad
Canada Securities upon the
acquisition of SoftQuad
Canada, through SAC, by
ASM (4/5/00) **

41 Non- US
Investors

(Accredited
Investors -
contacted
by
Thomson
Kernaghan )

CALP II
Limited
Partnership*‡

A Bermuda
Company
(Accredited
Investor)

200,010 common shares,
1,906,660 special
warrants and 1,053,335
warrants(4/18/00 &
4/20/00)

2 US
Investors

(Accredited
Investors-
contacted by
SmallCaps)

200,000 common
shares(3/30/01)

88,409 common shares as
fee for services (5/29/00)

44,760 special warrants,
22,380 common shares and
options to purchase
215,143 warrants (as fee
for agency in April 18 and
20 transactions)  (6/5/00)

Thomson
Kernaghan  &
Co. Limited *†

A Canadian
Investment
Company
(Accredited
Investor)

Under Common
Control

SmallCaps

115,000
warrants
as fee for
services
(3/30/01)

744,133
common
shares
(11/20/00)

37,206
common
shares
(6/12/01)

6 ADEi
stockholders.

 Issued upon
the acquisition
of ADEi by
SoftQuad.

6 ADEi
option-
holders

Issued upon
the acquisition
of ADEi  by
SoftQuad .

80,770
vested
options
(11/20/00)

* VC Advantage,
Hammock, CALP II and
Thomson Kernaghan are
all under common
control.

** Canadian holders of SoftQuad Canada Securities received
exchangeable stock of SoftQuad Acquisition Corp. ( a subsidiary of
ASM) to defer the tax consequences of a merger with a US
corporation.  In addition to exchanging the other Securities indicated,
ASM issued 1,856,000 options to the employee optionholders of
SoftQuad Canada, which were subsequently registered with the SEC
on Form S-8.

+ VC Advantage is
comprised of two
Bermuda investment
funds: VC Advantage
Limited Partnership and
VC Advantage
(Bermuda) ltd.

American Sports
Machine

A Florida Corp.
(Organized on June 2, 1995)

“ASM”

39,076
shares of
common
stock for
legal
services
rendered
(5/29/00)

Counsel for
Thomson
Kernaghan

†  The power to direct the voting or disposition of securities owned by Thomson
Kernaghan is held by the Executive Committee, currently composed of the following
members: Mark Valentine, Chairman and Director; Lee Simpson, President, CEO and
Director; Lionel Conacher , EVP and Director; Kelly Baird, Chief Financial Officer;
Michael Levy, Vice President and Director; Frank Fini, EVP and Director; Steven
Isenberg, EVP and Director; and Peter Johnson, EVP and Director.  Lionel Conacher is
married to Joan Dea , a Director of SoftQuad .

‡  Mark Valentine has sole power to direct the voting or disposition of securities owned
by VC Advantage, Hammock and CALP II.


