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ANGLOGOLD ASHANTI LIMITED
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
Prepared in accordance with US GAAP

Sales and other income

Product sales
Interest, dividends and other

Cost and expenses

Production costs

Exploration costs

Related party transactions

General and administrative

Royalties

Market development costs

Depreciation, depletion and amortization
Interest expense

Accretion expense

Employment severance costs

Profit on sale of assets, realization of loans, indirect taxes and other (see note D)
Non-hedge derivative loss

Other operating items

(Loss)/income from continuing operations before income tax, equity
income, minority interests

Taxation benefit/(expense) (see note E)
Minority interest

Equity income in affiliates

(Loss)/income from continuing operations
Discontinued operations
Net (loss)/income — applicable to common stockholders

(Loss)/income per share : (cents)
From continuing operations
Ordinary shares
E Ordinary shares
Ordinary shares — diluted
E Ordinary shares — diluted
Discontinued operations
Ordinary shares
E Ordinary shares
Ordinary shares — diluted
E Ordinary shares — diluted
Net (loss)/income
Ordinary shares
E Ordinary shares
Ordinary shares — diluted
E Ordinary shares — diluted

Weighted average number of shares used in computation
Ordinary shares
E Ordinary shares — basic and diluted
Ordinary shares — diluted

Dividend declared per ordinary share (cents)
Dividend declared per Eordinary share (cents)

Three months ended March 31,

2008 2007
(unaudited) (unaudited)

(in US Dollars, millions, except for share data)

894 734

884 723

10 11

1,087 699

459 418

36 24

3) (2

30 30

25 18

3 3

147 140

21 16

5 4

3 1

(11) “

375 43

3) 8

(193) 35

5 (40)

12) Q)

8 16

(192) 4

- 1)

(192) 3

(69) 1

(34) -

(69) 1

(34) -

(69) 1

(34) -

(69) 1

(34) -

277,939,548 277,026,858

4,122,800 4,167,212

277,939,548 278,081,942

7 32

3 16




ANGLOGOLD ASHANTI LIMITED
CONDENSED CONSOLIDATED BALANCE SHEETS
Prepared in accordance with US GAAP

At March 31 At December 31
2008 2007
(unaudited)
(in US Dollars, millions)

ASSETS
Current assets 2,140 2,113
Cash and cash equivalents 475 477
Restricted cash 51 37
Receivables 216 205
Trade 60 35
Recoverable taxes, rebates, levies and duties 68 77
Related parties 4 6
Other 84 87
Inventories (see note C) 531 523
Materials on the leach pad (see note C) 50 49
Derivatives 490 516
Deferred taxation assets 313 275
Assets held for sale (see note J) 14 31
Property, plant and equipment, net 5,344 5,527
Acquired properties, net 1,204 1,280
Goodwill and other intangibles, net 603 591
Other long-term inventory (see note C) 95 84
Materials on the leach pad (see note C) 206 190
Other long-term assets 581 559
Deferred taxation assets 28 37
Total assets 10,201 10,381

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities 5,124 3,795
Accounts payable and other current liabilities 629 634
Derivatives 3,142 2,782
Short-term debt 1,257 319
Tax payable 75 59
Liabilities held for sale (see note J) 21 1
Other non-current liabilities 128 146
Long-term debt 708 1,564
Derivatives 256 297
Deferred taxation liabilities 1,207 1,345
Provision for environmental rehabilitation 356 394
Other accrued liabilities 37 45
Provision for pension and other post-retirement medical benefits 156 180
Minority interest 70 63
Commitments and contingencies - -
Stockholders’ equity 2,159 2,552
Common stock

400,000,000 (2007 — 400,000,000) authorized common stock of 25 ZAR

cents each

Stock issued 2008 — 277,745,007 (2007 — 277,457,471) 10 10
Additional paid in capital 5,627 5,607
Accumulated deficit (2,650) (2,440)
Accumulated other comprehensive income (see note H) (828) (625)
Total liabilities and stockholders' equity 10,201 10,381




ANGLOGOLD ASHANTI LIMITED
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Prepared in accordance with US GAAP
Three months ended March 31,

2008 2007
(unaudited) (unaudited)

(in US Dollars, millions)

Net cash provided by operating activities 154 157

Net (loss)/income — applicable to common stockholders (192) 3

Reconciled to net cash provided by operations:
Profit on sale of assets, realization of loans, indirect taxes and other (12) 2)
Depreciation, depletion and amortization 147 140
Deferred taxation (68) (21)
Movement in non-hedge derivatives 337 43
Equity income in affiliates (8) (16)
Dividends received from affiliates - 5
Other non cash items 8 9

Net increase in provision for environmental
rehabilitation and pension and other post-retirement medical

benefits 4 2
Effect of changes in operating working capital items:
Receivables (20) (26)
Inventories (47) (15)
Accounts payable and other current liabilities 4 36
Net cash provided by continuing operations 154 158
Net cash used in discontinued operations - Q)
Net cash used in investing activities (243) (226)
Increase in non-current investments (32) (14)
Additions to property, plant and equipment (255) (194)
Proceeds on sale of mining assets 30 2
Proceeds on sale of investments 28 3
Cash (outflows)/inflows from derivatives with financing (9) 7
Net loans repaid/(advanced) - 4)
Change in restricted cash (6) (26)
Net cash generated/(used) by financing activities 129 (35)
Net repayments of short-term debt (20) (20)
Issuance of stock 9 14
Share issue expenses - -
Net proceeds of long-term debt 160 24
Cash (outflows)/inflows from derivatives with financing (2) 41
Dividends paid (29) (94)
Net increase/(decrease) in cash and cash equivalents 40 (104)
Effect of exchange rate changes on cash (42) (8)
Cash and cash equivalents — January 1, 477 471
Cash and cash equivalents — March 31, 475 359




ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008
Prepared in accordance with US GAAP

Note A. Basis of presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in
accordance with accounting principles generally accepted in the United States of America
("US GAAP") for interim financial information. Accordingly, they do not include all of the information
and footnotes required by US GAAP for complete financial statements. In the opinion of
management, all adjustments (consisting of normal recurring accruals) considered necessary for a
fair presentation have been included. Operating results for the three-month period ended
March 31, 2008 are not necessarily indicative of the results that may be expected for the year ending
December 31, 2008.

The balance sheet as at December 31, 2007 has been derived from the audited financial statements
at that date but does not include all of the information and footnotes required by US GAAP for
complete financial statements.

For further information, refer to the consolidated financial statements and footnotes thereto included
in the Company’s annual report on Form 20-F for the year ended December 31, 2007.

Note B. Accounting developments

Recently adopted pronouncements
Fair value measurements

The @mpany adopted FASB Statement No. 157, “Fair Value Measurements” (“SFAS157") for
financial assets and financial liabilities on January 1, 2008.

SFAS157 provides enhanced guidance for using fair value to measure assets and liabilities. Under
SFAS157, fair value refers to the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants in the market in which the reporting
entity transacts. SFAS157 clarifies the principle that fair value should be based on the assumptions
market participants would use when pricing the asset or liability and establishes a fair value
hierarchy that prioritizes the information used to develop those assumptions. SFAS157 also requires
that fair value measurements be separately disclosed by level wihin the fair value hierarchy. The
adoption of SFAS157 did not have a material impact on the Company’s financial statements. See
note N “Fair value measurements” for additional information.

On February 12, 2008, the FASB issued FASB Staff Position No. FAS157-2, “Effective date of FASB
Statement No. 157" (“the FSP”). The FSP provides a one year deferral until January 1, 2009 for the
implementation of SFAS157 for certain non-financial assets and nonfinancial liabilities, except for
those items that are recognized or disclosed at fair value in the financial statements on a recurring
basis (at least annually).

Fair value option for financial assets and liabilities

In February 2007, the FASB issued FASB Statement No. 159, “The Fair Value Option for Financial
Assets and Financial Liabilities” (“SFAS159"). SFAS159 permits entities to choose to measure
many financial instruments and certain other items at fair value, with the objective of improving
financial reporting by providing entities with the opportunity to mitigate volatility in reported earnings
caused by measuring related assets and liabilities differently without having to apply complex hedge
accounting provisions. The provisions of SFAS159 were adopted January 1, 2008. The Company
did not elect the Fair Value Option for any of its financial assets or liabilities, and therefore, the
adoption of SFAS159 had no impact on the Company’sfinancial statements.

Employers’ accounting for defined benefit pension and other postretirement plans

In September 2006, the FASB issued FASB Statement No. 158, “Employers’ Accounting for
Defined Benefit Pension and Other Post-retirement Plans, an amendment of FASB Statements No.
87, 88, 106 and 132(R)" (“SFAS158"). The Company adopted the recognition and disclosure
requirements of SFAS158 in 2006, as required, except for the requirement to measure the plan
assets and benefit obligations at the fiscal year end, which is effective in fiscal years ending after
December 15, 2008. The Company is implementing processes to meet these measurement
requirements of SFAS158.



ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note B. Accounting developments (continued)
Recently issued pronouncements

Business combinations

In December 2007, the FASB issued FASB Statement No. 141 (R), “Business Combinations”
(“SFAS141(R)"). SFAS141(R) requires the acquiring entity in a business combination to recognize all
(and only) the assets acquired and liabilities assumed in the transaction; establishes the acquisition-
date fair value as the measurement objective for all assets acquired and liabilities assumed; and
requires the acquirer to disclose to investors and other users all of the information they need to
evaluate and understand the nature and financial effect of the business combination. SFAS141(R)
applies prospectively to business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after December 15, 2008. An entity may
not apply it before that date. SFAS141(R) applies to all transactions or other events in which an entity
(the acquirer) obtains control of one or more businesses (the acquiree), including combinations
achieved without the transfer of consideration. The Company is currently evaluating the potential
impact of adopting SFAS141(R) on the Company'’s financial statements.

Noncontrolling interests

In December 2007, the FASB issued FASB Statement No. 160, “Noncontrolling Interests in
Consolidated Financial Statements” (“SFAS160”). SFAS160 amends ARB 51 to establish accounting
and reporting standards for the noncontrolling interest in a subsidiary and for the deconsolidation of a
subsidiary. It clarifies that a noncontrolling interest in a subsidiary is an ownership interest in the
consolidated entity that should be reported as equity in the consolidated financial statements.
SFAS160 is effective for fiscal years, and interim periods within those fiscal years, beginning on or
after December 15, 2008. Earlier adoption is prohibited. It shall be applied prospectively as of the
beginning of the fiscal year in which this Statement is initially adopted, except for the presentation and
disclosure requirements. The presentation and disclosure requirements shall be applied
retrospectively for all periods presented. The Company is currently evaluating the potential impact of
adopting SFAS160 on the Company'’s financial statements.

Derivative instruments

In March 2008, the FASB issued FASB statement No. 161, “Disclosures about Derivative Instruments
and Hedging Activities — an amendment of FASB statement No. 133" (“SFAS161"). SFAS161 applies
to all derivative instruments and nonderivative instruments that are designated and qualify as hedging
instruments pursuant to paragraphs 37 and 42 of SFAS133 and related hedged items accounted for
under SFAS133. SFAS161 requires enhanced disclosures about an entity’s derivative and hedging
activities and thereby improves the transparency of financial reporting. Entities are required to provide
enhanced disclosures about (a) how and why an entity uses derivative instruments, (b) how derivative
instruments and related hedged items are accounted for under SFAS133 and its related
interpretations, and (c) how derivative instruments and related hedged items affect an entity’s financial
position, results of operations and cash flows. SFAS161 is effective for financial statements issued for
fiscal years and interim periods beginning after November 15, 2008, with early application
encouraged. Comparative disclosures for earlier periods at initial adoption are encouraged but rot
required. The Company does not expect the adoption of SFAS161 to have a material impact on the
Company'’s financial statements.

Hierarchy of Generally Accepted Accounting Principles

In May 2008, the FASB issued FASB Statement No. 162, ‘The Hierarchy of Generally Accepted
Accounting Principles” (‘SFAS162"). SFAS162 is intended to improve financial reporting by identifying
a consistent framework, or hierarchy, for selecting accounting principles to be used in preparing
financial statements that are presented in conformity with U.S. generally accepted accounting
principles (GAAP) for nongovernmental entities. SFAS162 is effective 60 days following the United
States Securities and Exchange Commission (SEC's) approval of the Public Company Accounting
Oversight Board Auditing amendments to AU Section 411, The Meaning of Present Fairly in
Conformity with Generally Accepted Accounting Principles”. The Company does not expect the
adoption of SFAS162 to have a material impact on the Company’s financial statements.

Note C. Inventories

At March 31, At December 31,
2008 2007
(unaudited)

(in US Dollars, millions)
The components of inventory consist of the following :

Short-term
Gold in process 125 133
Gold on hand (doré/bullion) 53 35
Ore stockpiles 171 166
Uranium oxide and sulfuric acid 12 13
Supplies 220 225
581 572
Less: Heap leach inventory ® (50) (49)
531 523

@ Short-term portion relating to heap leach inventory classified separate, as materials on the leach pad.



ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note C. Inventories (continued)

At March 31, At December 31,
2008 2007
(unaudited)

(in US Dollars, millions)

Long-term
Gold in process 206 190
Ore stockpiles 94 83
Supplies 1 1
301 274
Less: Heap leach inventory ™ (206) (190)
95 84
@ Long-term portion relating to heap leach inventory classified separate, as materials on the leach pad.
Note D. Profit on sale of assets, realization of loans, indirect taxes and other
In the three months ended March 31, 2008, the Company recorded a profit of &1 million (before
taxation of $2 million) relating mainly to the disposal of royalty and production related interests of the El
Chanate and Marigold projects in North America, to Royal Gold Inc. and the disposal of minor assets in
South America. The profit of $4 million (before taxation of &L million) recorded n the three months
ended March 31, 2007 mainly related to the disposal of minor assets in South America, the recovery of
loans written off and proceeds received on the sale of Central African Gold Plc (CAG) shares arising
from the sale of Bibiani (concluded in December 2006).
Note E. Taxation
A net taxation benefit of $5 million was recorded in the three months ended March 31, 2008 compared
to a net expense of $40 million in the same period in 2007. Net taxation benefit for the three months
ended March 31, 2008 was 3 percent of loss before tax compared to 114 percent for the same period
in 2007. Charges for deferred tax in the three months ended March 31, 2008 amounted to a net tax
benefit of $68 million compared to a net tax benefit of $21 million in the same period in 2007. The
three months ended March 31, 2008 benefited from deferred tax credits of $87 million on unrealized
non-hedge derivative losses, compared to similar tax credits of $11 million in the same period in 2007.
Charges for current tax in the three months ended March 31, 2008 amounted to $63 million compared
to $61 million in the same period in 2007.
Uncertain taxes
As at March 31, 2008, the Company had $117 million of total unrecognized tax benefits which, if
recogniz ed, would affect the Company’s effective income tax rate.
A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:
(in US Dollars,
millions)
Balance at January 1, 2008 134
Additions based on tax positions related to the current year -
Additions for tax positions of prior years 4
Reductions for tax positions of prior years -
Settlements -
Translation (21)
Balance as at March 31, 2008 117

The Company'’s continuing practice is to recognize interest and penalties related to unrecognized tax
benefits as part of its income tax expense. During the three months ended March 31, 2008, the
Company recognized approximately $3 million in interest. The Company had approximately $35 million
for the payment of interest accrued as at March 31, 2008.



ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note F. Segment information

The Company produces gold as its primary product and does not have distinct divisional segments in

terms of principal business activity, but manages its business on the basis of different geographic

segments. This information is consistent with the information used by the Company’s Chief Operating

Decision Maker in evaluating operating performance of, and making resource allocation decisions

among operations.

Three months ended March 31,
2008 2007

(unaudited) (unaudited)
(in US Dollars, millions)

Revenues by area

South Africa 366 348
Argentina 36 35
Australia 87 88
Brazil 92 77
Ghana 105 83
Guinea 86 55
Mali 80 72
Namibia 12 13
USA 45 37
Tanzania 41 52
Other, including Corporate and Non-gold producing subsidiaries 2 1
952 861
Less: Equity method investments included above (80) (72)
Plus/less: Loss/(gains) on realized non-hedge derivatives included above 22 (55)
Total revenues 894 734
Three months ended March 31,
2008 2007
(unaudited) (unaudited)

(in US Dollars, millions)
Segment income/(loss)

South Africa 88 105
Argentina 14 20
Australia 27 24
Brazil 54 25
Ghana 14 6
Guinea 28 4
Mali 27 27
Namibia 3 -
USA 39 @)
Tanzania (13) (30)
Other, including Corporate and Non-gold producing subsidiaries (25) (20)
Total segmentincome 256 159

Three months ended March 31,
2008 2007

(unaudited) (unaudited)

(in US Dollars, millions)
Reconciliation of segmentincome to Net (loss)/income

Segment total 256 159
Exploration costs (36) (24)
General and administrative expenses (30) (30)
Market development costs (3) 3)
Non-hedge derivative loss (375) (43)
Other operating items 3 (8)
Taxation benefit(expense) 5 (40)
Discontinued operations - (1)
Minority interest (12) (7)
Net (loss)/income (192) 3




ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note F. Segment information (continued)

At March 31, At December 31,
2008 2007
(unaudited)

(in US Dollars, millions)
Segment assets

South Africa 3,046 3,337
Argentina 238 236
Australia 1,309 1,183
Brazil 677 674
Ghana 2,154 2,155
Guinea 364 371
Mali 311@ 291®
Namibia 65 76
USA 527 528
Tanzania 1,325 1,343
Other, including Corporate, Assets held for sale and Non-gold producing subsidiaries 185 187
Total segment assets 10,201 10,381

@ Jnvestment held.
Three months ended March 31,

Note G. (Loss)/income per share data 2008 2007

The following table sets forth the computation of basic and diluted (loss)/income per share (unaudited) (unaudited)

(in US dollars millions, except per share data):

Numerator

Net (loss)/income (192) 3

Less Dividends:

Ordinary shares 18 89

E Ordinary shares - 1

Undistributed losses (210) (87)

Ordinary shares undistributed losses (209) (86)

E Ordinary shares undistributed losses (1) (1)

Total undistributed losses (210) (87)
Three months ended March 31,

2008 2007

(unaudited) (unaudited)

Denominator for basic (loss)/income per ordinary share

Ordinary shares 277,658,759 276,426,639

Fully vested options @ 280,789 600,219

Weighted average number of ordinary shares 277,939,548 277,026,858

Effect of dilutive potential ordinary shares

Dilutive potential of stock incentive options® - 641,741

Dilutive potential of convertible bonds® - -

Dilutive potential of E Ordinary shares ©) - 413,343

Denominator for diluted (loss)/income per share — adjusted weighted average number of ordinary

shares and assumed conversions 277,939,548 278,081,942

Weighted average number of E Ordinary shares used in calculation of basic and diluted

(loss)/income per E Ordinary share 4,122,800 4,167,212

@ Compensation awards are included in the calculation of basic (loss)fincome per common share

from when the necessary conditions have been met, and it is virtually certain that shares will be
issued as a result of employees exercising their options.
@ The calculation of diluted (loss)/income per common share for the three months ended
March 31, 2008 did not assume the effect of 744,781 shares, issuable upon the exercise of stock
incentive options as their effects are anti-dilutive f or this period.
The calculation of diluted (loss)/income per common share for the three months ended
March 31, 2008 and 2007 did not assume the effect of 15,384,615 shares, issuable upon the
exercise of Convertible Bonds as their effects are anti-dilutive for these periods.
The calculation of diluted (loss)income per common share for the three months ended
March 31, 2008 did not assume the effect of conversion of E Ordinary shares as the Company
recorded a loss from continuing operations during this period.

@®)

@)



ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED

MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note H. Accumulated other comprehensive income

Other comprehensive income, net of related taxation, consists of the following:

Opening balance
Translation loss
Financial instruments

Net (loss)/income

Translation loss

Financial instruments

Total other comprehensive income is:

Note |I. Employee benefit plans

The Company has made provision for pension and provident schemes covering
substantially all employees.

Components of net periodic benefit cost

Three months ended March 31,

2008 2007
(unaudited) (unaudited)
(in US Dollars, millions)
(625) (765)
(170) (41)
(33) 3
(828) (803)
(192) 3
(170) (41)
(33) 3
(395) (35)

Three months ended March 31,

2008 2007
(unaudited) (unaudited)
(in US Dollars, millions)
Pension Other Pension Other
benefits benefits benefits benefits
Service cost 1 - 1 -
Interest cost 4 3 3 3
Expected return on plan assets (5) - 4) -
Net periodic benefit cost - 3 - 3
Employer contributions
As disclosed in the Company's annual report on Form 20-F for the year ended December 31, 2007,
the Company expected to contribute $6 million to its pension plan in 2008. As of March 31, 2008, the
Company had contributed $2 million during 2008.
The actuarial valuation completed as at December 31, 2007 indicated that the pension fund was fully
funded.
Note J. Assets and (liabilities) held for sale
At March 31, At December 31,
2008 2007
(unaudited) (unaudited)

Effective June 30, 2005, the investment in the Weltevreden mining rights, located in South Africa, of
$13 million, was classified as held for sale. This investment was previously recognised as a tangible
asset. Weltevreden's rights were sold to Aflease Gold and Uranium Resources Limited on
June 15, 2005. On December 19, 2005, Aflease was acquired by sxr Uranium One (formerly
Southern Cross Inc.). In terms of these sale agreements, the purchase price would be paid in the
form of sxr Uranium One shares to be issued to the Company. The conditions precedent to the
agreement were not fulfilled by the expiry date of December 31, 2007. Consequently, the
agreement lapsed and a new agreement is being negotiated with Aflease Gold Limited. The
negotiation terms include a purchase consideration of R288 million ($36 million) to be paid in the
form of Aflease shares to be issued to the Company. In addition, conditions precedent include the
approval by the Minister of Minerals and Energy of the cession of the Weltevreden mining right from
AngloGold Ashanti to Aflease, unconditional approval of the transaction by the Competition
Commission and approval by the JSE Limited of the issue and allotment of Aflease shares.

Rand Refinery Limited (a subsidiary of the Company) allocated parts of its premises previously
recognized as a tangible asset, to held for sale. Rand Refinery Limited intends to sell off parts of the
estate that are no longer utilized within the next twelve months. A buyer has been found, a sale
agreement has been drawn up and parties are in the process of finalizing the agreement.

Effective June 30, 2007, exploration properties acquired from Trans-Siberian Gold plc situated in
Russia were classified as held for sale. The cash sale of these exploration properties forms part of
the strategic alliance between Polymetal and AngloGold Ashanti, which was concluded during the
March 2008 quarter.

The remaining moveable and immovable assets of Ergo, the surface dump reclamation operation
east of Johannesburg, which ceased mining operations in March 2005, was sold by the Company to
ERGO Mining (Pty) Limited a joint venture between Mintails South Africa (Pty) Limited and DRD
South African Operations (Pty) Limited.

10

(in US Dollars, millions)

12 14
1 1
- 15



ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note J. Assets and (liabilities) held for sale (continued)

At March 31, At December 31,
2008 2007
(unaudited) (unaudited)

(in US Dollars, millions)

The assets and associated liabilities were sold for R88 million ($11 million), after the sale
agreement was amended to include the Withok Complex, inter alia containing the Brakpan Tailings
Storage Facility. The transaction was approved by the Competition Commission in early May 2008
and ERGO Mining will operate, in terms of a agreement for its ownaccount, under the AngloGold
Ashanti mineral authorizations until the mining rights have been approved by the Minister of
Minerals and Energy for transfer to ERGO Mining. A specific exclusion from the sale to ERGO
Mining is the freehold land (agricultural land) owned by the Company. ERGO Mining has provided
the Company with guarantees to the value of R63 million ($8 million) for rehabilitation obligations
asscciated with the sites in the event of environmental damage caused to the Daggafontein
Tailings Storage Facility or the Withok Complex as a result of ERGO Mining’s operations. (20) -

As at March 31, 2008 and December 31, 2007 the carrying amounts of major classes of assets and
liabilities classified as held for sale, included:

Property, plant and equipment 14 16
Acquired properties - 15
Provision for environmental rehabilitation (20) -
Deferred taxation (1) (1)
Net assets (7) 30

Note K. Commitments and contingencies

Capital expenditure commitments

Capital commitments and contingent liabilities of the Company include total contracted capital
expenditure of 57 million and total authorized capital expenditure not yet contracted of
approximately $748 million as of March 31, 2008. The Company intends to finance these capital
expenditures from cash on hand, cash flow from operations, existing credit facilities and, potentially,
additional credit facilities or debt instruments.

South Africa — groundwater pollution

The Company has identified a number of groundwater pollution sites at its current operations in
South Africa and has investigated a number of different technologies and methodologies that could
possibly be used to emediate the pollution plumes. The geology of the area is typified by a
dolomite rock formation that is prone to solution cavities. Polluted process water from the
operations has percolated from pollution sources to this rock formation and has been trans ported
three dimensionally, creating pollution plumes in the dolomite aquifer. Numerous scientific,
technical and legal reports have been produced and the remedying of the polluted soil and
groundwater is the subject of a continued research program between the University of the
Witwatersrand and the Company. Subject to the technology being developed as a proven
remediation technique, no reliable estimate can be made for the obligation.

Brazil — sales tax on gold deliveries

Mineracdo Serra Grande S.A. (MSG), the operator of the Crixas mine in Brazil, has received two
tax assessments from the State of Goias related to payments of sales taxes on gold deliveries for
export namely, one assessment for the period between February 2004 and June 2005 and the
other for the period between July 2005 and May 2006. The tax authorities maintain that whenever a
taxpayer exports gold mined in the State of Goias through a branch located in a different Brazilian
state, it must obtain an authorization from the Goias State Treasury by means of a Special Regime
Agreement (Termo de Acordo re Regime Especial — TARE). The MSG operation is co-owned with
Kinross Gold Corporation. The Company's attributable share of the first assessment is
approximately $41 million. Although MSG requested the TARE in early 2004, the TARE, which
authorized the remittance of gold to the Company’s branch in Minas Gerais specifically for export
purposes, was only granted and executed in May 2006. In November 2006 the administrative
council's second chamber ruled in favor of MSG and fully canceled the tax liability related to the first
period. The State of Goids has appealed to the full board of the State of Goias tax administrative
council. The second assessment was issued by the State of Goias in October 2006 on the same
grounds as the first assessment, and the Company’s attributable share of the assessment is
approximately 5 million. The Company believes both assessments are in violation of federal
legislation on sales taxes.

11



ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note K. Commitments and contingencies (continued)

Brazil — VAT dispute

Morro Velho and AngloGold Ashanti Brasil Mineragdo are involved in disputes with tax authorities.
These disputes involve eleven federal tax assessments including income tax, social contributions
and annual property tax based on ownership of properties outside of urban perimeters (ITR). The
amount involved is approximately $9 million.

Brazil — VAT dispute

Mineracéo Serra Grande S.A. (MSG), received a tax assessment in October 2003 from the State of
Minas Gerais related to sales taxes on gold allegedly returned from the branch in Minas Gerais to
the company head office in the State of Goias. The tax administrators rejected the Company’s
appeal against the assessment. The Company is now appealing the dismissal of the case. The
Company’s attributable share of the assessment is approximately $8 million.

AngloGold Offshore Investments Limited — Nufcor International Limited loan facility

AngloGold Offshore Investments Limited, a wholly-owned subsidiary of the Company, has
guaranteed 50 percent of the Nufcor International Limited loan facility with FirstRand (Ireland) plc
(formerly RMB International (Dublin) Limited) amounting to $40 million. Nufcor International Limited
is accounted for under the equity method.

South Africa — provision of surety

The Company has provided surety in favor of the lender in respect of gold loan facilities to wholly
owned subsidiaries of Oro Group (Proprietary) Limited, an affiliate of the Company. The Company
has a total maximum liability, in terms of the suretyships, of R100 million ($12 million). The
suretyship agreements have a termination notice period of 90 days. The probability of the non-
performance under the suretyships is considered minimal, based on factors of no prior defaults,
being well-established companies and recourse via general notarial bonds over the gold stocks of
the subsidiaries of the Oro Group. These bonds should enable the Company to recover the majority
of the guaranteed amount. The Company receives a fee from the associate for providing the surety
and has assessed the possibility of a claim for non-performance.

North America — reclamation

Pursuant to US environmental and mining requirements, gold mining companies are obligated to
close their operations and rehabilitate the lands that they mine in accordance with these
requirements. AngloGold Ashanti USA has posted reclamation bonds with various federal and state
governmental agencies to cover potential rehabilitation obligations in amounts aggregating
approximately $48 million.

The Company has provided a guarantee for these obligations which would be payable in the event of
AngloGold Ashanti USA not being able to meet its rehabilitation obligations. As at March 31, 2008
the carrying value of these obligations relating to AngloGold Ashanti USA amounted to $31 million
and is included in the Provision for environmental rehabilitation in the Company's consolidated
balance sheet. The obligations will expire upon completion of such rehabilitation and release of such
areas by the applicable federal and/or state agency. There are no recourse provisions that would
enable AngloGold Ashanti to recover from third parties any of the amounts paid under the guarantee.

Guarantee for convertible bond

The Company has guaranteed all payments and other obligations of AngloGold Ashanti Holdings plc
regarding the issued $1 bilion 2.375 percent convertible bonds due 2009. The Company's
obligations regarding the guarantee are direct, unconditional and unsubordinated.

Guarantee for syndicated loan facility

AngloGold Ashanti Limited, AngloGold Ashanti Holdings plc, AngloGold Ashanti USA Incorporated
and AngloGold Ashanti Australia Limited each have guaranteed all payments and other obligations
of AngloGold Ashanti Holdings plc, AngloGold Ashanti USA Incorporated and AngloGold Ashanti
Australia Limited regarding the $1.15 billion Syndicated loan facility dated December 13, 2007 The
total amount outstanding under the syndicated $1.15 billion facility as of March 31, 2008 amounted
to $677 million.

North and South America delivery guarantees

The Company has issued gold delivery guarantees to several counterpart banks in which it
guarantees the due performance of its subsidiaries AngloGold (USA) Trading Company, AngloGold
South America Limited and Cerro Vanguardia S.A. under their respective gold hedging agreements.

Ashanti Treasury Services— guarantees

The Company together with its wholly-owned subsidiary AngloGold Ashanti Holdings plc has
provided guarantees to seveal counterpart banks for the hedging commitments of its wholly-owned
subsidiary Ashanti Treasury Services Limited (ATS). The maximum potential amount of future
payments is all moneys due, owing or incurred by ATS under or pursuant to the Hedging
Agreements. At March 31, 2008 the marked-to-market valuation of the ATS hedge book was
negative $1,670 million.
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ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note K. Commitments and contingencies (continued)

Geita hedge guarantee

The Company and its wholly-owned subsidiary AngloGold Ashanti Holdings plc have issued hedging
guarantees to several counterpart banks in which they have guaranteed the due performance by
GMC of its obligations under or pursuant to the hedging agreements entered into by GMC, and to the
payment of all money owing or incurred by GMC as and when due. This guarantee remains in force
until no sum remains to be paid under the hedging agreements and the Bank has irrevocably
recovered or received all sums payable to it under the hedging agreements. The maximum potential
amount of future payments is all moneys due, owing or incurred by GMC under or pursuant to the
hedging agreements. At March 31, 2008 the marked-to-market valuation of the GMC hedge book
was negative $595 million.

Taxation

With operations in several countries on several continents, many of which are emerging markets,
AngloGold Ashanti is subject to, and pays annual taxes under the various tax regimes where it
operates. Some of these tax regimes are defined by contractual agreements with the local
government, but others are defined by the general corporate tax laws of the country. The Company
has historically filed, and continues to file, all required tax returns and to pay the taxes reasonably
determined to be due. In some jurisdictions, tax authorities are yet to complete their assessments for
previous years. The tax rules ad regulations in many countries are complex and subject to
interpretation. From time to time the Company is subject to a review of its historic tax filings and in
connection with such reviews, disputes can arise with the taxing authorities over the interpretation or
application of certain rules to the Company’s business conducted within the country involved.
Management believes based on information currently to hand, that such tax contingencies have
been adequately provided for, and as assessments are completed, the Company will make
appropriate adjustments to those estimates used in determining amounts due.

Vulnerability from concentrations

There is a concentration of risk in respect of recoverable value added tax and fuel duties from the
Malian government to the Company’s equity accounted affiliates. Recoverable value added tax due
from the Malian government to the equity accounted affiliates of the Company amounts to an
attributable $47 million at March 31, 2008 (December 31, 2007: attributable $42 million). The last
audited value added tax return was for the period ended March 31, 2007 and as at March 31, 2008
an attributable $24 million was still outstanding and an attributable $23 million is still subject to audit.
The accounting processes for the unaudited amount are in accordance with the processes advised
by the Malian government in terms of the previous audits.

Recoverable fuel duties from the Malian government to the equity accounted affiliates of the
Company amount to an attributable $5 million at March 31, 2008 (December 31, 2007: attributable
$7 million). Fuel duty refund claims are required to be submitted before January 31 of the following
year and are subject to authorization by, firstly, the Department of Mining, and secondly, the
Customs and Excise authorities. As at March 31, 2008 an attributable $5 million is still subject to
authorization by the Customs and Excise authorities. The accounting processes for the unauthorized
amount are in accordance with the processes advised by the Malian government in terms of the
previous authorizations. With effect from February 2006, fuel duties are no longer payable to the
Malian government.

The Government of Mali is a shareholder in all of the Company’s equity accounted affiliates in Mali.
Management is in negotiations with the Government of Mali to agree a protocol for the repayment of
these amounts. The amounts outstanding have been discounted to their present value at a rate of
6.5 percent.

There is a concentration of risk in respect of recoverable value added tax and fuel duties from the
Tanzanian government. Recoverable value added tax due from the Tanzanian government to the
Company amounts to $17 million at March 31, 2008 (December 31, 2007: $16 million). The last
audited value added tax return was for the period ended November 30, 2007 and as at
March 31, 2008 $13million was still outstanding and $4 million is still subject to audit. The
accounting processes for the unaudited amount are in accordance with the processes advised by the
Tanzanian government in terms of the previous audits. The amounts outstanding have been
discounted to their present value at a rate of 7.8 percent.

Recoverable fuel duties from the Tanzanian government to the Company amount to $36 million at
March 31, 2008 (December 31, 2007: $37 million). Fuel duty claims are required to be submitted
after consumption of the related fuel and are subject to authorization by the Customs and Excise
authorities. As at March 31, 2008, claims for refund of fuel duties amounting to $17 million have
been lodged with the Customs and Excise authorities, which are still outstanding, whilst claims for
refund of $19 million have not yet been submitted. The accounting processes for the unauthorized
amount are in accordance with the processes advised by the Tanzanian government in terms of the
previous authorizations. The amounts outstanding have been discounted to their present value at a
rate of 7.8 percent.

In addition to the above, the Company has contingent liabilities in respect of certain tax
assessments, claims, disputes and guarantees which are not considered to be material.
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ANGLOGOLD ASHANTI LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note L. Recent developments
Announcements made after March 31, 2008:

On February 14, 2008, AngloGold Ashanti announced that it had entered into a binding
memorandum of agreement (MOA) with B2Gold Corp. (B2Gold). The MOA provides for the existing
Colombian joint venture agreements between AngloGold Ashanti and B2Gold to be amended to
provide that B2Gold acquire from AngloGold Ashanti additional interest in certain mineral properties
in Colombia. In exchange, B2Gold would issue to AngloGold Ashanti 25 million common shares and
21.4 million common share purchase warrants in B2Gold.  Subsequently, the transaction was
finalized, as announced by AngloGold Ashanti on May 16, 2008.

On April 14, 2008, it was announced that, following the stabilization of power provided by Eskom (the
South African electricity supply body) to the South African operations during the quarter, AngloGold
Ashanti forecast the first quarter production to be approximately 1.19 million ounces. The revised
production outlook was approximately 8percent above guidance provided in the fourth quarter of
2007. AngloGold Ashanti had also fully delivered into maturing hedge contracts during the quarter.
On January 25, 2008, the South African national power supplier, Eskom, had communicated that it
could not guarantee power supply to AngloGold Ashanti’'s South African operations. Precautionary
steps were taken for the safety of employees, including ceasing the transportation of employees
underground to carry-out mining activities and the cessation of milling activities. Following extensive
discussions with Eskom and the South African government, Eskom agreed to guarantee a power
supply equivalent to 90 percent of previous supply and undertook to more reliably warn companies
when power outages may occur. Mining operations resumed on Wednesday, January 30, 2008 at
AngloGold Ashanti’'s South African mines and in late March 2008, Eskom increased power supply to
96.5 percent of previous levels. At these power levels and as a result of the Company’s previously
implemented and ongoing initiatives to improve its energy efficiencies, the Company has been able
to restore production back to 100 percent of previous capacity. Since 2004, AngloGold Ashanti and
Eskom have undertaken and committed funds and other resources to various initiatives to improve
energy efficiencies and reduce power consumption at AngloGold Ashanti’'s South African mines.
These combined efforts have res ulted in a decline in the use of electricity, fuel and coal and have to
date achieved a 17 percent improvement in energy efficiencies at the Company’s South African
operations. AngloGold Ashanti views these initiatives as being important not only in the light of power
shortages and related disruption to its mining operations but also in that it anticipates that these
initiatives will assist in managing future operating cost increases in the light of anticipated increases
in unit electrical power, fuel and other energy costs.

On May 6, 2008, AngloGold Ashanti announced that it intends to proceed, subject to certain
conditions, with an approximate one-for-four renounceable rights offer. The final terms of the
proposed rights offer, which were announced on May 21, 2008, would result in AngloGold Ashanti
issuing approximately 69.4 million shares at a subscription price of ZAR194.00 and in the ratio of
24.6403 rights offer shares for every 100 AngloGold Ashanti shares held raising approximately
ZAR13.48 billion ($1.77 billion based on an exchange rate of ZAR7.63/$1.00 on May 20, 2008). The
proposed rights offer is being fully underwritten subject to certain customary conditions. The
proposed rights offer will materially change the number of common shares in issue. The proposed
rights offer was approved at a general meeting of AngloGold Ashanti shareholders held on
May 22, 2008. The principal purpose of the rights offer is to provide AngloGold Ashanti with
additional financial resources to improve its financial flexibility. In particular, the net proceeds from
the rights offer will allow AngloGold Ashanti both to significantly restructure and reduce its existing
gold hedging position, which has adversely affected its financial performance in recent years, while
also being able to continue to fund its principal development projects and exploration growth
initiatives. Pending this use of proceeds, the net proceeds of the rights offer may, in the interim, be
used by AngloGold Ashanti to reduce its short-term borrowngs and the borrowings outstanding on
AngloGold Ashanti’s revolving credit facility or retained as cash and invested in accordance with
AngloGold Ashanti's cash management policies.

Note M. Declaration of dividends

On February 6, 2008, AngloGold Ashanti declared a final dividend of 53 South African cents
(6.606 US cents) per ordinary share for the year ended December 31, 2007 with a record date of
February 29, 2008 and payment dates of March 7, 2008 for holders of ordinary shares and CDls,
March 10, 2008 for holders of GhDSs and March 17, 2008 for holders of ADSs. In addition, on
February 6, 2008 AngloGold Ashanti declared a dividend of 26.5 South African cents (3 US cents)
per E ordinary share, payable on March 7, 2008 to employees participating in the Bokamoso ESOP
and Izingwe Holdings (Proprietary) Limited. In addition to the cash dividend, an amount equal to the
dividend paid to holders of E ordinary shares will be offset when calculating the strike price of E
ordinary shares.

Each CDI represents one-fifth of an ordinary share and 100 GhDSs represents one ordinary share.
Each ADS represents one ordinary share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED
MARCH 31, 2008 ...continued
Prepared in accordance with US GAAP

Note N. Fair value measurements

The Company adopted SFAS157 as of January 1, 2008, with the exception of the application of the
statement to non-recurring non-financial assets and non-financial liabilities. The Company currently
does not have non-financial assets and non-financial liabilities that are required to be measured at
fair value on a recurring basis.

SFAS157 establishes a fair value hierarchy which requires an entity to maximize the use of
observable inputs and minimize the use of unobservable inputs when measuring fair value. The
standard describes three levels of inputs that may be used to measure fair value:

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable
or can be corroborated by observable market data for substantially the full term of the
assets or liabilities.

Level 3 - Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities.

The Company utilizes the market approach to measure fair value for its financial assets and
liabilities. The market approach uses prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities.

The following table sets out the Company’s financial assets and (liabilities) measured at fair value by
level within the fair value hierarchy as at March 31, 2008 (in US Dollars, millions):

Description Level 1 Level 2 Level 3 Total

Cash equivalents 294 294
Marketable equity securities 36 36
Derivatives, net (2,908) (2,908)

The Company’s cash equivalents are classified within Level 1 of the fair value hierarchy because
they are valued using quoted market prices. The cash instruments that are valued based on quoted
market prices in active markets are primarily money market securities.

The Company’'s marketable equity securities are included in Other long-term assets in the
Company’s consolidated balance sheet. They consist of investments in ordinary shares, associated
purchase warrants and options and are valued using quoted market prices in active markets and as
such are classified within Level 1 of the fair value hierarchy. The fair value of the marketable equity
securities is calculated as the quoted market price of the marketable equity security multiplied by the
quantity of shares, warrants and/or options held by the Company.

The Company’s derivative instruments are valued using pricing models and the Company generally
uses similar models to value similar instruments. Where possible, the Company verifies the values
produced by its pricing models to market prices. Valuation models require a variety of inputs,
including contractual terms, market prices, yield curves, credit spreads, measures of volatility, and
correlations of such inputs. The Company'’s derivatives trade in liquid markets, and as such, model
inputs can generally be verified and do not involve significant management judgment. Such
instruments are typically classified within Level 2 of the fair value hierarchy.

Note O. Supplemental condensed consolidating financial information

With effect from October 1, 2004, AngloGold Ashanti has transferred certain of its operations and
assets located outside South Africa (excluding certain operations and assets in the United States,
Australia and Africa) to AngloGold Ashanti Holdings plc (originally SMI Holdings Limited and formerly
AngloGold Holdings plc) (“lOMco”), its wholly-owned subsidiary. IOMco is an Isle of Man registered
company.

IOMco has issued debt securities which are fully and unconditionally guaranteed by AngloGold
Ashanti Limited (being the “Guarantor”). The following is condensed financial information of the
registrant and consolidating financial information for the Company as of March 31, 2008 and
December 31, 2007 and for the three months ended March 31, 2008 and 2007, with a separate
column for each of IOMco as Issuer, AngloGold Ashanti Limited as Guarantor and the other
businesses of the group combined (the “Non-Guarantor Subsidiaries”). For the purposes of the
condensed consolidating financial information, the Company carries its investments under the equity
method.
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Note O. Supplemental condensed consolidating financial information (continued)

Condensed consolidating statements of income

FOR THE THREE MONTHS ENDED MARCH 31, 2008

(unaudited)

(In million US dollars, except share information)

AngloGold Ashanti IOMco Other subsidiaries Cons Total
(the “Guarantor”) (the “Issuer”) (the “Non-Guarantor adjustments
Subsidiaries”)

Sales and other income 334 1 565 (6) 894
Product sales 323 - 561 - 884
Interest, dividends and other 11 1 4 (6) 10
Costs and expenses 392 335 716 (356) 1,087
Production costs 175 - 284 - 459
Exploration costs 1 - 36 (1) 36
Related party transactions 3) - - - 3)
General and administrative expenses/(recoveries) 44 (39) 19 6 30
Royalties paid - - 25 - 25
Market development costs 2 - 1 - 3
Depreciation, depletion and amortization 59 - 88 - 147
Interest expense 6 12 3 - 21
Accretion expense 2 - 3 - 5
Employment severance costs 3 - - - 3
(Profit)/loss on sale of assets, realization of loans, indirect taxes and other 3) 362 9) (361) (11
Non-hedge derivative loss and other commodity contracts 106 - 266 - 372
(Loss)/income from continuing operations before income tax, equity income,
minority interests (58) (334) (151) 350 (193)
Taxation benefit/(expense) 45 1) (39) - 5
Minority interest - - (12) - (12)
Equity income in affiliates 8 - - - 8
Equity (loss)/income in subsidiaries (184) - - 184 -
(Loss)/income from continuing operations (189) (335) (202) 534 (192)
Discontinued operations - - - - -
(Loss)/income (189) (335) (202) 534 (192)
Preferred stock dividends (3) - (3) 6 -
Net (loss)lincome - applicable to common stockholders (192) (335) (205) 540 (192)
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Note O. Supplemental condensed consolidating financial information

Condensed consolidating statements of income

(continued)

FOR THE THREE MONTHS ENDED MARCH 31, 2007

(unaudited)

(In million US dollars, except share information)

AngloGold Ashanti IOMco Other subsidiaries Cons Total
(the “Guarantor”) (the “Issuer”) (the “Non-Guarantor adjustments
Subsidiaries”)

Sales and other income 347 1 390 (4) 734
Product sales 340 - 385 2) 723
Interest, dividends and other 7 1 5 (2) 11
Costs and expenses 306 (16) 400 9 699
Production costs 182 - 236 - 418
Exploration costs 2 - 22 - 24
Related party transactions 2 - - 2
General and administrative expenses/(recoveries) 31 (24) 15 8 30
Royalties paid - - 18 - 18
Market development costs 2 - 1 - 3
Depreciation, depletion and amortization 57 - 83 - 140
Interest expense 6 8 2 - 16
Accretion expense 2 - 2 - 4
Employment severance costs 1 - - - 1
Profit on sale of assets, realization of loans, indirect taxes and other - - (4) - (4)
Non-hedge derivative loss and other commodity contracts 25 - 25 1 51
Income/(loss) from continuing operations before income tax, equity income,
minority interests 41 17 (10) (13) 35
Taxation (expense)/benefit (13) - (28) 1 (40)
Minority interest - - (7) - (7
Equity income/(loss) in affiliates 17 (1) - - 16
Equity (loss)/income in subsidiaries (40) - - 40 -
Income/(loss) from continuing operations 5 16 (45) 28 4
Discontinued operations (1) - - - (1)
Income/(loss) 4 16 (45) 28 3
Preferred stock dividends (1) - (1) 2 -
Net income/(loss) - applicable to common stockholders 3 16 (46) 30 3
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ANGLOGOLD ASHANTI LIMITED

Note O. Supplemental condensed consolidating financial information (continued)

Condensed consolidating balance sheets

AT MARCH 31, 2008

(unaudited)
(In million US dollars, except share information)
AngloGold Ashanti IOMco Other subsidiaries Cons Total
(the “Guarantor”) (the “Issuer”) (the “Non-Guarantor adjustments
Subsidiaries”)
ASSETS
Current Assets 1,684 2,414 4,828 (6,786) 2,140
Cash and cash equivalents 218 49 208 - 475
Restricted cash 16 - 35 - 51
Receivables and other current assets 1,450 2,365 4,585 (6,786) 1,614
Trade and other receivables and deferred taxation assets 326 6 200 3) 529
Inter-group balances 851 2,359 3,573 (6,783) -
Derivatives 188 - 302 - 490
Inventories 72 - 459 - 531
Materials on the leach pad - - 50 - 50
Assets held for sale 13 - 1 - 14
Property, plant and equipment, net 1,658 - 3,686 - 5,344
Acquired properties, net 214 - 990 - 1,204
Goodwill and other intangibles, net - 247 621 (265) 603
Other long-term inventory - - 95 - 95
Materials on the leach pad - - 206 - 206
Other long-term assets and deferred taxation assets 2,073 2,391 532 (4,387) 609
Total assets 5,629 5,052 10,958 (11,438) 10,201
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities 2,492 1,059 8,698 (7,125) 5,124
Accounts payable and other current liabilities 171 - 458 - 629
Inter-group balances 888 53 6,184 (7,125) -
Derivatives 1,143 - 1,999 - 3,142
Short-term debt 250 1,003 4 - 1,257
Tax 19 3 53 - 75
Liabilities held for sale 21 - - - 21
Other non-current liabilities 117 - 89 (78) 128
Long-term debt 31 376 301 - 708
Derivatives 77 - 179 - 256
Deferred taxation liabilities 511 - 683 13 1,207
Provision for environmental rehabilitation 99 - 257 - 356
Other accrued liabilities - - 37 - 37
Provision for pension and other postretirement medical benefits 143 - 13 - 156
Minority interest - - 70 - 70
Commitments and contingencies - - - - -
Stockholders’ equity 2,159 3,617 631 (4,248) 2,159
Stock issued 10 3,625 901 (4,526) 10
Additional paid in capital 5,627 109 332 (441) 5,627
Accumulated (deficit)/prof it (2,650) (117) (1,740) 1,857 (2,650)
Accumulated other comprehensive income (828) - 1,138 (1,138) (828)
Total liabilities and stockholders’ equity 5,629 5,052 10,958 (11,438) 10,201
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Note O. Supplemental condensed consolidating financial information (continued)

Condensed consolidating balance sheets

AT DECEMBER 31, 2007
(In million US dollars, except share information)

AngloGold Ashanti IOMco Other subsidiaries Cons Total
(the “Guarantor”) (the “Issuer”) (the “Non-Guarantor adjustments
Subsidiaries”)
ASSETS
Current Assets 1,549 2,636 4,923 (6,995) 2,113
Cash and cash equivalents 188 40 249 - 477
Restricted cash 26 - 11 - 37
Receivables and other current assets 1,335 2,596 4,663 (6,995) 1,599
Trade and other receivables and deferred taxation assets 284 9 190 3) 480
Inter-group balances 784 2,587 3,621 (6,992) -
Derivatives 182 - 334 - 516
Inventories 70 - 453 - 523
Materials on the leach pad - - 49 - 49
Assets held for sale 15 - 16 - 31
Property, plant and equipment, net 1,953 - 3,574 - 5,627
Acquired properties, net 258 - 1,022 - 1,280
Goodwill and other intangibles, net - 247 611 (267) 5901
Other long-term inventory - - 84 - 84
Materials on the leach pad - - 190 - 190
Other long-term assets and deferred taxation assets 2,263 2,461 516 (4,644) 596
Total assets 6,023 5,344 10,920 (11,906) 10,381
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities 2,277 64 8,422 (6,968) 3,795
Accounts payable and other current liabilities 200 - 438 4) 634
Inter-group balances 815 53 6,096 (6,964) -
Derivatives 978 - 1,804 - 2,782
Short-term debt 304 9 6 - 319
Tax (21) 2 78 - 59
Liabilities held for sale 1 - - - 1
Other non-current liabilities 134 - 106 (94) 146
Long-term debt 36 1,306 222 - 1,564
Derivatives 90 - 207 - 297
Deferred taxation liabilities 627 - 702 16 1,345
Provision for environmental rehabilitation 140 - 254 - 394
Other accrued liabilities - - 45 - 45
Provision for pension and other postretirement medical benefits 167 - 13 - 180
Minority interest - - 62 1 63
Commitments and contingencies - - - - -
Stockholders’ equity 2,552 3,974 887 (4,861) 2,552
Stock issued 10 3,625 901 (4,526) 10
Additional paid in capital 5,607 89 332 (421) 5,607
Accumulated (deficit)/profit (2,440) 260 (1,511) 1,251 (2,440)
Accumulated other comprehensive income (625) - 1,165 (1,165) (625)
Total liabilities and stockholders’ equity 6,023 5,344 10,920 (11,906) 10,381
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Note O. Supplemental condensed consolidating financial information (continued)

Condensed consolidating statements of cash flows
FOR THE THREE MONTHS ENDED MARCH 31, 2008
(unaudited)

(In million US dollars, except share information)

0o¢

AngloGold Ashanti IOMco Other subsidiaries Cons Total
(the “Guarantor”) (the “Issuer”) (the “Non-Guarantor adjustments
Subsidiaries”)

Net cash provided by/(used) in operating activities 142 (95) 113 (6) 154
Net (loss)/income — applicable to common stockholders (192) (335) (205) 540 (192)
Reconciled to net cash provided by/(used) in operations:

(Profit)/loss on sale of assets, realization of loans, indirect taxes and other ?3) 362 9) (361) (11)

Depreciation, depletion and amortization 59 - 88 - 147

Deferred taxation (88) - 20 - (68)

Other non cash items 322 (373) 573 (185) 337

Net increase in provision for environmental rehabilitation and pension and other

post-retirement medical benefits - - 4 - 4
Effect of changes in operating working capital items:

Net movement inter-group receivables and payables 32 255 (287) - -

Receivables 8 1 (29) - (20)

Inventories 2 - (45) - (47)

Accounts payable and other current liabilities 6 (5) 3 - 4

Net cash provided by/(used) in continuing operations 142 (95) 113 (6) 154

Net cash used in discontinued operations - - - - -
Net cash (used)/generated in investing activities (69) 4 (178) - (243)
Decrease/(increase) in non-current investments - 4 (35) - (31)
Additions to property, plant and equipment (69) - (186) - (255)
Proceeds on sale of mining assets - - 30 - 30
Proceeds on sale of investments - - 28 - 28
Cash effects from hedge restructuring - - 9) - 9)
Net loans (advanced)/repaid - - - - -
Change in restricted cash - - (6) - (6)
Net cash (used)/generated by financing activities 9) 100 32 6 129
Net repayments of short-term debt - - (20) (20)
Issuance of stock 9 20 (20) - 9
Share issue expenses - - - - -
Net proceeds of long-term debt - 70 90 - 160
Cash effects from hedge restructuring - - (1) - (1)
Dividends (paid)/received (18) 10 (17) 6 (19)
Net increase/(decrease) in cash and cash equivalents 64 9 (33) - 40
Effect of exchange rate changes on cash (34) - (8) - (42)
Cash and cash equivalents — January 1, 188 40 249 - 477
Cash and cash equivalents —March 31, 218 49 208 - 475
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ANGLOGOLD ASHANTI LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH 31, 2008...continued

Prepared in accordance with US GAAP

Note O. Supplemental condensed consolidating financial information (continued)

Condensed consolidating statements of cash flows

FOR THE THREE MONTHS ENDED MARCH 31, 2007

(unaudited)

(In million US dollars, except share information)

AngloGold Ashanti IOMco Other subsidiaries Cons Total
(the “Guarantor”) (the “Issuer”) (the “Non-Guarantor adjustments
Subsidiaries”)
Net cash provided by/(used) in operating activities 66 3 90 2) 157
Net income/(loss) — applicable to common stockholders 3 16 (46) 30 3
Reconciled to cash provided by/(used) in operations:
Loss/(profit) on sale of assets, realization of loans, indirect taxes and other 1 - ?3) - (2)
Depreciation, depletion and amortization 57 - 83 - 140
Deferred taxation (18) - 3) - (22)
Other non cash items 29 (14) 58 (32) 41
Net increase/(decrease) in provision for environmental rehabilitation and pension
and other postretirement medical benefits 10 - (8) - 2
Effect of changes in operating working capital items:
Net movement inter-group receivables and payables 1 6 @) - -
Receivables 5) - (21) - (26)
Inventories 5 - (20) - (15)
Accounts payable and other current liabilities (16) (5) 57 - 36
Net cash provided by/(used) in continuing operations 67 3 90 2) 158
Net cash used in discontinued operations (1) - - - (1)
Net cash (used)/generated in investing activities (73) - (153) - (226)
Increase in non-current investments - - (14) - (14)
Additions to property, plant and equipment (69) - (125) - (194)
Proceeds on sale of mining assets - - 2 - 2
Proceeds on sale of investments - - 3 - 3
Cash effects from hedge restructuring 5 - 2 - 7
Net loans (advanced)/repaid 9) - 5 - 4)
Change in restricted cash - - (26) - (26)
Net cash (used)/generated by financing activities 7) (21) 1 2 (35)
Net repayments of short-term debt - - (20) - (20)
Issuance of stock 14 - - - 14
Share issue expenses - - - - -
Net proceeds of long-term debt 1 15 8 - 24
Cash effects from hedge restructuring 16 - 25 - 41
Dividends (paid)/received (48) (36) (12) 2 (94)
Net decrease in cash and cash equivalents (24) (18) (62) - (104)
Effect of exchange rate changeson cash ©) - (D) - (8)
Cash and cash equivalents — January 1, 180 32 259 - 471
Cash and cash equivalents —March 31, 149 14 196 - 359




REVIEW OF FINANCIAL AND OPERATING PERFORMANCE FOR THE THREE MONTHS
ENDED MARCH 31, 2008 PREPARED IN ACCORDANCE WITH US GAAP

In the following discussion references to rands, ZAR and R are to the lawful currency of the Republic
of South Africa, references to US dollars, dollar or $ are to the lawful currency of the United States,
references to euro or € are to the lawful currency of the European Union, references to AUD dollars
and A$ are to the lawful currency of Australia, references to BRL is to the lawful currency of Brazil,
reference to C$ is to the lawful currency of Canada and references to GHC or cedi are to the lawful
currency of Ghana.

Introduction
Operating results

AngloGold Ashanti’s revenues are derived primarily from the sale of gold produced at its mines. A
portion of its revenue is derived from sales of silver, uranium oxide and sulfuric acid. AngloGold
Ashanti’s operating results are directly related to the price of gold which can fluctuate widely and are
also affected by numerous factors beyond its control, including industrial and jewellery demand, the
strength of the US dollar (the currency in which the price of gold is generally quoted) and of other
currencies, interest rates, actual or expected gold sales by central banks, forward sales or de-hedging
activities by producers, global or regional political or economic events, and production and cost levels
in major gold-producing regions.

As the amounts produced in any single year constitute a very small portion of the total potential supply
of gold, normal variations in AngloGold Ashanti’'s current production do not necessarily have a
significant impact on the supply of gold or on its price. If revenue from gold sales falls for a substantial
period below AngloGold Ashanti’s cost of production at its operations, AngloGold Ashanti could
determine that it is not economically feasible to continue commercial production at any or all of its
operations nor to continue the development of some or all of its projects.

Impact of exchange rate fluctuations

During the first three months of 2008 the rand weakened against the US dollar (based on the
exchange rates of R6.84 and R8.09 per US dollar on January 1, 2008 and March 31, 2008,
respectively). The value of the rand lost 4 percent against the US dollar when comparing the average
exchange rates of the rand against the US dollar of R7.52 and R7.22 during the frst three months of
2008 and 2007, respectively.

The weaker rand against the US dollar, which positively impacted on the profitability of AngloGold
Ashanti, was offset by an increase in the Australian dollar which strengthened by 13 percent against
the US dollar based on the average exchange rates of A$1.10 and A$1.27 per US dollar during the
first three months of 2008 and 2007, respectively. The strengthening of the local currency in Brazil by
18 percent against the US dollar based on the average exchange rates of BRL1.74 and BRL2.11 per
US dollar during the first three months of 2008 and 2007, respectively, further negatively impacted on
AngloGold Ashanti’'s profitability.

Acquisitions and dispositions

The global gold mining industry has experienced &ctive consolidation and rationalization activities in
recent years. Accordingly, AngloGold Ashanti has been, and expects to continue to be, involved in a
number of acquisitions and dispositions as part of this global trend to identify value-adding business
combination and acquisition opportunities.

AngloGold Ashanti completed the acquisition of the minority interests of 15 percent in the Iduapriem
and Teberebie mine previously held by the Government of Ghana and the International Finance
Corporation effective September 1, 2007. The Company is still in the process of finalizing the
purchase price allocation of fixed assets. The final purchase price allocation is not expected to vary
significantly from the preliminary allocation.
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During the quarter, AngloGold Ashanti disposed of certain assets, the most significant of which was
the disposal of royalty and production related interests of El Chanate and Marigold projects in North
America to Royal Gold Inc. for $13.75 million before taxation.

Gold market for the quarter ended March 31, 2008

The first quarter of 2008 was characterized by a volatile gold price, with a trading range of close to
$200 per ounce. While the market in mid March 2008 was exceptionally strong, with the price
reaching a record high of $1,031 per ounce, the price also traded as low as $833 per ounce during the
quarter.

The average US dollar gold price for the quarter was $925 per ounce, 17 percent higher than the
previous quarter’s average price of $788 per ounce. A weaker Rand/US dollar exchange rate saw the
rand gold price reaching highs of some R271,622 per kilogram. In rand terms, the gold price
averaged R224,308 per kilogram for the quarter, some 31 percent higher than the previous quarter’s
average of R171,334 per kilogram.

Jewellery market

Jewellery demand slowed as a result of the high price volatility experienced during the quarter,
particularly in the key markets of India and the Middle East. It is anticipated that jewellery demand for
the quarter will show a decline on a year-on-year basis, but it must be noted that comparisons made
against the first quarter of 2007 may be misleading as demand during that period was exceptionally
strong and reached record levels in some markets.

In the Gulf markets, where local currencies are pegge